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These activities are supported by our three core strengths:

Solution &
Execution

We LEAD the business by using all
the knowledge and experigences of
our group to solve the issues of our
customers, whether individuals or
corporates, idertified through a deep
understanding of their needs
and financial
situations

Spirit of Innovation

We LEAD the market by
providing innovative,
globaily competitive services
that meet customer needs.

Speed

We LEAD the pace by
providing our customers
with desirable services in a

timely manner with speed
and determination.

e create new VALUE by forming teams of
pecialists in various fields and providing optimal services to
ur customers through two-way communication.

s a result, we will be selected as a truly trusted partner.
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This material contains certain forward-looking statements. Such forward-fooking
statements are not guarantees of future performance and involve risks and
uncertainties, and actual resuits may materially differ from these contained in the
forward-looking statements as a result of varicus factors. Important factors that
might cause such a malerial difference include, but are not limited to, those
economic condilions referred to in this material as assumptions.

In addition, the following itemms are among the factors that coutd cause actual
results to difter matertally from the forward-looking statements in this material:
business conditions in the banking industry, the regulatory environment, new
legislation, competition with other financial services companies, changing tech-
nalogy and evolving banking industry standards and similar masters.
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IViessage from the Management

e
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We'would like to thank you for your continuing support and patronage of Sumitomo Mitsui Financial Group

and explain our management policies for fiscal 2008.

Economic and Financial Conditions in
Fiscal 2007

During fiscal 2007, the economies of Europe held tirm, while
those of Asia showed generally rapid expansion. In contrast,
in the wake of the subprime loan crisis, the 1).S. economy
showed growing signs of a deceleration, and, in September
and subsequent months, a series of reductions in policy
interest rates was implemented, In Japan, the impact of the
subprime loan problem was marginal, but, as a resuft of a
stump in private housing investment, a sharp run-up in
prices of energy and raw materials, and other factors, by the
end of fiscal 2007, the economy was showing clear signs of
moving into a period of adjustment.

In the financial markets, beginning in the summer of
2007, long-term market interest rates moved omo a declin-
ing trend, and, as a result of rising concerns about the future
course of the U.S. economy, the yen appreciatec against the
U.S. dallar and the Nikkei stock price average dropped sub-
stantially compared with the end of the previous fiscal year.
In addition, concern about a credit crunch mounted in the
financial markets of Europe and the United States because
of the massive losses reporied by some financial institutions
as a result of the subprime loan problem.

Amid this operating environment, major developments in
Japanss financial services industry included the implementa-
tion of the Financial Instruments and Exchange Law in
September 20067, which established a broad framework for
the protection of users of financial instruments and services;
the implementaticn of a fully revised Trust Business Law; and
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. {SMFG). In this annual report, we review the initiatives implemented in fiscal 2007, ended March 31, 2008,

the privatization of the operations of Japan’s postal services
in Gctober 2007, In addition, in December 2007, the market-
ing of insurance products by banks and other financial
institutions was fully granted o banks.

Principal Initiatives in Fiscal 2007
€ We made a strong start as a “first step”
towards accomplishing our medium-term
management plan™, while “coping with
uncertainty in business environment.”"*
*1: For further details, please refer to page 6.
*2: For further details, please refer te page 9.
Amid this economic and financial environment, with the
beginning of fiscal 2007, we entered the first stage of our
three-year medium-term management plan entitled “LEAD
THE VALUE." Under this plan, we draw on aur three core
strengths, which are "Spirit of Innovation.” "Speed,” and
"Solution & Exacution,” as wel!l as focus on two strategic ini-
tiatives on a Groupwide basisi namely, “strengthening
targeted growth business areas” .and “fortifying platform for
supporting sustainable growth.” The seven growth areas are
Financial consulting services for individuals; Payments &
settlement services, Consumer finance; Solution providing
for corporations; Investment banking, Trust business;
Focused business areas in global markets; Proprietary
investment; and Credit derivative, Trading & distribution.

At the same time, we took decisive measures tc cope
with unpredictability and uncertainty in business environ-
ment that followed the subprime loan crisis. Specifically, we
sold our exposure to subprime-related securitized products
at an early date and made appropriate write-offs and loss
provisions. As a result of these measures, our subprime-
related exposure at the end of the fiscal year under review,
after the deduction of write-offs and loss provisions,
amounted to ¥5.5 billion. We, therefore, believe the impact of
this lavel of exposure will have only a marginal impact on the
Group's financial position.

During the fiscal year under review, SMFG's principal
subsidiary SMBC reported an increase over the previous fis-
cal year in non-censolidated banking profit of ¥79.1 billion,
owing to a combination of improvement in Gains (losses) on
bonds and an increase in interest income from an improve-
ment in the loan-10-deposit spread. These improvements
more than offset the increase in expenses. Net income for
SMFG on a consolidated basis rose ¥20.1 billion over the
previous fiscal year, 1o ¥461.5 billion, as the rise in Total credit
cost at SMBC and deterioration in Gains on equities were
both offset by the increase in Banking profit and improverment
in profit performance of other Group companies.




To increase returns to shareholders, SMFG raised its
annual cash dividend per commaon share by ¥5,000, to
¥12,000, As a result of this increase, we attained our
medium-term dividend payout ratio goal of more than 20%.

Fiscal 2008 Management Policies

The turbulence in the financial markets following the sub-
prime loan crisis has still not subsided, and concern about a
deceleraticn in economic growth is mounting both in Japan
and overseas. Amid these conditions, we have positioned
fiscal 2008 as a “year for taking step forward to accomplish-
ing the medium-term management plan, while coping with
uncertainty in business environment.” We will, therefore, con-
tinue te pursue our two strategic initiatives of “strengthening
targeted growth business areas” and "fortifying platform for
supparting sustainable growth.”

& Strengthening Targeted
Growth Business Areas

0 Provide Optimum Added Value to Cur Customers

Financial Consulting for Individuals
Foremost, as we seek to strengthen our position in the
growth businesses, we would like to further enhance our
“total censulting services” and previde “one-stop” shopping
at SMBC for all types of financial services to our individual
customers. In specific terms, this includes offering insurance
products, such as whole-life, term, medical, and other poli-
cies, that we can now sell following their full liberalization in
December 2007, and introducing a broader range of invest-
ment trusts and individual annuities. We would alse like to
substantially improve the services we offer to individuals by
expanding the lineup of discretionary investment acceunt
based asset management services and preducts of SMBC
Friend Securities, which became a wholly owned subsidiary
of SMFG in September 20086, to create a new “business
model that fuses banking and securities.” In addition, we are
working to increase the number of consuitants and reinforce
the skills of personnet through further training. We will also
significantly expand our office network by actively broaden-
ing the variety of ocutlets through the addition of more
branches, SMBC Consulting Plazas, and SMBC Consuiting
Cfiices, principally in Japan's three major urban centers,

© Payment & Settlement Services, Consumer Finance

Next, in our credit card business, based on the credit card
business strategy of our group that we announced in Febru-
ary 2008, we are planning to implement a merger ameng
Central Finance Co., Ltd., OMC Card, Inc., and QOUQ with
a target date of April 2009. With this newly merged company

and Sumitomo Mitsui Card as the focal points, we will work
to achieve economies of scale within the Group and, by fus-
ing the business bases of alliance partners, seek to
maximize top-line synergies, and aim to become a “number
one credit card entity in Japan.” In addition, in the consumer
finance business, we will continue to promote our collabora-
tive relationship with Promise Co., Ltd., by increasing the
number of autcrmated ceontract machines and responding to
the sound needs of cusiomers within the context of their
lifestyles.

o Solution Providing for Corporations and
Investment Banking, Trust Business

For our carporate customers, we will continue to offer high-
quality solutions that respond accurately to their diverse
busingss issues by promoting closer collaboration among
Corporate Business Offices and other business offices of the
Middle Market Banking Unit, Carporate Advisory Division,
and Daiwa Securities SMBC Co. Ltd. Mareaver, through the
Private Adviscry Department, we will move ahead with initia-
tives in business areas where needs of individual customers
and corporate customers co-exist, such as private banking,
workplace banking and business succession consulting.
Also, the Global Advisory Department, which we formed in
April 2008, to enhance teamwark among offices in Japan
and overseas and strengthen our capabitities for offering
solutions to assist companies that are entering overseas
markets and those corporate clients that wish to expand

Masayuki Oku
Presidant

Sumitorno Mitsui
Banking Corporation
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existing operations. In our investment banking operations,
last fiscal year, we ranked number aone for the first time in the
domastic syndicated loan league table (Note 1). We will con-
tinue to oifer a diverse range of financing methods, including
structured finance, and continue to steadily strengthen our
capabilities for offering proposals for business expansion
and restructuring through M&A as well as other sofutions to
meet customer needs. In addition, we will move forward with
initiatives to provide support for venture businesses and
growth companies as well as promote activities in growth
areas, such as environment-related businesses, including
trading in emission rights.

Moreover, based on the strategic alliance SMFG con-
cluded with the Sumitomo Corporation Group in October
2007, we have formed SMFG Finance and Leasing Com-
pany, L.td., through the merger of SMBC Leasing Company,
Limited, and Sumisho Lease Co., Ltd., and the newly formed
company is engaged in offering a diverse range of leasing
services. In addition, we intend to pursue further possibilities
for offering business solutions drawing on the capabitities of
the Group as a whole. These activities include offering sys-
tems development and operating services as well as
security-related consulting and other services through the
Group company JRI Soluticns, Lid.

o Focused Business Areas in Global Markets

In overseas markets, demand for funds in the natural
resource, energy, and other areas is strong, but in the wake
of the subprime loan crisis, the competitive environment vis-
a-vis European and U.S. banks has changed, leading to an
expansion in opportunities for SMFG. However, the course of
future development in the financial markets and the real
economy has become less clear than in the past. We are,
therefore, appraising changes in the market environment
carefully and intend 1o take steady initiatives, while adopting
an approach that allows for both aggressive action and
defensive measures. In more specific terms, in those mar-
kets that are expected 1o show high rates of growth going
forward, such as China, Southeast Asia, the Middle East,
and Eastern Europe, we will strengthen our office network,
expand the number of personnel, and take other measures
1o promote the development of our activities in these areas.
In addition to these activities, SMBC has invested approxi-
mately GBP500 million and entered into collaberative
agreement with Barclays PLC, ohe of the leading financial
institutions in the United Kingdom, in June 2008.

@ Becoming a “Globally Competitive Financial Services Group with the Highest Trust”

“Aim for top quality in growth business areas”

“Realize solid financial base as a global player”
“Increase returns to shareholders”

Management
Targets

To becomie ane of the
“top global financial services groups”

L
Strengthen growth businesses and
establish platiorm to leap forward

Deregulations and tightening
of regulations

Sustainable Growth

—
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-
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EJconomic and financial globalization

J
“Great Investment Era”

“Macrotrends”

i
1?113 of Generational change
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Further improve and expand competences  Establish a solid position as a
acquired through strengthening
growth businesses

1T ¥ 1

global player leveraging
core competences

NYSE listing plan
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Plan for stre%ngt ing cnmpeli}iveness of Japan's financial and capital markets
? .




Fortifying Platform for Supporting
Sustainable Growth
4 Becoming a “Globailly Competitive

Financial Services Group with the

Highest Trust”

Our second strategic initiative Is to implement policies for
fortifying our operational platform to suppoert sustainable
growth. In the area of compliance, which is one of the key
related requirements, strict and thorough observance of laws
and regulations in Japan and elsewhere will continue to be
implemented in order to build a stronger ethical foundation
for our activities. in addition, regarding customer satisfaction
and guality enhancement, we intend to further strengthen
our systems for taking action based on our customers’ sug-
gestions and requests.

In the areg of risk management, we are moving ahead
steadily with the measures we introduced in fiscal 2006
under Basel Il (the new BIS regulations) and substantially
increase the sophistication of our risk management systems.
We are also stepping up our support and guidance for the
Corporate Business Qffices and other business offices of the
Middle Market Banking Unit to substantially reinforce and
strengthen our credit management systems.

In addition, to strengthen our systems as giobalization
proceeds, we are aiming to be a "globally competitive finan-
cial services group with the highest trust” and are
cansidering a tisting on the New York Stock Exchange
{NYSE).

4 Aiming to Create Sustainable
Shareholder Value
Through the various initiatives we have mentioned, we are
aiming to attain our three management targets stated in our
medium-term management plan of “aiming for top quality in
growth business areas,” "realizing solid financial base as a
global player,” and “increasing return to shareholders.”
Our outlook for fiscal 2008 calls for Net income on a
non-consolidated basis at SMBC ot ¥390 hillion and Net

Notes: 1. Thomson Financial, Syndication Mandated Arranger Ranking for
Japan in fiscal 2007
2. Before taking account of the stock split scheduled tor January 2009

income on a consolidated basis for SMFG of ¥480 billicn,
Both of these figures will represent increases over the previ-
ous fiscal year. In addition, we are planning to increase
dividends per common share by ¥2,000, 1o a total of
¥14,000 for the full fiscal year (Note 2). We will continue to
seek 10 attain a well-balanced growth cycle of profitability,
capital base, and risk assets, implying that we will expand
our capital base through the further accumulation of retained
earnings, invest in risk assets with a view to growth busi-
nesses, and work to enhance our risk-return profile. By
maintaining this well-balanced flow, we aim to create sus-
tainabie shareholder value of our Group.

As we have outlined in this message, we are making
steady advances toward attaining the targets of our
medium-term management plan with the aim of responding
to the trust and confidence placed in us by our stakeholders.
As we confinue this endeavor, we look forward to your con-
tinued support and understanding.

July 2008

ﬂW%«»

Masayuki Oku
President

Teisuke Kitayama
Fresident

Sumitormo Mitsui
Banking Corporation

Sumitomo Mitsui
Financial Group, Inc.
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Supplementary Information I
o [nitiatives in Growth Business Areas

© Basic Policies

To steadily move forward toward accomplishing the medium-term managament plan, we are reinforcing our initiatives in growth business

areas through both organic and inorganic appeoach,

nancancorsui o N
Poiodindividuals]

& SMBC FRIEND SECURITIES CO., LTD.

PaymenRsetIEmensEvices
; Eansumerdfinance] :

w SUMITOMO MITSUI CARD COMPANY, LIMITED

décomo YAHQO!

TAPAN.

& EE

quop

FA0=2

PROMISE

H

Eﬁj SMEFG sumitomo mimsul FINANCIAL GROUE

T AT, ¥1,022.9 billion

Consokdated net income ¥461.5 billion
Consokidated total assets . ¥112 trillion
Markel capitatization™ | ¥6.6 trillion

& LUMITOMO MITSUI BANKING CORPORATION
SMRC

¥819.7 billion

Bankirlg profit? |

(Actual figures for fiscal 2007)

______ Solution for carporationsy
: investmentbankinySirustfousiness

SMF E Sumitomo Mitsui Flnance and |easing
KAl 3FSMBC

octsedjbusinessfareash

| e
O Vietnam Eximbank
O First Commercial Bank (Taiwan)

“ | O idustrialand

: Commercial Bank of China
i O Kookmin Bank (Korea)

“1: As of May 23, 2008

*2: Managrial accounting basis, The graph excludes the portion supervised by Headguarters (Banking profit of negative ¥135.7 billion for fiscal 2007).

O Payment & Settlement Service, Consumer Finance
Implementation of Group Strategy for Credit Card Business

SMFG is aiming to became tha number one credit card entity in Japan by realizing top-line synergies as it fuses the expertise, customer bases, and networks of Group card
companies as well as taking advantage of cost synergies generated by economies of sczle throughout the Group,

& SUMITOMO MITSUI CARD COMPANY, LIMITED

@ Advanced technology, sophisticated
infrastructure functions (Including Sumitomo
Mitsui Card i0 and othes featues)

@ One of the largest acquirers in Japan
® Strong brand

@ Promote teamwark in marketing alliance partner cards
@ Expand subcentracted business

\. Mutisal complimentary functions, sharing af know-how
>y

Hragn MR

@ Unification of systems and processing

\. Centralization of merchant servicing operations )

Newty Merged Companies*

ah

;"""-—-—' auep

\Number of cardholders: 22.29millim"

© Original solicitation know-how and marketing
capabilities nurtured through the customers’
perspective

O Fine-tuned marketing systems linked 10
installment sales business

Medium-Term Qhbjeclives

(For fiscal 2011)

“1: As of March 31, 2008
*2: Merger stheculed for April 2009

e

Total shopping charges handled:  ¥1.2 t_ﬁ_T_igli
Total operating profit

<" 20% market share

" Between ¥60-70 billon

———— e

*3: Total cardholdess of the three companies {Figures for OMC Card are as of February 25, 2008, and thas for Central Finance and QUOQ aze as of March 31, 2008).
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© Solution Providing for Corporations

Through the seamigss approach as "One Bank” centered on the Corporate Business Offices and other marketing channels, SMBC is well positioned to offer proposals to
contribute to solving a diverse range of customers’ management issues.

| Gonempaimy o { Formed in Apr. 06 (Formed in Apr.07 Private Advisory Department
oo S s \
o MA&A, alliances « Business succession consulting
« Financing = Workplace banking
« Capital strategy, other QD » Private banking
{— Principal Accomplishments in Fscal 2007 | D Thi ey |
« increase in the number of deals {Mar. 08) SMBC » Business succession consulting
> Y0Y change +approx. 40% {new origination of related loan)
= Steady expansion in related income Cor%Of?atﬂ Bu?iﬂess o> YOY change + approx. 150%
= YOY change +approx. 20% 106, €1c: » Workplace banking

{nomination as DC opesation management institution)™*

<> YOY change + approx. 150%

) = Private banking
s o e o)
(Formed in Apr. 08) ' = YOY change + approx. 40%

Strengthen capabilities for offering solutions for companies expanding
their operations globally

Measures » |ncreased averseas persannel, principally in China and other parts of Asia
implemented: } « Reinforced teamwark between domestic and overseas operations

Services and | * Restructuring glebal organizalions, dealing with transfer pricing taxation *1: Number of business locations of the

roducts: i i ik Corporate Banking Unit as of March 31, 2008
P « Assistance for enlering overseas markets and sales aclivities, other 2 Number o employess

Objective:

/]

© Focused Business Areas in Global Markets

Activities include expansion of the marketing network in the high-growth markets of Asia, the Middle East, Eastern Eurape, and elsewhere;
aggressive promotion of stategic alliances and improvements in systems; and further improvements in selected producis where the Group has competitive strengths.

Eastern Europe anc Russia 2 business offices F “ 26 business offices '—~

(Newly established offices) « Prague Representative Office wor.08 (L Newy estaniished ofices_]
[ Strateqic all ] * Investment Agencies of the Gzech Republic and Poland « Tianjin Binhai Sub-Branch iMar.on
el aances {Oct. — Nov. 07) « Suzhou Industrial Park Sub-Branch r. o7)

» Beijing Branch {Feb. 08)
Middle East 4 business offices h
[ Strategic alliances ]

« Vietnam Eximbank (Basic agresment; Nov. 07
« First Commercial Bank (Taiwan) (Basic agreement: Dec. 07)
> Proposals related to support for Japaness companies entering markets in the region 1 | « Industrial and Commercial Bank of China asic agreement: Mar. 08)

[Newiy eslablished ol'fices] » Dubai Branch mar. 07)
= Doha QFC Representative Office (apr. 08)

Investment in Barciays PLC [ Business promatien sysytemJ

[ SMBC invested in Barclays through purchase of shares in a third-party * Establisnment of Asia Paific Division {apr. 08)
allotment (approx. GBP 500 million: Jul, 08), [ Created more flexible and responsive systems through establishment of
overall control center in the region

[>> Specifics of the business collaboration are currently under consideration. » Increased number of personnel stationed overseas

Further Reinforcing Specific Products . - R

Syndicated Loans™’ Project Finance™ Ship Finance™ Warking to substantially

enhance capabilities in these

<Asia-Pacific,ex. & b, #1among <Eurppe and x #1 among <Globat = Yy #1among
y & , areas through system upgrades
Japan and %ﬁﬁl § Japanese the Middle East> %711’1-% Japanese &Bth 3&' Japanese and expans?on if\ persor?l?el
Australia» o banks LI banks By banks
*1: Thomson Financial, Syndicated loan Mandated Arranger Ranking for 2007
*2: Thomson Financial, Project Finance Mandated Arranger Ranking for 2007
*3: Dealogic, Ship Finance Mandaled Arranger Ranking for 2007
SMFG 2008 | 7




@ Performance in Growth Businesses (SM BC NOﬂ-COnSOIidﬂtEd) {Mote: Figures in the green circles are average compound annual growth rates.)

{Investment Trusts and
Customer Assets Pension-Type insurance)

| e

Ut ¥ brifen, term-¢nd [ Cumuiztive safes of pension-type insurance
O Balanc of irvestmen trusts

2004 2005 2066 2007 2008
{FY)
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—// - .
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Housing Loans
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. 12
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2004 2005 2006 2007 2008
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— -
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+
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Consumer Finance (Term-end balance)

== . I
Unit: ¥ Lillion O Unsecured cart laans
2 Inglding. partion ndsr tie-up with Pramise

I 500 _
t 400
¢ 300 .

270
T 200 _
¢ w *
t 0

2005
Note: During FY2007, about ¥300 billion of these loans were
securilized. Managerial accounling basis including corparate
bonds.
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Supplementary Information [
Coping with Uncertainty in Business Environment

@ Prevent Additional Losses by Quickly Dealing with Subprime Loan Problem
To deal decisively with the Group's exposure 1o subprime-related securitized products, approximalely ¥350 billion of these exposures was sold, and appropriate write-
offs and loss provisions were made in the first haif of fiscal 2007. As a result, as of March 31, 2008, the Group's subprime-related exposure after provisions and
write-offs was ¥5.5 billion. We believe that possible financial impaci on the Group will be marginal.

Further, the Group's exposure 10 non-subprime-related securitized products was approximately ¥260 billion after write-offs and loss provisiens. The majority of
the exposure was mortgage bonds guaranteed by Government Sponsored Entities (*GSEs™) with AAA ratings.

Regarding the Group's exposure to moncling insurance companies, credit derivative transactions (credit default swaps) with monaling insurance companias that expe-
rienced a major decline in creditworthiness totaled approximately ¥30 billion. To avoid any future losses on these transactions, the full amount was written off and
recognized as loss, As a result, remaining CDS exposure 10 monoling insurance companies, after making provisions was approximately ¥30 billion as of March 31,
2009. Moreover, the total amount of investment and loan exposures backed by monoling insurance company guarantees as of March 31, 2008, was approximately
¥40 pillion. The exposures are investment grade equivalent nen-subprime-related exposures.

1 Subprime related products (As of March 31, 2008)

Batance — Provisions and Balance Cradi ratings of
by et Nel wgﬂ:ﬁ. =) wnle-offs s e o undertying assets
Investments to securifized products 735 (68.6) 68.6 49 Speculative ratings, ..
Warehousing foans, eic.* 211 — 20.5 0.6
Total 946 {6B8.6) 89.1 * 5.5
[
Lasses recognized linked 1o subprime loans iptaled ¥93.0
bilEon jcomorising provisions and wnle-ohs of ¥89.1 bilion
and losses on sale of ¥3.9 bilkion) {SMFG consoirtated basis)
Amang warehousing loans, etc., the balance of exposure secured by coflateral other than that linkad to subprime loans, as of March 31, 2008, was ¥14.3 billion (befora write-offs) and
write-offs and loss provisions against these loans amounted to ¥8.4 billion. (All such loans wera overseas.)
I (For Reference) Products other than subprime retated (As of March 31, 2008}
Batance : Provisions and Balarce Credt ratings of
¥ bézion) mﬁw = et w’w ga:sﬂ fe) vmite-ofls Bﬂﬂmﬂ undeslying assets
RMBS (Guarartzed by GSE eic) 219.8 {1.6} — 219.8 AAA
Cards 12.5 (0.6) — 12.5 A—BBB
AAA—A
CLo 24.3 (3.4) 0.4 239 {Some seciribes
windeings |
CMBS 6.0 0.0 — 6.0 BBB
Total 262.6 (5.6) 04 262.2
{SMFG consolidated basis)
I Exposure Linked to Monoline Insurance Companies (As of March 31, 2008)
¥ beSon} Met exposwee” Loan loss reserve” Amount of reference assels’
Exposure to COS transactions with
mongling insurance companies 31 19 5591
* These figures do not include the particn written off as Joss (about ¥30 billion}
¥ bZony Balance Loss pravisions
Investments and loans, guaranteed by a7 —
moaaling insurance companies ,
[
The claims are project finance, regicnal govemment bonds, and other
claims with investment grade equivalent, unrelated to subprime loans.
{For reference) In addition to the abave exposures, there are exposures amounting to approxdmatety ¥16.0 bbon (drawn-down amount ¥10 mélion) inchuding a commitment Ene
10 &n inswrance company whose group Member is a rmonoling iNSurance company. {EMFG consalitated bosis)
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Outiine of “LEAD THE VALUE” Plan
—~— SMFG’s Medium-Term Management Plan

In October 2006, SMFG completed the repayment of public funds,
and, in view of major changes in the economic and competitive
environment surrounding the Group, launched a medium-term
management plan entitled “LEAD THE VALUE" plan covering the
three years from fiscal 2007 1o fiscal 2009.

In preparing our plan, we reaffirmed that the most important
requirement for achigving sustainable growth is 10 offer customers
value that exceeds their expectations and leads customers in
directions that belp them to create new value. The new plan also
reconfirms that SMFG's core strengths are the “Spirit of Innovation,”
“Speed,” and "Solution & Execution,” the drivers behind cur ability
to quickly make strategic businesses profitable. By drawing fully on

@ Our Objectives under
the Medium-Term
Management Plan,
“LEAD THE VALUE” Plan

nngvation et ~0‘.-‘.;’. T
. R 1 o, \\
L .

the added value inherent in these strengths, we are aimingiobe a
globally competitive financial services group with the highest trust.

Accordingly, we have set the following targets during the cur-
rent medium-term management plan:

O Aim for top quality in growth business areas,
O Realize solid financia! base as a global player, and
C Increase returns to shareholders,

To attain these targets, we are focusing on two strategic initia-
tives: namely, strengthening targeted growth business areas and
fortitying platform for supporting sustainable growth.

“A Globally Competitive Financial Services Group
with the Highest Trust”

“LEAD THE VALUE" Plan
s

[ ]
‘e .
. .
Solution & ..
Execution o
° [ ]

Our Mission

= or

To provide optimum valug added to our customers and together with them achieve growth

To create sustainable shareholder value through business growth

To provide a challenging and professionally rewarding wasrk emvironment for our dedicated employees
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© OQutline of “LEAD THE VALUE” Plan

" “LEAD THE VALUE" Plan

Aim 1o become "a globally competitive
financial services group with the highest tnsst” by
making the most of our strengths to LEAD THE VALUE

Figcal 2007 to Flscal 2009 -

N

Management Targets

@ Aim for top quality in growth business areas
@ Realize solid financial base as a global player

1EAD the way in
helping customers create
and defiver new VALUE

caue adoed (the origing ofg
\‘é-"... .."':‘%q‘er
& Sgirit of "
F . Inngvation © %

L) L]
L] . -*
- 0y L]
% Solutiond o
Execution ..'
- . L .
“fasasenr”

. Speed

*Finangial kargets assume that there will be ingreases in yen policy interest rates of aboul 0.25% in both fiscal 2007 and Kscal 2008, that nominal GOP will expand at a rate of more than 2% per aniumm,

a.d thal the yen will remain around ¥115 per U.S. dollar.
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Strategic
Initiatives

@S5trengthen targeted
growth business argas

“Seven Growth Areas”

@ Fortify platiorm fie supporting
sustainable growth

%

@ Increase retums to shareholders

(realize payout ratio of move than 20%)

Financial targets far fiscal 2009
(SMFG consolidated)
O Net income: ¥650 billian
O HNetincome RORA: Approx. 1%
O Tier | ratio: Approx. 8%

O Overhead ratio; 40-45%
{SMBC non-consalidated)

S Z

C ROE {SMFG consolidated):10-15%




D Concept of Strategic Initiatives in the
“ EAD THE VALUE” Plan

SMFG has increased profitability by identifying strategic busi-
nesses with strong growth potential at early stages and developed
highly proguctive and efficient proprietary business madels to con-
solidate its position in these business areas. As a result, the quality
of our assets has improved substantially, and net income has
recovered, enabling us to complete the repayment of public funds
in fiscal 2006, about one-and-a-half years earlier than initially
planned, QOverall, we have made steady progress toward enhanc-
ing our profitability and strengthening our finarcial position.

In parallel with this improvement in performance, however, dra-
matic changes have reshaped our operating environment,
including more-intense competition in the domestic loan market

@ Strategic Initiatives under the “LEAD THE VALUE” Plan

and a labor shortage. The magnitude of these changes has
exceeded the assumptions that formed the basis for the previous
management plan. Therefore, to continue our growth in today's
competitive environment, going forward, we must be sure that we
have an accurate grasp of macroeconomic trends that are iikely to
bring opportunities for earning prefits and competing both in
Japan and at the global level. The previous policies of maximizing
earnings by restructuring and streamlining our operations are no
longer likely 10 be sutficient. instead, we must make substanhal
investments aimed at growth from a medium- o long-term per-
spective to lay the foundations for sustainable growth. This is why
we have identified two key strategic initiatives under our "LEAD
THE VALUE" plan: namely, “strengthening targeted growth busi-
ness areas” and *fortifying platform for supporting sustainable
growth.”

ST . Fer MacrUHEnds ............................................................. ;

-
/Economic and / Deregulations

Expansion of /

Tide of "Great
Generational i financial and tightening of ubiquitous a
A, ! Investment Era
change globalization regulations network
_r_-//l e e -

Strengthen Targeted Growth Business Areas: “Seven Growth Areas”

r. . R v 1 r N . : b r v . . . N
‘}Fmam:la! consultmgF | Solution providing | Focused bu'smess Payment &. ! !Investment banking] Proprietary . Credit derivatives, «
senviges for for corsorations I areas in setflement services,, ! Trust business iwestment ' Trading &
individuals [ \ W | i global markets Consumer finance ! | ) distribution

Business performance evaluation
' system with medium-term
1 viewpoint
S —

j " Framewqrk to secure and develop [
! professionats

— - )

Fortity Piatform for Supporting Sustainable Growth

P ——— . =

!

. Improve ALM and risk management, -
! Strengthen compliance ‘

— S —

Reinforce IT and operational ‘
infrastructure |
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Business Overview

B Consumer Banking

The member companies of SMFG are collaborating to enhance
the financial services they provide to consumers. Some of the
key indicators of SMBC's performance in fiscal 2007, reflecting
the high esteem customers have far cur services, inctude an
outstanding balance of investment trusts under ranagement
of ¥2,974.0 billion; sales of foreign bonds and structured
bonds for the fiscal year under review of ¥127.2 billicn; pen-
sion-type insurance sales of ¥389.4 billion: sales of single
premium full-lfe insurance of ¥51.0 billion; and mortgage loans
outstanding of ¥13,647.8 hillion as of March 31, 2008.

Financial Consulting Business

SMBC’s Consumer Banking Unit continued to broaden its
product lineup in fiscal 2007, introducing new investment trusis
and life insurance products. As part of our “total consulting”
services, which offer our cus-
tomers one-stop

h . ; 0 \’C,.,’";Um By
s olppmgl ora tg.;pes gbb’“'
of financial services, S
beginning on December %,\%ﬁﬁ e
22, 2007, we expanded -
our offering of life insur- 2 -i
ance products. Specifically, \k’,.,.u
our insurance consultants, L

who have baen assigned
io 90 of our branches and have extensive experignce in insur-
ance sales, are responsible for selling a total of 18 products
{offered by seven insurance companies, as of May 31, 2008),
including mainly level premium-type death benefit insurance
and medical insurance. Similarly, in our investment irust sales
activities, we are expanding our lineup of products to meet
customer needs. Our lineup of investment trusts includes
funds that invest in the stocks of companies in the emerging
ecanomies of BRICs {Brazil, Russia, India, and China) and
funds that invest in high interest rate foreign currency instru-
ments.

Mareover, accompanying the implementation of Japan's
Financial Instruments & Exchange Law in September 2007, we
have sharpened our focus on offering investment products that
are appropriate for the level of knowledge and experience of
our customers regarding investments, the amount of their
assets, their views of financial risk, and other aspects.

In addition, prices of stocks and other investment insiru-
ments in Japan and overseas are fluctuating substantially as a
result of the subprime loan problem in the United States.
Therefore, to follow up with our customers and provide them
with timely information, we hold customer seminars to report on
asset management performance, issua monthly and special
market reports, and conduct direct mailings.

SMFG 2003
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Mortgage Loan Business

To enable us to respond to the wide-ranging needs of our cus-
tomers, we have engaged in the development of new products,
as well as in the expansion and improvement of the services
we offer. For example, in October 2005, we began to offer a
new type of mortgage loan that provided insurance for repay-
ing the loan balance in the event that one of three major
medical conditions might have
occuered. As of March 31, 2008, the
cumulative amount of this type of
lozan origination totaled approxi-
metely ¥660.0 billion.

In January 2008, we enhanced
the convenience of “One's Direct,”
our intarnet banking service, to
enable mortgage loan borrowers o
make advance payments on their
housing loans and to change inter-
est rate terms on a 24-hour basis. These expanded services
thus allow customers to make these changes from their homes
and {0 select the time to conduct these banking activities that is
most convenient for them.

Also, in April 2008, we introduced mortgage loans with a
special provision that temporarily suspends a portion of loan
repayments following natural disas-
ters. When customers’' homes are
damaged by such disasters, the
amount of loan repaymenis is
reduced, depending cn the extent o}
the damage, for a specified period.
This is the first loan of this type in the
banking industry in Japan.

Moreaver, SMBC is focusing on
initiatives to deal with environmental
issues by working tegether with its
customers to contribute to measures to reduce global warming.
In Apri} 2008, for example, the bank began a campaign to pro-
mote its carbon offset morigage oan.
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Settiement and Consumer Finance Business
Through our "SMEC First Pack” service, which offers a platform
for various settlement-related possibilities, we are endeavoring
to raise ihe level of our services. Beginning in September 2007,
we expanded our point exchange programs with other compa-
nies and added the iD®
electronic settlement func-
tion of the Mitsui Sumitomo w patbtd il ooy
Card on the SMBC CARD. ' FIRST

The number of sub-
scribers to the Mitsui
Sumitomo Card iD® elec-
tronic settlement function,




which is based on a strategic alliance with
NTT DeCoMo, Inc., had climbed to about
770,000 persons as of March 31, 2008,
and the number of terminals accepting
payments via the /D® service that were
installed on the premises of affiliated mer-
chants had expanded to about 300,000.
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In the consumer finance business that y
beganin April 2005 through the coltabora- s
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tion of SMBC, Promise Co., Lid., and

At-Loan Co., Ltd., the number of automatic contract machines
had grown to 697 at the end of March 2008, and the balance
of loans made by SMBC and At-Loan together had expanded
to about ¥350.0 billion,

Transaction Channels

During fiscal 2007, we established new branches in the Tokyo
metropolitan area located in Higashi Totsuka (Kanagawa Pre-
fecture), lchikawa (Chiba Prefecture), and Osaki (Tokyo). In the
Kinki region, we opened a new branch in Takarazuka
Nakayama (Hyogo Prefecture).

Also, to strengthen our services for customers located in
the Tokai region, which is centered on Aichi Prefecture, we set
up new branches in the cities of lkeshita and Issha. In addition,
in June 2008, we opened a new type of business office,
“SMBC Park Sakae,” which will be the first of SMBC's offices to
concentrate mainty on providing information.

We will continue to strengthen our office network in Japan's
three main geographic areas: namely, the Tokyo metropolitan
area, the Kinki region, and the Tokai region.

On its “One’s Direct” remote banking service, SMBC is
continuing to expand the range of its offerings. Beginning in
May 2007, we began to offer the first forgign currency deposits
with interest rates linked to foreign currency markets, operating
exclusively on the Internet on a 24-hour basis on weekdays.
Also in May 2007, we linked
onto the i-ApliBanking com-
mon mobile banking platform
developed by NTT DoCoMo.
Then in July and August
2007, we strengthened mea-
sures for preventing Internet
"phishing” {short for “pass-
word harvesting fishing”)
fraud by introducing a service that closes phishing sites quickly
and provides the customer with a new type of identification.

The Internet banking services oftered by One’s Direct have
been ranked highly and placed number one in Japan for the
sixth consecutive year in the independent rankings published
by Gomez, Inc. As of March 31, 2008, the number of One's
Direct subscribers was approximately 8.4 million.

During fiscal 2007, all ATMs in our manned branches were

converted {0 accept biometric identification. ATMs for visually
challenged persons had been insialled in all locations, includ-
ing unmanned ATM only offices.

We are also adjusting our fees depending on the nature of
transactions and expanding the ATM network to broaden

This ATM is equipped with a phane hand-
set with keys to enable visually
challenged persons to conducl opera-
tions whila listening to directions. -

access to services that are free of charge. For example, we
revised our ATM fee schedule as of Oclober 2007. Fees for
transactions conducted after banking hours on weekdays were
eliminated for customers using ATMs at the bank's Head Office
and branches as well as the bank's @BANK ATMs in conve-
nience stores, for those who have savings account balances of
¥100,000 or more at the time of their transactions. In addition,
fees were eliminated for transactions through ATMs of Japan
Post Bank and East Japan Railway Company. After-hour {ees
and usage charges were also eliminated for card loans.

| Topics

@ SMBC Retail Banking College Established

On May 7, 2008, SMBC established SMBC Retail Banking Col-
lege {RBC) to train personnel responsible for providing financial
services to individual customers.

RBC offers special training programs aimed at substantially
incraasing the sophistication and quality of our consumer bank-
ing services. It has a counter zane that enables trainees to
simulate retail customer consulting, an audio visual room that
broadcasts roll-playing scenarios and enables all trainees
attending to confirm the
content, and other facilities
that speed up their acquisi-
tion of working knowledge
and skills.

=S M
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B Corporate Banking

Reinforcing Capabilities in Response

to Globalization

Japan's overseas direct investment has continued 1o expand
since 2004. The number of customers among small and
medium-sized enterprises (SMEs) who are expanding and
deepening their business operations through development of
activities in overseas markets, including Asia, is growing.

To respond to the needs of these customers to enter over-
seas markets and expand their existing overseas activities,
SMBC established its Global Advisory Department in April
2008, which spans across the three business units responsible
for corporaie transactions—Middie Market Barking, Corporate
Banrking, and International Banking Units. The Global Adviscry
department is based in Tokyo and has ingreased the number
of personnel stationed in Asia, principally in China, 1o reinforce
its capabilities for gathering information and providing solu-
tions o customer issues.

Our new advisory department is well positioned to provide
even higher quality support for customers considering entry
into overseas markets and to companies that are already
expanding their activities overseas.

Improving Products and Services for

Midsized Companies and SMEs

To contribute to the development of the business aclivities of
midsized companies and SMEs, SMBC proactively takes the
initiative in understanding customers’ needs and issues 10 be
addressed and is well prepared to offer proposals for providing
appropriate products and services.

Products and Services for Fund-Raising

Thus far, in the area of unsecured loans, where customers
have strong needs, we were quick to develop our Business
Select Loans, which do not require guarantees by third parties,
and have promoted thesa loans to SMEs.

In September 2007, in additicn {o our offerings of unse-
cured loans available to date, we introduced a new lineup of
Wide Support Loans to
respond to customer needs
for funding to develop and
make use of real estate hold-
ings.

Mareover, for SMEs, we
are developing a range of
fund-raising methods that
are based on various types
of assets. For example, in
Noverber 2007, we intro-
duced our Asset Value
Loans, which enable cus-

14| smFG 2008

tomers to use their equip-
ment assetls, such as
machine tools and construc-
tion equipment, as collateral
for borrowings. Also, in April e
2008, we began lo offer | I NAUERUEIN
Asset Value Truck & Bus AR A -

Loans, which make it possi- ﬁ S« Sy ﬂb
ble for customers to use [ ‘*.'?:.:. w @
their commercial vehicles, ors. " 5 :’
such as frucks and buses as | % pially gl
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We are also developing =

other types of loans that pro-

vide funds on favorable terms fo corporations that have various
qualifications. Beginning in February 2006, for example, we
introduced the SMBC-ECO Loans for environmentally con-
scious midsized companies and SMEs that have oblained
environmenta!l certifications. Algo, beginning in December
2007, as a follow-up preduct, we worked together with NPO
KES Environmental Grganization, the pioneering organization
in Japan in the field of providing environmental certifications to
SMEs, to develop and begin to offer the KES Support Loan,
targeted at companies that have obtained the KES Manage-
ment System Standard certification, which is administered by
the KES Environmental Qrganization. SMBC-ECC Loans,
including the KES Support Leans, are now widely used by our
customers and, on a cumulated basis, had exceeded ¥30 bil-
lion as of May 31, 2008.
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Also, in April 2008, we
added the Certified Com-
pany Support Loans to our
lineup of fund-raising meth-
ods. Companies eligible for
these loans are selected
from among those that have
received (a) certifications
and awards for technology
and management capabili-
ties from national and local
government entities speci-
fied by SMBC and (b} such

ShbbadsEELBrasEsaLavaunntan




certifications and awards
under management qualifi-
calion centification systems
recognized by SMBC. Simi-
larly, in June 2008, we
intfroeduced our Web Report-
ing Loans. Companies
eligible for these locans are
selected from among those
that submit electronic corpo-
rale tax returns and make
use of Web tax reparting
data services. (These are
companies that make use of the Japan national tax authorities
"g-Tax" service 1hat enables them to transmit their tax return
data and certificates of tax payment electronically to the bank.}

Customer Needs SMBC Producis and Services
Unsecured .
Joans }Eusmess Select Loans

Wide Support Loans
Asset Value: Equipment Asset-Based
Asset Valus. Truck & Bus

{ Qualification- J FME&‘-E&‘G Loans (KES Sepport Loans)

BFEHETHMTLLES Z00-2

WebLi—FDO~2/
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Assat-based

Fund-raising financing
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based Certified Company Support Loans
financing Web Reporting Loans
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Gomplimentary information services ]
Business Information Service

Provisiorll of + Management Tepics
Valug-added || information * Columns
Sarvices - Business Knowledge
- Book Reviews ]

[Assistanca for entering
J [m;:;zﬁﬁ:&:f] [Trade Consuftants j
Information Services
In addition to these financing services, in September 2007,
SMBC expanded its complimentary Business Information Ser-
vice, which it inaugurated in November 2006. The upgrading of
this service aimed to “transmit additional content” and "provide
weekly updates” and the number of companies receiving the
service has ingreased to more than 10,000.

Also, beginning in February 2008, the bank formed a
group of 18 Trade Consultants, who are drawn from among
persons thoroughly familiar with trade transactions and with
extensive expertence in trading companies. These consultants
offer advisory services to cusiomers engaged in trade transac-
tions, including information on conditions in overseas markets
and points for special attenticn when conducting export and
import business.

SMBC intends to continue to offer value-added services {o
its customers that go beyond providing financing products.

Foreign Exchange Products and Services
As midsized companies and SMEs continue to globalize their
activities by entering overseas markets and conducting inter-

national trade, SMBC is working 1o offer new products and ser-
vices o assist them.

As a ool io increase 1he efficiency of foreign trade transac-
tions for corporations conducting foreign exchange
transactions with overseas customers, SMBC offers its Global
e-Trade Service, an Internet-based forelgn exchange service.
Beginning in May 2008, to provide a dedicated remittance ser-
vice, which is in demand among customers, we introduced a
lower cost Giobal e-Trade Service Debut Type, which is avail-
able for a monthly fee of ¥2,100.

SMBC

obal &-lraga Service
Debut Tipe
« Ouigoing remittance
fransactions tg overseas
recipisnts s
» Hardling of inceming ¢ '1 ,,1_1
remittance transactions £ DL

Customer

Valus
Door
entrance
portal

- Notice of statements and
detatled transaction repors.
- Print-out tunction

In addition, with the objective of providing global support
for domestic companies with technological capabilities in the
environmental area, beginning in March 2008, SMBC intro-
duced a service system that offers preferential trade related
fees and interest rates to customers who have cleared our
environmental technical standards based on the know-how of
Group company JRI.

SMBC will continue to actively support the activities of its
customers among midsized companies and SMEs to globalize
their operations.

’ Topics

4 SMBC Provides Support for Joint Research on

Businesses Related to the Natural Environment
'n June 2008, SMBC made a grant to support joint
research on environmental business to be conducted by
Annex Co., Ltd.—a company that won the SMBC Award in
the SMBC-sponsored “eco japan cup” contest for business
activities related to the natural environment—and the incu-
bation Center of Japan's
Keio University.

SMBC plans to con-
tinue providing support for
the further development of
environmental businesses.

Examples of the “5 x Green” Greening
Units promoted by Annex. (Installed in
Marunouchi, Chiyoda-ku, Tokyo)
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B Services for High-Net-Worth
Individuals, Business Owners
and Employees

Private Advisory Department

SMBC's Private Advisory Department responds tc the diverse
requirements of business owners and high-net-worth individu-
als. The activities of the department span three areas. The first
is providing private banking services that include the prepara-
ticn of comprehensive proposals for the management of
monetary assets that answer to customer needs. The second
is preparing carefully tailored proposals for business succes-
sion, based on the know-how the bank has accumulated from
long experience in this area and the input of outside special-
ists. The third is workplace banking services that give
assistance in formulating and implementing employee benefit
programs for supporting employees’ lifelong financial plans,
including asset formation savings, housing finance, and
defined coniribution pension plans.

In previding these three types of services, tha department
works 10 meet the requirements of businass owners, employees,
and high-net-worth customers, by providing responsive services
through the bank's domestic branches and by working closely
with SMFG companies and alliance partners.

Customers
High-ret-worth-individuzts

i
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Private Advisory Department
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Private Banking

In its private banking services, SMBC discusses and shares
thoughts with customers regarding their own assets and,
based on these discussions, in cooperation with others inside
and outside the bank, offers proposals for the allocation of
assets as well as for assisting customers in expanding their
business activities, arranging for business and asset succes-
sion, and managing their overall asset portfolios. These

16| sMFG 2008

proposals include specific management suggestions for vari-
ous categories of customer assets,

Proposal Preparation and Implementation

1. Profiing

| 2 consuting

L1 Proposals for assel shOCECA for
customers' monelary asset
pontolios
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Sharing thougrts with custcmers s
and proposals for cuslomers”
overall assel partiolios

B
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4, Review 2. action
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Support for Business Succession

We ofier tailor-made proposals to our customers who have
concerns about passing on their businesses in the years
ahead. We prepare these proposals and plans with reference
10 the particular situation and requirements of individual cus-
tomers {0 assist them in implementing business succession
smoothly and with an eye to further business development.

Business
strategy
- Asset

Capial policy SUCCEsSion

Cansiceration of Our; Oranizat
ol rganizational
MEAMED Solutions realignments
. possibilities |
Arrangements for R Stock price
. lax payments simulations
N
Policies vis-a-vis
SUCCESSONS
Workplace Banking

We also promote transactions with the employees of corporate
clients and suppart the creation of employee benefit programs.
In April 2006, SMBC formed a Defined Coniribution Cepart-
ment, which is responsible for
offering operating services for
defined benefii ptans.
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B Investment Banking

Accomplishments in Fiscal 2007

SMBC won first ptace in the league table for mandated
arrangers of Japanese syndicated loans in fiscal 2007, draw-
ing on its strong placement capabilities and through its
aggressive initiatives to capture major deals. Also, on a global
hasis, SMBC received a high rating from market participants
for arranging a large number of project finance deals, receiv-
ing “Deal of the Year" awards from major magazines. In
addition, in the field of ship financing, on a global basis, SMBC
has placed within the top 10 arrangers for the seccnd consec-
utive year. We also improved our capabilities and support
services for potential growth companies through direct equity
investments, implemented aggressive initiatives to develop our
hybrid finance instruments to respond to the diverse needs of
our customers, and expanded into the carbon credit business
and other new business fields.

Collaboration with Daiwa Securities SMBC
Daiwa Securities SMBC Co,, L1d., ranked first in the league
tabie for All Bends in Yen in fiscal 2007 and placed second in
the league table for bookrunners for initial public offerings. In
addition, reflecting the highly favarable esteem that it has
received from market participants, Daiwa Securities SMBC
won the “Samurai Bond House of the Year" and the “Asset-
backed Securities House of the Year” awards presented by the
U.S. research company Thomson Financial. In the M&A advi-
sory field, Daiwa Securities SMBC executed a business
alliance agreement with U.S. M&A specialist Sagent Advisors
Inc. and is expected to respond proactively to expanding
cross-border M&A deals.

Syndicate Loan League Table*

Fiscal 2007 Amount
Mandated Arrangers (¥ biltion)
1. SMBC 8.048.4
2. Mizuho Financial Group 7.585.8
3. Mitsubishi UFJ Financial Group 5881.4
4. Citigroup 953.4
5. Sumitomo Trust & Banking 396.5

H

Project Finance
2007 Deal of the Year Awards—Principal Deals

Award category Deal name Amount syndicated|  Magazine presenting
Regionfindustry {Countryfsecior) S milion award
Gooal | efaZi iRl 031 | Project Fnance Magazine
Ambalovy Pro .
o tject Finance Magazine
Aficaimining mﬁﬁfﬁﬁg{ 2400 Project Finance international
; Emirates Alurinum . .
Middie Ezsif {AbU Dhabi 4,400 Project Finance Magazine
mamfacind | apminem smeling) Profect Anance infernational
- ‘Crimso:} Power
Asia-Pacific! ilippinesfacquisition ; .
electricpower | - of an independent 2500 Project Finance Magazine
power producer (IPP))

All Bonds in Yen Bookrunner League Table*

Fiscal 2007 Amount
Bookrunners (¥ bitlion)
1. Daiwa Securities SMBC 39750
2. Mizuho Financial Group 3.532.9
3. Nomura 3,501.8
4. Mitsubishi UFJ Financial Group 33849
5. Nikke Citigroup 3.275.4

* Source: Themson Financial

fopics

@ syndicated Loans
SMBC ranked first in the
league table for mandated
arrangers of Japanese
syndicated ioans in fiscal
2007 and was selected
the “Best arranger of
loans jor Japanese bor-
owers” by Euroweek
magazine, the UK based
financial journal.

EUROWEEK ASIA
AWARDS

4 Environmental Business

In October 2007, SMBC established its Environmental
Products Department with the mission of promaoting envi-
ronmental business, including carbon credit business.
Also, in connection with ctean development mechanism
(CDM) projects in Brazil, SMBC was the only Japanese
bank nominated for the
“Sustainable Banking
Award 2007" presented
by the Financial Times
and International Finance
Corporation.

CDM project in Brazil

{Arapucel small hydroelectric
power plant) |
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B International Banking

In its international banking operations, which emanate from
SMBC’s International Banking Unit, SMFG offers various ser-
! vices 1o customers operating globally, including corporaticns,
financial institutions, sovereign governments, and public entities.

Offering Tailor-Made Services for

Regional Requirements through

Our Extensive Overseas Network

To reinforce our transaction capabilities in the fast-growing Asia
! and Oceania regions, in April 2008, we established a regional
head office for these regions in Singapore. Also, to strengthen
our abilities for responding appropriately to the needs of differ-
ing markets in the three principal geographical areas of Europe,
the Americas, and Asia, we created four regionai management
centers, one each for Europe, the Americas, China, and the rest
of Asia/Oceania. Through this operating structure, under which
we will draw on the capabilities not only of SMBC's network but
also the abilities of other Group companies, overseas sub-
sidiaries, and our alliance pariners ameng local banking
institutions, we are aiming to offer cutting-edge information and
services al all times in increasingly competitive international
markets as well as optimal sofuticns to issues our customers
confront in various parts of the world.

Developing Our Activities in Newly Emerging
and Growth Markets

We are working to strengthen our capabilities for responding to
customer needs not only in Europe and the countries of Asia
but also in the newly emerging and growth markets, including
t  those of the Middle East, Central and Eastern Europe, and
Latin America. We are striving to provide optimal services that
meet the special requirements of individual markets, and, while
remaining aware of changes in the operating environment, we

| Topics

4 Strengthening Our Network

In April 2008, we newly apened representative offices in Ams-
: terdam and Prague. These new offices will provide us with a
: presence in the Netherlands, where a large number of Japan-
ese companies have set up operations, and in Central and
H Eastern Europe. where in recent years a substantial number of
Japanese companies have established business operations.
We will rely on these representative offices to reinforce our
capabilities for gathering information to support our Japanese
customers in the three Benelux nations and tha countrigs of
Centrat and Eastern Europe. Also, after becoming the first
Japanese bank to establish a branch in Dubai, which is now
the base for our business activities in the Middle East, in March
2007, we became the first Japanese bank to open a represen-
tative office in Doha in April 2008. Simitarly, in China, following
: the establishment of sub-branch in the Binhai New Area of

atdaisarnnnene
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are implementing initiatives {lexibly and proactively.

Providing Competitive Financial Products
Fourteen of the major financing projects that SMBC has under-
taken received deal of the year awards from the three leading
rade-related magazines: nametly, Trade Finance, Global Trade
Review, and Trade & Forfaiting Review. Leveraging the arrang-
ing and struciuring capabilities of our Global Trade Finance
Department, which derive from that department’s global activi-
ties, we plan to offer a diversity of products going forward 10
provide support for the foreign trade operations of our cus-
tomers. In addition, drawing on the strengths of our network
spanning Asia/Qceania, Europe, the Middle East, and the Amer-
icas, we have atlained a top-ranking position in project finance,
including private finance initiative (PF1), public private partner-
ship (PPP), and other types of arrangements in a number of key
industries, including electric power, cil and gas, and petrochem-
icals. Locking ahead, we intend to continue to respond to the
diverse needs of our customers as a top-tier bank.

International Cash Management Services (CMS)
in Qctober 2007, SMBC formed its Global Transaction Banking
Dept. and stationed stafi members in Singapore, Shanghai,
New York, and London 1o create a global system that can
respond to the needs of corporate clients for international cash
management. According to the résults of a survey conducled
in 2007 by ASIAMONEY, a magazine specializing in Asian
finance, SMBC ranked third among ali banks surveyed and
number one among Japanese banks in the rankings for "Best
Electronic Banking Platform.” Going forward, we will work to
provide the most up-to-date services and information related to
overseas cash management, drawing on our global network,

Continuing Portfolic Optimization
We are working to continuing to increase our asset efficiency

Tianjin in March 2007 and another sub-branch in an industrial
park in the city of Suzhou in April 2007, we opened our Beijing
Branch in February 2008, thus bringing our network in China to
11 offices. Going forward, we plan to further strategically rein-
force our overseas network.

& Appointments of National Staft
at Overseas Offices

During fiscal 2007, SMBC appointed local staff officers (general
managers for marketing) as directors, one gach in the Americas
and in Eurcpe. In fiscal 2008, another national staff member in
charge of marketing to Greater China (including non-Japanese
customers located in maintand China, including Hong Kong,
and the Taiwan economic regicn) was appointed as director,
Looking ahead, we intend to actively appoint highly qualified
personnel, regardless of nationality, to such positions and

thereby create a management system that can respond flexibly
to the special features of regional markets. I




within the framework of the Basel Il requirements by taking
account of the various types of market risk in our international
business activities, managing cur portfolio appropriately, and
responding quickly and flexibly to changes in the operating
environment.

Reinforcing Compliance Systems

We are fully aware that expanding our business operations on
a global scale will necessiiate the further strengthening of our
compliance systems. Accordingly, we formed an International
Compliance Depariment within our General Affairs Department
and have newly appointed Head Office Compliance Officers
who are stationed at our overseas offices and repart to the
Head Office. These officers have the roles of providing guid-
ance and conducting surveillance activities relating to
compliance at overseas offices and improving cempliance
monitoring. Moreover, we are taking sieps to substantially rein-
force our anti-money laundering systems since preventing
such activities has become a high-priority issue internationally.

We intend to continue working to capture business opportuni-
ties in the vast markets that characterize international business
activities and aim to become a global commercial bank with
particular strengths in Japan and the rest of Asia.

B Treasury Markets

SMFG, through the Treasury Unit of SMBC, aims 1o offer
increasingly higher-value-added services to meet the ever
more sophisticaled and diverse needs of its customers for
transactions in the money, foreign exchange, bond and deriva-
lives markets.

To maintain and further strengthen profitability, as it man-
ages risk appropriately, the Treasury Unit focuses on three
goals: (a) expanding iransactions volume from its customers:
{b) strengthening its asset-liability management (ALM) system
and trading skills: and (c) diversifying fund management tech-
niques and conducting sharply focused portfolio management.

Enhancing Customer Convenience
In fiscat 2007, the Treasury Unit, working in collaboration with
the business units, took steps to expand its market transac-
tions services system for corporate and retail custorners, We
also worked to increase the range of functions oifered through
i-Deal, a system that altows custemers to conclude foreign
exchange contracts over the Internet.

Looking forward, the Treasury Unit will continue working to
futfill all our customers’ market transaction needs by providing
full support services of the highest quality in the industry.

ALM and Trading Operations
Through its ALM and trading operations, the Treasury Unit
endeavors to maximize profitability, as it controts market and

liquidity risks, by diversilying management techniques to
include alternative investments, diversilying its investment port-
folio, and taking advantage of arbitrage investment
opportunities.

We will continue to work to secure stable profits by pursu-
ing the optimal allocation of capital appropriate to the level of
risk exposure.

Customers l
Corporate business affices,
branches
: | Treasury Unit | | Treasury Marketing Dept |
. - Enhance customer convenience by
Planning Dept. improving our services
Planning, research Transactions with customers

! Customer orde {low |
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I Topics

L Expanding Services to Meet Customer Needs
To further increase convenignce far gustomers, SMBC con-
tinues to enhance the functions of its i-Deal system that
allows customers to conclude foreign exchange contracts
over the Internet.

in tiscal 2007, as a result of the upgrading of system
functions, individual customers are now able {o conduct for-
eign currency deposit transactions on a 24-hour basis on
weekdays using real-time exchange rates via One's Direct.

& Diversification of Investments and Efficient Use
of ALM

SMBC has upgraded its systems to allow for the flexible
expansion and selection of the range of investments by
centralizing interest rate, equity, and alternative invest-
ments in one department while also expanding the number
of personnel engaged in making own-account investments
at overseas offices. In addition, the bank is positioned to
conduct appropriate ALM operations in response to

changing market conditions. |
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Group Companies (as of March 31, 2008)

.

www.smfg.co.jp

ﬂg SUMITOMO MITSUI FINANCIAL GROUP
SMFG

The companies of the Sumitomo Mitsui Financial Group (SMFG) offer

a diverse range of financial services, centered on banking opera-
tions, and including credit card services, leasing, information
services, and securities.

Company Name:
Business Description:

Establishment:
Head Cffice:
Chairman of the Board:

' ~

Our Mission

@ To provide optimum added value to our customers and
together with them achieve growth

@ To create sustainable shareholder value through busi-
ness growth

® To provide a challenging and professionally rewarding
work environment for our dedicated employees

President:

Capital:
Stock Exchange Listings:

/]

Sumitomo Mitsui Financial Group, Inc.
Maragement of banking subsidiaries (unger the
stipulations of Japan's Banking Law) and of non-
bank subsidiaries as well as performance of ancil-
lary functions

December 2, 2002

1-2, Yurakucho i-chome, Chiyoda-ku, Tokyo, Japan
Masayuki Oku {Cencurrent President at Sumitomo
Mitsui Banking Carporation)

Teisuke Kitayama (Concurrent Chairman of the
Board of Directors at Sumitomo Mitsui Banking
Corporation)

¥1,420.9 billicn

Tokyc Stock Exchange (First Section)

Osaka Securities Exchange (First Section}
Magoya Stock Exchange (First Section)

www.smbc.co.jp

D.
SMBC

Sumitorno Mitsui Banking Corporation (SMBC)
was established in April 2001 through the
merger of two leading banks: The Sakura Bank,
Limited, and The Sumitemo Bank, Limited.
Sumitomo Mitsui Financial Group, Inc., was
established through a stock transfer as a hold-
ing company, and SMBC became a wholly

SUMITOMO MITSUI BANKING CORPORATION

Company Name: Sumitomo Mitsui Banking Corporation

Business Profile; Banking

Establishment: June §, 1996

Head Office; 1-2, Yurakuche 1-chome, Chiyoda-ku,
Tokyo, Japan

President & CEO: Masayuki Oku

Number of Employees; 17,888

Number ¢f branches and other business ocations:

e , k In Japan: 1,489"
owned subsidiary of SMFG. SMBC's competi- Branches: 473
: : (meluging 38 spacialized daposit accourt branches)
tive advantageg include a §trong customer Subbranches. i
base, the quick implementation of strategies, fﬁe"w: 1

" . . . Offices handling
and an extensive lineup of financia! products non-banking BUSINESs: 20
and services that leverage the expertise of Automated service centars: B
strategic Group companies in specialized ?;:;iﬁ:g 40 locations
areas. SMBC, as a core member of SMFG, Subbranches: 6
Pepresentative offices: 15

works together with other members of the
Group fo offer customers highly sophisticated,
comprehensive financial services.

* 3he number of domestic branches excludas AThs located in
ratail convenisnce stores.

Credit Ratings {as ol Jung 30, 2008)

Long-lerm  Short-term
Moody's Aa2 P-1
Standard & Poor's A+ A-1
Fitch Ratings A+ F1
R&I At a-1
JCR AA- J=1+

Financial information {Consolidated basis, years ended March 31)  Billions. o yen

2008 2007 2006 2005

For the Year:

Ordinary income ¥ 3,411.0 ¥ 2926.6¥ 2,750.2 ¥ 2691.3
Ordinary income {logs) 7349 7166 862.0 {99.7)
Net income {loss) 351.8 401.7 5635 (278.9)
Al Year-End:

et assels ¥ 50BD.7 ¥5412.4¥ 35982 ¥ 2633.9
Total assels 108.537.7 98,5706 1044185 974783

www.smbc-card.com

!gﬁ SUMITOMO MITSUL CARD COMPANY, LIMITED

As the pioneer in the issuance of the VISA Card | tribute te the realizaticn of comfortable and

in Japan and a leader in the domestic credit
card industry, Sumitome Mitsui Card Company,
Limited, enjoys the strong support of its many
customers and plays a major role as one of the
sirategic businesses of SMFG.

Leveraging its strong brand image and its
excellent capabilities across a wide range of
card-related services, the company provides
settlement and financing services focused
around providing credit services thal meet cus-
tomer needs. Through iis credit card business
operations, the company aims 1¢ actively con-

20| SMFG 2008

affluent consumer litestyles and make further
dramatic advances as a leading brand in itg
industry sector.

Company Name: Sumitemo Mitsui Card Company,
Lirnited
Business Profile: Credit zard services
Establishment: December 26, 1967
Head Office:
Tokyo Head Office: 1-2-20, Kaigan, Minalo-ku, Tokyo
Osika Head Office: 4-5-15, Imabashi, Chuo-ky, Osaka
President & CEC: Koich, Tsukihara
Number of Employees: 1,989

Credit Ratings (asof July 31, 2007)

) Longterm  Shot-lerm
JeR A+ J-1e
Financial Information {Years ended March 31) Billions of yan
) 2008 2007 2006 2006
For the Year:
Revenue from
credil card operations ¥5,375.2 ¥4,7563.8 ¥4,181.3 ¥3,598.7
Operating revenue 1684 1576 148.2 132.1
Operating profit 16.9 14.1 25.8 23.3
Al Year-End:
Numter of cardhalders
{in thousands) 16406 14951 14067 13462




SMFE Sumitomo Mitsui Finance and Leasing

Sumitomo Mitsul Finance and Leasing (SMFL)
was created from the merger of SMBC Leasing
Company, Limited, and Sumisho Lease Co.,
Ltd., in October 2007. SMFL aims to become
the top leasing company in Japan in terms of
both quantity and quality by combining (a) the
customer base and know-how of SMBC Leas-
ing, as a bank-affiliated leasing company that
can draw on the financial solutions offered by
other subsidiaries of SMFG, and (b) ihe cus-
tomer base and know-how of Sumisho Lease,
as an affiliate of the Sumitomo Corporation
Group, cne of Japan's leading trading houses,
which has business relationships along the
value chains in a wide range of industries.
SMFL aims te draw on the strengths of the
differing business styles and rich experience of

@ The Japan Research Institute, Limited

The Japan Research Institute, Limited (JRI), is a
“knowledge engineering” company that offers
high-value-added services by effectively com-
bining its capabilities in three fields: namely,
information systems integration, consulting, and
think-tank services. JRI offers consulting ser-
vices—principaily focused on management
innavation and IT-related issues, planning and
implementation services for strategic informa-
tion systems, and outsourcing services—for
customers in financial services and a range of
other industrial sectors. In addition, JRI's wide-
ranging activities cover the issuance of a range
of information, including research and analysis
of the Japanese and overseas economies, for-
mulation of policy recommendations, and
assistance in the incubation of new businesses.

In July 2008, JRI spun off part of its operations

/u
E/ SMBC FRIEND SECURITIES CO,, LTD.

Providing a full range of securities services,
focused mainly on retail customers, SMBC
Friend Securities has one of the strongest finan-
cial positions among Japanese securities
companies and boasts highly efficient opera-
tions with a nationwice network of 70 offices.
SMBC Friend Securities offers services closely
tailored to the needs of its cusiomers and the
communities it serves. SMBC Friend Securities
became a whelly owned subsidiary of SMFG
through a share transfer in September 2006,
and is developing business operations jaintly
with SMBC and other Group members by
strengthening its ties with these companies.

www.smfl.co.j

its two predecessor coempanies to anticipate
emerging opportunities and offer high-value-
added services that “go beyond leasing” 1o
meet increasingly diverse customer needs, and
contribule to society by conducting high-quality
leasing activities as one of the leading compa-
nies in its industry.

Company Name: Sumitomo Mitsui Finance and
Leasing Co., Ltd.

Business Profile: Leasing

Establishment: February 4, 1863

Head Office:
Tokyo Head Office: 3-9-4 Nishi-Shimbashi, Minato-ku, Tokyo
Osaka Haad Office: 3-10-19, Minami-Semba, Chwo-ku, Osaka

President 8 CEQ: Kaiji Ishida

Number of Employees: 1,604

Credit Ratings {zs of June 30, 2000

Loegtam  Shon-m
R&l A+ a-1
JCR Al = -1+
Flnancial Informnation {Years endad Masch 31} Billions of yen

20087 2007 2006" 2005°

Fou the Year:

Rvmetn yigaos Y3330 YBISS ¥sG0.0
Qperating revenue 708.4 g?g:g g;g';' ggg:
Qpesating profit a6 315 322 280

24.7 214 18.2

* Tha upper row of figures for 2005, 2006, and 2007 are for SMBC
Leasing and the kowar row of figures are for Sumisho Leasa.

to create JRI Solutions, Limited, with the objec-
tive of strengthening its provision of IT solutions
for corporate customers outside the Group.
Drawing on the rich base of know-how accumu-
lated in developing and operating systems for
the Group companies, JRI Solutions works to
offer the best IT solutions 1o a wider array of cus-
somers in the general industrial, financial, and
public sectors.
Company Name: The Japan Research Institute, Limited
Business Profile: Systems engineering, data process-
ing, management consuiting, think-
tank services
Establishment; NMovemnber 1, 2002
Head Office:
Tokyo Head Office: 16 Ichibancho, Chiyoda-ku, Tokyo
Osaka Head Office: 1-5-8 Shinmachi, Nishi-ku, Osaka
President & CEQ: Yasuyuki Kimoto
Number of Employees: 3,005 (Including employees of
JRI Solutions)

www.smbc-friend.co.jp

Financlal Intormation {Years ended March 31) Billions of yen
2008" 2007° 2008 2005
For the Year:
Operdling revenue  ¥122.4 ¥111.8 ¥1158 ¥111.2

Operating profit 5.7 6.1 5.2 6.3

* Figures for fiscal 2007 and 2008 include JRI Solutions. which was
spun off as a separata company In July 2006,

Going forward, SMBC Friend Securities is
aiming to be "a leading Japanese securities
company serving the retail market”, and, by offer-
ing high-quality products and services matching
the needs of its customers, will continue to build
strong bonds of trust with its customers.

Company Name: SMBC Friend Securities Co., L1d.

Business Profile: Securities services

Establishment: March 2, 1948

Head Oftice: 7-12, Kabuto-cho, Nihonbashi, Chuo-ku,
Tokyo

President & CEO: Katsuhiko Tamaki

Number of Employees: 1,980

Financial information (Years ended March 31} Billions o yen
2008 2007 2006 2005
For the Year;
Operating revenue ¥G0.5 ¥58.7 ¥6BS5 ¥523
Qperating prolit 19.0 21.2 31.0 18.0

SMFG 2005 | 2]




Financial Highlights

"> Sumitomo Mitsui Financial Group

4 Consolidated

Millions of yen

Year ended March 31 2008 2007 2006 2005 2004
For the Year:
Tolal income ..... ¥ 4,739,040 ¥ 3,047,786 ¥ 3,803,089 ¥ 3,589,871 ¥ 3,669,531
Total expenses . 3,810,084 3,140,996 2,759,726 3,698,406 3,264,636
Net income {loss) ..... 461,536 441,351 686,841 (234,201) 330414
At Year-End:
Total net assets ... ¥ 5224076 ¥ 5,331,279 ¥ 4,454,399 ¥ 2,775,728 ¥ 3,070,942
Tolal assets ... 111,955,018 100,858,309 107,010,575 © 99,731,858 102,215,172
Risk-monitored loans _................... 1,092,661 1,067,386 1,243,160 2,227,445 3,297,981
Resarve for possible loan losses . 394,702 889,093 1,035,468 1,273,560 1,422,486
Net unrealized gains on other securities ...... 745,420 1,825,168 1,373,337 696,339 575,612
Number of employees .........vverereeerenienienens 46,429 41,428 40,681 40,683 42,014
Selected Ratios:
Capital ratio ... 10.56% 11.31% 12.39% 9.94% 11.37%
Return on Equity ., 13.23% 13.07% 33.15% —% 31.68%
Price Earnings Ratio ... 11.06x 18.74x 13.72x —X 14.71x
Per Share (Yen):
Net assets ............... ¥ 424,548 ¥ 469,228.59 ¥ 400,168.89 ¥164,821.08 ¥215,454.83
Net income (loss) .... 59,298.24 57.085.83 94,733.62 (44,388.07) 52,314,75
Net income — diluted ......coeveervcemciem e 56,657 .41 51,494.17 75,642.93 _ 35,865.20

Notes: 1. Nat unrealized gai1s on other securities represent the difference between the maket prices and acquisition costs (or amorlized costs) of “other securities.” In principle, the value of stocks is calculated using the

average market prices during the finat month of the period. For further detalls, p'ease refer to page 27,

2. The number of employees has been reported on the basis of full-time workers. Tha number of employees includes locally hired oversess staff members bul excludes contract employeas and temporary staff.

3. From the fiscal year ended Mazch 31, 2007, SMFG has applied “Accounting Standard for Presentation of Net Asses in fhe Balance Shest” (Accounling Standards Board of Japan (ASBJ) Statement No. 5} and
*Guidance an Accounting Standacds for Presentation of Net Assets in the Batance Sheet” (ASB. Guidance No. B).

4, The ASBJ has revised “Guidance on Accounting Standard for Earnings per Sharz" (ASBJ Guidance No, 4), From the fisca! year ended March 31, 2007, SMFG has applied the revised Guidance and calculated
nel assets per share by including net deferred gains {losses) on hedges.

5. From the fiscal year enced March 31, 2007 (fiscal 2006), the consalidated capital ratio has been calculated according to the formula specified in Financial Services Agency (FSA) Notification No. 20 issued in
fiscal 2006, which is based on Aricle 52-25 of the Banking Law al Japan. The capital ratio of SMFG is calcutated under Baset 1), Please note thal in fiscal 2005 and prior years, the capital ralic was calculated
according to the farmula specified in the Ministry of Finance Notification No. 67 issued in fiscal 1998, which was based an Article 52-25 of the Banking Law of Japan.

|
|
|
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¢ Nonconsolidated

Millions of yen

Year ended March 31 2008 2007 2006 2005 2004
For the Year:
QOperating income ..... ¥ 111,837 ¥ 376,479 ¥ 55482 ¥ 258,866 ¥ 55515
Dividends on investments in subsidiaries and affiliates .... 89,603 366,680 46,432 251,735 47,332
Operating expenses ......... 6,246 3,641 3,186 2,644 3,044
Met income 82,975 363,535 73,408 252,228 50,505
At Year-End:
Total net assets (A) .......... ¥ 2,968,749 ¥ 2,997,898 ¥ 3,935,426 ¥ 3,319,615 ¥ 3,172,721
Total assets (B) ... 4,021,217 3,955,444 4,166,332 3,795,110 3,403,007
Total net assets to total assets (A} / (B} 73.83% 75.72% 94.46% B87.47% 93.23%
Capital stock 1,420,877 1,420,877 1,420,877 1,352,851 1,247,650
Number of shares issued
Preferred stock ..... 120,101 120,101 950,101 1,057,388 1,132,099
Common stock .. 7,733,653 7,733,653 7.424.172 6,273,792 5,796,010
Number of employees ............ 138 131 124 115 97
Selected Ratios:
Return on EQUIty........cocooniiiiiicr e 267% 13.71% 2.38% 15.47% 1.57%
Price Earnings Ratio.. 71.82x 23.10x 190.16x 18.95x 207.86x
Dividend payout ratio ..o 131.37% 15.31% 46.64% 7.81% 80.97%
Per Share (Yen):
NBE ASSOES....cciiiiacinie it iariis it em e st sas s b ¥339,454.71 ¥342,382.75 ¥330,206.27 ¥257,487.78 ¥232,550.74
Dividends:
COmMMON S1I0CK ..o s 12,000 7,000 3,000 3,000 3,000
Preferred stock {Type 1) ..o - — 10,500 10,500 10,500
Preferred stock (TYpe 2) ..o, — — 28,500 28,500 28,500
Preferred stock (Type 3) ..ovviineniininne - — 13,700 13,700 13,700
Preferred stock (1st series Type 4) .....ccoveeeeee 135,000 135,000 135,000 135,000 135,000
Preferred stock {2nd series Type 4) -..ccovveveerrcene 135,000 135,000 135,000 135,000 135,000
Preferred stock (3rd series Type 4) i 135,000 135,000 135,000 135,000 135,000
Preferred stock (4th series Type 4} ..ceeeeeececnins 135,000 135,000 135,000 135,000 135,000
Preferred stock {5th series Type 4} .......ccceeeeeeeee 135,000 135,000 135,000 135,000 135,000
Preferred stock {6th series Type 4) ........ccocoeeece. 135,000 135,000 135,000 135,000 135,000
Preferred stock (7th series Type 4) .....cocccceeervae 135,000 135,000 135,000 135,000 135,000
Preferred stock (8th series Type 4) ....ooevviceins 135,000 135,000 135,000 135,000 135,000
Preferred stock {9th series Type 4) .....cviaiann, 135,000 135,000 135,000 135,000 135,000
Preferred stock (10th series Type 4) ...... 135,000 135,000 135,000 135,000 135,000
Preferred stock {11th series Type 4) ...... 135,000 135,000 135,000 135,000 135,000
Preferred stock (12th series Type 4) ................... 135,000 135,000 135,000 135,000 135,000
Preferred stock (13th series Type 4) ... / / / 67,500 67,500
Preferred stock {1st series Type 6) ........ 88,500 88,500 88,500 728 !
Net inCome ..........ccooomrerrcccncnnncnn 9,134.13 46,326.41 6,836.35 38,302.88 3,704.49
Net income —diluted ... 9,133.78 41,973.46 6,737.46 25,178.44 3,690.72

Notes: 1. All SMFG employees are seconded from SMBC and other Gsoup companies.

2. From the fiseal year ended March 31, 2007, in calcutating total net assets and total assets, SMFG has applied "Accounting Standard for Presentation of Net Assets in the Balance Sheet” (ASBU Statement No. 5)
and “Guidance on Accounting Standard for Presentation of Net Assets in the Balance Sheet” {ASBJ Guidance No. 8).
3. The ASR. has revised "Guidance on Acoounting Standard for Earnings per Share” (ASBJ Guidance Mo, 4), From the fiscal year ended March 31, 2007, SMFG has applied the revised Guidance and calculated

net assets per share by including nel deferred gains {losses) on hedges.
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[} Sumitomo Mitsui Banking Corporation

¢ Consolidated

Millions of yen

2005

Year ended March 31 2008 2007 20086 2004
For the Year:
Totalincome ....... ¥ 3417611 ¥ 2,971,693 ¥ 2,789,433 ¥ 2,699,202 ¥ 2,843,502
Total expenses ... 2,691,606 2,220,971 1,903,374 2,875,897 2,487,197
Net Income (IOSS) ..o 351,820 401,795 563,584 (278,995) 301,664
At Year-End:
Total NEt assets .....c.ccevevmvvcrccc v, ¥ 5,080,747 ¥ 5,412,458 ¥ 3,598,294 ¥ 2,633912 ¥ 2,722,161
Total assets .......cocceue 108,637,791 98,570,638 104,418,597 97,478,308 99,843,258
Risk-monitored loans ... 1,073,471 1,047 566 1,219,383 2,186,739 3,229,219
Reserve for possible loan losses ............... 848,031 860,799 1,006,223 1,239,882 1,375,921
Net unrealized gains on other securities ... 754,456 1,852,971 1,337,182 678,527 568,407
Number of employees ... e e 36,085 31,718 32,918 32,868 33,895
Selected Ralios:
Lo 1o L T O 12.19% 12.95% 10.77% 10.60% 10.89%
Return on EQUILY ...ocveeiciieecec it 9.56% 12.95% 30.15% —% 25.38%
Par Share (Yen):
NEEBSSEIS .o ¥ 60,442,681 ¥ 57,823.69 ¥ 4144483 ¥ 23,977.62 ¥ 25,928.02
Net income (LOSS) ..o i e 6,132.91 7,072.09 9,864.54 (5,300.46) 5,238.85
Net income — ditutetl ..ot . 6,132.75 7,012.46 9,827.19 _— 5.231.31

Notes: 1. Net unrealized gains on other securilies represent the difference between the market prices and acquisition costs {or amortized costs) of "other securities.” In principle, the value of stocks is ealeulaled using the

average markel prices during the firal monih of the period.

2.The number of employees kas been reporiad on the basis of fulHime wockers. Tt.2 numbe: ol emplayees ixcludes locally hired overseas staff members bust excludes contraci employees and lemporary statf.

3.From the fiscal year ended March 31, 2007, SMBG has applied "Accounting Stardard for Presentation of Blet Assets in the Balance Sheet” (Accounting Standards Board of Japan (ASBJ} Statement Mo. 5} and
“Guidance on Accounding Standard for Presentation of Net Assels in the Balance Sheet™ (ASBJ Guidance No. 8).

4. The ASBJ has revised *Guidance on Accounting Standard lor Earnings per Share” (ASBJ Guidance No. 4). From the fiscal year ended March 31, 2007, SMBC has applied Lhe revised Guidance and calculated

nef assets per share by including net deferred gains (losses) on hedges.

5. From the fiscal year ended March 31, 2007 (fiscal 2006}, the censolidated capital ratio has been caicutated according to the formula specified in the Financial Services Agency (FSA) Nolification Mo. 19 issued
in fiscal 2006, which is based on Article 14-2 of the Banking Law of Japan, The consolidated capital ratio nf SMBG is cafculated ascording to Besel 11, Please note that in fiscal 2005 and prior years, the

capital ratio was calculatest according 16 the formula specified in Ministry of Finance Notification No. 55 issued in fiscal 1993, which was based on Articte 14-2 of the Banking Law of Japan.
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4 Nonconsolidated

Mitlions of yen

Year ended March 31 2008 2007 20086 2005 2004
For the Year:
Total income ¥ 2,944,677 ¥ 2,492 577 ¥ 2,322,699 ¥ 2,290,935 ¥ 2,489,187
Total expenses . 2,437,222 1,905,648 1,576,026 2,391,014 2,170,341
Net income (loss) .... 205,742 315,740 519,520 {136,854) 301,113
(Appendix)
Gross banking profit {A) .....cccorneiveen e 1,484,783 1,344,450 1,652,033 1,522,861 1,584,127
Banking profit ... e 819,691 782,330 §10,593 1,291,972 1,000,132
Banking prefit (before proviston for general
reserve for possible loan losses) ... 819,691 740,601 965,573 940,495 1,000,132
Expenses (excluding nonrecurring losses)(B) .... 665,091 603,888 586,459 582,365 583,995
At Year-End:
Total net assets ¥ 3,493,249 ¥ 3,992,884 ¥ 3,634,776 ¥ 2,752,735 ¥ 2,870,870
Total assets 100,033,020 91,537,228 97,443,428 91,129,776 94,109,074
DePOSILS .....ceev vt e 69,382,834 68,809,338 68,222,167 65,591,627 63,656,771
Loans and bills discounted .............coconviinn e 56,957,813 53,756,440 51,857,559 50,067,586 50,810,144
Securities 22,758,241 20,060,873 25,202,541 23,676,696 26,592,584
Risk-menitored loans ... 770,587 721,064 914,173 1,735,863 2,774,889
Problem assets based on the
Financial Reconstruction Law ... 803,939 738,667 560,095 1,824,622 2,611,234
Reserve for possible loan losses 620,004 677,573 816,437 989,121 1,250,751
Net unrealized gains on other securities .. 755,749 1,832,801 1,316,206 651,385 556,146
Trust assets and liabilities .............. 1,175,711 1,174,396 1,305,915 777177 429,388
Loans and bills discounted 223,740 5,350 7,870 9,780 10,000
SOCUMEIBS 1o eveeceeeeieerseeee e e st sar s nerean 273,504 267,110 238,205 81,840 4,645
Capital SLOCK. ...covvirieeeee ettt e s 664,986 664,986 664,986 664,986 559,985
Number of shares issued {in thousands)
Preferred stock .. 70 70 800 900 967
Common stock... 56,355 56,355 55,212 55,212 54,811
Number of employees ........c...ccceecvrineienie e 17,886 16,407 16,050 16,338 17,546
Selected Ratios:
Capital ratio 12.67% 13.45% 11.35% 11.32% 11.36%
Return on Equity ... 5.64% 10.13% 26.57% —% 22.49%
Dividend payout ratio ... 41.99% 13.89% 63.02% —% 79.88%
Overhead ratio (B) / {A) ..o 44.8% 44,9% . 37.8% 38.2% 36.9%
Per Share (Yen):
NEEASSELS vt e ¥ 58,204.22 ¥ £7,123,90 ¥ 42,105,57 ¥ 26,129.71 ¥ 28,641.10
Dividends:
Commcen stock 1,487 763 5714 6883 4177
Preferred stock {Type 1) ! li 10,500 10,500 10,500
Freferred stock {Type 2) ... / / 28,500 28,500 28,500
Preterred stock (Type 3} ... ¥ } 13,700 13,700 13,700
Preferred stock (1st series Type 6) 88,500 88,500 88,500 485 /
Netincome (l0SS) ..ot 3,540.84 5,533.69 9,066.46 (2,718.23) 5.228.80
Net income — diluted — 5,487.21 9,050.63 — 5,221.53

Motes: 1. Far definitions af risk-monitored (oans and problem assets based an the Financial Recenstruction Law, pleasa refet to page 185.

2.Net unrealized gains on olher securities reresent the difference between the market prices and acquisition costs {or amortized costs) of “other securities.” The value of stacks is calculaled using the average
market prices during ihe final month of the period. For further details, plaase refer to page 32.

3. The number of employees has been reported on the basis of full-lime workers. The rumber of employees includes locally hired overseas staff members but excludes conlract employees, temporary stafl, and
execulive officers who are not also Board members.

4. From the fiscal year ended March 31, 2007, SMEC has applied *Accounting Standard for Presentation of Met Assets in the Balance Sheet” {Accounting Standards Board of Japan {ASBJ) Statement Mo. 5) and
“Guidance on Accounting Standards for Presentation ol Net Assets in the Bafance Sneet” {ASBJ Guidance No. 8).

5.The ASBJ has revised “Guidance on Accounting Standard for £amings per Shace” (ASBJ Guidance No. 4). From the fiscal year ended March 31, 2007, SMBC has applied the revised Guidance and calculated
net assets per share by including net deferred gains (losses) on hedges.

6. From the fiscal year ended March 31, 2007 (liscal 2006), the nonconsalidated capilal ralio has been calculated according 1o the formula specitied in the Financial Services Agency (FSA} Nofification No. 19
issued in fiscal 2006, which is based on Article 14-2 of the Banking Law of Japan. The noncansolidated capital ratio of SMBC is calculated according te Basel Il. Please note thal, in fiscat 2005 and prior years,
1he capital ratio was calculated according Lo the formula specified in the Ministry of Finance Notification No. 55 issued in 1393, which was based on Article 14-2 of the Banking Law of Japan.
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Financial Review

r\{- Sumltomo MitSUI Financ|a' GrOUp (Consolldated) This section summarizes SMFG's principal linanoial indicators

lor |he liscal years ended March 31, 2008 and 2007, on a consolicated basis.

v

1. Operating Results

Operating results for fiscal 2007 include the results of 268 consoli- contracted its holdings to reduce risk, during the fiscal year under

dated subsidiaries (158 in Japan and 110 overseas) and 74 review, SMBC managed its portfolio to take advantage of move-

subsidiaries and affiliales accounted for by the equity method (48 ments in interest rates in Japan and overseas and reported a

in Japan and 26 overseas). major increase in net trading income. After taking account of
Gross profit increased ¥210.0 billion year on year, to ¥2,116.2 general and administrative expenses, credit cost, nat gains on

billion. The principal reason for this increase was an improvement stocks, equity in earnings (losses) of affiliates, and other items,

in net trading income. Although in the previous year SMBC ordinary profit increased ¥32.5 billion, to ¥831.1 billion. Net

reporied losses on the sale of bonds from iis portfolio, as it income—which is ordinary profit after taking account of extra-

#Number of Consolidated Subsidiaries and Subsidiaries and Affiliates Accounted for by the Equity Method

. Increase {decrease)
March 31 2008 (A) 2007 (B) {A) - (B}
Consolidated SUbSIdIEMES ... e e e e 268 181 87
Subsidiaries and affiliates accounted for by the equity method ... 74 62 i2

+Income Summary
Millions of yen

increase (decreasa)

Year ended March 31 2008 (A) 2007 (B} (A)—{B}

Consolidated gross PrOfil ... e e e e e s ¥2,116,248 ¥1,906,173 ¥ 210,075
INELINEEFOST INMGOIMIE .itee ettt e bbb e s bbb Ao e er e e s mee bbb e n e e e es 1,210,383 1,168,592 41,73
TTUSTIBES oottt e e r et s e e b sttt s et e s em bt se e st ma et s s et e et e s 3,752 3,508 244

Net fees and commissions ... 611,993 609,185 2,808
Net trading income .. 469,571 125,625 343,946
Net other opera:mg income (expenses) (179,453} (738) (178,715)
General and administrative expenses (978,896) (888,561) (90,335)
Credit cost (A) (249,922 (146,186} {103,736)
Write-off of loans .......... (141,750) (81,415) (60,335)
Provision ior spec:hc reserve tor possmle Ioan Iosses (172,570) (77,448) {95,124)
Provision for general reserve for possible loan losses ............. 99,350 53,370 45,980
CHRBIS e eceee ettt et e e (34,952) (40,695) 5,743
Net gains {losses) on stocks ...... (7,063) 44,730 {51,793)
Equity in earnings (losses) of affiliates . (41,760) {104,170) 62,410
Net other income (expenses) ............ {7,444) (13,374) 5,930
Qrdinary profit ... 831,160 798,610 32,550
Extraordinary gains (Iosses} 97,785 8,180 89,615
Losses on impairment of flxed assets {5,161) (30,548) 25,387
Gains on collection of written-off c1a|ms (=) J— 1,355 1,236 119
Gains on return of securities from retirement benefits trust . - 36,330 (38,330)
Gain due to change in equity ownership of affiliates ......... 103,133 — 103,133
Income before income taxas and minority INTETasIS ... 928,955 806,790 122,165
Income taxes:
Current .. {103,900) (87,818) (16,082}
Defarred ....... (282,538) (218,770) (63,768)
Minority intarests in net income . (80,980) (58,850) (22,130)
Net income ..o veeevrvnrnnins ¥ 461,536 ¥ 441,351 ¥ 20,185
TOA] CTETI GOSE {A) + (B «eeoereercereemreseeeteeeeessmeeetees s sees s sesseseneees st soetanessesemessee e nms st et s sms e rmsens ¥ (248,566) ¥ (144,950) ¥(103,616)
[Reference]
Consoclidated banking profit (Billions of YBNn) ...t e e ¥ 1,022.9 ¥ 924.2 ¥ 98.7

Notes: 1, Gonsolidated gross profit = (Interest income — Interest expenses) + Trust fees + (Fees and commissions (income} — Fees and commissions (expenses)) + {Trading profits — Trading losses) + {Other operating
income — Other aperating expenses)
2. Consulidated banking profit = SMBC's nonconsolicaled banking protit (Detore arovision for general reserve 1o¢ possible foan losses) « SMFG's ordinary profit + Ordinary protit of other subsidiaries (excluding
nonrecurring laccors) « (Ordinary proiit of equity-method affiliates x Ownershir ratia} — Internal transact-ons {dividends, etc.)
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ordinary gains {losses}, income taxes, and other items—rose Meanwhile, loans and biils discounted rose ¥3,455.5 billion

¥20.1 billion, to ¥461.5 billion. year on year, to ¥62,144.8 billion, and the balance of securities
In addition, depcsits at the end of the fiscal year under review increased ¥2,980.0 billion, 1o ¥23,517.5 billion.

rose ¥534.4 billion in comparison with March 31, 2007, to Net assets amounted to ¥5,224.0 billion, and, of this total,

¥72,690.6 billion, and negotiable certificates of deposit increased stockholders’ equity was ¥3,095.3 billion.

¥488.9 billion, to ¥3,078.1 billion.

¢ Assets, Liabilities and Net Assets
Millions of yen

Increasa (decrease)

March 31 2008 {A) 2007 (B) {A) - (B)
Assets ¥111,955,918 ¥100,858,309 ¥11,097,609
Securitios ... 23,517,501 20,537,500 2,980,001
Loans and bills discounted 62,144,874 58,689,322 3,455,552
LIADIHES ... vervrns i 106,731,842 95,527,029 11,204,813
DEPOSIES......oveeeceeemrarieriressseremseseeneenns 72,690,624 72,156,224 534,400
Negotiable certificates of deposit . 3,078,143 2,589,217 488,932
Net assets 5,224,076 5,331,279 {107,203)
2. Unrealized Gains (Losses) on Securities
Net unrealized gains on securities as of March 31, 2008, other securities, including “other money held in trust"—which are
amounted to ¥762.1 billion, a dectine of ¥1,050.2 biliion from the directly credited to net assets—declined ¥1,080.0 billion, to

end of the previous fiscal year, reflecting a decrease in the value ¥745.3 hillion.
of equities and other factors. Of this total, net unrealized gains on

#Unrealized Gains (Losses) on Securities
Millions of yen

2008 2007
Net unrealized Unrealized Unrealized Net unrealized Unrealized Unrealized

March 31 gains (lossas} (A) [A) - (B} gains losses gains (lasses) (B} gains losses
Held-lo-maturity securties..............coceveee.e. ¥ 18,755 ¥ 20820 ¥ 18,379 ¥ 1623 ¥ (13,065) ¥ 200 ¥ 13,266
Other securities ... 745,420 {1,079,748) 1,042,530 297,100 1,825,168 2,032,120 206,952
Stocks 936,228 {1,036,419) 999,414 63,186 1,972,647 1,987,337 14,689
Bonds ... (132,892) 24,475 18,645 151,537 {157,367) 1,805 159,173
Others ... {57,915) (67,803) 24,459 82,385 9,888 42,977 33,089
(29) (351) — 29 322 322 —
762,146 (1,050,278} 1,060,909 298,763 1,812,424 2,032,643 220,218
936,228 (1,036,419} 999,414 63,186 1,972,647 1,987,337 14,689
{115,944) 54,669 37,025 152,969 {170,613) 1,825 172,439
(58,137) (68,528) 24,469 82,607 10,391 43,480 33,089

Notes: 1. The figures above include unrealized gains (losses) on negotiable centilicates of deposit bought in “Depasits with banks™ and beneficiary certificates on loan trusts in “Commercial paper and other debl
purchased.”
2. Unrealized gains (fosses) on stocks are mainly calculated using the average market price during the final month of the respeclive reporting period. The remainder of the securities are valued at the market price as
of the balance sheet date.
3. “Other securities™ and “Cther money held in trust” are valued and recorded on the consolidated balance sheet at market prices. The figures in the table abova indicate the differences befween the acquisition costs
{or amortized costs) and the balance sheet amounts.
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3. Consolidated Capital Ratio

SMFG’s consolidated capital ratio as of March 31, 2008, was
10.56%, which was 0.75 percentage point lower than at March 31,
2007.

Total capital, which is the numerator in the capital ratio calcula-
tion equation, amounted to ¥6,665.5 biliien at fiscal year-end,
which was ¥187.1 hillicn lower than at the end of the previous fis-

| cal year. Although retained earnings increased for the fiscal year
| as a result of the reporting of net income, net unreatized gains on

+Consolidated Capital Ratio

other securities, which is an item directly credited to net assets,
declined because of the drop in stock market prices, thus con-
tributing to the overall decline in iotal capital.

Risk-adjusted assets, the denominator in the equation,
amounted to ¥63,117.3 billion, which was ¥2,577.0 billion higher
than at the end of the previous fiscal year, owing to an increase in
lending overseas and the merger of leasing companies.

Millions of yen

Increase (decrease)

March 31 2008 (A} 2007 (B) (A) - (B)

THEE L CAPIEAL. ..ot et e e e e e et e r R r e r R e e r R R nr e s rerenee ¥ 4,381,464 ¥ 3,903,257 ¥ 478,207
Tier Il capital included as QUAITYING CAPIKAL ...c..cocv ittt et seres 3,021,872 3,640,226 (618,354)
DEAUCHIONS -.ovvoemeeeeemeecee v eee st e rennene (737,792) (690,759) (47,033)
Total capital ........... 6,665,543 6,852,723 {187,180)
Risk-adjusted assets ..... . 63,117,349 60,540,346 2,577,003
Consolidaled CAplal FALID ... ... e e b et b e 10.56% 11.31% {0.75%)

4. Dividend Policy
In view of the public nature of its business, SMFG has set a funda-
mental policy of increasing dividends stably and continuously
through sustainable growth in corporate value, while enhancing
the Group’s capital to maintain a sound financial position. By the
fiscal year ending March 31, 2010, the final year of its *LEAD THE
VALUE™ medium-term management plan, SMFG is airring for a
dividend payout ratio of over 20% on a consclidated net income
basis.

Based on this policy, SMFG decided to pay a term-end divi-

5. Deferred Tax Assets

SMFG has adopled a conservative stance regarding the recogni-
tion of deferred tax assets in consideration of the need to secure a
sound financial position. During the fiscal year under review, net
deferred tax assets, which are deferred tax assets minus deferred
tax liahilities, increased ¥97.2 billion from the end of the previcus

¢Deferred Tax Assets

dend of ¥12,000 per share of common stock for the fiscal year
ended March 31, 2008, a ysar-on-year increase of ¥5,000. Annual
dividends on preferred stocks were paid in the predetermined
amounts for each category of preferred stock.

SMFG will employ its retained earnings to implement strategic
initiatives that will increase its corporate value. These initiatives will
be centered, first, on strengthening its position in targeted growth
business areas, and, second, on fortifying the Group's business
platform for supporting sustainable growth.

fiscal year and amounted to ¥933.4 hillion. The principal cause of
this increase in net deferred tax assets was a decline in net unreal-
ized gains on other securities because of the drop in stock market
prices, which reduced deferred tax liabilities.

Millions of yen

Increase (decrease)

March 31 2008 (A) 2007 (B) {A) - (B)
Net deferred tax assets ... ¥933,481 ¥B835,270 ¥o7.211
Net deferred tax assets / Tier | capial 3 100 ... e e 21.3% 21.4% {0.1%)
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> Sumitomo Mitsui Banking Corporation (Nonconsolidated) s s e s msa

lor the fiscal years ended March 31, 2008 and 2007, on a nonconsolidaled basis.

1. Operating Results
Gross banking profit in fiscal 2007 increased ¥140.2 billion from
the previous year, to ¥1,484.7 billion, and expenses (excluding
nonrecurring losses) rose ¥61.2 billion, to ¥665.0 billion. As a con-
sequence, banking profit (before provision for general reserve for
paossible Ioan losses) expanded ¥792.0 billion, to ¥819.6 billion.

Ordinary profit, calcutated by adjusting banking profit {before
provision for general reserve for pessible loan losses) for non-
recurring items, such as total credit cost and gains on stocks,
declined ¥62.5 billion, to ¥510.7 billion.

Aifter adjusting ordinary profit for extraordinary gains (losses)
and income taxes, net income amounted to ¥205.7 billion, repre-
senting a decline of ¥109.9 billion from the previous fiscal year.

2. Income Analysis

Gross Banking Profit

Gross banking profit increased ¥140.2 billion over the previous fis-
cal year, 10 ¥1,484.7 billion. The principal reason for this increase
was an improvement in net trading income. Although in the previ-
cus year SMBC reported losses on the sale of bonds from its
portfolio, as it contracted its holdings to reduce risk, during the

#Banking Profit

fiscal year under review, SMBC managed its portfolio to take
advantage of movemnents in interest rates in Japan and overseas
and reported a major increase in net trading income,

Expenses

Expenses (excluding nonrecurring losses) increasad ¥61.2 billion,
to ¥665.0 billion. Although the bank continued to implement mea-
sures to improve efficiency in existing business activities and
conducted other activities to reduce costs, the principal cause of
this increase in expenses was a higher level of expenditures to
increase human rescurces in strategic businesses and overseas
offices as well as expenses used for increasing business promo-
tion, developing new producis, and other activities directed at
business expansion.

Banking Profit

Banking profit (before provision for general reserve for possible
loan losses) increased ¥79.0 billion from the previous fiscal year, to
¥819.6 billion.

Millions of yen
Increase (dacreasa)
Year ended March 31 2008 (A) 2007 (B) (A) - ({B)
Gross banking Profit ..., ¥ 1,484,783 ¥ 1,344,490 ¥ 140,293
[Gross domestic banking Profit] ... e s 1,198,285 [1,149,941] 48,344
[Gross international BANKING Profit] ... s et bbb 286,497 [194,548] 91,949
NEL INEBIEST INMCOIMIB .....vviie ettt ettt sttt et st s e ettt st b et ee bR R 970,818 937,452 33,366
Trust fees......cococvveeeee 3,710 3,482 228
Net fees and commissions...........c.cccevnnennn 332,362 353,416 (21,054)
Net trading income 440,985 101,620 339,365
Net othar operating iNCOME {(EXPENSES) ... orevoreveererrnee s ree s sre ettt s s s b sean (263,093) (51,482) (211,611}
[Gross banking profit (excluding gains {losses) on bonds)] ... ' 1,514,841} [1,456,903] [57.938)
Expenses {excluding NONreCUrriNG l0SSES) ....co..coiiiitii ittt s ' (665,091) {603,588) {61,203}
PEISONNEL BXPBIISES 11 1rerereree e e e e et et et e rae et et et e roe s betesasa e sesas s e e s et raseanesresrecereanesnesnrensesarn {211,681) {190,630) (21,051)
NONPEISONNE] BXPEIMSES ..v.vvevovverersiesarvm s ees e ses e ee e bt s s bab s bem e srasassss st st soaas b sas et s smebersmsensnn (443,317) (378,240) (35,077)
(40,092) (35,017) (5,075)
Banking profit (before provision for general reserve for possible loan [055€S) ..o 819,691 740,601 79,090
[Banking profit (before provision for general reserve for
possible loan losses and gains (lesses) on bonds)] ..o [849,750] [853,015] [{3.265))
Provision for general reserve for possible loan losses .. — 41,728 (41,728)
BaNKING PIOfIL 1ottt e e e an s e e e 819,691 782,330 37,361
For reference:
#Banking Profit by Business Unit
Billions of yen
Consumer  Middle Market  Corparate international Treasury
Year ended March 31, 2008 Banking Unit  Banking Unit  Banking Unit  Banking Unit Unit Others Total
Banking profit (before provision for
general reserve for possible loan losses) ..... ¥169.3 ¥421.2 ¥155.6 ¥81.5 ¥127.8 ¥(135.7) ¥819.6
Year-on-year increase (decrease) ... +7.8 +1.1 2.7) +6.8 +53.8 (27.7) +79.1

Motes; 3, Year-on-year comparisons are those used for internal reporting and exclude changes dug to interest rate and fareign exchange rate fluctuations.
2.*Others™ includes (1) linancing costs on preteried securities and subordinated debt. (2) profit earned on investing the bank's own capital, and (3} adjusiment of inter-unil transactions.
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Nonrecurring Gains (Losses) (Credit Cost, etc.)

Nonrecurring losses amounted to ¥308.9 billion, which was ¥93.9
billion higher than for the previous fiscal year. Although the itern
“Others” among nonrecurring losses showed an improvement of
¥75.5 billion from the previous fiscal year due to a substantial
reduction in the provision to the general reserve for possibile losses
on investments, the bank reported write-offs related to equities and
others as a result of the decline in stock prices, and net gains on
stocks declined ¥152.1 hillion, to ¥141.0 hillion.

Please note that total credit cost—which is the combired total
of credit cost of ¥155.0 billion recerded under "Nonrecurring gains
{losses),” the provision for general reserve for possible loan losses,
and gains on the coliection of written-off claims—amounted to
¥147.7 billion, which was ¥58.2 billion higher than in the previous
fiscal year.

#Ordinary Profit and Net Income

Ordinary Profit
As a result of the foregoing, ordinary profit totaled ¥510.7 billion,
¥62.5 billion lower than in the previous fiscal year.

Extraordinary Gains (Losses)

Net extraordinary losses amounted io ¥3.2 billion, which repre-
sented a deterioration of ¥16.8 billion from the amount of
extraordinary gains reperted in the prior year.

Net Income

Current income taxes amounted to ¥16.0 billion, and deferred
income taxes were ¥285.6 billion. As a result, net income
decreased ¥109.2 billion, to ¥205.7 billion.

Millions of yen

Increasa (decrease}

Year ended March 31 2008 (A} 2007 (B) {A)—(B)
Banking profit (before provision for general reserve for possible [0an 10SSe8) ... vcececvceeceienes ¥ 819,691 ¥ 740,601 ¥ 79,090
Provision for general reserve for possible 10an 085S {A) ..o cece e e _ 41,728 {41,728)
Banking profit ... . 819,691 782,330 37,381
Nonrecurring gains (Iosses) {308,952) {209,017) {99,935)
Credit cost (B) ........ {155,011) {131,676) (23,335)
Net gains on stocks ....... {141,002) 11,098 (152,100)
Gains on sale of stocks .. 26,718 50,204 {23,486)
Losses on sale of stocks ....... {2,311) (548) {1,765)
Losses on devaluation of stocks .. {165,409) (38,559) (126,850)
CHHBIS 1ovivivicte s ssib s {12,937) (88,439) 75,502
Ordinary profit .......... 510,739 573,313 (62,574)
Extraordinary gains (Iosses) (3,284) 13,615 (16,899)
Losses on disposal of fixed assets ..... (5,849) {1,680) {4,169)
Losses on impairment of fixed assets .. (4,700) (3,680) {1,020
Reversal of reserve for possible loan Iosses (C) 7,238 —_ 7.238
Gains on collection of written-off claims (D) .............cccco.ee. 7 455 (448)
Gains on return of securities from retirement benefits trust .. — 36,330 (36,330)
Losses on liquidation of SUBSIdIANY ... s e _— (17,809) 17,809
Income taxes;
Current ...... (16,031) (16,507) 476
Deterred {285,680) {254,680) {31,000)
LA = T T P OO OO PP ¥ 205,742 ¥ 315,740 ¥(109,998)
Total credit cost (A) + (B) + {C} + (D) . ¥(147,765) ¥ (89,491) ¥ (58,274)
Provision for general reserve for p055|ble loan Iosses ................................................................. 96,900 41,728 55,172
WWILEOIF OF JOANMS 11vvviriiticiosie i e e r 100 b e 180 b ARG Ea et s b e R bt s 000 {121,801) (50,468) (71,333)
Provision for specific reserve for possible 10an 105585 ..o (91,603) (44,358) (47.245)
Losses on sales of delinquent loans .. {33,209) {37.262) 4,053
Provision for loan loss reserve for specmc OVErSEaSs COUNMMMEE ...ovviniicerieicret it sanaase s ennes 1,941 412 1,529
Gains on collection of written-off ClAIMS ... et e s 7 455 (448)
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3. Assets, Liabilities and Net Assets
Assets

SMBC's assets as of March 31, 2008, were ¥100,033.0 billicn,
which was ¥8,495.7 billion higher than at March 31, 2007. The
principal reasons for this rise in assets were an increase in
securities of ¥2,697.3 billion and an increase in loans outstanding
of ¥3,201.3 billion, mainly in loans made in cverseas markets. In
the previous fiscal year, the bank took steps to imgrove its asset
portfolio by reducing the volume of interest rate risk. During the
fiscal year under review, the bank adopted a policy of restoring
its risk volume within the scope of controllable levels, thus leading
to a higher balance of assets at fiscal year-end.

In additicn, the balance of prablem assets based on the Finan-

cial Reconstruction Law rose ¥65.2 billion from the end of the
previous fiscal year, to ¥803.9 billion. The principal factors leading
to this increase were a rise in subprime loan related assets that
required provisions for pessible loan losses and the deterioration
of the operating and financial positions of cerain obligors, which
led to a decline in their abligor grades. However, the problem
asset ratio remained at a relatively low 1.24%.

#Assets, Liabilities and Net Assets

Liabilities

Liablities as of March 31, 2008, amounted o ¥96,533.7 billion, rep-
resenting an increase of ¥8,995.4 billion from the previous fiscal
year-end. This rise was primarily due to the increase in funds
raised in connection with expansion in the bank’s asset portfolio.

Net Assets

Net assets at fiscal year-end amounted to ¥3,493.2 billion. Of this
total, stockhelders' equity amounted to ¥2,927.3 billion, consisting
of ¥664.9 billion in capital stock, ¥1,367.5 billion in capital surpius
{including ¥702.5 hillion in other capita! surnlus), and ¥894 8 i
lion in retained earnings.

Valuation and translation adjustments were ¥565.8 billion,
which included ¥558.1 billion in net unrealized gains on cther
securities, ¥13.7 billion in deferred losses on hedges, and
¥21.5 billion in land revaluation excess.

Miltions of yen

Increase (decrease)

March 31 2008 (A) 2007 (B} (&Y= (B)
BASSEES oueitiit it et ettt et emeeaaneneeseeer S HE RS HA st emteme e rnteeeeeeeenreas ¥100,033,020 ¥91,537,228 ¥8,495,792
Securities ....cccoverviraee.. 22,758,241 20,060,873 2,697,368
Loans and bills discounted ... 56,957,813 53,756,440 3,201,373
Liabilittes ........cccevvivieiciereeeeen 96,539,771 87,544,344 8,995,427
DIBPOSIHS «.cveove ettt e s et et e ettt e et et e 1 bRt st hent et aeeame setementenee e reReeRent s aenEansntt et e 1mnn 66,417,260 66,235,002 182,258
Negotiable certificates of UBPOSI .........ocvviv e ab e e e eee e e e rest e s sbeneabsstare s 2,965,574 2,574,335 391,239
NEE ABSEES 11 iiee ettt ittt e s et et se et tes s ne e ee e e et e ee s sras e baRbset s sen oAt ee e eeeseeenessmerenter et nen et 3,493,249 3,992,884 (4599,635)
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4. Unrealized Gains {Losses) on Securities

Net unrealized gains on securities as of March 31, 2008, trust"—which is directly credited to net assets—decreased
amounted o ¥773.8 billion, which represented a decrease of ¥1,077 .4 hillion, o ¥755.7 billion.

¥1,054.2 billion from the previous fiscal year-end. Net unrealized

gains on other securities, including “other money held in

+Unrealized Gains {Losses) on Securities
Millions of yen

2008 2007

Net unrealized Unrealized Unrealized Net unrealized Unrealized Unrealized

March 31 gains flosses) (A) Al -{B) gains losses gains {losses) (B} gains losses
Held-to-maturity securities.... ¥ 17,075 ¥ 30,139 ¥ 18,373 ¥ 1,298 ¥ (13,064} ¥ 200 ¥ 13,265
Stocks of subsidiaries and affiliates.. 1,054 {6,904) 14,885 13,831 7.958 85,505 77,547
Other securities .. 755,749 (1,077,142) 1,030,778 275,029 1,832,891 2,028,694 195,802
Stocks ..., 936,324 {1,042,425) 992,665 56,341 1,978,749 1,990,476 11,727
Bonds ..... (129,508) 21,936 15,579 145,087 {151,444} 748 152,193
Others ..., (51,067) {56,654) 22,533 73,600 5,587 37,469 31,882
Other money hetd in trust (29) {351) - 29 322 322 —
Total oot 773,849 (1,054,258) 1,064,037 290,188 1,828,107 2,114,723 286,615
937,378 (1,049,328) 1,007,581 70,172 1,886,707 2,075,981 89,274
Bonds . {112,432) 52,258 33,952 146,385 (164,690) 768 165,458
Others ..... (51,0986} (57,188) 22,533 73,630 6,090 37972 31,882

Noles: 1. The iigures above includa unreafized gains (fosses) on negotiable certificates of deposit in *Cash and duz from banks’ and “Deposits wilh banks” as well 2s beneliciary claims on |oar frusts and commodity
investment trusts in “Commercial paper and other debt purchased.”
2. Unrealized gains (losses) on stocks (exctuding stocks of subsidiaries and affiliztes) are calculated using the average market prices during the final month of the respective reporting period. The remainder of the
securities are valued at the market price as of the balance sheet date.
3."Other securities™ and "Other money held in trust” are valued and recorded on the balance sheet at market prices. The figures in the table above indicate the differenced between the acquisition costs
(or amortized costs) and the bafance sheet amounts.
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(, The Group's Exposure of Securitized Products (Sumitomo Financial Group (Consolidated))

The figures contained in this section have been compiled for in-house management purposes and are as of March 31, 2008. Figures for the reserve for possible loan
losses do net include pravisions to the general reserve for normal borrowers.

1. Securitized products We substantially reduced subprime-related exposure to
As of March 31,2008, the Group held approximately ¥270 billion in approximately ¥5.5 biliion after write-offs and provisions. The
securitized producis after write-offs and provisions, mostly to Gov- amount of loss from the reduction was approximately ¥93 biltion
emment Sponsored Enterprises ("GSE”) etc. with high credit ratings (¥89.1 billion) of provisions and write-offs and loss on sale of ¥3.9
of approximately ¥220 biltion. billion.
{Consolidated) (Billions of yen)
March 31, 2008
s Nt e | Provans Boses Vet uregied el
mw LT ee— @m m?&;m.] Subprime-reated m(:ﬂ:ng L T P———— ﬁ% Sopimeread|
RMBS ¥219.8 | ¥219.8 ¥ — | ¥(18)| ¥ — ¥ — | ¥219.8 | ¥216.8 ¥ — ¥(1.6) ¥—

Guaranteed by GSE tc. 219.8 219.8 — {1.6} — - 219.8 219.8 — (1.6} - | AAA
Cards 12.5 125 — {0.6) — - 12.5 125 — (0.6) — |a~BBB
CLO 24.3 24.3 — (3.4) 0.4 - 23.9 239 — (8.0} —

Senior 220 22,0 - (2.4) — — 220 220 — (2.4) — |Aasa~a

Equity 23 2.3 - (1.0) 0.4 — 1.9 1.8 - {0.6) — | No ratings
(MBS 6.0 — — 0 - — 6.0 _ - 0 — |BBEB
ABS-CDO 73.5 73.5 73.5 (68.6) 66.6 68.6 49 49 49 — —_

Senior o 86.1 66.1 861 | 612 e12| 612 49 49 49 - - z‘:fn'::;a"“e

Speculative

Mezzanine ™ 5.3 5.3 53 (5.3) 53 53 —_ — — — — | ratings,

No ratings

Equity 2.1 21 2.1 (2.1) 2.1 241 — — — — — |Nosatings
Investments to securitized roducts (A} 336.1 3301 73.5 ¥(74.2) £69.0 68.6 267.1 2611 4.9 ¥(5.2) ¥—

Warehousing foans, eic. {B) 354 35.4 211 289 20.5 6.5 6.5 0.6
Totat (A+8) ¥371.5 | ¥365.5 ¥94.6 ¥97.9 ¥80.1 | ¥273.6 | ¥267.6 ¥5.5

Notes: 1. These figures do not include the subordinated beneficiary claims (Please refer to the next page for related figures) held by SMBC in the process of liquidating loan assets,
2.The senipr debit portion is the part €lassified in the tog tranching pasitions with ratings of A gr higher at the time af securitization. (Tranching is the establishment of 2 stnaciure according o debt seniarity, from
senior 1o subordinated debt.)
3. The mexzaning portion is the part after the exclusion of both the senior partion and the porticn lowest in seniority {equity).
4. Warehousing loans are loans made based on collateral consisting of securitized investment products held by a special-purpose company established for the purpase of securitization,
5. Ratings shown are the lower of those issued by Standard & Poor's and Moody's Investors Service. Ratings are shown in the ranking employed by Standard & Poor’s.
6. The Group held no assel-backed commercial paper {ABCP) as of the date.
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(Reference)} Subordinated beneficiaries in securitization of SMBC's loans
SMBC holds a part of its securitized loan receivables as subordi-
nated beneficiaries.

As of March 31, 2008, SMBC held approximately ¥250 billion
in those subordinated beneficiaries. Most of the securitized
assets are domestic residential mortgage loans with low default
rates. SMBC properly conducts self-assessment and has made
ihe necessary write-offs and pravisions for the subordinated
beneficiaries. No subsidiary other than SMBC has those subordi-
nated beneficiaries mentioned above.

2. Transactions with Monoline Insurance Companies

Monoline insurance companies guaranteg payment on underlying
or reference assets. Qur recognition of profii or loss on the transac-
tons with monoling insurance companies is basically affected by
the eredit conditions and prices of underlying or reference assets,
and is also affected by the credit conditions of monoline insurance
companies.

Credit derivatives (Credit Default Swap [CDS*]) transactions with
menoline insurance companies

In CDS brokerage transactions, positions are covered through
transactions with monoline insurance companies. As of March 31,
2008, the Group’s exposure™ to monoline Insurance companies,
all with high credit ratings, after loss provision totaled approxi-
mately ¥30 billion. Reference assets of these CDS transactions are

(Consolidated)

(Biltions of yen)

March 31, 2008
Balance Overseas o, porime-related L:):s:::s
?eiﬁgmgjfsmﬂngage loans | ¥249:5 ¥— ¥— ¥ —
ﬁ)eacne;\;?)bégip‘ilrations 79 - - 1.5
Totat ¥253.4 ¥— ¥— ¥15

rated investment grade or equivalent, and de not include
subprime-related assats.

We conduct seli-assessment to these exposures and, in the
fiscal year enced March 31, 2008, dua to the substantial deteriora-
tion in creditworthiness of certain monéline insurance companies,
we made loss provisions for the entire amount of the exposure o
these companies and conducted a series of transactions (realized
loss of approximately ¥30 billion} to set the upper limit of a loss
amount assecciated with the exposure amount in order to avoid any
additional losses.

* Derivatives to hedge credit risks.
** Mark-to-market value claimable 1o monoline insurance companies for net
loss of reference assets on the settlement

{Billions of yen)

March 31, 2008 Amount of referance assets
Net Loan Joss reserve As ol Mar. 31
Exposure to CDS transactions with monaline insurarce companies ¥31.3 ¥1.9 ¥559.1

Notes: 1. Excluding figures relaled to the portion 1o which losses (¥30 billion) have been realized through write-off

2.The credit ralings of counterparty monoline insurance companies (excluding those to which losses have: been realized) are equal to or above AA, most of them are rated AAA by S&P or Moady's.

Loans and investments guaranteed by monoline insurance companies, ete.
As of March 31, 2008, the Group held approximately ¥40 billion of

exposure in loans and investments guaranteed by mono.ine insur-
ance companies,

Underlying assets are those of project finance and local
government bonds rated investiment grade or equivalent, and
inctuda no subprime-related assets. We conduct self-assessment
on these loans and investments.
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[Consolidated) (Billions of yen)

March 31, 2008
Balance Loss provisions
Loans and invesiments guaranteed o:
insured by monoline insurance companies ¥41.7 ¥—

Reference; Inaddition, we had approximately ¥16 billion in commitment coniracts (drawn down amount:
¥10 million) to insurance companies with monoline insurance companies as Group members.
There are no indications so far that the creditworthiness of these insurance companies are at
issue.




3. Leveraged Loans

As of March 31, 2008, the Group's balance of financing for
mergers and acquisitions of whole or part of companies was
approximately ¥840 biltion and undrawn commitments for them
was approximately ¥120 billion.
In providing loans and commitment lines for mergers and
acquisitions, we carefully scrutinize stability of cash flow of the

{Consolidated)

borrowers, and, diversify the exposure especially for overseas
portfaiio in order to reduce concentration risk. At the same time,
i credit risk management, we monitor each of such transactions
individually, making loss provisions properly, thereby maintaining
the quality of beth domestic and overseas portfolios.

(Billions of yen)

March 31, 2008
Loans Undrawn commitments Loss provisions
Europe ¥325.4 ¥ 11.0 —
Japan 232.3 17.9 ¥13.7
United States 195.4 81.2 1.3
Asia (excluding Japan) 89.6 8.0 0.5
Total ¥842.7 ¥118.1 ¥15.5

Notes: 1. Above figures include the amount to be sold of approximately ¥80 billion. Loss on sales is expected lo be befow 10% o ils lace value, currently.
2. Above figures do not include leveraged loans which are underlying assets included in securitized products exposure shown on page 33.

4, Asset Backed Commercial Paper (ABCP)} Programs as Sponsor

The Group sponsors issuance of ABCPs, whose reference assets
are such as clients' receivables or other claims, in order to fulfill
clients' financing neads. Specifically, as a sponsor, we provide ser-
vices {o special purpose vehicles, which are set up for clients'
financing needs, for purchase of claims, financing, issuance and
sales of ABCPs. We also provide liquidity and credit supports for
such special purpose vehicles.

As of March 31, 2008, the total notional amount of reference
assels of sponsored ABCP programs was approximately ¥360 bil-
lion. Most of the reference assets are high-grade claims of
corporate clients and do not include subprime loan related assets.
in addition, regarding the exposure of liguidity and credit supports,
we properly conduct self-assessment, making provisions and
write-offs properly.

(Billions of yen)

March 31, 2008 Suppart for programs
Tupes of reference assets Nggp:;;"?gg f Overseas P rv— Loss provisians Liguidity support Credit support
Claims on corporations ¥828.6 ¥192.3 ¥— ¥0.1 yes yes
654 — — — no no
Claims on financial institutions 40.1 40.1 — — yes yes
jelail loan claims 251 25.1 — — yes ves ﬁ
Iglner tlaims 2.1 21 — — yes yes
Total ¥961.3 ¥259.6 ¥ ¥0.1

Note: The maximum amount of credit supports provided for overseas ABCP program is limited te 10% of the balance of reference assels. On the ather hand, the maximum amount of credit supports provided tor domestic

ABCP programs are limited to the balance of 100% of refsrence assets.

Reference:In addition, we provide liquidily and credit supports for ABCP programs which are sponsared by other banks. Tolal national amount of reference assets of such programs are approximately ¥110 billicn.

5. Other

SMFG has no securities issued by Structured Investment Vehicles.
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Risk Management

Basic Approach

Financial and economic deregulation, globalization, and advances
in IT are generating new business opporiunities for financial institu-

tions. The risks accompanying these new business opportunities

are not only increasing in numhber but also growing in diversity and

complexity. Accordingly, identifying, measuring, and controlling
risks have never been more important in the management of a
financial halding company.

SMFG has encapsulated the basic principles 1o be employed
in risk management in the manual entitted Regulations on Risk
Management. In the manual, we have specified the basic policies
for risk management: 1) Set forth SMFG's Groupwide basic poli-
cies for risk management after specifying the categories of risk to
which these policiss apply; 2) Provide all necessary guidance io
Group companies to enable them to follow the basic risk manage-
ment policies set forth by SMFG and set up their own app-opriate
risk management systems; and 3) Moniter the implementation of
risk management by all Group companies to ensure that their
practices meet the relevant standards.

(1) Types of Risk to Be Managed

At SMFG, we classify risk into the following categories: (1) credit
risk, (2) market risk, (3) liquidity risk, and {4) operational risk
{including processing risk and systems rigk). In addition, we pro-
vide individually taitored guidance to help Group compan.es
identify categories of risk that need to be addressed. Risk

B SMFG's Risk Management System

categories are constantly reviewed, and new categorigs may be
added in response 10 changes in the operating environment. The
Corporale Risk Management Department works with the Corporate
Planning Department to comprehensively and systematically man-
age all these categories oi risk across the entire Group.

(2) Fundamental Principles and Basic Policies for Risk Management
SMFG's Groupwide basic policies for rigsk management stipulate
the fundamenial principles for risk management that must be fol-
lowed, and spell out risk management procedures from various
perspectives. These include managing risk on a consolidated
accounting basis, managing risk using quantification methods,
ensuring consistency with business strategies, setting up a system
of checks and balances, contingency planning for emergencies
and serious situations, and verifying preparednass to handle all
conceivable risk situations. In addition, there are specific opera-
tional policies for implementing appropriate management of risk by
all Group companies.

Under SMFG's Groupwide basic policies for risk management,
all Group companies periodically carry out reviews of the basic
management policies for each risk caiegory, or whenever deemed
necessary, thus ensuring that the policies followed at any time are
the most appropriate. The management of SMFG constantly moni-
tors the conduct of risk management at Group companies,
providing guidance when necessary.
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Risk Management System

Tep management plays an active role in determining SMFG's
Groupwide basic policies for risk managemeant. The system works
as follows: The basic policies for risk management are determined
by the Management Committee before being authcrized by the
Board. The Management Commitiee, the designated Board mem-
pers, and the relevant risk management departments perform risk
management according to the basic policies.

Risk manzgement systems are in place at the individual Group
companies in accordance with SMFG's Groupwide basic policies
for risk management. For example, at SMBC, specific departments
have been appointed to oversee the handling of the four risk cate-
gories listed above, in addition to risks associated with settlement,
Each risk category is managed taking into account the particular
characteristics of that category. In addition, the Corporate Risk
Management Department—independent of the operating units—
comprehensively and systematically manages all categories of risk
in cooperation with the Corporate Planning Department.

Furthermore, under our system top management plays an
active role in the drafting of basic policies for risk management.
The decision-making process for addressing credit, market, and
liquidity risks at the operating level is strengthened by the Credit
Risk Management Committee and the Market Risk Management
Committee, which are subcommittees of the Management Commii-
tee. The Management Commitiee is also attended by the relevant
department heads.

M Risk Management Framework

Risk Capital-Based Management

(1) Framework

In order 1o maintain a baiance between risk and return as well as
ensure the soundness of the Group from an overall perspective,
we employ the risk capital-based management method. We mea-
sure “risk capital” based on value at risk {VaR), etc. as a uniform
basic measure of credit, market, and operaticnal risks, taking
account of the special characteristics of each type of risk and the
business activities of each Group company. We then allocate capi-
tal appropriately and effectively to each unit to keep total exposure
to various risks within the scope of our resources, i.e., capital. Iin
this framework, risk capital includes credit concentration risk and
interest rate risk in the banking book which are taken into account
under the Second Pillar of Basel Il. In addition, we conduct capital
risk-based management activities on a consolidated basis, includ-
ing each Group company.

Liguidity risk is managed within the context of cash-flow plans
and funding gap. Other risk categories are managed with proce-
dures closely attuned to the nature of the risk, as described in the
following paragraphs.

{2} Risk Capital Limit

In the case of credit and market risks, we set maximum risk capital
limits, which indicate the maximum risk that may be taken during
the period, taking account the level of stress stipulated in business
ptans. In addition, for operational risk, we also allocate risk capiial,
and, for the Group as a whole, we set tolal risk capital allocations
within SMFG’s capital. In the case of credit and market risks, risk

. T T - T T - ) T - M
. Framework r Risk Category
L CTamework |L_mm______ aegoy - |
r 'I Credit Risk I Credit risk is the possibility of a loss arising from a credit event, such as deterioralion in the financial canditian af a
[ fedit Ris ! borrower, thal causes an assél (including ofl-balance sheel lransactions} 10 lose value os become worthless.
‘ l Banking Risk/Trading Risk ,
; | Market
‘ arke . f . . Market risk is the possibility that thuctuations in inlerest rates, foreign exchange rates, or stock prices will change
l : I| | Risk | [_Strategic Equity Investment RISk in narket vl of il procucts, leacing o s,
! Risk t -
. Capital-Based Other Market-Related Risks
. Management |
; . . ; . Operational tisk is the passibility ol losses arising from inadequate or feifed internat processes, people,
Operational Risk i and systems o from etesnal events.
Processing Risk 1 Processing risk s he possivitcy o losses aising fom negligent processing by employes, aceidents, o unauthorized actvites.
! ! - [ , )
. Systems Risk \ Svstems risk is the possinitity ol a lnss arising from the tailure, malfunction, or unauthorized use of computer Systems.
' L . g Liguidity risk is the risk that there may be difficullies in raising funds needed for settlements, as a resull of the
ALM/ .
Funding G Liguidity Risk t mismatching or uses of funds and scurces of funds or unexpected outllaws of tunds, circumstances that may make it
- runding Gap necessary to raise funds al higher rates than normal.
T aarao et | i
 Management |} 1 nor picks (Settlement Risk and Others) -
by Risk Type i
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capital limits are sub-divided inlo guidelines or ceilings for each
business including VaR and loss limits. Therefore, by stricily
observing the VaR and less limits, and other factors, SMFG main-
tains the soundness of the Group as a whole.

Implementation of Basel I

The Basel Capital Accord, an international agreement for ensuring
the soundness of banks through adherence to BIS capital ade-
quacy regulations, was revised in response 10 the diversification
of the banking business and the increasing sophistication of risk
management technology. The revised BIS regulations, known

as Basel Il, became effective from March 31, 2007 in Japan.

Basel If requires banks to implement internal controls ¢ serve
as the basis for capital calculation, and to strengthen their risk
management framework. It alsc requires disclosure of information
1o encourage market discipline in risk management,

We have been implementing initiatives to strengthen our risk
management framework, taking into account Base! |l and other
considerations.

Details of the initiatives are provided below, and detailzd infor-
mation on the capital ratio is provided in the discussion on Capital
Ratio Information appearing in the Financial Section.

Credit Risk

1. Basic Approach to Credit Risk Management

{1) Definition of Credit Risk

Credit risk is the possibility of a loss arising from a credit event,
such as deterioration in the financial condition of a borrower, that
causes an asset {including off-balance sheet transactions) to lose
value or become worthless.,

Overseas credits also include an element of country risk,
which is closely related to credit risk. This is the risk of loss caused
by changes in foreign exchange, or political or economic situa-
tions.

{2) Fundamental Principles for Credit Risk Management
All Group companigs follow the fundamental principles established
by SMFG to assess and manage credit risk on a Groupwide basis
and further raise the level of accuracy and comprehensiveness of
Groupwide credit risk management. Each Group company must
comprehensively manage credit risk according to the nature of its
business, and assess and manage credit risk of individual loans
and credit portfolios quantitatively and using consistent standards.
Credit risk is the most significant risk to which SMFG is
exposed. Without effective credit risk management, the impact of
the corresponding losses on operations can be overwhelming.
The purpose of credit risk management is to keep credit risk
exposure to a permissible level relative to capital, to maintain the
soundness of assets, and 1o ensure returns commensurate with
risk, This leads to a loan portfolio that achieves high returns on
capital and assets.
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(3) Credit Policy
SMBC's credit policy comprises clearly stated universal and basic
operaling concepts, policies, and standards for credit operations,
in accordance with the business mission and rules of conduct.
SMBC is promoting the understanding of and strict adherence
to its credit policy among all its managers and employees. By con-
ducting risk-sensitive credit management in accordance with
Basel Il and other capital adequacy reguiations, SMBC aims to
enhance shareholder value and play a key part in society by
providing high-value-added financial services.

2. Credit Risk Management System

At SMBC, the Credit & Investmeni Planning Depariment within the
Corporate Staff Unit is responsible for the comprehensive manage-
ment of credit risk. This department drafts and administers credit
policies, the internal rating system, credit authority gutdelines, and
credit application guidelines, and manages NPLs (non-performing
loans) and other aspects of credit portfolio managemeni. The
depariment also cooperates with the Corporate Risk Management
Department in quantifying credit risk (risk capital and risk-
weighted assets) and controls the bank’s entire credit risk. Further,
the Credit Portfolio Management Department within the Credii &
Investment Planning Department has been strengthening its active
portfolioc management function wherseby loan securitization and
other market transactions are used to stabilize the portfolio's credit
risk for a more sophisticated portfolio.

The Corporate Research Department within the Corpaorate Ser-
vices Unit performs research on industries as well as investigates
the business situations of borrower enterprises to detect early
signs of problems or growth potential. The Credit Administration
Department is responsible for handling NPLs of borrowers classi-
fied as potentially bankrupt or lower, and draws up plans for their
workouts, including write-offs, and corporate rehabilitation. The
department closely liaises with the Group company SMBC Busi-
ness Servicing Co., Ltd., which engages in related services, and
works to efficiently reduce the amount of NPLs by such means as
the sell-off of claims.

The credit departments within each business unit conduct
credit risk management for loans handled by their units and man-
age their units’ portiolios. The credit limits they use are based on
the baseline amounts established for each grading category, with
particutar attention paid to evaluating and managing customers or
Ivans perceived to have particularly high credit risk.

The Credit Review Depariment, operating independently of the
business units, audits asset quality, accuracy of gradings, self-
assessrment, and state of credit risk management, and reporis the
results directly to the Board of Directors and the Managemeni
Committee.

SMBC has established the Credit Risk Committee, as a con-
sultative body, to round out its oversight system for undertaking
flexitzle and efficient control of credit risk, and ensuring the overall
soundness of the bank’s loan operations,
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3.Credit Risk Management Methods

(1) Credit Risk Assessment and Quantification

At SMBC, to effectively manage the risk involved in individual
loans as well as the credit portiolio as a whole, we first acknowl-
edge that every loan entails credit risks, assesses the credit risk
pased by each borrower and loan using an internal rating system,
and quantifies that risk for control purposes.

{a) Internal Rating System

There is an internal rating system for each asset control category
set according to portfolio characteristics. For example, credits to
commercial and industrial {C&!) companies, individuals for busi-
ness purposes (domestic only), sovereigns, public-sector entities,
and financial institutions are assigned an *obligor grade,” which
indicates the borrower's creditworthiness, and/for “facility grade,”
which indicates the collectibility of assets taking into account
transaction conditions such as guarantee/collateral, and tenor. An
obligor grade is determined by first assigning a financial grade
using a financial strength grading model and data obtained from
the obligor's financial statements. The financial grade is then
adjusted taking into account the actual state of the obligor's

balance sheet and qualitative factors to derive the obligor grade.
In the event that the borrower is domiciled overseas, internal rat-
ings for credit are made after taking into consideration country risk,
which represents an assessment of the credit quality of each coun-
try, based on its political and economic situation, as well as its
current account balance and external debt. Self-assessment is the
obligor grading process for assigning lower grades, and the bor-
rower categories used in self-assessment are consistent with the
obligor grade categories.

Obligor grades and facility grades are reviewed once a year
and, whenever necessary, such as when there are changes in the
credit situation.

There are also grading systems for SME loans, loans to indi-
viduals, and project finance and other structured finance tailored
according to the risk characteristics of these types of assels.

The Credit & Investment Planning Department centrally man-
ages the internal rating systems, and properly designs, operates,
supervises, and validates the grading models. it validates the
grading medels (including stafistical validation) of main assets
following the procedures manual once a year, to ensure their effec-
tiveness and suitability.
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(b) Quantification of Credit Risk

Credit risk quantification refers to the process of estimating the
degree of credit risk of a portfolio or individual loan taking into
account not just the obtigor's probability of default (PD), but also
the concentration of risk in a specific customer or industry and the
loss impact of fluctuations in the value of collateral, such as real
estate and securities.

Specifically, first, the PD by grade, LGD (loss given defautt),
credit quality correlation among obligors, and ather parameter val-
ues are estimated using historical data of obligors and facilities
stored in a database to calculate the credit risk. Then, based on
these parameters, we run a simulation of 10,000 iterations of simul-
tanecus default using the Monte Carlo methed to calculate our
maximum loss exposure to the estimate amount of the maximum
losses that may ba incurred. Based on these quantitative results,
we allocate risk capital. Please note that the PD and LGD values
arg, in principle, the same values as those used for calculating the
capital ratio.

Risk gquantification is also executed for purposes such as to
determine the pertiolic’s risk concentraticn, or to simulate eco-
nomic meovements {stress tests), and the results are used for
making optimal decisions across the whole range of business
operations, including formulating business plans and providing a
standard against which individual credit applications are
assessed.

B SMBC's Obligor Grading System

Obligor Grade Borrower
Domestic Overssas Definition Category

(C&R, etc. {CAI}, atc.

J1 ST  Very high certainty of debt repayment

Jz2 (2  High certainty af debt repaymenl

J3 3  Satistactory ceriainty of debi repayment

Normal Berrowers

Ja GA Debt repayment is fikety but this could change in case ol
=ignilicant changes in ecenomic tienas or business environment

Mo psoblem with debi repayment over the short tem, bul not

5 G5 salistactory over ihe medium-{c-long term and the situation
could change in the event of significant changes in economic
{rends or business envizomment.

Gurrently ho problem with debt repayment. but there are unstable
Jb Gé busniless and financial factors that cou!d lead to debi repayment
problems.

(lose monitoring is required due o problems in meeting foan erms  Borrowers Requiring

J7 o7 A conditions, sluggish/unstable business, of tinancial problems  Caulion
J7R G7R  (Substandarg Borrowers)
Curzendly not bankrupt. but experiencing business diticulties,

Jg S8  making insutticient progress in restructuring, and highly likely to Poler&aﬂy Bankmpl
I (Wers

1J0 bankupl

i) ) Though not yet legally of formalty bankrupt, has serious busingss

nougi } il ] Effectively Bankrupt
difficuities and rehabilitation is unilkely. thus. effectively bankrupt g oy S

J10 G100  _egally and farmally bankrupt

40| sMFG 2008

Suistendard Boowers

Bankrupt Borrowers

(2) Framework for Managing Individual Loans

{a) Credit Assessment

Al SMBC, credit agsessment of corporate lcans involves a variety
of financial analyses, including cash flow, to predict an enterprise’s
capability of loan repayment and its growth prospects. These
quantitative measures, when combined with qualitative analyses of
industrial trends, the enterprise’s R&D capabilities, the competi-
tiveness of its products or services, and its management caliber,
result in a comprehensive credit assessment. The loan application
is analyzed in terms of the intended utilization of the funds and the
repayment schedule. Thus, SMBC is able 1o arrive at an accurate
and fair credit decision based on an objective examination of all
relevant factors.

Increasing the understandability to customers of loan condi-
tions and approval standards for specific borrowing purposes and
loan categories is a part of SMBC's ongoeing review of lending
practices, which includes the revision of loan contract forms with
the chief aim of clarilying lending conditions utilizing financial
covenants, SMBC is also making steady progress in rationalizing
its credit assessment process.

To respond proactively and promptly to customers’ funding
needs—particularly those of SMEs—we employ a standardized
credit risk assessment process for SMEs that uses a credit-scoring
model. With this process, we are huilding a regime for efficiently
marketing our Business Select L.oan and other SME loans.

In the fietd of housing loans for indi-
viguals, we employ a credit assessment
] medel based on credit data amassed
ol and analyzed by SMBC cver many
mw(gomcsuc; years. This model enables our loan
officers to efficiently make rational
decisions on housing loan applications,
and to reply to the customers without
delay. It also facilitates the effective
management of credit risk, as well as the
flexible setiing of interest rates.

We also provide loans to individuals
who rent out properties such as apart-
ments. The loan applications are
subjected to a precise credit risk
assessment process ulilizing a risk-
assessment model that factors in the
projected revenug from the rental busi-
ness. The process is also used to
provide advice to such customers on
how to revise their business plans.

Normal Assets

Substanda:d Loans

Doubtful Assets

Banirupt and
Quasi-Bankrupt
Assels




{b) Credit Monitoring System

At SMBC, in addition to analyzing loans at the application stage,
the Credit Monitoring System is utilized to reassess obligor grades,
and review self-assessment and cradit policies so that problems
can be detected at an early stage and quick and effective action
can be taken. The system includes periodic monitoring carried out
each time an obiigor enterprise discloses financial resulis, as well
as continuous monitoring performed each time credit conditions
change, as indicated in the diagram below.

(3} Framework for Credit Portfolio Management

At SMBC, in addition to managing individual loans, SMBC applies
the following basic policies to the management of the entire credit
portfolio to maintain and improve its soundness and profitability
over the medium-to-long term.

{a} Risk-Taking within the Scope of Capital

To keep credit risk exposura to a permissible level relative to
capital, SMBC sets credit risk capital limits for internal control
purposes. Under these limits, separate guidelines are issued for
each business unit and marketing unit. Also issued are specialized
guidelines for each business unit and business type, such as real
estate finance, fund invesiment, and investment in securitization
products. Regular monitoring is conducted 1o make sure that these
guidelines are being followed, thus ensuring appropriate overall
management of credit risk.

{b) Controlling Concentration Risk

Because the concentration of credit risk in an industry or corporate
group has the potential to substantially impair capital, SMBC
implements measures to prevent the excessive concentration

of loans in an industry and to control large exposure to individual
companies or corporate groups by setting guidelines for maximum
loan amounts.

B SMBC's Credit Monitoring System

To manage country risk, SMBC also has credit limit guidelines
based on each country’s creditwarthiness.

{c) Balancing Risk and Returns

Against the background of increasing sophistication in methods
of managing credit risk, SMBC is engaged in a new type of un-
secured loans, Meanwhile, the bank runs credit operations on the
basic principle of earning returns that are commensurate with the
credit risk involved, and makes every effort to reduce capital and
credit costs as well as general and administrative expenses.

(d) Reduction and Prevention of Non-Performing Loans

On NPLs and potential NPLs, SMBC carries out regular loan
reviews 1o clarify handling policies and action plans, enabling it o
swiftly implernent measures to prevent deterioration of borrowers'’
business situations, support business recoveries, collect on loans,
and enhance loan security.

(e} Toward Active Portfolic Management

SMBC makes active use of credit derivatives, loan securitization,
and other instruments to proactively and flexibly manage its port-
folio to stabilize credit risk.

(4) Self-Assessment, Write-Offs, and Provisions

(a) Self-Assessment

SMBC conducts rigorous self-assessment of asset guality using
criteria based on the Financial Inspection Manual of the Financial
Services Agency and the Practical Guideline published by the
Japanese Institute of Certified Public Accountants. Self-assess-
ment is the latter stage of the obligor grading process for
determining the borrower's ability to fulfill debt obligations, and the
abligar grade criteria are consistent with the categories used in
self-assessment.

lm’”%‘:gé:’s";i;";“cﬂ Flow of Dbligor Grading/Grading Outlook/Credit Policies/Action Plans/Facility Grading Assignment }
] - =
| ,_[ Grading Outlook Assessment L Determination of
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Nonconsoli- [ Qualitative
Performance . —_—
Ao e Nomal | Trends gk . Credit Policy
Not Flagged ‘> Borrowers | y > segment |
— [ ’ =" -

. . o Ppsiti ¥ ¢licy for Handling
Registration 5 piive Each Individual
of Financial _ Fagging Lo Final «Negative Company
Statements/ Consdlidated - Bomowers | . \ )

| Fmoncial || Aotording Self-Assessment Requring | | Obligor - ’
Creation and Grade 0 Seff- Logic Caution i Grade f"i Action Plan Formulation ]N
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Qrporate —— iteri ASSESSMEnt Banknipt | s
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Al the same time, self-assessment is a preparatory task for
ensuring SMBC's asset quality and calculating the appropiiate
leve! of write-oifs and provisions, Each asset is assessed individu-
ally for its security and collectibility. Depending on the borrower's
current situation, the borrower is assigned to one of five cate-
gories: Normal Borrowers, Borrowers Requiring Caution,
Potentially Bankrupt Borrowers, Eifectively Bankrupt Borrowers,
and Bankrupt Borrowars. Based on the borrower's category, claims
on the berrower are classified into Classitication |, I, I, and (V
assels according to their default and impairment risk levels, taking
into account such factors as collateral and guarantees. As part of
our efforts to bolster risk management throughout the Group, our
consolidated subsidiaries carry out self-assessment in substan-
tially the same manner.

| Borrower Categories, Defined |

Normat Barrawers with good earnings performances and no significant
Borrowers financial problems

Bomowers P —

Requiing Caut Borrowers identified for ¢lose monitoring

Potertially Banknupt | | Borrowesrs perceived to have a high risk of falling irto bank-
Bomowess fuptey

Effectivety Barkrupt | | Borrowers that may not have legally or formally declared bank-

Bormowers ruptcy but are essentially bankrept
Bankrupt Borrowers ihat have been tegally or formally declared bankrupt
Borrowers

l Asset Classifications, Defined ]

[ Sef-Assessment Borower Categories| [ Standards for Write-Offs and Provisions |

Narmal Borrowers

The expecled loss amount for the next 12 months is
calculated fos each rade based on he grade’s histari-
cal bankruptcy rate, and the total amount is recordad
as “provision for the general reserve lor possible loan
losses.”

Borrowers Requiring Caution || These assets are dividzd int groups according to the
level of defauli risk. Amounts are recorded as provi-
sions for the general reserve in proportion to the
expected losses based on the historical bankruplcy
rate o each group. The groups are “claims an
Substandard Botrowers” and “claims on other
Bosrowers Requiring Caution.”™ The latter group is fur-
ther subdivided according lo the borrower's financial
nosition, credit situation, and other tactors. Further,
when cash flows can be estimated reasonably accu-
ralely, the discount cash flow (DCF) method is applied
mainly o farge ¢laims for calgulating the piovision
amouRt.

Potentially Bankrupt Borrowers | [ A provision for the spetific reserve for possitie loar
{osses is made for the portion of Classification Nl
assets (calculated for each borrower) not secured by
coltaterat, quaranteg, or other means. Furlher, when
cash Nows can be estimated reasonably accurately, the
DCF method is applied mainty to lasge claims for cal-
culating the provision amount.

Effectively Bankrupt/ Classification 11l asset and Classification IV asset
Bankrupt Barrowers amounts for each horrower are calculated, and ihe fult
amount of Classification [V assels {deemed to be
uncolleclible or of no value} is writien off in principle
and provision for the specific reserve is made for the
full amount of Classification I}l assets.
r-——~-~====-=-"= L it

- - - - : ] 1
Gonera i Provisions made in accordance wilh general inherent default sisk of 1
saeneral rESEMVe | |oans, unvelated 1o specitic individual loans of olher claims '
| 1 Provisions made for elaims that-have been found uncollectiole in part |

-
\Specific [SEMVE} o' 1ova findividually svaluated claims) |
I A e e mem e e o4

Classification | || Assets not classified under Classifications I1, lll, or IV

Classification Il | | Assets perceived to have an above-average fisk of uncollectibility

Classification Il | | Assets for which final collection or assel value is very doubtiul
and which pose a high risk of incurring a loss

Classification IV | | Assels assessed as uncollectible or worthless

{b) Asset Write-Cffs and Provisions

In cases where claims have been determined to be uncollectibie,
or deemed to be uncollectible, write-offs signify the recognition of
losses on the account books with respect to such claims. Write-
offs can be made either in the form of loss recognition by offsetting
uncollectitle amounts against corresponding balance sheet items,
referred to as a direct write-off, or else by recognition of a loan loss
provision on a contra-asset account in the amount deemed uncol-
lectible, referred 1o as an indirect write-off. Recognition of indirect
write-offs is generally known as provision for the reserve for possi-
ble ioan losses.

SMBC's write-off and provision criteria for each self-assess-
ment borrower category are shown in the table below. As part of
our overall measures 1o strengthen risk management throughout
the Group, all consolidated subsidiaries use substantially the same
standards as SMBC for write-offs and provisions.
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Discounted Cash Fiow Method

SMBC uses the discounted cash flow (DFC) methed to calcu-
late the provision amounts for large claims on Substandard
Borrowers and Potentialty Bankrupt Borrowers when the cash
flow from repayment of principal and interest received ¢an be
estimated reascnably accurately, SMBC then makes provisions
equivalent to the excess of the book value of the claims over
the said cash inflow discounted by the initial contractual inter-
est rate or the effective interest rate at the time of origination.
One of the major advantages of the DCF method over conven-
tional methods of calculating the provision amounti is that it
enables effective evaluation of each individual borrower,
However, as the provision amount depends on the future cash
flow estimated on the basis of the borrower's business recon-
struction plan and DCF formula input values, such as the
discount raie and the probability of the borrower going into
bankruptcy, SMBC makes every effort to utilize up-to-date and
correct data to realize the most accurate estimates possible.

(c) Disclosure of Problem Assels

Problem assels are loans and other claims of which recovery of
either principal or interest appears doubtful, and are disclosed in
accordance with the Banking Law (in which they are referred to as
“risk-monitored loans”) and the Financial Reconstruction Law
{where they are referred to as “problem assets™). Problem assets




are classified based on the barrowar categories assigned during
self-assessment. For detailed information on results of self-assess-
ments, write-olfs, provisions, and disclosure of problem assets,
please refer to page 186.

4. Market Credit Risk Management

Financial products, such as funds, securitized products, and credit
derivalives, that have indirect risk arising from the assets under-
lying these products, such as bonds, loan obligations, and other
assets (the underlying assets), are recognized as transactions that
combine the characteristics of the credit risk of the undertying
assets and “market risk” that arises from the buying and selling of
these products. This is referred to as market credit risk.

For these types of products, we manage credit risk using the
methods of analysis and assessment already described for credit
risk, but, for the sake of complete risk management, we also apply
the methods for management of market risk described in the
following section on management of market and liquidity risk.

In addition, we have established guidelines based on the
characteristics of these types of risk and appropriately manage the
risk of losses.

Market and Liquidity Risks

1. Basic Approach to Market and Liquidity Risk Manage-
ment

{1) Definitions of Market and Liquidity Risk

Market risk is the possibility that fluctuations in interest rates, for-
eign exchange rates, or stock prices will change the market value
of financial products, leading to a loss.

Liquidity risk s the possibility of encountering an obstacle to
raising the funds required for settlement due either to a mismatch
between the use and procurement of funds or to an unexpected
outfiow of funds, or being forced to borrow at higher interest rates
than usual.

(2) Fundamental Principles for Market and Liquidity Risk Management
SMFG is working ta further enhance the effectiveness of its quanti-
tative management of market and liquidity risks across the entire
Group by setting allowab'e risk limits; ensuring the transparency
of the risk management process; clearly separating front-office,
middle-office, and back-office cperations; and establishing

a highly efficient systermn of mutual checks and balances.

2. Market and Liquidity Risk Management System

On the basis of SMFG’s Groupwide basic policies for risk manage-
ment, SMBC's Board of Directors authorizes important matters
relating to the management of market and liquidity risks, such as
nasic policies and risk limits, which are decided by the Manage-
ment Committee. Additicnally, the bank's Corporate Risk
Management Department, which is independent of business units
that directly handle market transactions, manages market and

liquidity risks in an integrated manner. The department not only
monitors the current risk situations, but alse reporis regularly to the
Management Committee and the Board of Directors. Furthermore,
SMBC's ALM Committee meets on a monthly basis to examine
reparts on the state of observance of the bank's limits on market
and liquidity risks, and to review and discuss the bank's ALM poli-
cies.

To prevent unforeseen processing errors as well as fraudulent
transactions, it is impartant to establish a system of checks on the
busfness units (front cffice). At SMBC, both the processing depart-
ments (back office) and the administrative departments {middle
office) conduct the checks. In addition, SMBC's independent Inter-
nal Audit Unit periodically performs comprehensive internal audits
to verity that the risk management system is functioning pregerly.

H SMBC’s Market Risk and Liquidity Risk Management System
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3. Market and Liquidity Risk Management Methods {b} Back-Testing Results

(1) Market Risk Management The relationship between the VaR calculated with the model and
The bank manages market risk by setting maximum limits for the actual profit and loss data is back-tested daily. The back-test-
“VaR" and maximum loss. These limits are set within the “markst ing results for SMBC's trading accounts for fiscal 2007 are shown
risk capital limit” which is determined taking into account the below. A data point below the diagonal line indicates a loss in
bank’s shareholders' equity and other principal indicators of the excess of the predicted VaR for that day; however, as in fiscal
hank's financial position and management resources. 2006, there were no such excess losses during fiscal 2007, This

Market risk can be divided inte various factors: foreign demonstrates that the SMBC VaR model, with a one-sided confi-
exchange rate, interest raie, equity price, and option risks. Fine- dence interval of 99.0%, is sufficiently reliable.

tuned management of each risk category is achieved by
employing the VaR method in conjunction with suitable indicators
for managing the risk of individual financial instruments such as

Glossary of Terms

the BPV indicator. 1. VaR (Value at risk)
Please note that, in the case of interest rate fluctuation risk, the The largest predicied loss that is possible given a fixed confi-
methods for recognizing the dates for maturity of demand deposits dence interval. For example, VaR indicates, for a holding period

of one day and a confidence interval of 99.0%, the maximum
loss that may eccur as a result of market fluctuations in one day
with a probability of 1%.

{current accounts and ordinary deposit accounts that can be with-
drawn at any time} and the method for estimating the time of
cancellation prior to maturity of time deposits and consumer hous-

ing loans differ substantially. At SMBC, the maturity of demand 2. BPV (Basis point value)

deposits that are expected to be left with the bank for a prolonged The amount of change in assessed value as a resul of a one

period is regarded to be five years (2.5 years on average). The pasis point (0.01%) movement in interest rates.

cancellation prior to maturity of time deposits and consumer hous- 3. Trading

ing loans is estimated based on historical data. A market operation for generating profit by taking advantage of
short-term fluciuations in market values and differences in value

{a) VaR Results among markets.

The results of VaR calculations for fiscal 2007 are shown in the 4. Banking

table below. SMBC’s internal VaR model makes use of historical A market operalion for generating profit through managament of

data to prepare scenarios for market fluctuations, and, by con- interest rales, terms, and other aspects of assels (loans, bonds,

ducting simulations of gains and losses, the model estimates the etc.) and liabilities (deposits, etc.).

maximum losses that may occur. (This is known as the historical
simulation method.) This internal SMBC model s evaluated period-
ically by an independent auditing firm 1o assess its
appropriateness and accuracy.

W VaR Res”!ts {Billions o yen)
] SMFG (cansolidated) | swBC(omoiates) © SMEC (on-consolidated)
i - Trading Book: Banking Book ! ' Tradiné Béok ‘ Ban_kr_i_n‘g Bopk . T}adingtBook I;anking Book
2007 || 30 37| 30 | 300 | | 20 | 261}
Sept. 2007 l[ 22 276 ] 22 | 250 | I 15 | 220 ]
Dec. 2007 | 24 | 201 ] | 24 | 231 || 16 200 ]
| Mar.2008 i 22 233 [l 22 | 208 | s 74 ]
Maximm 43 59.3 43 554 " 39 51,1
Minimum 2.1 20.9 20 182 S 188
Average 28 31.3 2.8 28.1 . 2.0 24.8

{vaR for a one-day holding period with a one-sided confidence interval of 89.0% [computed daily using historical simulation mathod (based on four years of historical
observations)]. The VaR model for the trading book includes principal consolidated subsidiaries, Figures for the trading book exclude specific risks.)
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B Back-Testing Results (Trading Book)

SMFG (consolidated) SMBC (consolidated) SMBC (non-consolidated)
Marginal Prafit or Loss (¥ billion) 40 Marginal Profit or Loss (¥ billign) 40 Marginal Profit or Lass (¥ tilfion}
BOf - - 10 . a0 :
201 - - - e e e e 20f - - o oo 20
10} 1.0 - 1.0] -
0 8] 0
10t - . s R o] -1.0
.20 : . 20 -2.0
3ab - - - PR ) -3.0
| e | N PR S A40F - e
-50 - - : 50 : . 50
o 1 2 3 4 5 o 1 2 3 4 5 0 1 2 3 4 5
VaR (¥ billion} VaR (¥ billion) VaR (¥ billion)
H Decline in Economic Value Based on Outlier Framework
(¢) Stress Testing {Billions of yen)
The market occasionally undergoes extreme fluctuations that SMBC (consolidated) SMBC (non-consolidated)
exceed projections. To manage market risk, therefore, it is impor- March 31, 2007 | March 31, 2008 | March 31, 2007 | March 31, 2008
tant to run simulations of situations that may occur only once in Total 165.8 407.4 151.3 3985
many years (stress tests). At SMBC, monthly stress tests using :H}gfgﬁ;f:; 119.7 154.2 12,5 149.7
scenarios of past market fluctuations, those not related to past !E"@fé‘ﬁh‘éss dellar 336 196.1 28.1 193.9
market fluctuations, and specific-factor driven market fluctuations Impact of Euro
interest rates 34 367 29 36.6
are conducted to prepare for unforeseeable swings.
Percentage of Tier | + Tier ﬂ 2.1% 5.4% 2.1% 5.8%
(d) Outlier Framework Note: “Decline in aconomic value” is the decline of present value after interest rate shocks
s . (1st and 99th percentile of observed interest rate changes using a 1-year holging
In the event the economic value of a bank declines by more than pediod and 5 years of oservations).

20% of the sum of Tier | and Tier Il capital (“outlier ratio”) as a
result of interest rate shocks, the bank falls into the category of
“outlier bank”, as stipulated under the Second Pillar of Basel I1.

B Composition, by Industry, of Listed Equity Portfolio

As of March 31, 2008, the outlier ratio was less than 6%, sub- ® facn $, 2008

stantially below the 20% criterion. [ SMEC Portioko
0 J - — ] — TOPKX 3
— Hikkei Average

(¢) Managing Risk of Stocks Held for Strategic Purposes S R & S
The Corporate Risk Management Department establishes limits cn |
allowable risk for strategic equity investments, and monitors the e R e T . [ S R
observance of those limits to keep stock price {luctuation risk ~ { | 7/\
within acceptabie parameters. S Sy |1 ~ e AN vy

SMBC aims to keep the stack price fluctuation risk associated 0 21 =
with its strategic eqguity investments at a level appropriate to the §§ 5 g g% § g g %g g g: % § §§ § % § § -g- :z g §' g g § g g % g g
financial strength of the bank. To achieve this, we have been it g ER g §§ 3 & E-Ez % £% ;g‘%% §5 TLF g
reducing the balance of our strategic stock holdings, and the bal- g ) suET §“ g 2 ) %ﬁ 3 §§ g -
ance now stands at approximately 50% of Tier | capital. g = g
(2) Liquidity Risk 8
At SMBC, liquidity risk is regarded as one of the major risks. So as
not to be overly dependent on market-based funding to cover funding sources, and establishing contingency plans.
short-term cash outflows, SMBC's liquidity risk management is In daily risk management operations, SMBC prevents a cumu-
based on a framework consisting of setting funding gap limits and lative increase in liquidity risk by setting the funding gap limits and
guidelines, maintaining a system of highly liquid supplementary guidelines. For emergency situations, there are contingency plans
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in place to reduce the funding gap limits and guidelines and other
measures. To prevent the possibility of market crises interfering
with funding, SMBC carries highly liquid assets, such as U.S. Trea-
sury securities, and has emergency borrowing facilities in place,
which also enable foreign currency-denominated liquidity manage-
ment.

Operational Risk

1. Basic Approach to Operational Risk Management
{1) Definition of Operationa! Risk

Operational risk is the risk of loss resulting from inadeguate or
failed internal processes, people and systems or from external
events. Specifically, Basel Il (The New Basel Capital Accord)—
which, in addition to processing risk and system risk, also covers
legal risk, personnel risk, and physical asset risk—defines the fol-
lowing seven types of events that may lead to the risk of loss: (1)
internal fraud, (2) external fraud, (3} employment practices and
workplace safety, (4) clients, preducts and business practices, {5)
damage lo physical assets, (6) business disrupticn and system
fallures, and (7} execution, delivery, and process managemenl,

{2} Fundamental Principles for Operational Risk Management
SMFG and SMBC have drawn up the Reguiations on Operational
Risk Management to define the basic rules to be observed in the
conduct of operational risk management across the entire Group,
Under these regulations, SMFG and SMBC have been working to
enhance the operational risk management framework across the

N SMBC's Operational Risk Management System

whole Group by establishing an effective system for identification,
assessment, controlling, and monitoring of material operational risk
and a system for exacuting contingency and business continuity
plans. In view of the inclusion of operational risk in the framework
of the capital adequacy requirements of Basel I, SMFG has been
working on a continuing basis to create a mere sophisticated
quantification model and to enhance cperational risk management
throughout the Group.

2. Operational Risk Management System

SMFG has designed and implemented an operational risk
management framework for Groupwide basic policies for risk
management.

At SMBC, the Management Committee makes decisions cn
important matters such as basic policies for operational risk man-
agement, and these decisions are authorized by the SMBC Board
of Directors. In addition, SMBC has established its Operational
Risk Management Department, within its General Affairs Depart-
ment, as an integrated operational risk management department.
This department works together with the Corporate Risk Manage-
ment Department, which is responsible for the quantification of
operational risk, and with other departments responsible for con-
trolling processing risk and system risk.

Tne operational risk management framework is described in
more detail in the later part of this section, but it can be outlined as
follows: operational risk is managed by (1) collecting and analyz-
ing internal loss data and (2) comprehensively identifying risk
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scenarios in each business process through a regular risk control
assessment o estimate the loss severity and frequency. Opera-
tional risk impact is assessed for each risk scenario. When
high-severity scenarios are identified, each branch/department
establishes a risk mitigation plan and the Operationat Risk
Management Department maonitors the progress. Furthermore,
cperational risk is quantified using the internal loss data and sce- -
narios, and the results of quantification are used to manage and
reduce operational risk.

The generation of internal foss data, scenarios identified
through risk control assessments, and status of risk mitigation
activities are regularly reported to the director in charge of the
Operaticnal Risk Management Department. In addition, there is
the Operational Risk Committee, comprising all relevant units of
the bank, where operational risk information is reported and risk
mitigation plans are discussed. In this way, we realize a highly
effective operational risk management framework. The operational
risk situaticon is also reported to the Management Committee and
the Board of Directors on a regular basis, for review of the basic
policies on operational risk management. Moreover, the bank’s
Internal Audit Department conducts periodic audits 1o ensure that
the operational risk management system is functioning properly.

3. Operational Risk Management Methadology

As previously defined, operational risk covers a wide range of
events, including the risk of losses due to errors in operation, sys-
tem failures, and naturzl disasters. Also, operational risk events
can oceur virtually anywhere and everywhere. Thus, it is essential
to check whether material operational risks have been overlooked,
monitor the overall status of risks, and managefcontrol them. To
this end, it is necessary to be able to quantify risks using a mea-
surement methodology that can be applied to all types of
operational risk, and io comprehensively and comparatively cap-
ture the status of and changes in potential operational risks of
business processes. Also, from the viewpaint of internal control,
the measurement methodology used 1o a create risk mitigation
plan must be such that the implementation of the plan quantita-
tively reduces operational risk.

SMFG and SMBC have received an approval from Japan's
Financial Services Agency for the application of the Advanced
Measurement Approaches (AMA), which is the most sophisticated
measurement method out of the three cited methods under Baset
il for measurement of operational risk. SMFG and SMBC have
adopted the AMA for operational risk management and for calcu-
lating operational risk-weighted assets. It was used for calculating
the March-end 2008 capital adequacy ratio.

When using the AMA, regulations require that the internal
measurement system (hereinafter, the “quantification model”) must
use four data elements (hereinafter, the “four elements”): namely,
internal loss data, external loss data, Business Environment and

Internal Control Factors (BEICFs), and scenarios analysis through
risk control assessments. In addition, the operational risk equiva-
lent amount (hereinafter, "required capital”) calculated under the
AMA must cover the maximum ioss comparable to a one-year
holding period and a 99.9 percentile confidence interval.

The basic framework of the AMA quantification model of SMFG
and SMBC is outlined in the diagram below. Among the four ele-
ments, internal logs data and the results of scenarios analysis
through risk control assessment are input directly into the quantifi-
cation model described later in this section {o calculate reguired
capital and risk-weighted assets {= required capital divided by
8%). In addition, external loss data and BEICFs are used in verify-
ing the assessment of scenarios, along with internal foss data, 1o
increase cbjectivity, accuracy, and completeness.

The specific content and method of collection and use of the
four elements are described betow. At present, 18 Group compa-
nies have adopted the AMA, including SMFG and SMBC, and all
Group companies collect and make use of the four elements.

M Basic Framework of Operational Risk Measurement of SMFG and SMBC

(1) Internal loss data ™
Data
(4 inputs (5
Scenarios Measurements
(2) External loss data analysis i ! using
through the guantification
risk control models
assessments
{3) BEICFs

)
(6} Activities to mitigate risk
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{1) Internal Loss Data

Internal loss data ere defined as “the information on events in which
SMFG and SMBC incur losses resulting from the realization of
operaticnal risk,” At SMFG and SMBC, internal loss data are cal-
lected for ail cases where the gross loss amount is at least one yen
(the threshold amount), and seven years of internal loss data are
directly used in the quantificaticn of required capital for operational
risk.

{2) External Loss Data

External loss data are defined as “the information on events in
which other banks, etc., incur losses resulting from the realization
of operationat risk.” SMFG and other Group companies collect
external loss data where such losses may occur within the Group.
Please note that SMFG and SMBC have compiled externat loss
data for more than 5,000 cases over the past seven years, which
are indirectly usec in guantifying required capital for cperational
risk.

(3) Business Environment and Internal Control Factors (BEICFs)
BEICFs are defined as “indicators of operational risk profiizs of
SMFG and SMBC that reflect underlying business risk factors and
an assessment of the effectiveness of the internal control factors.”
The Group periodically collects data rejating to changes in laws
and regulations, changes in internal rules and process, and launch
of new business and products pertinent {0 the Group's business
operations.

B Flowchart for Risk Control Assessment {(Example)

{4) Scenario Analysis through Risk Control Assessments

Risk control assessment is defined as “risk management method-
clogy to (a) identify material operational risks, and describe them
interms of risk scenarios, (b) assess the risks and the effective-
ness of controls, and (¢) estimate the frequency and severity of
risk scenarios.” SMFG and SMBC apply this methodology to their
principal husiness activities,

The purpose of risk conirol assessment is to identity material
and potential operational risks pertinent to business processes, to
measure them, and to develop and carry out a risk mitigation plan
to manage the risks. Another purpose of risk control assessment is
{o estimate the frequency of low-frequency and high-severity
events for each scenario {(which may be difficult to estimate using
internal loss data alone).

During the process of periodic risk control assessment, opera-
tional risks inherent in various business processes are recognized
as “scenarios.” The risk and control conditions for each scenario
are assessed, and the frequency of occurrence and amount of
losses are estimated based on them. The assessment process
comprises three steps: {i} initial assessment, (i) Operational Risk
Management Department review, and (i) final assessment.
Through the process, the irequency of “low-frequency and high-
severity” avents for each scenario are estimated in terms of four
loss amounts (¥100 million, ¥1 billion, ¥5 billion, and ¥10 billicn).
Please note that SMFG and SMBC have identified more than 8,000
risk scenarios for the Group on a consolidated basis.
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As an effective mechanism for mitigating risks, the maximum
loss accurring once in 100 years (“scenario exposure”) is calcu-
lated tor each scenario derived through the risk control
assessment, and then a magnitude rating is provided by classify-
ing them into five categories according to the severity of loss. Risk
mitigation plans are developed by the refevant business units for
those scenarios with high-severity risk identified through magni-
tude rating.

The principal features of this risk conirol assessment method
are {1) "objectivity”, which is realized by estimating the frequency
of losses based on histerical internal loss experience and by
estimating the severity of losses based on the transaction amounts
pertinent to the scenarios, and (2} an appropriate level of “sensitiv-
ity” because changes in the business environment and the
implementation of risk mitigation measures can be reflected in the
frequency and severity of losses by changing the assessment of
risk and control as well as transactions amounts.

{5} Measurement Using Quantification Models

SMFG, SMBC, and cther Group companies using the AMA measure
the maximum operational loss with a 99.9 percentile confidence
interval and a holding pericd of one year (hereinafter referred to as
99.9% VaR) by using the four elements. In addition, 89.9% VaR is
measured on an SMFG consolidated basis, SMBC consclidated
basis, and SMBC noncensolidated basis. The operational risk is
measured for each of seven event types defined under Basel |1,
and then, by calculating the simple sum for all event types, 99.9%
VaR is measured for each company applying the AMA. Meanwhile,
the Basic {ndicator Approach is applied to estimate maximum

operational rtsk losses for Group companies other than those
applying the AMA. Then, the required capital and risk-weighted
assets for SMFG and the SMBC Group are measured by aggregai-
ing these figures.

The outline of the quantification model for SMBC is as follows,
First, we generate a loss frequency distribution {number of loss
incidents over a one-year period) based on the number of histori-
cal internat losses. Then, we generate a loss severity distribution
{amount of loss per loss incident) based on internal losses and
frequency of “low-frequency and high-severity” events obtained
through the risk control assessment.

By using the loss severity and loss frequency distributions, the
aggregated loss severity distribution is generated by conducting
Monte Carlo simulations and by generating various combinations
of loss occurrence and loss amount which are simulated by
changing these two factors. 99.0% VaR is calculated from the
resulting aggregated loss severity distribution.

Finally, we multiply 99.0% VaR by a conversion factor men-
tioned later in the section of “Capital Ratio Information” to compute
99.9% VaR,

This quantification model takes inta account not only empirical
internal ioss data but also potential risk {scenarios) identified in the
risk control assessment. An important feature of this model is that it
enables us to measure and reflect the “low-frequency and high
severity” events of operational risk. Moreover, by introducing a
conversion factor, it is unnecessary to directly estimate 98.9% VaR,
which tends to have a lower accuracy, and stable estimation
results can be obtained by estimating 99.0% VaR which can be
estimated with higher accuracy.
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Please note that the accuracy of quantification model outpuls
described above is secured through the regular ex ante arid ex
post facto verification processes.

The breakdown of risk-weighted assets by event type for the
Group on a consolidated basis, computed with the praviously
described quantification method, is as iollows.

@ Breakdown of Consolidated Risk-Weighted Assets by Event Type
(As of March 31, 2008)

Event Type Percentage
(1) Internal fraud 9%
(2) External fraud 8%
(3) Employment practices and workplace safety 2%
(4) Clients, products, and business practices 8%
(5) Damage to physical assets 129%
(6) Business disruption and systems failure 4%
(7) Execution, delivery, and process management 579%

Note: Only rigk-weighted assets calculated under the AMA,

(6) Risk Mitigation Initiatives
To mitigate risk using the quantitative results of the AMA, SMFG

and SMBC implement risk mitigation measures to high-severity risk
scenarios identified in the previously mentioned magnitude rating.

In addition io the above, the operational risk-weighted asseis
calculated using the quantification methods are allocated to the
business units of SMBC and other Group companies, as part of
initiatives to mitigate risk for the Group as a whole.

Specifically, (1) at the beginning of each fiscal year, the opera-
tional risk-weighted assets calculated using the internal loss data
and the scenario exposure determined from the risk control
assessment are allocated 10 each business unit and Group com-
pany, {2} during the fiscal year, each business unit and Group
company work to prevent the realization of operational risk and
improve scenario control by implementing risk mitigation mea-
sures, {3) during the first and secend halves of the fiscal year, the
measurements of risk-weighted assets of each business unit and
Group company and an analysis of factors causing the change
from the previous half-year period {including the frequency and
severity of scenario) are fed back to the business units and Group
companies for revising their plans, and, (4) finally, at the end of the
fiscal year, by comparing the planned versus actual results, we
endeavor 1o enhance the awareness of operaticnal risk, improve
the effectiveness of operational risk management, and mitigate
operational risk within the Group as a whole,

B The Group's Operational Risk Mitigation Activities on a Semi-Annual Basis

Management Process/Rales of Organizationat Units
Objectives
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and Group company made by the department within each business unit an assessment by the Management
Management Committee and olher and Group company Committes and cthers of planned versus
decision-making and related bodies aclual results a the end of the period
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4. Processing Risk
Processing risk is the possibility of losses arising from negligent
processing by employees, accidents, or unauthorized activities.
SMFG recognizes that all operations entail processing risk. We
are, therefore, working to raise the tevel of sophistication of our
management of processing risk across the whole Group by ensur-
ing that each branch conducts its own regular investigations of
processing risk; minimizing kosses in the event of processing
arors or negligence by drafting exhaustive contingency plans;
and carrying out thorough quantification of the risk under manage-
ment.

In the administrative regulaticns of SMBC, in line with SMFG's
Groupwide basic policies for risk management, the basic adminis-
trative regulations are defined as “comprehending the risks and
costs of administration and transaction processing, and managing
them accordingly,” and “seeking to raise the quatity of administra-
tion 1o deliver high-guality service to customers.” Adding new
policies or making major revisions to existing ones for processing
risk management requires the approval of both the Management
Committee and the Board of Directors,

In the administrative regulations, SMBC has also defined
specific rules for processing risk management. The rules allocate
processing risk management tasks among six types of depart-
ments: operations planning departments, compliance
departments, operations departments, transaction execution
departments {primarily front-office departments, branches, and
branch service offices), internal audit depariments, and the cus-
{omer support departments. In addition, there is a speciafized
group within the Operations Planning Department to strengihen
administrative procedures throughout the Group.

5. Systems Risk
Systems risk is the possibility of a loss arising from the failure,
malfunction, or unauthorized use of computer systems.

SMFG recognizes that reliable computer systems are essential
for the effective implementation of management strategy in view of
the IT revolution. We strive to minimize systems risk by drafting
regulations and specific management standards, including a
security policy. We also have contingency plans with the goal of
mtinimizing fosses in the event of a system failure, The develop-
ment of such a systems risk management system ensures that the
Group as a whole is undertaking adequate risk management.

At SMBC, safety measures are strengthened according to risk
assessment based on the Financial Services Agency's Financial
inspection Manual, and the Security Guidelines published by the
Center for Financtal Industry Information Systems (FISC).

Computer-reialed roubie at financial institutions now nas
greater potential to impact the public, with systems risk diversify-
ing owing to the 1T revolution, and the resulting expansion of
networks and the rise in the number of personat computer users.

To prevent any computer system breakdowns, we have taken
numerous measures, including the duplication of various systems
and infrastructurgs, constant maintenance of cur computer system
to ensure steady, uninterrupted operation, and the establishment
of a disaster-prevention system consisting of computer centers

in eastern and western Japan. And to maintain the confidentiality
of customer information and prevent information leaks, sensitive
information is encrypted, unauthorized external access is blocked,
and all known countermeasures 10 secure data are implemented.
There are also contingency plans and training sessions held as
necessary to ensure full preparedness in the event of an emer-
gency. To maintain security, countermeasures are revised as new
technologies and usage patterns emerge.

Settlement Risk

Settlement risk is the possibility of a loss arising from a transaction
that cannot be settled as planned. Because this risk comprises
elements of several types of rigk, including credit, liquidity, pro-
cessing, and systems risk, it requires interdisciplinary
management.

At SMBC, the Operations Planning Depariment is responsible
for coordinating the management of settlement risk with the Credit
& Investment Planning Department, which oversees credit risk,
and the Corporate Risk Management Departiment, which oversees
liguidity rigk.
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Corporate Social Responsibility (CSR)

Contributing to

the Sustainable Development of Society

As a new comprehensive financial services group for the 21st cen-
tury, Sumitome Mitsui Financial Group (SMFG) strives to respond
to the expectations of society, and, by fulfilling its responsibilities,
to earn the highest trust of society.

To earn such trust, we offer added value 10 four major stake-
holder groups and entities: namely, customers, shareholders and
the market, the environment and society, and our employees.
Through these activities, the Group contributes 10 the sustainable
development of society as a whole.

Basic CSR Policies

As a basis for implementing its CSR activities, SMFG has fermu-
lated a definition of CSR and a set of business ethics that articulate
its basic principles for the Group.

SMFG’'s Definition of CSR

In the conduct of its business activities, SMFG fuliifls its social respensibilities by
contributing to 1he sustainable davelopment of society as a whole through offering
highar added value to (i) customers, (i} sharehotders and the market, {iii) the envi-
reament and society, and {iv) employees.

Basic CSR Principles: SMFG Business Ethics

E. Providing Customer-Centric Services
Wa intend to be a financial services group that has the complete trust and
support of our customers. For this purpose, we will atways provide services that
meet the true needs of our customers to assure their satisfaction and earn confi-
dence in the Group.

II. Maintaining Sound Management

We intend to be a financial services group that maintains fair, transparent, and
sound managament based on the principle of self-respensibility. For this purpose,
aiong with earning the firm confidence of our shareholders, our custemer—s, and
the general public, we take a tong-term view of our business and operate it effi-
ciently, and actively disclose accurate business information about the Group.
Through these activities, we work to maintain continued growth based cn a
sound financia! position.

I. Contributing to Social Development
Wea intend to be a financial services group that contributes to the healthy develop-
ment of society, For this purpose, we recognize the importance of our mission to
serve as a crucial part of the public infrastructure and also our sccial responsibili-
ties. Based on this recognition, we undertake business cperations that contribute
to the steady Cevelopment of Japan and the rest of the world, and endeavor, as a
good corporate citizen, to make a positive contribution to society.

V. Creating a Free and Active Business Environment
Wa intend to be a financial sarvices group for which all officers and employees
work with pride and commitment. For this purpose, wa respect people and
develop employees with extensive professional knowledge and capabilities,
thereby creating a free and active business envirenment.

V. Maintaining High Compliance Standards
Wa intend to be a financial sarvices group that always keeps in mind the impor-
tance of compliance. For this purpose, we reflect our awareness of Business
Ethics in our business activities at all times. In addition, we respond promptly to
directives from auditors and inspectors. Through these actions, we observe all
laws and regulations, and uphold moral standards in our business practices.
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Key Points of CSR Activities

The key poinis of our CSR activities are as follows. First of all, we
have created a solid management framework, including corporate
governance, internal auditing, compliance, and risk management
systems. Second, we offer higher added value to our four major
stakeholder groups in the following ways.

« We endeavor to develop and prosper with our customers
by offering top-quality, high-value-added products and
services.

» We maintain sound management through disclosing
approgriate information, designing and operating robust
internal control systems, and managing to increase share-
holder value.

« We implement initiatives on a continuing and active basis to
contribute to society and preserve the natural environment.

= We work to foster a free and active business environment
that emphasizes respect for individuals and allows employ-
ees to realize their full potential.

Finally, we ultimately coniribute to the continuing development
of society as a whiole through all these activities.

Bl Our Perspective on CSR
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Implementing CSR Activities and

Business Growth Strategies in Tandem

SMFG and the Group companies position CSR activities as the
basis for the effective implementation of business growih strate-
gies and conduct these activities in tandem with their strategies to
attain management cbjectives.

The proper conduct of CSR activities is clearly an integral pan
of “management itself,” and commitment to serious implementa-
tion of CSR initiatives is the shortest path to reaching management
objectives.




Initiatives for Enhancing Customer Satisfaction (CS) and Quality

Working closely with Group companies, SMFG is taking initiatives to enhance customer satisfaction and the quality of Group services
and products. SMFG calls meetings of its Group Customer Satisfaction Committee periodically to review reports based on analyses
of the Voice of the Customer (VOC) and discuss measures to increase customer satisfaction.

At SMBC., we created the Quality Management Department in April
2008, with the aim of drawing fully on VOC to make improvements
in the bank’s business and management. The Quality Management
Department is primarily responsible for analyzing the VOC data.
Reports of this department are then discussed by the CS and Qual-
ity tmprovement Committee, whose members include the chairman
and directors who are members of the bank’s Management Com-
mittee, and these reports are used proactively ta enhance the
satisfaction of our customers and the quality of our services.

In parallel with these activities, we are undertaking a wide
range of initiatives for improving customer satisfaction and quality.
These include conducting questionnaire surveys {0 obtain the
opinions of a broader range of customers by interviewing them at
our branches and offices and via mail, Also, o provide services
that will meet with greater customer satisfaction, we are conduci-
ing related training and educational programs.

VOC Database

We have also created a VOC database, a record of the opinions that
our customers have expressed, principally at our branches, and are
working to make this database widely available within the bank. In
addition, the data is analyzed and used by the Quality Management
Department to provide guidance to our branches and to make
improvement proposals to the Head Office depariments so they can

B Activities to Obtain and Act on Voice Of the Customers

-ﬂ----------..-.------.
E Guidance and measures b

establish bankwide CS enhancement measures.

The Head Office departments also analyze the VOC data them-
selves and employ the resutts to make improvements in products
and services.

CS and Quality Improvement Committee

CS and Quality Improvement Committee, which is chaired by the
president of SMBC, meets periodically to hear reports on the spe-
cific opinions that customers have expressed and to review the
fluctuations in the number of opinions expressed from month to
monih. The committee also receives reporis on the results of
analyses of VOC and proposals for improvements, and members
of management represented on the committee listen to these
reports and consider appropriate courses of action.

In addition, to instill the awareness of making our activities
more customer ¢entric, we prepare documents containing points
based on specific examples and distribute these throughout the
bank. We alsc arrange for study meetings and implement other
measures, and the content of these activities is reported to mem-
bers of management for their consideration.

Mareover, to enhance customer satisfaction and the quality of
our products and services from a broader point of view, we invite
specialists famitiar with these and related areas to provide their
advice.

*
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Our Stance on Corporate Governance

SMFG and its Group companies follow the SMFG management
philesophy as a universal guide for Group management and posi-
tion this philosophy as the anchor for corporate action. To
implement the ideas contained in our Group philosaphy, we
believe one of the issues with highest priority is strengihening and
improving our carporate governance system.

The SMFG Corporate Governance System

SMFG employs the "corporate auditor” governance model in
which statutory auditors oversee the execution of business by the
directors, At SMFG, we have five corporate auditors, three of
whom are outside auditors. The auditors moeniior the execution of
business operations of SMFG and its subsidiaries by attending
meetings of the Board of Directors and listen to reports on opera-
tions from the directors and others. They also examine documents
relating to important decisions and receive reports from the inter-
nal audit departrments, representatives of subsidiaries of SMFG,
and the CPAs.

The chairman of SMFG serves as the chairman of the Board of
Directors of SMFG. This separates the role of the president, whose
responsibility is the overall supervision of business activities of
SMFG and other Group companies, from the role of supervising
management. To enhance the eflectiveness of the Board, we have
appointed ouiside directors and formed four governance commit-
tees: namely, the Auditing Committee, the Risk Managemenit
Committee, the Compensation Committee, and the Nominating
Committee. Outside directors have been appointed to all four of
these committees to provide for corporate governance from an
chjective perspective. As the need for abjectivity is particularly
acuie in the case of the Auditing Committee and the Compensa-
tion Committee, outside directors serve as the chairmen of these
committees. To ensure that the execution of the Group's business
operations is in conformity both with legal regulations and gener-
ally accepted practices, the outside directors have been selected
from among the ranks of specialists (including CPAs, lawyers, and
consultants).

SMFG has created the Group Management Comimnittee to
serve as the top decisiaon-making body, and it is under the direct
supervision of the Board of Directors and chaired by the president
of SMFG. This committee is composed of directors chosen by the
president. Its role is to consider important matters related to the
execution of busingss and 1o make decisions for or against the
execution of matters in accord with the basic policies of the Board
of Directors. SMFG also has a Group Strategy Committee that
serves as a forum for the top managers of SMFG and all other
Group companies to exchange opinions and infarmation on their
respective business plans. To enable SMFG to monitor the execu-
tion of day-to-day business operations at SMBC, six SMFG
directors (including three outside directors) of the total of nine
SMFG directors (including three outside directars) also serve
as directors of SMBC. To monitor the conduct of operations at
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three major Group companies, namely, Sumitomo Mitsui Card,
Sumitormo Mitsui Finance and Leasing, and JRI, the SMFG director
in charge of each of these subsidiaries serves as a pari-time direc-
tor of these companies.

Furthermore, to maintain the soundness of management,
SMFG has established internal control systems {0 ensure the
proper conduct of company operations following the Japanese
Company Law. Designing and implementing an internal control
sysiem, to sirengthen management systems, is regarded as a
major issue, and initiatives are under way to enhance such internal
control systems,

The SMBC Corporate Governance System

SMBC employs the corporate auditor governance modet. Of the
six statutory auditers appointed, three are from outside the bank.
To ensure sound and transparent management, SMBC separates
the two functions of management decision making at the opera-
tional level and the overall supervisicn of the conduct of duties by
the management of the bank. For this purpose, the bank employs
a systern under which executive officers are responsible for opera-
tional duties, while the supervisory functions are performed
principally by the Board.

The chairman of the bank serves as the chairman of the Beard
of Directors, and, 1o clearly separate his functions from those of the
president of the bank, who is respensible for the overall supervi-
sion of the bank's activities, the chairman does nol simultaneously
serve as an executive officer and is primarily responsible for
supervising management’s execution of their duties. As at SMFG
and 1o ensure a robust supervisory function, outside directors are
appointed to the Board of Directors. At SMBC, three outside direc-
tors currently serve on the Board, which has a {otal membership of
thirteen.

Executive officers are appointed by the Board to manage the
operation of SMBC's businesses. As of June 30, 2008, SMBC has
70 executive officers, including the president, and eight serve con-
currently as directors. The Management Commitiee of SMBC is the
highest decision-making body at the operational level and is under
the direct supervision of the Board of Directors. The president
chairs this committee and selects its members from the executive
officers. The committee members consider important management
issues based on policies set by the Board of Directors, and the
president has the authority to make the final decisicn after consid-
ering the commitiee’s recommendations.

The president designates certain members of the Manage-
ment Commiitee to be Authorized Management Committee
members in charge of particular Head Office departments or units.
All of these designated individuals are in charge of implementing
the directives of the Management Commitiee within the businesses
they oversee.
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internal Audit System

An Outline of the Group’s Internal Audit System
In addition to the SMFG Auditing Commitiee, which functions as a
governance committee reporting to the Board of Directors, we
have established the Internal Auditing Committee, which is a par
of the Group Management Committee to give a higher profile to
the internal auditing functiens and facilitate effective conduct of
internal audits. The Internal Auditing Committee meets every quar-
ter, and its members discuss important matters related to internal
auditing based on reperts prepared by the departments responsi-
ble for internal audits. There is also the Audit Department, which is
an internal auditing unit that is independent of the operational
departments of the Group.

The Audit Department conducts internal audits of the opera-
tions of all the Group's units and departments to contribute to
optimal management and ensure the proper conduct of the
Group's operations and the soundness of its assets. These audits
also have the function of verifying that the Group's internal control
systems, including compliance and risk management, are operat-
ing appropriately and efiectively. The Audit Department is also
responsible for the overall supervision of the internal audit systems
of Group companies. It monitors the appropriateness and effec-
tiveness of the internal audit systems at Group companies by
veritying past data related to internal auditing and monitoring
aclivities, which include inspections and other activities based on
actual samples, and, when deemed necessary, by conducting
audits. Based on these activities, the Audit Department provides
recommendations and guidance to the business units and depart-
ments as well as Group companies.

At SMBC, we have formed auditing departments that are inde-
pendent of bank units involved in marketing and other business
activities. Within the Internal Audit Unit of SMBC, we have formed
two depariments: the Internal Audit Cepartment and the Credit
Review Department. As at SMFG, SMBC has set up its Internal
Auditing Committee, which is a part of the Management Committee
and is responsible for examining and conducting deliberations on
reports on important matters submitted by the Internal Audit Unit.

SMBC'’s Internal Audit Unit is responsible for auditing legal

compliance and the management of risk at SMBC's Head Office
departments, its domestic and overseas branches, and at all other
business offices of subsidiaries in Japan and overseas. Auditing of
operations in Head Office departments focuses on material issues
that arise in the management of specific operations and categories
of risk. These auditing activities emphasize the verification of "Tar-
geted Audit [tems” across the whole of the bank's organization.
Mareover, audits of branches and offices are not limited just to
checking for control and other deficiencies but also include point-
ing 1o any issues related to compliance and risk management and
making recommendations for correclive action.

In other Group companies, internal audit depariments have
been formed suited to the respective nature of each company's
lines of business.

Initiatives to Enhance the Sophistication

and Efficiency of Internal Auditing

The Audit Department has adopted methods following the stan-
dards of the Institute of Internal Auditors {IIA)*, an international
organization. The Audit Department conducts risk-based audits and
warks to apply best practices to Group companies.

To {ulfill effectively its role as the department in overall charge
oi internal auditing, the Audit Department is constantly endeavor-
ing to advance the professional skills of perscnnel engaged in
internal auditing. Activities include collecting ihe latest information
on internal auditing from inside and outside Japan and disseminat-
ing it to all Group companies. Also, the Audit Department
organizes training courses, led by outside experts, for the staff of
Group companies and encourages them to obtain international
qualifications o enhance their professional knowledge and skills in
internat auditing. To improve turther the effectiveness of auditing,
we also take active measures on a Groupwide basis to assess the
quality of our internal auditing in the light of ItA standards.

" The Institute of Internal Auditors ((1A) was founded in 1941 in the United Statas as an
organization dedicated to helping raise the level of specializaticn and professionalism
of internal auditing staff. In addition to conducting theoretical and practical research on

internal auditing, the 1A administers examinations for Certilied Internal Audiior® (CIA®),
which i the internationally recognized qualification in this field,
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Compliance

Compliance Systems at SMFG

Basic Compliance Policies
As a financial services group offering a multiplicity of products and
services, SMFG is intensifying its efforts to maintain high standards
of compliance to carry cut its mission as an important part of the
nation’s public infrastructure and fulfill its social responsibilities.
Through these eflorts, SMFG is becoming a truly outs:anding
global corporate group.

At SMFG, we have positioned compliance as one of the princi-
pal supporis of our Business Ethics (please reler to page 52),
which serve as the basic principtes for {ulfilling our cerporate
social responsibility (CSR). Accordingly, we regard strengthening
our compliance systems as one of our {op management priorities.

Group Management from
a Compliance Perspective
As a financial holding company, SMFG seeks to mainiain and
enhance systems for providing appropriate direction, guidance,
and menitoring for the compliance and related systems of Group
companies to ensure the sound and proper conduct of business
activities throughout the entire Group.

Specific activities include holding regular meetings that are
attended by representatives of Group companies, as well as meet-
ings with individual companies, with the objective of overseeing

the state of autonomously implemented compliance functions at
those companies. The three main important areas for strengthen-
‘ng oversight in fiscal 2008 are (a) the actual monitoring of
activities at Group companies; (b) ensuring strict observance of
Japan’s Anti-Monapoly Law; and (¢} strengthening measures {0
zontrol conflicts of interest.

Improvements in Monitoring Activities

As revisions are made in finance-related laws, such as Japan's
Financial Instrurnents and Exchange Act, close attention to regula-
lions and actions taken is even more important than in the past for
ensuring compliance. As a consequence, careful moniioring is
needed for the early identification of signs of emerging problems
and for taking corrective action.

Accordingly, SMFG has prescribed methods for monitoring
activities of Group companies in its Compliance Manuals for
Group Companies as well as procedures for supervising and
auditing the implementation of these activities. By taking these
measures SMFG is working to strengihen its compliance systems
through improvements in monitoring activities.
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Compliance at SMBC

Strengthening Compliance Systems

Compliance with laws, regulations, and other social standards is a
basic requirement for corporations in general. Especially for
banks, compliance is a particularly important issue because of
their public mission and social responsibilities as key players in the
financial sysiem and socioeconomic infrastructure.

SMBC, in line with the basic policy of SMFG, requires all its
management and staff io assign the highest value to maintaining
people’s trust, abiding by relevant laws and regulations, upholding
high ethical standards, and acting fairly and sincerely. SMBC,
therefore, positions maintaining high standards of compliance as
one of its most important management priorities,

Management of the Compliance System

SMBC adopts a basic, two-tiered structure to ensure compliance.
First, each department and office is held individually responsible
for making before the fact decisions that ensure its conduct com-
plies with laws and regulations. Second, an independent, Internal
Auditing Unit conducts rigorous audits of department and branch
compliance.

To maintain this two-tiered structure and ensure it is operating
effectively, the Compliance Unit, which includes the General Affairs
Department and the Legal Department, plans and implements
systems and systerm improvements tc secure compliance, acting
under directions from management. The Compliance Unit also pro-
vides guidance and conducts monitoring activities regarding the
activities of all departments and branches, and assists depart-
ments and branches make compliance decisions,

The framework of SMBC's compliance system is shown in the
diagram at the bottom of this page. To ensure that this framework
functions effectively, SMBC also engages in the activities
described in ihe following paragraphs.

l Overview of SMBC's Compliance System
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Issuance of a Compliance Manual

To assist management and staff in choosing proper courses of
action, SMBC has prepared its Compliance Manual containing 60
principles for action that provide objectives and guidance. This
manual has been approved by the Board of Directors, and all
management and staff have been fully apprised of its contents.
Preparation of Compliance Programs

With the objectives of ensuring that compliance systems function
effectively and making necessary improvement in compliance sys-
tems within SMBC and its consolidated subsidiaries, the Board of
Directors prepares a specific plan for compliance-related activities
each fiscal year, including review and necessary revisions of regu-
lations and training. In fiscal 2008, activities in pregress include
implementing measures for upgrading and increasing the effec-
tiveness of various monitoring activities, strengthening the
functions of compliance officers, continuing the various measures
related 1o revisions in the Financial Instruments and Exchange Act,
changes in the reguiations for the sale of insurance products
through bank branches, and strengthening systems, education,
and training, as well as the monitoring of compliance.
Appointment of Compliance Cfficers

In addition to the compliance officers appeinted within the bank’s
departments and branches, we have appointed Area Compliance
Officers, who are independent from frontline departments, within
certain of our business unils is including the Middle Market Bank-
ing Unit and the Consumer Banking Unit. These officers are
responsible for directing and overseeing compliance regarding
transactions carried out by the staff of our branches and other
frantline offices.

Formation of the Compliance Committee

To ensure that compliance issues related to various operations
within the bank are reviewed and discussed comprehensively, we
have formed the Compliance Commitiee, which has members
drawn from across the organization. This committee is chaired by
the director responsible for compliance issues and includes the
heads of relevant departments. To enhance the fairness and
cbjectivity of the committee’s deliberations, outside members also
participate in the Compliance Committee meetings.
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Environmental Preservation Initiatives

The Group recognizes enviranmental preservation to be one of its most important man-
agement issues. Based on our Group Environmental Palicy, we are implementing AALTESHXEY BB

initiatives to preserve and achieve harmony with the natural environment ir cur corpo-
rate activities. SMFG is a signatory to the “Statement by Financial Institutions on the
Environment and Sustainable Development” of the United Nations Environment Pro-

Fob-21F26X

gramme (UNEP) and participates in the national movement "Team Minus &%," which is sponscred by the Japanese government.

The Group Environmental Policy
<Basic Concepls>
Recognizing tha importance of realizing a sustainable society, SMFG is making continuous efforts to harmenize environmental preserva-
tion and corporate activities, in order to suppori the economy and contribute to the general well-being of society as a whole.
<Specific Environmental Policies>
® We provide environmeni-friendly {inancial producis, information, and solutions thai help our customers in their efforts to preserve the
eco-system.
@ We devise ways 10 reduce levels of environmental risk posed by our own activities and those of society at large.
@ We are determined to fulfill our social responsibilities through the conservation of resources, energy saving, and the reduction of waste.
® We enforce a paolicy of strict adherence to environment-related laws end regulations.
® We practice a high level of disclosure of information relating to the Group's environmental activities, and make ceaseless efiorts to
improve our contribution to environmental preservation, incorporating the views of our stalf and concerned persons from ouiside the Group.
@ We place a high priority on thoroughly educating our staff in our environmental principles, and in ensuring that they conform to these
principles in the performance of their work.
® We actively and effectively conduct environmentally aware management, and make continuous efforts to improve our system for tackling
environmental issues, including by setting targets for each business term and reviewing them when deemed advisable,
@ These policies are published on the Group's website, and are also available in printed form upon request.
June 29, 2005
Teisuke Kitayama
President
Sumitomo Mitsui Financial Group, Inc.

Three Pillars of Group’s Activities

The three pillars of our envirenmental action plan are to “reduce envirenmental impact,” ‘manage environmental risk,” and “promote environ-
mental businesses.” The Group CSR Committee systemaically sets environmental objectives for various activities and follows the PDCA
{plan, do, check, and act} cycle in these environmental activities. SMFG and principal Group companies have obtained ISC 14001 certifica-
tion, the international siandard for environmental management systems.

Group CSR Committee Environmental Action Plan and the PDCA Cycle

~ ™
The Group Environmentat Policy
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@ Major Initiatives by Group Gompanies

sumitomo | SMBC SMBC
Objectives and Initiatives SMBC Mitsui | Finance and JRI Friend
Card Leasing Securities
Reduce environmental | Reducing energy consurnption @) O @) Q O
fmpact Promoting gresn procurement O O O O O
Providing training on environmental issues O O O O O
Manage environmental | Dealing with environmenta! rigk in lending activities O — O — —
risk Promoting sale of items for reuse — — O — —
Promote Providing funding and lease financing for envirarment-friendly businesses, elc. O — O — -
environmental Promoting carbon credits business O — O O _
businesses — . . -
Providing environmantal policy consulting — — — O —
Promoting environment-conserving businesses, such as energy . . O O .
service companies {ESCQs) and energy service providers (ESPs)
Providing information, suggestions for policies and measures O — — O —

Reducing Environmental Impact

SMFG sets objectives each year for the reduction in use of electric
pawer and other sources of energy and is actively engaged in
reaching these energy conservation goals. We conduct “Is censer-
vation visible?” campaigns to lower energy use along with
autonomous energy use reduction efforts. In addition, SMBC has
made its Head Office “carbon neutral” through the procurement of
“green” sources of energy and purchases of carbon credits.”
Moreover, Sumitomo Mitsui Card has attained carbon neutral sta-
tus for its Osaka Head Oifice, and SMFG Finance and Leasing has
reached this status for its Tokyo Head Office, both through the pur-

chase of carbon credits,

* Carbon credits are afso referrad to as “Kyoto credits,” “emission allowances,” and “Cerufied
Emission Reductions {CERY". In this annual report, we use “carbon credits” to refer 10 these and
the other concepts recognized under the Kyote Protocol.

Managing Environmental Risk
® Dealing with Soil Contamination and Asbestos Risk
To deal with the risk that land pledged as collateral by borrowers
may be contaminated, SMBC requires contamination risk assess-
ment for land meeting certain criteria. When the risk is judged 1o
be high, the assessed value of the potential risk is subtracted from
the value of the collateral.

in addition, similar measures are taken regarding asbesics
risk. When there is a concern about, possible asbestos pallution,
risk assessments are conducted for asset collateral meeting cer-
tain criteria, and SMBC encourages its customers to implement
assessment surveys of such risk. Regarding its own premises,
SMBC cenducts surveys of asbestos risk and takes appropriate
removal measures.

@ Adoption of the “Equator Principles”

SMBC has adopted the Equator Principles which are a set of
guidelines for financial instilutions to canduct assessment and
management of social and environmental impacts related to
financing of large-scale development projects. The Environment

Analysis Department (EAD) has established its own internal proce-
dures for social and environmental risk assessment in accordance
with the Equator Principles, and EAD keeps updating its risk

assessment operation.
B Flow Chart of SMBC's Social and Environmental Risk Assessment
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Promoting Environmental Businesses

The Group considers providing assistance to companies engaged
in environmenial business as an effective way o provide assis-
tance to society and the international community through its
business activities.

SMBC, in particular, formed the Eco-Biz Promotion Council in
fiscal 2005 to discuss pericdically the development of sophisti-
cated and efficient preducts and services that contribute to
environmental maintenance and improvement.

<Outline of SMFG’s Environmental Businesses>

Financial intermediary functions 'nformation-dissemination fungtions

@ Publishing SAFE, an environmenta!
information magazine

@ Holding of enviranmental seminars

& Nurluring, supporting, and creating
environmental businesses

® Supporting carbon credits business,
aic.

& Making suggestions for palicies, etc.
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Nurturing and Supporting Environmental Businesses

@® SMBC Eco-Loans

SMBC began 1o offer loan products with preferential interest rates
to companies that have cbtained various types of environmantal
certifications in February 2007 with the aim of encouraging small
and medium-sized enterprises (SMEs) to engage in maore environ-
mentally {riendly activities.

Features of Eco-Loans: To enhance the convenience of these loans for SMEs,
we have expanded the list of environmental certilications bayond iSO 14001 to
include a total of more than 20 NPOs and local government entities in Japen
that have their own environmental certifications,

Qutstanding balance: As of March 31, 2008, 475 Eco-Loans had been
madg in the total amount of ¥30 billion.

® Global ECOBIZ Assist

Begun by SMBC in March 2008, this program offers preferential
interest rates and fees to support the trade activities and entry into
overseas markets of SMEs that manufacture and develop environ-
mental equipment activities.

Obijectives of ECOBIZ Assist: This program is intentled to provide assistarce
in the globalization ot Japanese SMEs that have superior envircnmental tezh-
nologies and disserminate information about Japan's environmental techralogy
to the rest of the world,

Efigibility: SMES tha are engaged in manutacturing and davefoping envi-
ronmantal equipmeant in the lields of water, waste materials, new energy, the
atmesphere, energy consarvation, and other areas (soil pollution remediation,
greening, recovery of natural areas, etc.)

@ Environmental Advisory Business

In the environmental field, Group company JR1 is emphasizing the
provision of outsourcing services for the operation, maintenance,
and management of environmental facilities as well as environ-
mental advisory sarvices.

® eco japan cup
Since fiscal 2006, SMBC and Japan's Ministry of the Environment
have joinily spansored the "eco japan cup,” which is a contest for
selecting the best environment business plans and ideas. This
contest has the aim of promoting the development of a recycling-
oriented economy and society that are symbiolic with the natural
environment.

One of the ideas behind this contast is to nurture venture com-
panies in the environmental field and support the development of
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environmental technologies. Separately
from the eco japan cup coniest, SMBC
works with universities in Japan to
select those venture companies that
have potential to commercialize their
technologies. SMBC gives assistance
to them jointly with the universities and
thereby provides support for their R&D
activities.

® THE 5TH ECO-PRODUCTS INTERNATIONAL FAIR

THE 5TH ECO-PRODUCTS INTERNATIONAL FAIR is a compre-
hensive event that showcases a wide range of products and
services that are environmentally friendly. The fair planned for
March 2009 will be the fifth annual event in this series. The fair held
in March 2008 was presented in Hanoi, Vietnam, and participants
included 91 companies and organizations from nine countries,
including Japan.

The press conference held on June 1Q, 2008, in the Philip-
pines to announce THE 5TH ECO-PRCDUCTS INTERNATIONAL
FAIR was atiended by key members of the planning committee for
the fair, including Teisuke Kitayama, chairman of SMBC, Shigeo
Takenaka, Secretary-General of the Asian Productivity Organiza-
tion (APO}, and the chair of the advisory committee for the fair
Amelita Ramos, wife of a former president of the Philippines.

@ Environmental Business Networking Event

Beginning in 2008, respanding to the need to expand distribution
channels to potential customers of companies supplying environ-
mental products and services, SMBC and SMBC Consulting jointly
have held Environmental Business Networking Events. About 500
companies have
attended, and about 600
business discussions
have been held at these
events,



Carbon Credits Related Business Activities

The Group has engaged in business activities related to carbon
credits, including introducticns of available carbon credits to poten-
tial buyers since 2005.

® Small-Lot Carbon Credits Purchase Service

Beginning in June 2007, SMBC began to offer a service for pur-
chase of small-lot carben credits (joint purchase by several

companies is acceptable) making use of money trust scheme. Fur-

ther, to enhance the buyer's CSR activities. the buyer can choose
whether to receive or donate the deposit interest earned on the
trust assets between the period of the start of the money trust and
the settlement of carbon credit purchase.

Money trust (€)
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@ Carbon Offsetting through Housing Loans

Beginning in April 2008, SMBC began a campaign to provide sup-
port for carbon offsetting to prevent global warming through
housing loans made to individual customers. Under this program,
home buyers purchase environmentally friendly houses with loans
provided by SMBC, and, for customers who agree to take steps to
reduce greenhouse gases, SMBC purchases carbon credits
equivalent 1o one tan of greenhouse gases per household. These
credits are then trans-
ferred 1o the Japanese
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government, thus AEHM
making possible car- AN FHA
bon offsetting through [

the joint efforts of cus-
tomers and the bank.
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@ “Fight Global Warming” Campaign for Marketing Japanese
Government Bonds for Individual Investors
Starting in June 2008, SMBC has conducted its “Fight Global
Warming” campaign for marketing Japanese government bonds
(JGB) for individual investors. Under this campaign, which is
designed to contribute to greenhouse gas (GHG) emission reduc-
tion as part of its efforts to fight global warming, for every
individual investor who purchases Japanese government bonds
worth one million yen or more, SMBC will buy carbon credits worth
500 kilograms of carbon dioxide (COz). Two thousand tons of car-

bon credits SMBC purchases under the campaign will be trans-
farred to the Japanese government for free 1o help the nation
reach its target under the Kyoto protocol.

® Carbon Neutral Leases

Surmitomo Mitsui Finance and Leasing has been contributing 10 the
environment by offering lease financing for energy-conserving
machinery and equipment in collaboration with ESCO enterprises.
In August 2007, it infroduced carbon neutral leases. This is a new
service thal renders the greenhouse gases released by leased
assets neutral through the allocation of carbon credits to these
assets. As a result of the implementation of this service, we are in a
much better position to support the activities of companies that
want to take the initiative in conducting environmentally friendly
business activities.
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Information Provision and Dissemination
® Publication of Environmental Magazine SAFE
SMFG has published this magazine on
a bimonthly basis to provide information
on the environment to its customers and
other parties since 1996. Content
includes interviews with the top man-
agement of companies that conduct @
sophisticated environmental activities s U
and information on environmental regu-
latory trends. In addition, a related
“Environmental Seminar” is held each P
year to provide additional information on
the environment.
http.//www.smfg.co jp/responsibility/csrinfo/safe.himl
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@ Signatory to the Carbon Disclosure Project (COP)

SMFG is a signatory to the Carbon Disclosure Project (CDP).
Today, institutional investors and financial institutions with an inter-
est in climate change around the globe are requiring information
disclosure related to the stance of companies and others as well
as their initiatives related to environmental issugs. The CDP aims to
gather this information and make the results available.
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Social Contribution Activities

Fundamental approach to social contribution activities

range of activities.

Policy on social contribution activities

SMFG and its Group companies, due to the public service naiure of the financial services industry, recognize the importange of using
business operations to contribute to the development of society. In addition to this contribution to society through day-to-day business
operations, we must also act as a responsible corporate citizen by engaging in activities that help lay the foundations for a better soci-
ety in the future. In the spirit of corporate citizenship, SMFG and its Group companies will fullill their social otligations through a broad

SMFG and its Group companies undersiand their role as responsible corporate citizens, and undertake activities that contribute to the
reatization of a prosperous and suslainable society. Wa maintain an extensive social contribution program by planning and executing
social contribution activities at the corporate level, as well as encouraging employees to volunteer for worthwhile aclivities.

The central elements of our social contribution activities

SMFG and its Group companies position the following four sectors as the core fields for social contributions:
1) social welfare; 2) local and international communities; 3} environment; and 4) culture, art and education.

Activities Contributing to Social Welfare
Group companies undertake a wide range of social walfare activi-
ties that contribute to creating a more-affluent society.

# Collection and Donation of Voided Postcards, Unused Prepaid
Telephone Cards, and Used Postage Stamps
SMFG collects voided postcards from Group employegs,
exchanges them for new postal stamps, and donates the stamps
to volunteer organizations to help them cover their postal costs, In
addition to these SMFG activities, SMBC collects unused prepaid
telephone cards, Sumitomo Mitsui Card collects used postage
stamps and prepaid cards from employees, and both Group com-
panies donate them to volunteer organizations. Similarly, SMBC
Friend Securities also collects used postage stamps for donation
to volunteer groups.

® Sign-Language Courses

To assist employees in communicating with and providing high
level services to aurally challenged customers, SMBC hag offered
sign-language courses io its employees each year since 1997,
This is one of the many ways that SMBC mzkes social contribu-
tions through its business activities. In fiscal 2007, about £0 SMBC
employees enrolled in the course, which was conducted in 10 ses-
sions. Also, in 2005, the bank began to hold annual lectures to
provide opportunities for aurally challenged guest speakers,
assisted by interpreters, to
share their impressicns of
daily life using sign language.
This event was held for the
fourth consecutive year in
April 2008 and was atiended
by about 1,200 employees.
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® Providing Opportunities to Experience Volunteer Activities
SMBC provides opportunities for its staff and their families to expe-
rience volunteer activities. During fiscal 2007, SMBC held a
number of these events, including three entitled: “Learning about
Offering Support to Physically Challenged Persons through
Demonstrations of Service Dogs Assisting Persons with Sight,
Hearing, and Other Disabilities,” “International Cooperation Semi-
nar for Learning about the Life of Children in Developing Countries
and Sorting Foreign Coins Received at the Bank Branches and
Other Offices,” and "Seminar on First-Ald Metheds, Including the
Use of Arm Slings and Autorated External Detibrillators (AEDs), to
Assist Persons Injured as a Result of Disasters or Suffering from
Emergency Medical Problems.” tn addition, SMBC provides
employees with information on various volunteer activities and
encourages their participation in such events.

® Donations to Organizations Assisting Senior Citizens

SMBC Friend Securities has launchad an investment trust that
invests in companies that respond 1o the needs of Japan's senior
citizens, and, in March 2008, donated a portion of the income from
the marketing of this trust to organizations that help seniors to lead
healthy and tulfilling lives.




Contribution Activities for Local and Overseas Communities
We undertake a variety of activities that contribute to the develop-
meni af local communities in Japan, and international communities
overseas.

® SMBC Volunteer Fund

The SMBC Volunteer Fund makes contributions to volunteer orga-
nizalions, including those described below. Funds are raised from
SMBC employees who volunteer to have ¥100 deducted from their
salaries each month. As of June 2008, about 10,000 employees
were parlicipating in the program.

Major Donations by the Fund in Fiscal 2007:

oy g,  areas of Cambodia to repair and expand
older school facilities and to build a work
training {acility for female students

* Payment of costs for publishing piciure
books and hosting training seminars on
reading for teachers in Cambodia

* Donations for setting up school libraries in
Laos and operating culture centers there
for art education

* Scholarships for primary school students in Laos and for members of
minority groups in that country o atiend teacher training schools as
well as funding for a health care and hygiene project In Laos

* Scholarships for girls in rural areas of China

* Payments for medical reatment of persons in Afghanistan
who have been injured as a result of conflicts or by land mines

* Donaticns for the distribution of textbooks to health and educational
facilities as well as the provision of technical guidance in Nepal as part
of projecis related to the improvement in nutritional conditions and edu-
cation in that country

* Assistance to a project in Myanmar for improving the living environ-
ment for women through training in healih and hygiene, activities to
ingrease the literacy rate, teaching sewing skills, and other areas

* Denations to programs in Bangladesh to assist extremely economically
disadvantaged women in raising their incomes

* Support for a water hygiena improvement project at primary schools in
Sudan in Africa

* Denations to a primary school lunch project in Burkina Faso in Africa

* Assistance for surgical expenses and scholarships for primary, middle,
and high school students in Indonesia as well as funding for a project
to assist newborn babigs

* Support for trips and other activities for families who have young
children with terminal ilinesses and want to enrich their memories of
their children during their remaining time together

* Donations to &n international exchange program for children between
the ages of 12 and 13

* Sponsorship of a workshop at a primary school for a puppet play
company composed of speech- and aurally-challenged persons

* Sharing a porticn of the expenses related to the establishment of
Japan's first school for training in Japanese sign language

Raakph . anded Lﬂ'.y“ﬂ * Donations to economically disadvantaged

In addition, the fund also made contributions far emergency disaster relief,
including the following:

* Donations were made in fiscal 2007 1o provide relief after the following
disasters: The Noto Peninsula earthguake in Japan, the earthquake
and tsunami in the Sclomon Islands, the Niigata-Chuetsu offshore
earthquake, floods in Kumarmoto Prefecture in Japan, a major earth-
quake in Peru, forest fires in Southern California, and a cyclone in
Bangladesh.

* Donalions were provided in May 2008 1o offer assistance for damage
following the cyctone in Myanmar, and the major earthquake in China’s
Sichuan Province. Also, in June 2008, assistance was provided follow-
ing the lwate-Miyagi inland earthquake.

® Opening of accounts for donations to disaster victims

When major natural disasters occur, either in Japan or overseas,
SMBC will open special accounts to collect donations for relief and
allows anyane wishing to make donations 1o the account without
fund transfer charges. SMBC also solicits donations for such
causes from its employees and those of Group company Japan
Research Institute (JRI). During fiscal 2007, donations were made
from these special accounts to offer relief following the Noto Penin-
sula earthquake in Japan, the earthquake and tsunami in the
Sclomon Isfands, the Niigata-Chuetsu offshore earthquake, floods
in Kumamoto Prefecture in Japan, the major earthquake in Peru,
and the cyclone in Bangladesh. Donations were also made avail-
able in May 2008 1o provide assistance for damage following the
cyclone in Myanmar, and the major earthquake in China's Sichuan
Province, and, in June 2008, for assistance following the lwate-
Miyagi inland earthquake.

@ Activities of YUI, SMBC's Volunteer Organization

SMBC also provides active support for YUI, an in-house volunteer
organization that provides the opportunity for SMBC employees to
plan ang carry out welfare activities. YUI activities conducied on a
continuing basis include social events held for persons living in
homes for the speech-challenged, holding of charity bazaars for
selling items collecied from employees, and events to provide
opportunities for senior citizens to sing their favorite songs. In fis-
cal 2007, other activities included sending picture books collected
by YUl volunteers to children in Laos, with translations of the cap-
tions and explanations pasted into the books, and holding of
charity bazaars for the sale of handicraft goods.
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® SMBC Program for Contributing to Local Communities
Beginning in fiscal 2007, SMBC
has begun to promcie activities
that are planned by its branches
and other offices in Japan to con-
tribute to local communities. Thus
far, these activities have included
cleanup activities for areas in the
vicinity of SMBC branches and
the outdoors, the planting of rees
and flowers around branches,
sign-language study classes, and
exhibitions of children’s art from
around the world in the lobbies of SMBC branches.

® Support for UNICEF

* SMBC is a member corporation of the steering committee of UMICEF Coin
Aid and caoperates in the organization's fund-raising activities. To this end,
SMBC places coin collection boxes in its branches and offices in Japan
and calls for donations irom the general public. The coins collecied are
sorted by currency with the cooperation of SMBC Green Service Co., Ltd.,
a Group company, before being delivered to the Japan Committee for
UNICEF, In fiscal 2007, about 510,000 foreign coins (approximately 2.3
tons} and 40,000 foreign currency bills were collected at SMBC branches,
airports in Japan, and other locations. Bonations collected also included
about ¥6 million in Japanese coins and bills. Since these activities began in
1992, the total ameunt of donations has run up to ¥780 millien.

SMBC also cooperates with the Japan Committee for UNICEF by
implementing the UNICEF Donation Accouni program. This program
enables cusiomers 1o donate their interest earnings afler tax to UNICEF
and SMBC provides a matching donation.

The—coins and bills colle_cted are sorad by cur-
rency and then delivered 1o UNICEF.

SMBC collects donations of foreign coing
and bills dor UNICEF at its branches.

* Sumitomo Mitsui Card and VJA group companies collects donations from
VISA cardholders every year through its World Present point service for
member companies of the VISA Japan Association. These donations are
then given 1o the Japan Committee for UNICEF. Since the start of the pro-
gram in 1892, total donations have exceeded ¥200 million. Beginning in
April 2007, we have also commenced donaticns to the Japanese National
Commission for UNESCO and the World Wildlife Fund Japan (WW/F-
Japan). Sumitorno Mitsui Card alse issues cards that automaticzlly make
gonations to specilic charities, such as the UNICEF VISA Card and the Red
Feather VISA Card (offered in cooperation with the Centra! Community
Chest of Japan). To contribute further to a better society, Sumitomo Mitsui
Card also makes its own donations to the working funds of all thase organi-
zations from its card business revenues.
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® Establishment of Scholarships and Lecture Sponsarships for Chinese Universities
Beginning in fiscal 2008, SMBC has established a scholarship pro-
gram for several universities in China, including Scochow
University and Shanghai international Studies University. Along
with this program, SMBC has alse begun to provide endowed
courses in Chinese universities.

® SMBC GLOBAL FOUNDATICON

One of the principal activities of the SMBC Global Foundation is
previding scholarships to university students in Asian countries,
and, since 1994, it has offered educational support to more than
5,000 students in five countries. In 2006, the foundation added
Malaysia and Vietnam 1@ the list of countries receiving its support.
The foundation is also active in the United States and Canada,
where it mainly provides support for educational and cultural activ-
ities. The foundation's programs are an important part of SMBC's
activities for contributing to international society.

@® SMBC Foundation for International Cooperation

Established in 1980, the SMEC Foundation aims to assist in nuriur-
ing the human resources necessary to achieve sustainable growth
in developing economies as well as promate international
exchange activities. Through fiscal 2007, the foundation has pro-
vided financial support for 44 students from Asian countries 1o
enable them to attend universities in Japan, The foundation also
offers subsidies to research institutes and researchers undertaking
projects related to developing countries.

Environmental Activities
We also sponsor activities that contribute to the preservation of the
natural environment.

@® SMBC’s Environmental Program NPO C.C.C Furano Field
SMBC also provides support to an environmental project imple-
mented by screenwriter Sou Kuramoto in the Furanc area of
Hokkaido. Activities under this project include enlisting the assis-
tance of volunteers in planting seedlings in golf courses that have
gone out of business with the goal of restoring these former forest
areas to their once pristing condition. This project also spensors
enviranmental education activities that enable persons 1o experi-
ence nature with their five senses. SMBC and its employees with
an interest in this project and their families participate in and help
conduct tours in the area i¢ experience and enable others to expe-

rience nature firsthand.
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@ Neighborhood Cleanup Programs

* SMFG sets aside
ore day a year as
"SMFG Cleanup
Day.” and its
employees partici-
pate in cleanup
events in the
Kugenuma and Suma coastal areas. During fiscal 2007, 117 employees of
Group companies participated in these events.

* At SMBC, interested employees have helped to ¢lean up riverside areas
since April 2004, and, in April 2008, about 260 participanis cleaned up the
Koshien Beach area in Hyogo Prefecture.

* Al Sumitomo Mitsul Finance and Leasing, employees of Osaka Head
Office are contributing to the beautification of the community through their
continuing participation on a voluntary basis in a regular early-merning
neighborhoad cleanup conducted along Midosuji Street, a major thorough-
fare.

* Employees of JRI and JRI Solutions respond to calls from local communi-
ties and participate in cleanup aclivities, mainly in the vicinity of their Tokyo
and Osaka headquarters.

@ Contributions te Private Nature Conservation Groups

JRI undertakes research for the Eco Fund, an investment trust that
targets environmentally responsible companies, to assist this fund
in making selections of companies appropriate for investment. JR!
then donates part of the fees received for this research to private-
sector nature conservation groups.

Contributing to Cultural, Artistic, and Education Activities
We also sponsor cultural, artistic and educational events.

@ Sponsoring of Charity Concert Entitled “A Toy Box of Favorite
Works"

Since fiscal 2006, SMBC has sponsored a charity concert to pro-
vide support for the world's children who have been injured by
wars, natural disasters, and other disasters. SMBC's employee
music societies perform a range of musical pieces that appeal to
everyone from children 1o adults. Donations are collected from the
audience at the concerts, and artwork submitted by children
around the world is displayed in the concert hall lobby. In addition,
a charity bazaar is held featuring items for sale that have been
handcrafted by SMBC employees. This event was held for the third
time in April 2008,
and, as in the previ-
ous year, it was
presented in the
Casals Hall in Nihon
University with a
large number in
attendance.
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® Children’s INustration Contest

Since fiscal 2007, SMBC has
« | sponscred an illustration contest
for primarily schoolchildren on the
theme “The Kind of Work | Would
Like to Do.” About 3,000 illustra-
lions were submitted for the first
year's contest, We prepared an criginal bank passbook featuring
the works of winners in the contest. In addition, the winning works
were placed on display in SMBC's branches nationwide.

® Financial and Economic Education
Ry ™ ] l SMBC engages in a range of edu-
F PRI T .| cational activities io promote the
‘ ' understanding of finance and eco-
nomics. For example, the bank
supported to issue a book entitled
“What Does Bank Do?" and pro-

A > @lg vides a section on its weh site
called “Exciting Exploration of Banking Activities.” SMBC is also a
sponsor of the Kidzania Tokyo job-experience theme park for chil-
dren and offers bank tours for primary school students during
summer vacation entitted “Summer Vacation Fun! Let's Explore
Banking Activities!” Among other educational activities, SMBC also
supports the "Finance Park,” an educational program on econom-
ics for junior high and high school students in Tokyo's Shinagawa
Ward, holds finance and economics semirars at universities, and
conducts other similar programs.

® Student Internship Program

JRI instituted its internship program in 1989, in recognition of the
growing importance placed on giving students the opportunity to
spand time in different workplaces prior to their graduation 1o gain
a better understanding of work activities. Since fiscal 2008, the
program has been spensored jointly with JRI Solutions, and, in fis-
cal 2007, about 80 university students were accepted. The interns
were assigned to IT systems, consulting, think tank, and many
other workplaces, allowing them the opportunity to experience a
wide range of work experience.
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Human Resources

SMFG and the Group companies strive to create a workplace for their human resources where each and every employee can take pride in
and be highty motivated about his or her wark. In the following pages, we would like to intrcduce some of SMBC's initiatives in the human

resources area.

Four Goals of SMBC’s Human Resource Management
The primary goal of SMBC is to develop together with its four pri-
mary stakeholder grougs: its customers, sharehclders and market,
society and environment, and employees. To achieve this goal,
SMBC has established four objectives for its human resource man-
agement system.
@ To promoie the creation of an even more powerful business culture
and practices that will enable SMBC to compete in global markets
@ Develop staff with specialized professional skills who can
provide customers with value-added services
® Motivate employees even more strongly by respecting their
individuality and encouraging them to seek personal fulfillment
@ Foster a corporale culture that encourages a forward-fooking
and creative attitude

Creating a Corporate Culture that Derives Strength from Diversity
® Employing a Diversity of Human Resources
SMBC is implementing initiatives to create a workplace where gen-
der, nationality, and other superficial characteristics are not an
issue and where a diversity of personnel can make active contribu-
tions. The ratio of women newly hired {or the year beginning in
April 2008 for generalist and consumer services positions
exceeded 40%, and the number of women holding managerial
positions has increased substantially. tn April 2007, we appointed
two non-Japanese officers as executive directors 1o strer.gthen our
investment banking services in Europe and the Americas, and, in
Japan, we are also actively hiring individuals of foreign nationality.
In fiscal 2008, the current {iscal year, we will establish a Diver-
sity and Inclusion Department within our Human Resources Dept.
and implement cther initiatives for creating a corporate culture that
derives strengthen from diversity.

@ Employing Physically Challenged Persons

We have established a special corporation, SMBC Green Service
Co., Ltd., that promotes the empioyment of persons with disabili-
ties. We make arrangements for many physically challenged
persons and representatives from other companies with an interest
in employing persons with disabilities to visit SMBC and partici-
pate in practical training. As a result, we have received awards
from many sources for our significant contributions to the employ-
ment of the physically chaltenged. In addition, we encourage our
personnel to participate actively in skill competitions for the dis-
abled that are sponscred by city and local governments in Japan.
In the past, we have sent a number of our physically challenged
employees to participate in the Natienal Skill Competition for the
Disabled (known as the “Abilinpic”). Please note that, as of March
2008, 2.05% of our employees had physical disabilities, which is
well above the 1.8% required under relevant legal provisions.
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@ Providing Support for a Good Work-Life Balance

In fiscal 2007, SMBC established its Child-Care Subsidy Fund,
which reimburses employees for up to ¥50,000 for monthly after-
schoot child-care and babysitling expenses. In addition, we have
created a new system {or the reimbursement of transportation
expenses for going to and from care centers and other child facili-
ties. Also, in June 2008, we increased the number of days that
employees can take off for taking care of a sick family member,
and also lengthened the periods for shorter working hours, time off
for taking care of a sick child, and the provision of a child-care
subsidy to the third year of primary school. We are listening to the
needs of our employees and working to create more enhanced
systems to achieve a goed balance between work and household
requirements. For example, to date, mere than 20 male employees
have made use of our system for allowing husbands to take short
periods of about two weeks off to assist with child rearing. In addi-
tion, our monthly leciures to provide support for employees
planning to return 1o work after time off for child rearing have
entered their third year, and more than 450 persens have attended
these sessions. Alsg, to promote communication between employ-
ees and their families, we sponser our SMBC Children's Visitation
Program, which allows children to visit their mothers or fathers at
work. These visits also provide an opportunity for educating family
members about the work of SMBC and about finance and eco-
NOMICS.

<8ystems for a More Flexible Work Environment>

@ Work relocations
To enzble employees with job categories that do not normally provide
for relocation transfers to request reassignments to other locations due
to marriage, relocation of ong'’s spouse, or other reasens.

® Leave for taking care of sick children
Employees may take leaves to care for sick children who are in their
third year of primary school or younger. {Leaves are up to 5 days a year
for one child and 10 days a year for twa or mere children )

® Half-day vacation time
Employees can use their annual allotment of vacation days in hall-day
increments, to give them the flexibility to attend school events and take
care of other personal matters.

@ System for rehiring former employees
Employees who have resigned due to marriage, childbirth, chitd rearing,
or caring for a parent can apply to be rehired within five years of their
resignations.

® Parental leave
Employees are allowed to take parental leave until the child is 24 months
old.

® Shorter warking hours
For employees with children in scheol up to the end of the third year of
primary schogl, SMBC has two types of systems that employees may
choose from to give them time 1o drop off children at a daycare center
and pick them up at the end of the day. One systerm enables them o
shorten their working day, and the other makes it possible to designate
one day each week as a day off.

® Leave for caring for senior or disabled family members
Employees may lake leaves of absence o take care of a disabled or
alderly family member,




<Systems to Provide Financial Support for Child Rearing>

® Child-care subsidies
For employees with children up 1o the end of the third year of primary
school, SMBC offers subsidies up to a monthly limit of ¥50,000 to pay for
after-school care and babysitling.

@ Subsidies for transportation to and from child-care centers
To help pay for transportation costs to and from child-care centars and
other such transportation expenses, SMBC offers a systern that pays the
cost of having parents take a detour to the care center, elc., from their
regutar commuting route.

@ Child-care support system
To lighten the economic burden of child rearing for employees, we
provide child-care center and babysitling services through an employee
benefil services outsourcing company at a discount.

. -y
A session o} SMEC Children's Visitation Program

Training Staff with Specialized Professional Skills

@ Training for Younger Employees

To provide a high level of motivation for growth and development
among younger personnel, SMBC has instituted its Rising Rookie
Program and the SMBC Retail Banking College. Instruction in busi-
ness knowledge and skills, which formerly was conducted over
several years, has now been concentrated intc a period of six
months and is conducted efficiently by combining on-the-job train-
ing and classroom courses. In addition, we have built new training
facilities in Nagoya, Tokyo, and Osaka to meet the growing need
for training courses.

@ Training at Overseas Offices

We are also devoling resources to the training of international staff.
In fiscal 2007, we newly formed the Asia Pacific Training Depart-
ment within our Planning Dept., International Banking Unit, and
established a training room in Singapore. For employees in the
Asian and Oceanian regions, we conduct various types of training
programs, focused on business training and development of
capabilities and skills. Through these activities we are taking the
initiative in developing our human resources on a global scale.

Local stalf parlicipating in a training session in Singapore

Personne! Systems

® Expanding In-House Recruitment Systems

To raise the level of specialized knowtedge as financial profession-
als among all employees, it is indispensable to provide systems for
employees to gain a grasp of their aptitudes and skills and make
their own decisions on the fields where they will show and take full
advantage of their capabilities. One of the systerns that SMBC has
created to support employees in designing their own careers on
iheir own initiative is the in-house recruitment system, which has
theee entry points: namely, the training entry point, the job entry
point, and the post-entry point.

In the case of the job entry point, SMBC holds its SMBC Job
Forum, which is an in-house seminar where 50 or more depart-
ments introduce their work and appeal io other employees to join
thern. This forum not only increases interest in the in-house recruit-
ment system but also improves understanding among staff about a
wide range of jobs within the bank, thus providing employees with
the opportunity to think about their career design. In fiscal 2007, a
total of more than 1,000 young 1o mid-career employees, in east-
ern and western Japan together, attended these seminars.

Employees attending ihe SMBC Jeb Forum to {eam about in-heuse job apportunities

@ Establishing a New Business Career Path

Beginning in fiscal 2008, we will realign our existing support staff
career track by establishing the Business Career Path, which will
expand the range of work activities and raise interest among
employees in different career opportunities. Among job types, we
will introduce a “corporate course” and an “operation course”
among work and career gaths, We will also create managerial lev-
els and, valuing the lifestyles and career views of motivated
employees, open up fields where they can make even grealer con-
tributions. In addition, from among temporary and contract
employees working at our branches, we will hire about 2,000 of
these staff as regular employees to go on the Business Career
Path.
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Heightening Awareness of Individual Rights Staff Profile
At SMBC, we have included in our principies of action the con-

) s 4 Mach 31 206 20 a8
cepts that “we will respect :he |nii|vadu§| human d!gnfty c?f gur . Number o employees” 20,322 19.723 20,273
cuslomgrs ?nd emplgyees anq we will not ‘perrm.t.dnfscnmmanon Male 13.955 13.424 13457
of any kind,” We are implementing the following initiatives to
heighten the awareness of all employees regarding individual Female 6,367 6,299 6816
righs. Average age 39.0 39.0 38.7
» Conducting training mestings for manager level staff (once a Male 41.3 412 40.10
year), and personnel newly appointed ta managemant Female 340 34.5 342
positions and staff who have recently joined the bank Average years of service 16.¢ 16.8 15.11
* Holding study meetings to discuss individual rights issues, with Male 18.4 18.2 17.5
manager level personnel leading these sessions (twice a year) Female 13.4 13.7 12.11
* Soliciting slogans promoting individual rights from manage- Ratio of employees
ment and staff {once a year) with disabilities 1.99% 2.03% 2.05%
Also, in fiscat 2007, SMBC began to participate in the United (% of total)™"
Ntions Global Compac, thercby agreeing toembiace, support 1 b ST RO e o bl apses o
and enact 10 principles in the areas of human rights, tabar stan- tive officers, employees on shori-term contracts, part-lime employees, lemporary staft
dards, the environment, and anti-corruption. employees, and local siaff at gverseas branches.

** As of March 1 of the respeclive years

® SMBC Among the Best 25 Companies in Japan as “A Great Place 1o Work” . -
In January 2008, SMBC was selected as one of the best companies in Apil1 24 205 206 207 28
Japan as a place 1o work in the survey conducted by Great Place to Number of rewly emploved
Work® Insiuo Japan. e ondategrer 143 | 208 | 262 | 380 | 618
* Great Place to Work® Institute, Ing., a U.S. company, is a survey . g
organization that supplies data for the annual list of the *100 Best Ratic of newly employed
Places to Work®” published by Fortune magazine. The survey has two females to total new employess

major components, a survey of the internal systems and corporate
=" Includes key employees, which includes generalist staff and consumer service staff.

362 381 | 363} 400 | 413

culture of respondent companies and a questionnaire survey of the

employees of these companias. The results of the survey of General office employees are excluded.
employees rezeive a weighting of two-thirds in deterrnining the final
results.
P : Fiscal 20 205 206 207
'COMPANIES R
. JjYmia ? !
BE§_1 oA o Mmeoomenn g7 | g0 | 255 | 260
= .
§ /== IAPAN 1] p
ety t Number taking leave 81 70 89 126
! for ¢hild rearing
i 1 | Men taking such leaves —| -] = 6
® SMBC Receives Award for Promotion of Gender Equality and Work- )
Home Compatibility from Japan's Ministry of Health, Labour ard Weltare, Mumber of career hires 7 88 181 1%

SMBC received an award for excellence in the gender eguality pro-
mation section of the award given by the Tokyo Labor Department as
part of the fiscal 2007 corporate awards for gender equality ang work-
home compatibility sponsored by the Minisiry of Health, Labour and
Welfare. We received this award as “a company taking active in.liatives
to draw fully on the abilities of fermale employees.” SMBC was ¢ ted for !
: having "a wide range of departments that promote the employment of
! women” and "having support systems for attaining a balance botween
; work and home responsibilities, |

*** A5 of the end of the fiscal year
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Consolidated Balance Sheets

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Millions of
Millions of yen U.S. dollars (Note 1)

March 31 2008 2007 2008
Assets

Cash and due from Banks (NOIE 10).......vwcwirieereesrsreeeseeeemeeseseeseeessessesssesseeeras ¥ 2736752 ¥ 1527024 $ 27,316
Deposits with banks (Notes 10 and 31} 2,280,573 2,109,831 22,762
Call loans and bills DOUGNL .......coceiriiccenrrr e 595,802 1,107,078 5,947
Receivables under resale agreements ... 357,075 76,551 3,564
Receivables under securities borrowing lransactlons - 1,940,170 2,276,894 19,365
Commercial paper and other debt purchased (Notes 10 and 31) ....................... 1,153,070 963,916 11,509
Trading assets (Notes 3, 10 and 31)... 4,123,611 3,277,885 41,158
Money held in trust (Note 31)......c........ 7,329 2,924 73
Securities (Notes 4, 10 2nd 31) e e 23,517,501 20,537,500 234,729
Loans and bills discounted (Notes 5 and 10}. e res 62,144,874 58,689,322 620,270
Foreign exchanges ... 893,567 881,436 8,919
Other assets (Notes 6 and 10) 4,951,587 3,349,949 49,422
Tangible fixed assets (Notes 7 and 1?) 820,411 817,567 8,188
Intangible fixed assets (NOt@ 8) ... 332,525 234,896 3,319
Lease assets (Note 9)... 1,425,097 1,001,346 14,224
Deferred tax assets (Note 26) . 985,528 887,224 9,837
Customers’ liabilities for acceptances and guarantees....................................... 4,585,141 3,606,050 45,764
Reserve for possible loan losses .. (894,702) {889,093} (8,930)
TOLAI SSBES ... .ciivireeeiirrirunrrrrs oo reeeeseestesieeneaeestaestessameeshe e emesne s sae e s e s an e aneeeba e ¥111,955,918 ¥100,858,309 $1,117,436
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{Continued)

Millions of

Miltions of yen LS. dollars {Note 1)
March 31 2008 2007 2008
Liabilities and net assets
Liabilities
Deposits (Notes 10 and 11) ... ¥ 75,768,773 ¥ 74,745,441 § 756,251
Call money and bills sold (Note 10) 2,638,142 2,286,698 26,331
Payables under repurchase agreements (Note 10) 1,832,467 140,654 18,290
Payables under securities lending transactions (Note 10)........c.ccoeeiiiineccnne. 5,732,042 1,516,342 57,212
Trading liabilities (Notes 10 and 12) ... srses e 2,671,316 1,942,973 26,663
Borrowed money (Notes 10 and 13) ..ot eeree s 4,279,034 3,214,137 42,709
Foreign exchanges ............... 301,123 323,890 3,006
Short-term bonds (Note 14) .. 769,100 439,600 7,676
Bonds (NOE 14) ...t ceeaee st starsnent s srvreserne srereeber s se s nranesns 3,969,308 4,093,525 39,618
Due to trust account... . 80,796 65,062 806
Other liabilities (Notes 10 and 15) 3,916,427 2,981,714 39,090
Reserve for employee bonuses .. 29,267 27,513 292
Reserve for executive bonuses... . 1,171 —_ 12
Reserve for employee retlrement benems (Note 29) 38,701 34,424 386
Reserve for executive retirement benefits ..........ccevvvieenncecreee e 7,998 7,371 80
Reserve for reimbursement of dePOSItS ........cccvervrrcrresirresrsns s eess e e 10,417 — 104
Reserve under special 1aws (Note 16} ......c.cceevreiceeece e e 1,118 1,137 11
Deferred tax liabilities (Note 26}........ccccccccrvvverivrnnns 52,046 50,853 519
Deferred tax liabitities for land revaluation (Note 17) 47,446 49,536 474
Acceptances and guarantees (Note 10} ..., 4,585,141 3,606,050 45,764
Total HabilitieS ...t e e 106,731,842 95,527,029 1,065,294
Net assets (Note 27)
Capital StoCk (NGB 18) oo e e b 1,420,877 1,420,877 14,182
Capital SUMPIUS ..o 57,826 57,773 577
REtAINET BAMINGS.......c..ceeeeeeriiieceeceeeee et s et s essrresarratesresssssesresaessansssaraans 1,740,610 1,386,436 17,373
Treasury StOCK (NOLE 27) ...t s e s bt eeeen e mees e ens (123,989) {123,454) (1,237}
Total stockholders’ equity 3,095,324 2,741,632 30,895
Net unrealized gains on other securities (NO18 31} ..., 550,648 1,262,135 5,496
Net deferred 105585 0N NBAGES ........oceceeee ettt eee et s eerne s (75,233) (87,729) (751)
Land revaluation excess (NOE 17) ... s sesssessns 34,910 37,605 349
Foreign currency translation adjustments...........ccc.oceeeimeen e (27,323) {30,656) (273)
Total valuation and translation adjustments... 483,002 1,181,353 4,821
Stock acquisition rights {Note 33} .........ccocevevens 43 14 0
Minority interests (Note 18)................. 1,645,705 1,408,279 16,426
Total net assets... - 5,224,076 5,331,279 52,142
Total liabilities and net assets ¥111,955,918 ¥100,858,309 $1,117,436

See accompanying notes to consolidated financial statements.
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Consolidated Statements of Income

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Millions of yen

Millions of
U.5. dollars (Note 1)

Year ended March 31 2008 2007 2008
Income
Interest income:
Interest on 10aNs and diSCOUNES .........occiiiiiiiiecr e vrrrs s rsas s e s ¥1,583,837 ¥1,404,060 $15,808
Interest and dividends 0N SECUMLIES ..o esree e 333,255 369,770 3,326
Interest on receivables under resale agreements............cccceevvenas 7,044 7,098 70
Interest on receivables under securities borrowing transactions... 7,032 4,857 70
Interest on deposits with DanKS ............cooeeeveiieeeeeeeeee e 101,12¢ 96,763 1,009
Other INtereSt INCOME ... ..cccoveviiverneies v s s e b et sre s eae st aneaben 113,160 96,517 1,130
TRUSEJBBS ..ot r s v e e rre s et e 3,752 3,508 38
Fees and commissions (Note 20) .. 704,283 705,998 7,030
Trading profits (Note 21) ............coewe. 469,571 127,561 4,687
Other operating income (Note 22) ... 1,212,635 1,003,632 12,103
Other iNCome (NOIB 24) .....covvvircree e s s s sse b 203,346 128,017 2,030
TOtAI IMCOME ...ttt eeree st s s ane s s maessseetssrmsesssssetssnmnesaseans 4,739,040 3,947,786 47,301
Expenses
Interest expenses:
INErest ON ABPOSILS ..o et e e et eeeneene 546,794 500,555 5,458
Interest on borrowings and rediSCOUNLS ... ceccnnniesrerns e e 71,39 50,984 713
Interest on payables under repurchase agreements ........... 7,404 18,354 74
Interest on payables under securities lending transactions 45,499 60,856 454
Interest on bonds and short-term bonds..........ccccooeeeenieeee. . 95,051 91,223 949
Other INErast BXPBNSES...cvi e rr et b s et e et bt 168,926 88,502 1,686
Fees and commissions {NOIE 20} ........cccovvveeeeeereeeece et eeee et eeenvesassneeee e 92,289 96,812 921
Trading losses (Note 21).................. — 1,936 _
Other operating expenses (Note 23).., 1,392,089 1,004,370 13,895
General and administrative expenses TR 978,896 888,561 9,770
Provision for reserve for possible loan Iosses ..................................................... 71,278 23,663 n
Cther expenses (Nole 25) ................................................................................... 340,463 315,175 3,398
Total expenses... . 3,810,084 3,140,996 38,029
Income before income taxes and mlnorlty Interests 928,955 806,790 9,272
income taxes (Note 26):
CUITENE ..ottt e r s s e v e s e e v st e s s ae s s s rrne b e besamnasesarensenans 103,900 87,818 1,037
Delerred... . 282,538 218,770 2,820
Minority |nterests in net income . 80,980 58,850 808
NEt INCOM...... .ottt e r et meae e eres e rean ¥ 461,536 ¥ 441,351 5 4,607

See accompanying notes to consolidated financial statements.
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Consolidated Statements of Changes in Net Assets

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Milligns of yen
Stockholders’ equity Vahution and Iranslation adjusiments

Net Foreign Totzl
Total unrealized  Het deferred Land currency  valuationand  Slock
Capitat Capita) Retained Treasury  stockhokders' gainsoncther lasseson  revaluation  danslation  ranslation  acquisition Minority Total net
d !

Year ended March 31, 2008 stock Surplus earnings stock equily sacunties hedges EXCESS dj adjustments Tights inferests
Balange at March 31, 2007 ..., ¥ 3,420,877 ¥ 57,773 ¥ 1,386,436 ¥(123,454) V2,741,632 ¥1262,135 ¥(87,729) ¥ 37605 ¥{30,655) ¥ 1,181,353 ¥4 ¥1,408,279 15,331,219
Changes in the year
Cash GIVIIBOAS .. ..o eaeeeserensceneirsmssannes {(1o,115) {110.215) (11e.215)
Nel income. 451,536 461,536 461,535
| ACOQUISHON O OV SRAIES. ..o (o) (o) a01)
Dispasal of breasusy shares.............. 53 k1) 20 420
Increase due to increase in subsidianes. 268 %3 268
| Increzss due to decrease in subsidiaries .... 7 7 7
Decrease due 1o increzse in subsidiaries {100} (100} (100}
Decrease oue 1o decrease in sudsidiaries........ ... 3) (3} 3)
Transfes kiom land revahuation eXcess... ... 2,601 2,631 2,681
Nei changes in the items olher than
stockholders' equity in the year {711,486} 12,495 (2,694) 333 (688,351) 29 237,426 (460,895}
Heg changes in the vear........... — 8 354,173 (534) 353,692 (711.486) 1249% (2,694) 3,33 {698,351) 29 237426 {107,203)
Balance at March 31, 2008............ccon. ¥1,420,877 ¥57,826 ¥1,740,610 ¥(123,589) ¥3,005,324 ¥ 550,640 ¥(75,233) V34,910 ¥(27.323) Y 483,002 Y43 ¥1,645,705 ¥5,224,076
Millions of yen
Stockhelders' equity Valuation and translation adjustments
et Fargign Toia!
Total unrealized  Nel deferred Lard curency  valuationand  Stock
Capilal Capital Retained Treasury  stockholders' gainson other  losseson  revaluation  lranslation  translation  acquisition  Minprity Total net
Yeat ended March 31, 2007 stock surplus arnings stock equity securities fedges excess  adjustments  adjusiments Tights interests assels
Balance at March 31, 2006............oconee. ¥ 1,420,877 ¥1,229,225 ¥ 992,064 ¥ [4,393) ¥3637.773 ¥ 810,827 ¥ —  ¥38i73  V(41475) ¥ B16,625 ¥— ¥1,413,025 ¥ 5,567,424
Ghanges in the year
Increase due to exchange of SHAreS........wromeceme 221,365 221,365 221,365
Cash dividends..........c..c.conerunm SRR (47.951) {47,951} (47.951)
Net income. 441,351 441,351 441,351
Acquisition ol own SHRIES.......c..owereveremeremenenees {1,519 599) (1,519,599) (1.519,599)
Disposal of treasury shares . 3,459 4,260 7,720 7720
Retirement of treasury shares. (1,396,277} 1,396,277 — —
Increase cue ta increase in subsidiaries................ 396 396 396
Inctease due to decrease in subsidiaries 22 22 22
Decrease due o increzse in subsidiaries {16) (16) (16)
Decrease due {0 decrease i subsidiaries. (5) {5 15)
Teanster from land revaluation excess... 575 575 575
Met changes in the ilams other than
stockholders’ equity in The Year....oeoeeens 442,207  (87.729) (568) 10818 364,728 14 295,254 659,996
Nes changes in the year....... — (1171.452) 394372 (119,061)  (B96,141) 442207  (B7.729) (568) 10,818 364,728 14 205,254 (236,144)
Bzlance at March 31, 2007 ... - Y1,420877 ¥ 57,773 ¥1,386,436 ¥(123.454) ¥2,741,632 ¥1,262,135 ¥(87.729) Y37.605 ¥(J0656) ¥1,181.353 ¥14 ¥1,408.279 ¥5.331,279
Millions od 1).5. dollars (Note 1)
Stockhotders' equity Vahation and iranslation adjustments
Nel Foreign Tetal
Total urrealized Nt deferred Land cunency wakationand  Stock
Capital Capital Retained Treasuty  siockholders’ painsonother losseson revzluation  translation  translation  acquisiion  Minorty Total nel
YYear ended March 31, 2008 sck surplus eamings stock equity securiies hedges excess  adfustments_ adj rights. interests assels
Batance at March 31, 2007 ..., $ 14,182 $517 $13838  $(1232) $27365 $12597  $(876} 3376 ${306} $11,7191 $0 $14,056  §$53.212
Changes in the year
Cash divi [1.100) (1,100} {1,100)
Net income. 4,507 4,607 4,607
ACQUISIion of OWN SHaTES........ooeeeeeeeceeeeecesermraerenns (9) (9) 9)
Disposat of treasury shares........... 0 4 4 4
Increase due lo inczezse in subsidiaries. 2 2 2
Increase due 1o decrease in subsidiaries, '] 0 0
Decreass due 1o increase in subsidiaries n 1) {1
Decrease due to decrease in subsidiaries {0} {0} {0}
Transter from (and evalLalion BXCess ................ 27 27 27
Net changes in the items other than
stockholders' equity in the year . . 7,101) 125 {27 33 (8,970) 0 2,370 (4,600}
Net changes in the yea............ . - 0 3,535 (5) 3,530 (7,101) 125 {27) 33 (6,970) 0 2,370 1,070}
Balance ot March 31,2008 .........................  $14,182 $577 $17.373  §(1,237)  $30,895 $5.495 $(151) $349 ${273) $4,821 $0 $16,426  $52,142
See accompanying notes tc consolidated financial statements.
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Consolidated Statements of Cash Flows

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Miltions of
Millions of yen L).S. dollars {Note 1)
Year ended March 31 2008 2007 2008
1. Cash flows from operating activities:
Income betore income taxes and minority interests ........cocoeeeivceneecn, ¥ 928,955 ¥ 806,790 $ 9,272
Depreciation of fixed assets..........ocooci e 83,3246 78,869 832
Depreciation of 18888 as8615........vvviivr e e 403,775 335,399 4,030
Losses on impairment of fixed assets... 5,161 30,548 51
Amortization of goodwill ..., 10,520 4,858 105
Equity in losses of affiliates........ 41,760 104,170 17
Losses (gains) on sale of sub5|d|ar|es shares and
gains on change in equity of subsidiary.......... 106 (5.072) 1
Net change in reserve for possible loan losses . (26,197) (146,971) (262)
Net change in reserve for employee BONUSES ... 1,289 2,128 13
Net change in reserve for executive bONUSES.............ccoiieccnincen e 1,146 - "
Net change in reserve for employee retirement benefits .............ccovveeeee. 2,178 (2,639) 22
Net change in reserve for executive retirement benefits ........... . 295 7.371 3
Net change in reserve for reimbursement of deposits.........ococoiirvenenen. 10,417 — 104
HIBIESTINCOME ..o rre e e e rsse s e e rrrass s e raeares (2,145,451} {1,979,069) (21,414)
Interest expenses ttsreeateneeeaseteesianrassirteanteiasreeeenneessraneesrrtessnrannsen 935,067 810,476 9,333
Net losses on securmes ............................................................................ 29,146 71,686 29
Net gains from money held in trust ... e {227) (0) (2)
Net exchange losses (gains) c...ccvveenns 355,913 (103,541) 3,552
Net losses from disposal of fixed assets...........occvecvcier e, 1,550 3,067 15
Net gains from disposal of lease as8sa1S ... {2,436) (1,364) (24)
Net change in trading assets ... (864,864) 767,067 (8,632)
Net change in trading liabilities ..o 747,776 (969,090) 7,464
Net change in loans and bills discounted ... e, (3,372,601) (1,376,693) (33,662)
Net change in deposits ... e e anrera e 776,786 1,307,266 7,753
Net change in negotiable certiticates of deposit .. erreeerena e e aenrrn————— 497,697 {136,304) 4,968
Net change in borrowed money (excluding subordlnated debt) 333,136 1,141,752 3,325
Net change in deposits with banks .. {241,409) (157;092) {2,410}
Net change in call loans and bills bought and others " 34,765 (612,297) 347
Net change in receivables under securities borrowing transactlons ......... 336,724 (320,243) 3,361
Net change in call money and bills sold and others.......cccoocveniiiieccn, 2,044,633 {5,994,528) 20,408
Net change in coMmMErcial PAPET ... —_— (10,000) —
Net change in payables under securities lending transactions................. 4,215,699 (1,230,782) 42,077
Net change in foreign exchanges (assets) ... (14,713) 66,917 (147)
Net change in foreign exchanges {liabilities) (22,916) (124,047) {229)
Net change in short-term bonds (liabilities) ........ccccovecccinceceeen 42,500 55,700 424
fssuance and redemption of bonds (excluding subcrdinated bonds) ....... (220,801) {198,091) (2,204)
Net change in due to trust ACCOUNT.........ccccorriiiirrerrc e cerere e 15,733 {253,534) 157
Interest received ......oovncrnnnerenns 2,146,724 1,966,949 21,427
Interest paid........ (924,191) (774,678) (9,224)
Other, net... (326,054) 197,841 (3,254)
Subtotal .. e eteeeftetesteeteseeateestestasaeesieasenteeasateateaseaeseeananteasasseananes 5,840,942 (6,637,179) 58,299
Income taxes pald . (58,353) {123,561) (583)
Net cash provided by (used m) operat[ng actiwtle“ ................................. 5,782,588 (6,760,740) 57,716
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{Continued)

Miflions of

Millions of yen U.S. dollars (Note 1)
Year ended March 31 2008 2007 2008
2. Cash flows from investing activities:
Purchases OF SECUNMIES. . v cvee e et s sree s s (50,073,494) (35,085,809) {499,785)
Proceeds from sale of securities....... 35,014,774 21,544,154 349,484
Proceeds from maturity of securities ... 10,504,800 18,886,454 104,849
Purchases of money held in trust ............... (5,378) — (54)
Proceeds from sale of money held in trust ... 796 —_ 8
Purchases of tangible fixed assets ..o (71,301) (193,614) (712)
Proceeds from sale of tangible fixed assets ... 16,592 8,474 166
Purchases of intangible fixed assets .................. (64,918) {57,506) (648)
Proceeds from sale of intangible fixed assets 252 6 2
Purchases of 18858 ASSeLS........cccvccvvieeirrrenisesresse s srsnn e essssens (457,070} (383,526) (4,562)
Proceeds from sale of 18258 8SSE1S ..o 51,141 48,392 510
Proceeds from sale of stocks of subsidiaries.........ccenimiimnr s 198 3,745 2
Purchases of stocks of subsidianies...... .o oecee e {2,951) (1,317) (29)
Net cash provided by (used in) Investmg actlvitles (5,086,559) 4,769,454 (50,769)
3. Cash flows from financing activities:
Proceeds from issuance of subordinated debt ... 40,000 20,000 399
Repayment of subordinated debt... " (76,000) (83,000) (759)
Proceeds from issuance of subordmated bonds and bonds wnh
stock acquisition rights.... 214,000 196,951 2,136
Repayment of subordmaled bonds and bonds wnth
stock acquisition rights.... (47,000) (181,283) (469}
DivIdENGS PAIG ......cveeieeiriircrirneci e sresne s eseerrerns s emsas essbesrsasesrsesshsneorenn {110,099) (47,926) (1,099)
Proceeds from minority stockholders 141,500 360,362 1,412
Dividends paid to minority stockhOIders ... {60,239) {46,724) {601)
Purchases of treasury stock .. (901) (1,474,644) (9)
Proceeds from sale of treasury stock et 853 11,320 9
Net cash provided by (used In) flnanclng acﬂvities ................................. 102,112 (1,244,945) 1,019
4. Effect of exchange rate changes on cash and due from banks.............. (8,465) 3,434 (84)
5. Net change in cash and due from banks.............cccoiicniine e, 789,676 (3,232,797) 7.882
6. Cash and due from banks at beginningof year...................cccc 1,927,024 5,150,822 19,234
7. Change in cash and due from banks due to
merger of consolidated subsidiaries ..............cccviiininni 1,183 — 12
8. Change in cash and due from banks due to
newly consclidated subsidiaries................nnnne, 18,870 0 188
9. Change in cash and due from banks due to
exclusion of consolidated subSIIANEs............cc..ovccveen e risesecesees (3) — (0)
10.Cash and due from banks atend of year ... ¥ 2,736,752 ¥ 1,927,024 $ 27,316

See accompanying notes to consalidated financial statements.
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Notes to Consolidated Financial Statements

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries
Years ended March 31, 2008 and 2007

1. Basis of Presentation

Sumiromo Micsui Financial Group, Inc. (“SMFG”) was established on
Decernber 2, 2002 as a holding company for the SMFG group through a
statutory share cransfer (babushiki iten) of all of the outstanding equity
securities of Sumitomo Mitsui Banking Corporation ("SMBC”) in
exchange for SMFG's newly issued securities, SMFG is a joint stock
corporation with limited liabilivy (Kabushiki Kaisha) incorporated under
the Company Law of Japan. Upon formation of SMFG and completion of
the statutory share transfer, SMBC became a direct wholly-owned
subsidiary of SMFG.

SMFG has prepared che accompanying consolidated financial
statements in accordance with the provisions set forth in the Japanese
Financial instruments and Exchange Law and its related accounting
regulations, and in conformity with accounting principles generally
accepred in Japan (“Japanese GAAP"), which are different in certain
respects as to application and disclosure requirements from
International Financial Reporting Standards.

The accounts of overseas subsidiaries are based on their accounting
records maintained in conformiry with generally accepted accounring
principles prevailing in the respective countries of domicite.

The accompanying consolidated financial statements have been
restructured and rranslated into English from the consolidated financial
statements of SMFG prepared in accordance with Japanese GAAP.

Some supplementary information included in the starurory Japanese
language consolidated financial statements, but not required for fair
presencation, is not presented in the accompanying consolidated
financial statements.

Amouns less than one million yen have been omitted. As a result,
che rotals in Japanese yen shown in the financial statements do not
necessarily agree with the sum of the individual amounts.

The translation of the Japanese yen amounts into U.S. dollars s
included solely for che convenience of readers outside Japan, using the
prevailing exchange rate ac March 31, 2008, which was ¥100.19 to
US$1. The convenience translarions should not be construed as
tepresentations thar the Japanese yen amounts have been, could have
been, or could in che future be, converted into U.S. dollars at that rate.

2. Significant Accounting Policies
(1} Consolidation and equity method
(a) Scope of consolidation
Japanese accounting standards on consolidated financial
statements recjuire a company to consolidate any subsidiaries
when the company substantially controls the operations, even if
it is not a majority-owned subsidiary, Control is defined as the
power to govern the decision-making body of an enterprise.
(i) Consolidated subsidiaries
The number of consolidated subsidiaries is as follows:
March 31 2008 2007
Consolidated subsidiaries................... 268 181
Principal companies:
Sumitomo Mitsui Banking Corporation
THE MINATO BANK, LTD.
Kansai Urban Banking Corporation
Sumitomo Mitsui Banking Corporation Europe Limited
Manufacturers Bank
Sumitomo Mirsui Finance and Leasing Company, Limited
Sumitomo Mitsui Card Company, Limited

QUOQ Inc.
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SMBC Finance Service Co., Led.

SMBC Friend Securities Co., Led.

The Japan Research Insticuce, Limited

SMBC Capital Markees, Inc.

Changes in consolidated subsidiaries in che fiscal year
ended March 31, 2008 are as follows:

Thirty-three companies including QUOQ [nc. were newly
consolidated due mainly to an inctease in che shareholding
ratio. Seventy-six companies including MG Lensing
Corporation were also consolidated due w a metger berween
SMBC Leasing Company, Limited and Sumisho Lease Co., Led.

Six companies including SMFG Corpotate Recovery
Servicer Co., Lid. were excluded from the scope of
consolidacion because chey were no longer subsidiaries due to
liquidation and other reasons. Also, sixteen companies
including SMLC ANTLIA Co., Ltd. were excluded from the
scope of consolidation and became unconsolidated
subsidiaries that are not accounted for by the equiry method
because they became operators of silent partnerships for lease
transactions.

(i) Unconsolidated subsidiaries
Principal company:

SBCS Co., L,

Two hundred and thirry-eight subsidiaries including
SMLC MAHOGANY Co., Ltd. are opetators of silent
partnerships for lease transactions and their assets and
profits/losses do not belong to them substancially. Therefore,
they have been excluded from the scope of consolidation
pursuant to Article 5 Paragraph 1 Item 2 of the Consolidated
Financial Stacements Regularions.

Other unconsolidared subsidiaries are also excluded from
the scope of consolidation because their total amounts in
terms of toral assets, ordinary income, net income and
recained earnings are so immateriat chat they do not hinder a
rational judgment of SMFG's financial position and results of
opetations when excluded from the scope of consolidation.

Information on the fourteen special purpose entities, which
are not regarded as subsidiaries pursuant to Article 8 Paragraph
7 of the Financial Scatements Regulations, is reported in Note
35. “Implementacion Guidance on Disclosures about Cerrain
Special Purpose Entities” (Accounting Standards Board of
Japan (“ASB]") Guidance No. 15, issued on March 29, 2007)
is effective from the fiscal year beginning on or after April 1,
2007, and SMFG has applied the guidance from the fiscal year
ended March 31, 2008,

(b) Application of the equity method

Japanese accounting standards also require that any

unconsolidared subsidiaries and affiliates which SMFG is able

to exercise material influence over their financial and

operating policies be accounted for by che equiry method.

(i} Unconsolidated subsidiaries accounted for by the equiry
method

The number of unconsolidated subsidiaries accounted for by

the equity method is as follows:

March 31 2008 2007
Unconsolidated subsidiaries............... 3 3
Principal company:

SBCS Co., Ltd.




(ii) Affiliates accounted for by che equity mechod
The number of affiliaces accounted for by the equity mechod
is as follows:

March 31 2008 2007
AAES oo 71 59
Principal companics:

Sumitomo Mitsui Auto Service Company, Limited

Promise Co., Ltd.

Central Finance Co., Led.

OMC Card, Inc,

Daiwa Securities SMBC Co. Ltd.

NIF SMBC Ventures Co., Ltd.

Daiwa SB Investments Ltd.

Sumiromo Mitsui Asser Management Company, Limited

Changes in affiliates accounted for by the equity mechod in
the fiscal year ended March 31, 2008 are as follows:

Twenty-five companies including Central Finance Co.,
Led. newly became affiliated companies accounted for by the
equity method due mainly to acquisition of shares.

Three compantes including QUOQ Inc. were excluded
from the scope of affiliated companies accounted for by che
equity method because they became consolidated subsidiaries.
Ten companies including NIF Capital Management Co., Lid.
wete also excluded due mainly to merger.

(1ii) Unconsolidated subsidiaries that are not accounted for
by the equity method
Two hundred and thirry-eight subsidiaries including SMLC
MAHOGANY Co., Ltd. are operators of silent partnerships
for lease transactions and their assets and profits/losses do not
belong to them substantially. Therefore, they have not been
accounted for by the equity method pursuant to Article 10
Paragraph 1 Item 2 of the Consolidated Financial Scatements
Regulations.
(iv) Affiliates that are not accounted for by the equiry method
Principal company;

Daiwa SB Investments (USA) Led.

Affiliates that are not accounted for by the equity method
are excluded from the scope of equity method because their
total amounts in terms of net income and retained earnings
are so immaterial that they do nor hinder a rarional judgment
of SMFG's financial position and resules of operations when
excluded from the scope of equity method.

(c) The balance sheet dates of consolidated subsidiaries

(i) The balance sheet dartes of the consolidated subsidiaries
are as follows:

March 31 2008 2007
6 2
2 1
7 7
2 2
2 2
December 31 .. 122 70
January 31 .o 7 1
February 28/29 ..., G 3
March 31 .o 114 93

(ii) The subsidiaries whose balance sheet dates are July 31,
September 30, November 30 and January 31 are

consolidated after the accounts were provisionally closed as
of March 31 for the purpose of consolidation. In case of the
subsidiaries whose balance sheet dates are June 30, they
are consolidated after the accounts were provisionally
closed as of December 31 or March 31. As for the
subsidiaries whose balance sheet dates are October 31,
their financial starements are consolidated based on the
provisional financial statements closed as of January 31
or March 31, respectively. The other subsidiaries are
consolidated on the basis of their respective balance sheet
dates.

Appropriate adjustments are made for marerial
crarsactions during the periods from eheir respective
balance sheet dates to the consolidated balance sheer date,

(2) Trading assets/liabilities and trading profics/losses

Transactions for trading purposes (seeking gains arising from
short-term changes in interest rates, currency exchange races,
or market prices of securities and other market related indices
or from variation among markets) are included in "Trading
assets” or “Trading liabilities” an the consolidated balance
sheets on a trade dare basis. Profits and losses on trading-
purpose transactions are recognized on a trade dace basis, and
recorded as “Trading profits” or “Trading losses.”

Securicies and monetary claims purchased for trading
purposes ate stated at the fiscal year-end markec value, and
financial derivatives such as swaps, futures and options are
stated at amounts that would be settled if the transactions
were terminated at the consolidated balance sheet date.

“Trading profits” and “Trading losses” include interest
received or paid during the fiscal year. The year-on-year
valuation differences of securities and monetary claims are
also recorded in the above-mentioned accounts. As for the
derivatives, assuming that the sertlement will be made in
cash, the year-on-year valuation differences are also recorded
in the above-mentioned accounts.

{3) Securities

(a) As for securities other than trading purposes, debr
securities that consolidated subsidiaries have the positive
intent and ability to hold to maruricy are classified as
held-to-maturity securities and are carried at amortized
cost (straight-line method) using the moving-average
method.

Investments in unconsolidated subsidiaries and affiliares
that are not accounted for by the equity method are
carried at cost using the moving-average method.

Securities other than trading purpose securities, held-
to-maturity securities and investments in unconsolidated
subsidiaries and affiliates are classified as “other securities”
(available-for-sale securities). Stocks in other securities
thar have market prices are carried at their average market
prices during the final monch of the fiscal year, and bonds
and others chat have marker prices are carried at their
fiscal year-end marker prices (cost of securities sold is
calculated vsing primarily the moving-average mechod).
Other securities with no available market prices are
carried at cost or amorrized cost using the moving-average
method. Net unrealized gains (losses) on other securities,
net of income taxes, are included in “Net assets.”
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(b) Securities included in money held in trust are carried in
the same method as for securities mentioned above.

(4) Derivative transactions

Derivative transactions, other than those classified as trading
derivarives, are carried at fair value, though some consolidated
overseas subsidiartes account for derivative transacrions in
accordance wich their local accounting standards.

(5) Depreciation

)

(a) Tangible fixed assets and lease assets

Tangible fixed assets are generally stated at cost less
accumulated depreciation. Depreciation of tangible fixed
assets and equipment owned by SMFG and SMBC is
calculated using the straight-line method and che
declining-balance method over the estimated useful lives
of che tespective assets, respectively. The estimared useful
lives of rajor items are as follows:

Buildings: 7 to 50 years

Equipment: 2 to 20 years

Other consolidated subsidiaries depreciate their tangible
fixed assets and lease assets primarily using the steaight-line
method over the estimated useful lives of the respective assets
and the straight-line method over the lease term based on the
residual value of assets at the end of the lease term,
respectively.

In accordance with the amendment of the corporzate tax
laws in the fiscal year ended March 31, 2008, the tangible
fixed assers acquired on or after April 1, 2007 are depreciated
based on the depreciation method under the amended
corporate tax laws. This accounting change had no material
impact on the consolidated financial statements for the fiscal
year ended March 31, 2008.

As for the tangible fixed assers acquired before April 1,
2007, from che fiscal year ended March 31, 2008, their
residual values are depreciated over five years using the
straight-line method after the fiscal year in which the
depreciable limit is reached. This accounting change had no
marerial impact on the consolidated financial statements for
the fiscal year ended March 31, 2008.

(b) Intangible fixed assecs
Depreciation of intangible fixed assets is calculated using che
straight-line method.

Capitalized software for internal use owned by SMFG and
its consolidated domestic subsidiaties is depreciated using the
straight-line method over its estimated useful life (basically
five years).

Reserve for possible Ioan losses

Reserve for possible loan losses of major consolidated
subsidiaries is provided for as described below in accordance
with the internal standards for write-offs and provisions.

For claims on borrowers that have entered into bankruptey,
special liquidation proceedings or similar legal procvedings
("bankrupt borrowers”) or borrowers chat are not legally or
formally insolvent bur are regarded as substantially in che
same situation (“effectively bankrupe borrowers”), a reserve is
provided for based on the amount of claims, after the write-off
stated below, net of the expected amount of tecoveries ftom
collateral and guarantees.

For claims on borrowers that are not currently bankeupt but
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are perceived 1o have a high risk of falling into bankruptey
(“potentially bankrupt borrowers”), a reserve is provided for in
the amount deemed necessary based on an overall solvency
assessment of the claims, net of the expected amount of
recoveries from collateral and guarancees.

Discounted Cash Flows (“DCF”) method is used for claims on
borrowers whose cash flows from collection of principals and
interest can be rationally esrimated, and SMBC applies ic to
claims on large potentially bankrupt borrowers and claims on
large borrowers requiring close monitoring that have been
classified as “Past due loans (3 months or more)” or
“Restructured loans” whose toral loans from SMBC exceed a
certain amount. SMBC establishes a reserve for possible loan
losses using the DCF method for such claims in the amount of
the difference berween the present value of principal and interest
(calculated using the rationally estimarted cash flows discouneed
at the initial contraceual interest rate) and the book value.

For other claims, a reserve is provided based on the
historical loan-loss ratio.

For claims originated in certain specific overseas countries, an
additional reserve is provided for in the amount deemed
necessary based on che assessment of political and economic
condirtions.

Branches and credit supervision deparrments assess all claims
in accordance with the internal rules for self-assessment of
assets, and the Credit Review Department, independent from
these operating sections, reviews their assessment. The reserves
are provided for based on the results of these assessments.

Reserve for possible loan Josses of other consolidated
subsidiaries for general claims is provided for in the amount
deemed necessary based on che historical loan-loss ratios, and
for doubtful claims in the amount deemed uncollecrible based
on assessment of each claim.

For collateralized or guaranteed claims on bankrupr
bortowers and effectively bankrupt borrowers, the amount
exceeding the estimated value of collareral and guarancees is
deemed to be uncollectible and written off against the total
outstanding amount of the claims. The amount of write-off
was ¥518,594 million ($5,176 million) and ¥490,123 million
ac March 31, 2008 and 2007, respectively.

Reserve for employee bonuses

Reserve for employee bonuses is provided for payment of
bonuses to employees, in the amount of estimated bonuses,
which are attributable to the respective fiscal year,

Reserve for executive bonuses

Reserve for executive bonuses is provided for payment of
bonuses to executives, in the amount of estimated bonuses,
which are attributable to the respective fiscal year,

Reserve for employee retitement benefits

Reserve for employee retirement benefits is provided for
payment of retirement benefits to employees, in the amount
deemed accrued at the fiscal year-end, based on the projected
retirement benefit obligation and the fair value of plan assets
at the fiscal year-end.

Unrecognized prior service cost is amortized using the straight-
line method, primarily over nine years, over the employees’
estimated average remaining service period at incurrence.

Unrecognized net acruarial gain (loss) is amortized using
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the scraight-line mechod, primarily over nine years within the
employees’ average remaining service period, commencing
from the next fiscal year of incurrence.

Reserve for executive retirement benefits

Reserve for executive retirement benefits is provided for
payment of retirement benefits to directors, corporate audirors
and other executive officers, in the amount deemed accrued ar
the fiscal year-end based on the internal regulations.

Reserve for reimbursement of deposits

Reserve for reimbutsernent of deposits which were
derecognized as liabilities under certain conditions is provided
for the possible losses on the future claims of withdrawal based
on the historical reimbursement experience. Formerly,
deposits which had been derecognized as liabiliries were
expensed when they were actually reimbursed. However, from
the fiscal year ended March 31, 2008, such reserve is provided
for in che estimated amounc as described above in zccordance
with the “Treatment for Auditing of Reserve under Special
Taxation Measures Law, Reserve under Special Laws and
Reserve for Retirement Benefits to Directors and Corporare
Audirors” (Japanese Instituce of Certified Public Accounrants
("JICPA™} Audit and Assurance Pracrice Commirtee Report
No. 42) of April 13, 2007,

As a result, “Income before income taxes and minoricy
interests” for the fiscal year ended March 31, 2008 decreased
by ¥10,417 million ($104 million) as compared with the
former method,

Reserve under special laws

Reserve under special laws is a reserve for contingent liabilities
from financial instruments transactions pursuant to Article
46-5 and Acticle 48-3 of the Financial lnstruments and
Exchange Law. Reserve for contingent liabilities from
financial futures and securities transactions, which were
formerly recognized in accordance with Arcicle 81 of che
Financial Furures Ttansactions Law and Article 51 of the
Securities and Exchange Law, respectively, are stated as
Reserve for contingent liabilities from financial instruments
transactions from the fiscal year ended March 31, 2008 in
accordance with the enforcement of the Financial Instruments
and Exchange Law on September 30, 2007.

Translation of foreign currency assets and liabilicies

Assets and liabilities of SMFG and SMBC denominated in
foreign currencies and accounts of SMBC overseas branches are
translated into Japanese yen mainly at the exchange rate
prevailing at the consolidated balance sheer date, with the
exception of stocks of subsidiaries and affiliates translated at
rates prevailing at the time of acquisition.

Orther consolidated subsidiaries” assets and liabilicies
denominared in foreign currencies are translared into Japanese
yen at che exchange rate prevailing at their respective balance
sheet darces.

Lease transactions

Financing leases of SMFG and its consolidated domestic
subsidiaries, excluding those in which the ownership of che
property is rransferred to the lessee, are accounted for in che
same method as operating leases.

Standards for recognizing lease-related income on lease
transactions and income/expenses on installment sales are as

follows:

(a) Recognition of lease-related income on lease cransactions
Primarily, lease-related income is recognized on a seraight-
line basis over the full term of the lease, based on the
contractual amount of lease fees per month.

{b) Recognition of income and ¢xpenses on installment sales
Primarily, installment-sales-related income and
installment-sales-relared expenses are recognized on a due-
date basis over the full term of the installment sales.

(15) Hedge accounting

(a} Hedging against interest rate changes
As for the hedge accounting methed applied to hedging
transactions for interest rate risk arising from financial assets
and liabilities, SMBC applies deferred hedge accounting ac
March 31, 2008, and deferred hedge accounting ot fair value
hedge accounting at March 31, 2007,

SMBC applies deferred hedge accounting stipulated in
“Treatment for Accounting and Auditing of Application of
Accounting Standard for Financial Instruments in Banking
Industry” (JICPA Industry Audit Committee Report No.
24) to portfolio hedges on groups of large-volume, small-
value monetary claims and debts.

As for the portfolio hedges to offset marker fluctuation,
SMBC assesses the effecriveness of such hedges by
classifying che hedged irems {such as deposits and toans)
and the hedging instruments (such as interest rare swaps)
by their marurity. As for the portfolio hedges ro fix cash
flows, SMBC assesses the effectiveness of such hedges by
verifying the correlation between che hedged items and the
hedging inscruments.

As for the individual hedges, SMBC also assesses the
effectiveness of such individual hedges at March 31, 2008.
At March 31, 2007, SMBC basically applied deferred
hedge accounting, but applied fair value hedge accounting
to hedging transactions for reducing the markec volatility
of bonds classified as other securities that were held for che
purpose of Asset and Liability Management,

As a result of the application of JICPA Industry Audic
Committee Report No. 24, SMBC discontinued the
application of hedge accounting or applied fair value hedge
accounting to a portion of the hedging instruments using
“macro hedge,” which had been applied in order to manage
interest rare risk arising from large-volume transactions in
loans, deposits and other interest-earning assets and
interest-beating liabilities as 2 whole using derivatives
pursuant to “Temporary Trearment for Accounting and
Auditing of Application of Accounting Standard for
Financial Instrumensts in Banking Industry” (JICPA
Industry Audic Commircee Report No. 15). The deferred
hedge losses and gains related to such a portion of hedging
instruments are charged to “Interest income” or “Interest
expenses” over 2 12-year period {(maximum) according to
their maturity from che fiscal year ended March 31, 2004.
Gross amounts of deferred hedge losses and gains on “macro
hedge” (before deducting tax effect) ac March 31, 2008 were
¥17,608 million ($176 million) and ¥13,358 million ($133
million), respectively. The respective amounts ac March 31,
2007 were ¥41,522 million and ¥29,583 million.
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{(b) Hedging against currency flucruations
SMBC applies deferred hedge accounting stipulated in
“Treatment of Accounting and Auditing Concerning
Accounting for Foreign Currency Transactions in Banking
Industry” (JICPA Industry Audit Committee Report No.
25) to currency swap and foreign exchange swap
transactions executed for the purpose of lending or
borrowing funds in different currencies.

Pursuant to JICPA Induscry Audit Committee Report
No. 25, SMBC assesses the effectiveness of curtency swap
and foreign exchange swap transactions executed for the
purpose of offsetting rthe risk of changes in currency
exchange rates by verifying that there are foreign-currency
monetary claims and debts corresponding to the foreign-
Cutrency positions.

In order to hedge risk arising from volatility of exchange
rates for stocks of subsidiaries and affiliates and other
securities (excluding bonds) denominated in foreign
currencies, SMBC applies deferred hedge accounting or fair
value hedge accounting, on the condicions that the hedged
secutities are designated in advance and that sufficient on-
balance {actual) or off-balance (forward) Liability exposure
exists to cover the cost of the hedged securities
denominated in the same foreign currencies.

() Transactions berween consolidated subsidiaries
As for derivative transactions between consolidared
subsidiaries or internal transactions between trading
accounts and other accounts {or among intetnal sections),
SMBC manages the interest rate swaps and currency swaps
that are designated as hedging instruments in accordance
with the non-arbitrary and strict critetia for exrernal
transaccions stipulated in JICPA Industry Audit
Commireee Report No. 24 and No. 25. Therefore, SMBC
accounts for the gains or losses that arise from interest rate
swaps and currency swaps in its earnings or defers them,
rather than eliminating them.

Certain other consolidated subsidiaries apply the
deferred hedge acconnting or the special treacmenc for
interest rate swaps. A consalidated domestic subsidiary (a
leasing company) partly applies the accounting method
that is permitted by “Temporary Treatment for
Accounting and Auditing of Application of Accounting
Standard for Financial Instruments in Leasing Indusery”
(JICPA Industry Audit Commirree Report No. 19},

Consumption taxes

National and local consumption taxes of SMFG and irs
consolidated domestic subsidiaries are accounted for using the
tax-excluded mechod.

Valuation of consolidated subsidiaries’ assets and liabilities
Assets and liabilities of consotidated subsidijaries including the
porcion attributable to the minority stockhelders are valued
for consolidation at fair value when SMFG acquires control.
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Goodwill

Goodwill on Sumitemo Mirsui Finance and Leasing Company,
Limited is amortized using the straight-line method over 20
years. Goodwill on SMBC Friend Securities Co., Ltd. and
SMBC Leasing Company, Limited is amortized using che
straight-line method over 20 years and 3 years, respectively.
Goodwill on other companies is charged or credited to income
directly when incurred or benefited.

Sratements of cash flows

For the purposes of presenting the consclidated seatements of
cash flows, cash and cash equivalents represent cash and due
from banks.

(20) New accounting standards

{2} From the fiscal year ended March 31, 2008, SMFG has
applied Articte 30-2 of the “Accounting Practices for Tax
Effect Accounting on Consolidated Financial Statements”
{JICPA Accounting Practice Commirree Report No. 6,
issued on March 29, 2007) to sales of investments such as
shares of subsidiaries wichin the group companies. Asa
result, net income for the fiscal year ended March 31, 2008
decreased by ¥18,939 million ($189 million) compared
with the former methoed.

(b) Provisions on the scope of securities stipulated by
regulations such as the “Accounring Standards for
Financial Instruments” (ASB) Statement No. 10) and rhe
“Accounting Praccices for Financial Instruments” (JICPA
Accounting Practice Committee Report No. 14) were
parcially revised on June 15 and July 4, 2007, respectively,
and became effective from the fiscal year ending on and
after the implementation day of the Financia! Insttuments
and Exchange Law. SMFG, accotdingly, has applied the
revised accounting standards and practices from the fiscal
year ended March 31, 2008.




3. Trading Assets
Trading assets a¢ March 31, 2008 and 2007 consisted of the following:

Millions of
Millions of yen 11.5. dollars
March 31 2008 2007 2008
Trading SECULITIES ..ovvviemi ettt ec e eee e st mem e et eee s b ec et e bt e ¥ 230,442 ¥ 53,288 $ 2,300
Derivatives of trading SECUIIEIES «..cover.erreceiecireeie oot ve e sen s eneerenian 3,043 373 31
Derivatives of securities related to trading transactions.............. TSRS 10,440 2,344 104
Trading-related financial derivatives . ......covvivevierccc e sarnneeses e e 2,995,314 2,125,214 29,896
Other Crading QS8BT . eiiiiie ettt e estr st ee e et rae s e et ss s et b e eesens et en 884,370 1,094,664 8,827
4,123,611 ¥3,277,885 341,158
4. Securities
Securities at March 31, 2008 and 2007 consisted of cthe following:
Millions of
Millions of yen U.S. dollars
March 31 2008 2007 2008
Japanese government bonds®l ... ¥ 9,339,978 ¥ 7,640,069 $ 93,223
Japanese local government bonds.........cooieoiiiiei e 439,228 571,103 4,384
Japanese coTporate Bonds .........cooiiiioiiiii s 3,880,773 4,066,497 38,734
JAPANESE STOCKS™2 ittt ettt st e et 3,749,762 4,747,601 37,426
ORET™2 e e a s e a e e [RTTTOTRTOI T 6,107,758 3,512,228 60,962
¥23,517,500 ¥20,537,500 $234,729

*1 Unsecured oaned securities for whichk botrowers have che right co sell or pledge in the amount of ¥81,071 million ($809 million) and ¥2,188 million ate included in Japanese
government bonds znd Japanese stocks at March 31, 2008 and 2007, respectively.

SMBC has the right to sell ot pledge, some of the unsecured borcowed securities, securities under resale agreements and securities borrowed srith cash collaceral. Of them,
¥1,758,728 millian ($17,534 million) of securities are pledged, and ¥504,363 million ($5,034 million) of securities are held in hand ar March 31, 2008, The respective amounts at
March 31, 2007 were ¥2,088,859 million and ¥154,192 million.

*2 Japanese stacks and other include investments in unconsolidated subsidiaries and affiliates of ¥494,129 million ($4,932 million) and ¥430,090 million at March 31, 2008 and 2007,
respectively.

5. Loans and Bills Discounted
(1) Loans and biils discounted at March 31, 2008 and 2007 consisted of the following:

Millions of
Millions of yer: 1.5, dollars
March 31 2008 2007 2008
Bills discounred.. ¥ 360,859 ¥ 454,164 $ 3,602
LIOZIIS O THOTES ...ee.eeeeteeeeeiseeeseeeeeeesteeeeerestmeessseesanrarassssseamesetnsaassesesessnsreesnnesns 3,241,541 3,781,841 32,354
Loans 0n deeds.. ... ..ot et re e et reae e rear e s ae e nes 50,169,292 46,485,666 500,741
Overdrafts 8,373,180 7,967,649 83,573
¥62,144,874 ¥58,689,322 $620,270
(2) Loans and bills discounted included the following “Risk-monitored loans™ stipulaced in ¢he Banking Law:
Millions of
Millions of yen 1.5 dollars
March 31 2008 2007 2008
Risk-monitored loans:
Bankrupt 10ans™ .. ....ccooviiiiiic e ¥ 73,472 ¥ 60,715 § 733
Non-accrual loans*? ... 607,226 507,289 6,061
Pasc due loans (3 months or more)*? 26,625 22,018 266
Restructured Loans™ ...........oiiiiiiiie ettt st e ettt 385,336 477,362 3,846
¥1,092,661 ¥1,067,386 $10,906

*1 “Bankrupt loans” are loans, afrer write-off, to legally bankrupt borrowers as defined in Article 96-1-3 and 96-1-4 of the Enforcement Ordinance No. 97 of the Japanese Corporate
Tax Law (15sued in 1965) and on which accrued inrefest income is not recognized a3 there is substantial doubt about the ulrimate collecrability of either principal or interest because
they are past due for a considerable period of time or for other reasons.

*2 "Non-accrual loans™ are loans an which accrued interest income is nor recognized, excluding “Banksupe loans” and loans on which interest payments are deferred in order to suppare
the barrowers’ recovery from financial difficulcies.

*3 “Past due loans (3 months or more)” are leans on which the principal ar inzerest is past due for three menths ar more, excluding “Bankrupr loans” and “Non-accrual loans,”

*4 “Restrucrured loans” are loans on which terms and conditions have been amended in favor of the borrowers (e.g., reducrion of the original interest rare, deferral of interesc payments,
extension of principal repayments or debt forgiveness) in order ta support the borrowers’ recovery from financial difficulcies, excluding "Bankrupt loans,” “Non-accrual loans” and
“Past due oans (3 months or more).”
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(3) Bills discounted are accounted for as financial rransactions in accordance with JICPA Industry Audit Committee Repore No. 24. SMFG’s

banking subsidiaries have rights to sell or pledge bank acceptance bought, commercial bills discounted, documentary bills and foreign
exchanges bought without restrictions. The total face value at March 31, 2008 and 2007 was ¥807,712 million ($8,062 million) and

¥915,318 million, respectively.

(4) Commitment line contracts on overdrafts and loans are agreements to lend to customers, up to a prescribed amount, as long as there is no
violation of any condition established in the conrracts. The amount of urtused commicments at March 31, 2008 and 2007 was ¥40,694,898

million ($406,177 million} and ¥40,947,052 million, respectively, and rhe amount of unused commitments whose original contract terms
are within one year or unconditionally cancelable at any time at March 31, 2008 and 2007 was ¥34,502,051 million ($344,366 million) and

¥34,769,824 million, respectively.

Since many of these commitments are expected to expire without being drawn upon, the total amount of unused commitments does not

necessarily represenc actual fucure cash flow requirements. Many of these commitments include clauses under which SMBC and other

consolidated subsidiaries can reject an application from customers or reduce the contract amounts in the event that economic conditions
change, SMBC and other consolidated subsidiaries need to secure claims, or other events occur. In addition, SMBC and other consolidared

subsidiaries may request the customers to pledge collateral such as premises and securities at the time of the contracrs, and take necessary

measures such as monitoring customers’ financial positions, revising contracts when need arises and securing claims after che contracts are

made.

6. Other Assets
Orher assets at March 31, 2008 and 2007 consisted of the following:

Millions of
Millions of yen U.S. dollars
March 31 2008 2007 2008
PLEPaid EXPEISES . uuvrrairsivamerinsscaesetresssees o kst sst st e et e Y 39901 ¥ 38,293 8 398
Accrued income.... 296,130 280,115 2,956
DIETEITE SSEES e eeeeeeeeeeeeeetescit st sresreeenesasenssesbeesmrenseeecene sk e s ba e s b T e s e s re s sab e nears 1,423,253 725,893 14,205
Financial derivatives...........c.ccceeene. 1,492,890 702,211 14,901
(1317 ST OO OO O O TP P POV O PO PSSP 1,699,412 1,603,435 16,962
¥4,951,587 ¥3,349,949 $49,422
7. Tangible Fixed Assets
Tangible fixed assets at March 31, 2008 and 2007 consistzd of che following:
Millions of
Millions of yen U.S. dollars
March 31 2008 2007 2008
BUILAINES - ovvetrrirneierereesistses et en s ena s e bbb b e e ¥235,729 ¥226,593 82,353
LARA® .o et b S b e e 463,225 476,059 4,623
CONSTIUCTION N PIOBIESS ... covitirirratirrrsretesissinsssisseesiesssssn s st s st s s 3,755 703 37
Other tangible fixed aSSELS...c...veeciiiriiniii et 117,700 114,211 1,175
Total oo, ¥820,411 ¥817,567 58,188
Accumulared depreCiation ... ot en s ¥557,958 ¥555,288 $5,569
* Includes land revaluation excess referred to in Note 17.
8. Intangible Fixed Assets
Inrangible fixed assets at March 31, 2008 and 2007 consisted of the following:
Millions of
Millions of yen U.S. dollars
March 31 2008 2007 2008
Sofrware ..... Y141,419 ¥123,151 S1,412
Goodwill ..o 178,645 100,850 1,783
Ocher intangible fixed assets. 12,460 10,894 124
¥332,525 ¥234,896 $3,319
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9. Lease Assets
Lease assets at March 31, 2008 and 2007 were as follows:

Millions of
Millions of yen U.S. dollars
March 31 2008 2007 2008
Equipment and others ......... ¥ 3,781,960 ¥ 2,593,445 § 37,748
Accumulated depreciation (2,356,863} (1,592,098} (23,524)
¥ 1,425,097 ¥ 1,001,346 $ 14,224
10. Assets Pledged as Collateral
Assets pledged as collateral at March 31, 2008 and 2007 consisted of the following:
Millions of
Millions of yen U 5. dollars
March 31 2008 2007 2008
Assets pledged as collateral:
Cash and due from banks, and Deposits with banks.........ccccooiiiiiiinennnn. ¥ 158,679 ¥ 104,328 § 1,584
TraAding @SSCES. ...\ veeieuiieeieeiyee oo ree et g terae e et p e euesae s ae e e e s nanaseamsenseenes 673,261 202,292 6,720
BCUTILIES 1. eyt eear et ec s e ee ety sae e eem e s besaar srese e e e tay e oo b e m e eerpareeen 8,334,432 3,043,253 83,186
Loans and bills discounted .......ooooveivive e ecieee i e ver e rr e s rerreerr e 952,137 934,423 9,503
Orther assets (installment account receivable, erc.)...coviiciiviiceiiicee e 3,008 1,946 30
Liabilities corresponding to assers pledged as collateral:
DIEPOSITS o.oevi e et e e e 23,381 20,588 253
Calt money and bills sold............ceeurne.... et e b ab e e e ettt oA be e aannrerieeabaaaeerann 1,135,000 1,335,000 11,328
Payables under repurchase agreements. ... icer e oes 1,714,479 128,695 17,112
Payables under securities lending transactions . 5,379,076 1,250,450 53,689
Trading liabilities..... 150,283 84,532 1,500
Borrowed money ..... 1,447,744 1,112,257 14,450
Other liabilities................ 14,499 23,207 145
Acceptances and GUATAMIEES ......o.veceriuerrerrerieeriereresseersest e sess s eereseeseasssesens 140,917 167,153 1,406

In addirion to the assets presented above, the following assets wete pledged as collaceral for cash settlements, variation margins of furures
markets and certain other purposes at March 31, 2008 and 2007:

Millions of
Millions of yen U.S. dollars
March 31 2008 2007 2008
Cash and due from banks, and Deposits with banks ..o ¥ 7,745 ¥ 6,761 5 77
THAAIEG S5ETS ..o et eeriiiteec e bttt et e b bbb e 601,560 500,158 6,004
BBCULITIEE 1 ten et eee et et e e et et e eeeeae st et e e e vemneaseae e em e s tmaesoaeane s e e mnesmaeenaneen 3,344,984 3,946,194 33,386
Commercial paper and other debr purchased..........c..cooee 427 — 4
Loans and bills disCounted ... .....ccooviiieiiiie ettt anes 888,532 535,770 8,868

At March 31, 2008, other assets included surety deposirs of ¥85,979 million ($858 million) and initial margins of furures markets of
¥11!,546 million ($115 million). At March 31, 2007, ocher assets included surety deposits and intangibles of ¥94,129 million and variation
margins of futures markers of ¥3,140 million.
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11. Deposits
Deposits at March 31, 2008 and 2007 consisted of the following:

Millions of
Millions of yen U.5. dollars
March 31 2008 2007 2008
CUITENT ARPOSIES 1.ovovicnervnrerenes s ema s saenenenanens Y 6,070,443 ¥ 6,631,965 $ 60,589
Ordinary deposits ......oovovevimerecimesnns 33,876,958 33,667,482 338,127
SAVINGS AEPOSITS 1 ouevrvrimme e emiesis ettt e 867,515 933,026 8,659
DIEPOSTES £ MOLICE 1.1 evv.eeviraenr e emmemsensesssessssnn s bbabs sttt R 4,668,292 5,364,306 46,594
TUTIE AEPOSIES - reeereee et s sssee e vt 23,133,834 22,279,749 230,900
Negoriable certificates of deposit. ..o s 3,078,149 2,589,217 30,723
Other deposiTs..cveciiiiiiiinr e 4,073,580 3,279,695 40,659
¥75,768,773 ¥74,745,441 $756,251
12. Trading Liabilities
Trading liabilities at March 31, 2008 and 2007 consisted of the following:
Millions of
Millions of yen 11.5. dollars
March 31 2008 2007 2008
Trading securiries sold for short sales. ..o ¥ 20,046 ¥ 16415 $ 200
Derivatives of trading SECULIEIES...iiiiir et 3,881 288 i9
Derivatives of securities related to trading tTANSACTIONS .co.oviiviciinameieericcinnes 10,196 1,975 102
Trading-related financial derivatives.. ... 2,637,192 1,924,294 26,322
¥2,671,316 ¥1,942,973 $26,663
13. Borrowed Money
Borrowed money at March 31, 2008 and 2007 consisced of the following:
Millions of Average
Millions of yen U 5. dollars interest rate”!
March 31 2008 2007 2008 2008 Due
Bills rediscounted ....ooveeiiivenineeeen ¥ — ¥ — $ — —% —
Orther borrowings*2 ... cooeeinenni e 4,279,034 3,214,137 42,709 ~ L.36 Jan. 2008-Perperual
¥4,279,034  ¥3,214,137 $42,709 _ 1.36%

*1 Average interest rate represents the weighted average interest rate based on the balances and rates at the respective year-end of SMBC and other consolidated subsidiaries.
*2 Includes subordinated debt of ¥523,500 million ($5,22% million) and ¥359,500 nillion ar March 31, 2008 and 2007, respectively.

The tepayment schedule over the next five years on borrowed money at March 31, 2008 was as follows:

Millions of yen Millions of U.5. dollars
March 31 2008 2008
DHEHID L PR oo ettt b ¥2,716,753 $2,711
After 1 year through 2 FEALS ..o it e bbbt s 345,299 3,446
After 2 years through 3 YEars ..o b 297,834 2,973
After 3 years through 4 YEaLS ..o e 179,362 1,790
After 4 years through 5 FEarS...omiiviinminss s 183,480 1,831
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14. Bonds

Bonds at March 31, 2008 and 2007 consisted of the following:

March 31
Issuer Millions of
Millions of yen'! U.$. dallars Interest rare™?
Descriprion 2008 2007 2008 (%) Due
SMBC;
Scraight bonds, payable in Yen .cvvevvinvs e ¥1,484,978 ¥1,692,060 $14,822 0.52-2.60  April 2008-May 2025
[389,700] [405,500]
Seraighe bonds, payable in Buroyen..........ccccooveennee. 26,900 38,900 268 0.10-5.48686  Mar. 2012-Feb. 2037
Subordinated bonds, payable in Yen .......ooeveceeicnn, 599,873 519,880 5,987 1.71-2.62  Jun. 2010-Dec. 2017
Subordinated bonds, payable in Buroyen.........ccoovvvnee. 813,500 731,300 8,120 0.92-2.99875 May 2012-Perpetual
Subordinated bonds, payable in UL.S. dollars ............... 297,415 350,461 2,969 5.625-8.15  Nov. 2011-Perpetual
($2,968,509 thousand) (£2,967,747 thousand)
Subordinated bonds, payable in British pound stetling ... 2,402 2,782 24 6.98 Perpetual
(£12,000 thousand)  (£12,000 thousand)
Subordinated bonds, payable in Euro..............ccveeeni. 109,889 109,261 1,097 4.375 Perperual
(€ 694,888 thousand) (€694,207 thousand)
Subordinated bonds, payable in Furo.......o......ccovevnnains 197,436 196,341 1,971 4.375 Oct. 2014
(€1,248,489 chousand) (€1,247.482 thousand)
Other consolidated subsidiaries:
Straight bonds, payable in Yen ... 173,044 174,504 1,727 0.26-3.19375 Apr. 2008-Jul. 2017
[80,000] 164,902}
Straight bonds, payable in U.8. dollars ..........cooveeveeee 1,141 2,382 11 7.00 May 2009
($10,000 thousand)  ($20,000 thousand)
{1,191}
Straight bonds, payable in Bricish pound sterling ........ 1,811 1,866 18 3.95 Oct. 2008
(£8,000 chousand) (£8,000 thousand}
[1,811}
Subordinated bonds, payable in Yett ... 160,725 155,694 1,604 1.45.4.95 Sep. 2008-Perpetual
{5,000] [500]
Subordinated bonds, payable in U.S. dollars ................ 100,190 118,090 1,000 8.50 Jun, 2009
(81,000,000 thousand) ($1,000,000 chousand)
Short-term Bonds.......coooivveee e 769,100 439,600 7,676 0.695-1.20 Apr. 2008-Jul. 2008
[769,100] [439,600]
¥4,738,408 ¥4,533,125 847,294

*1 Figures in { ) are the balances in che original currency of the foreign currency denominaced bonds, and figures in [ ] are the amounts to be redeemed within one year.

*2 Interest races indicate nominal interesc rates which are applied at the consolidated balance sheet dates. Therefore, they may differ from aceual interest rates.

The tedemption schedule over the next five years on bonds ac March 31, 2008 was as follows:

Millions of

Millions of yen U.5. dollars
March 31 2008 2008
WHERID L YEAL ..o oiteiiiiticci et et sttt e e er e ebs s ae Rt st ¥1,245,611 $12,432
After 1 year through 2 years .. 553,484 5,524
After 2 years through 3 §Ears ..o e 317,052 3,165
After 3 years through 4 YEars .o oot et 273,004 2,725
After 4 years through 5 Years ... e 341,942 3,413
15, Other Liabilities
Orher liabilities at March 31, 2008 and 2007 consisted of the following:
Millions of
Millions of yen U.8. dollars
March 31 2008 2007 2008
ACCIUEA EXPEOSES ... eevitieieeeirre et iote e arsra e e e ee s ra e s e s e e e e et ear s e e b e b s e sae e en ¥ 235,326 ¥ 169,803 $ 2,349
UUNEALIED IICOMIE <. coeeeeeeee ettt e e e e oo eeesstree s e e s e et ey s anree e e e rreeereateeenn 192,974 180,374 1,926
Income taxes payable.... 56,772 36,292 567
Financial derivatives ......ccooiireiiiiiec e mrn e e st s b e e 1,404,616 868,169 14,019
HEREE <ottty n e ae e peaer e anes 2,026,738 1,707,075 20,229
¥3,916,427 ¥2,981,714 339,090
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16. Reserve Under Special Laws

Reserve under special laws at March 31, 2008 and 2007 consisted of the following:

Millions of

Millions of yen 1J.5. dollars
March 31 2008 2007 2008
Reserve for contingent liabilities from financial instruments transaceions ........... ¥1,118 ¥ — 811
Reserve for contingent liabilities from financial futures cransacrions — 18 —
Reserve for conringent liabilities from securities transactions........oovvvevieinrenas — 1,118 —
¥1,118 ¥1,137 511

17. Land Revaluation Excess

SMBC revaluaced its own land for business activities in accordance
with the “Law Concerning Land Revaluation” (the “Law”) effective
March 31, 1998 and the law concerning amendment of the Law
effective March 31, 2001. The income taxes corresponding to the
net unrealized gains are deferred and reported in "Liabilicies” as
“Deferred cax liabilicies for land revaluacion,” and the net unrealized
gains, net of deferred raxes, are reported as “Land revaluation excess”
in “Net assets”.

Certain orher consolidated subsidiaries revaluated their own land
for business activities in accordance with the Law. The income taxes
corresponding to the net unrealized gains are deferred and reported
in “Liabilities” as "Deferred cax liabilities for land revaluation™ and
the net unrealized gains, net of deferred taxes, ate reporred as “Land

revaluation excess” in “Net assets.”

18. Minority Interests

S$B Treasury Company L.L.C.*, a subsidiary of SMBC, issued
noncumulative perpetual preferred securities, cotaling $1,800
million in February 1998, 8B Equity Securities (Cayman), Limiced,
a subsidiary of SMBC, issued noncumulative perpetual preferred
securities, toraling ¥340,000 million in February and March 1999,
Sakura Preferred Capital (Cayman) Limited, a subsidiary of SMBC,
issued noncumulative perpetual preferred securities, totaling

¥283 750 million in December 1998 and March 1999. SMFG

* See Nore 38.
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Date of the revaluation
SMBC:
March 31, 1998 and March 31, 2002
Certain other consolidated subsidiaries:
March 31, 1999 and March 31, 2002

Merhod of revaluation (stipulated in Article 3-3 of the Law)

SMBC:
Fair values were derermined by applying appropriate
adjustments for land shape and timing of appraisal to the
values stipulared in Arcicle 2-3, 2-4 ot 2-5 of the
Enforcement Ordinance of the Law concerning Land
Revaluation (the Enforcement Ordinance No. 119) effeccive
March 31, 1998,

Certain other consolidated subsidiaries:
Fair values were determined based on the values stipulated
in Article 2-3 and 2-5 of the Enforcement Ordinance
No. 119.

Preferred Capital USD 1 Limited and SMFG Preferred Capital GBP
1 Limited, subsidiaries of SMFG, issued noncumulative perperual
preferred securities, totaling $1,650 million and £500 million,
respectively, in December 2006. SMFG Preferred Capital JPY 1
Limited, subsidiaries of SMFG, issued noncumulative perpetual
preferred securities, totaling ¥135,000 million in February 2008,
These subsidiaries are consolidated and the preferred securicies are
accounced for as minority interests.




19. Capital Stock

Capital stock consists of common stock and preferred stock. Common stock and preferred stock at March 31, 2008 and 2007 were as follows:

March 31

COMMION STOCK Lottt ettt e e oo e oo e rmraan

Preferred stock (Type 1h..........
Preferred scock (Type 2)
Preferred stock (Type 3).....
Preferred stock (Type 4).....
Preferred scock (Type 5).....
Preferred stock (Type 6).....
Preferred stock {Type 7).....
Preferred stock {Type 8)
Preferzed srack (Type 9)

* See Note 27

All of the preferred stock is noncumulative and nonparricipating
for dividend payments, and shareholders of the preferred stock are not
entitled to vote ac a general meeting of shareholders except when the
proposal ro pay the prescribed dividends to shareholders is not
submitted to the general meeting of shareholders or is rejected at the
general meeting of shareholders.

In the event that SMFG pays dividends, SMFG shall pay to holders
of shares of its preferred stock, in preference 1o the holders of its
commaon stock, cash dividends in cthe amounts as described befow. If
preferred interim dividends stipulated in the Articles of Incorpotation
of SMFG were paid during rhe relevanrt fiscal year, the amount of such
preferred interim dividends shall be subtracted from such amount of
annual preferred dividends. Preferred stock (Type 4} bears an annual
noncumulative dividend of ¥1 35,000 per share and, in the event
SMFG pays an intetim dividend, holders are entitled to receive
¥67,500 in preference to common shareholders.

Preferred stock (Type 6) bears an annual noncumulative dividend of
¥88,500 per share and, in the evenr SMFG pays an interim dividend,
holders are entitled to receive ¥44,250 in preference to common
sharehalders. Holders of preferred stock are not entitled to any further
dividends in excess of the amount as described above.

In the event of SMFG’s voluntary or inveluncary liquidation,
holders of its preferred stock will be entitled, equally in rank as
among themselves and in preference over shares of its commeon stock,

Number of shares
2008 2007

Authorized Issued Authorized Issued
15,000,000 7,733,653.77 15,000,000 7,733,653.77

—_ — 35,000 —

—_ i 100,000 —

— — 695,000 —

50,100 50,100 135,000 50,100

167,000 _ 250,000 -

70,001 70,001 300,000 70,001

167,000 — — —

115,000 — — —

115,000 — — —
15,684,101  7,853,754.77 16,515,000 7,853.,754.77

to receive our of SMFG's residual assets upon liguidation a
distribution of ¥3,000,000 per share for Type 4 and Type 6 preferred
stock. Holders of preferred stock are not enticled to any further
dividends or other participation ot distribution of SMFG's residual
assets upon SMFG’s liquidation,

SMFG may, subject to the requirements provided in the Company
Law, purchase any shares of the preferred stock then outstanding at
any time and rerire such preferred stock out of distriburable amounts
of SMFG. SMFG may also, subject to the requitements provided in
the Company Law, redeem all or some of preferred stock (Type 6) out
of distriburable amounts of SMFG at any time on and after March 31,
2011 ac a price of ¥3,000,000 per share.

Preferred stock (Type 4) is convertible to common stock at any
time through February 7, 2028. Such preferted stock is convertible at
a conversion price, which is ¥318,800 as of March 31, 2008, subject
to anri-dilution adjustment, and to downward reser if the market
price of SMFG’s common stock ar the cime of conversion is less chan
the chen-applicable conversion price. The reser is subject to a floor
price, which is ¥105,100 as of March 31, 2008 and is subject to anci-
dilution adjustment. Preferred stock (Type 4} outstanding on the lase
day of the applicable conversion period will be mandatorily converted
into shares of its commaon stock on the immediately following day.

Preferred stock (Type 6) is non-convertible,
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20. Fees and Commissions
Fees and commissions for the fiscal years ended March 31, 2008 and 2007 consisted of the following:

Millions of
Millions of yen U.S. dollars
Year ended March 31 2008 2007 2008
Fees and commissions {income}):
Deposits and F0anS......cecvivveicerirre i s Y 73,822 ¥ 05,698 & 737
Remictances and CANSTEIS .. ...oiiieeeeeee e eeeeceeeeeeecere st e ssvessesar e s e sases s eenrernssece 133,645 132,836 1,334
Securities-refared BUSINESS ..oooviitiierierieeeiete e e rse s b e ran e e sar e e 35,118 48,650 351
ABETICY ottt ettt e e e e bbb 16,028 16,581 160
Safe deposits 7,144 7,322 7t
GGUIATAIITEES ..oevviveeveeeeeereeeetnenseeeeemeeabebeesteseate s b esrans sressaesssbesre i s sbssnesmesbnereimnete 47,117 45,961 470
Credit Card BUSINESS. ....co.vveeeeieeeeee s eetieee s etvtve st rrae s s srrean e s can s e eanns 128,575 117,197 1,283
TEIVESEITEEIIE TELISES - oo eeeeeeeeseeeesaesseeseeesenesaeemneeeeeetksesastsbsbsastes rensrsssnnsnrrsnnnes 72,376 77,971 723
(0117 ST OOV TR O U OO P UU ROV U 190,455 193,778 1,901
Y704,283 ¥705,998 $7,030
Fees and commissions (expenses):
Remirrances and CLanSIerS ....o..eve coericeriie e ciaresrrecee e s ee e sease e mee s Y 31,612 ¥ 27,200 S 315
L0 T 1T OO OOV 60,677 09,612 606
Y 92,289 ¥ 96,812 3 921
21. Trading Income
Trading income for the fiscal years ended March 31, 2008 and 2007 consisted of the following:
Millions of
Millions of yen U.S. dollars
Year ended March 31 2008 2007 2008
Trading profits:
Gains on trading SECUTILIES ovviiireerereeme et ie et ee i s Y 21,4006 ¥ 15,109 $ 214
Gains on securities related to trading transactions 2,934 — 29
Gains on trading-relared financial derivatives ... e 438,365 109,208 4,375
L1317 OOV USSR UU OO UV OTOURRTR 6,865 3,244 69
¥469,571 ¥127,561 4,687
Trading losses:
Losses on securities related to trading transactions ... cceneeeneecenn Y — ¥ 1,936 $ —
¥ — ¥ 1,936 i
22. Other Operating Income
Orher operating income for the fiscal years ended March 31, 2008 and 2007 consisted of the following:
Millions of
Millions of yen 1.5, dollars
Year ended March 31 2008 2007 2008
Gaing on 5ale 0f BONAS ..ot e e Y 108,350 ¥ 28,180 $ 1,081
Gains on redemption of bonds ... 88 1,119 I
Lease-related income.......ooveeoeeieeeiccieees 893,448 744,881 8,918
Gains on foreign exchange cransactions.... — 56,800 —
Gains on financial derivatives ............... . 1,099 — 11
RGN et 209,648 172,649 2,092
¥1,212,635 ¥ 1,003,632 $12,103
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23. Other Qperating Expenses
Other operating expenses for the fiscal years ended March 31, 2008 and 2007 consisted of che following:

Millions of
Millions of yen U.S. dollars
Year ended March 31 2008 2007 2008
L0558 O11 5218 OF BONAS ...1vveviiiei et cae ettt e e s st srtr e e aeeeeeeaenraeeieas Y 29,380 ¥ 139,302 § 293
Losses on redemption of bonds.........o.cccoiiiiii e s 35,860 3,534 358
Losses on devaluation of Bonds.........coovveiiecei oot 67,045 — 669
BONC ISSUATICE COSES 11veriirirereeieesreetiieeeeeeeseesrestersseeeeeanseeresssesonsesansentansarsestoeeans 756 799 8
Lease-related EXPEmSes.......ccevuiiiiueeieearresraasasser et ass st res et ps e s 794,468 674,662 7,930
Losses on foreign exchange CrANSactions .........c.cocvorieieinni e sreeee e 254,927 — 2,544
Losses 0n financial defivatives . ... ..oovieoeeeoeoe e eeeee e e eveteesesteeeeeeereve st eeteaes e —_ 22,809 —
{0731V U PO U OSSR 209,651 163,262 2,093
¥1,392,089 ¥1,004,370 $13,895
24, Qther Income
Other income for che fiscal years ended March 31, 2008 and 2007 consisted of the following:
Millions of
Millions of yen 1.5, dollars
Year ended March 31 2008 2007 2008
Gains on sale of stocks and other SeCUTILIES ... ..ovciieeiicerieee it ¥ 61,509 ¥ 62,793 $ 614
Gains on money held I TIUST ..o e 250 0 2
Gains on disposal of fixed @S56L5....,.eeoirveiiri i e 10,988 4,730 110
Collection of Written-0ff CIAIMS ...veeieeee e e ee et e v s s seee e verseeatsseeeenees 1,355 1,236 14
Gains on change in equity due to mergers of subsidiaries..........co.oooiiiiins 103,133 — 1,029
Gains on return of securities from retirement benefits trust ...oovveevveeeerivceveininenns — 36,330 —
Gains on sale of a subsidiary’s shares and change in equity of the subsidiary........ — 4,226 —
L Lot et e b ettt bt ae e neseete st aae b 26,108 18,700 261
¥203,346 ¥128,017 $2,030
25. Other Expenses
Other expenses for the fiscal years ended Macch 31, 2008 and 2007 consisted of che following:
Millions of
Millions of yen U.5. dollars
Year ended March 31 2008 2007 2008
W THEE-OFF OF LOANS ....oovviiie ettt e ee st s e ¥141,750 ¥ 81,415 81,415
Losses on sale of stocks and other securities...........coocveeeeiinnine 5,737 1,499 57
Losses on devaluarion of stocks and other securities.. 62,835 16,562 627
Losses on money held in trust ..o.ocvvvviviciiecc s 23 e 0
Losses on sale of delinquent loans ..... 35,300 39,302 352
Equity in losses of affiliaces............ 41,760 104,170 417
Losses on disposal of fixed assets ...........ccoivviirieiiini et 12,538 7,798 125
Losses on impatrment of fixed assets® ........c.ocoooiiiiiieiiciie e 5,161 30,548 52
35,355 33,876 353
¥340,463 ¥313.,175 $3,398
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* Losses on impairment of fixes assets consisted of che following:

Millions of

Year ended Purpose of use Millions of yen U.S. dollars
March 31 Area 2008 Type 2008 2007 2008
Tokyo metropolitan area. ....vccceeieviceieiiiinens Branches (4 branches) Land and premises, etc. Y 41 ¥25,799 $0
Idle assets {27 items) 1,196 1,782 12
Qrther {2 items) 69 — 1
Kinki are......occoeveveieeereesieeeeseveceeneevsreereeeeeeee. Branches (5 branches) Land and premises, etc. 298 839 3
Idle assets {18 items) 3,086 443 31
[0 T OSSR TS Branches (9 branches) Land and premises, etc. 17 — 0
Idle assets (13 items) 451 1,683 5

At the consolidared subsidiary SMBC, every branch, which
continuously manages and determines income and expenses, is the
smallest unit of che asset group for recognition and measurement of
impairment loss. Assets such as corporate headquarrers faciliries,
training facilities, data and systemn centers, and healch and recrearienal
facilities which do not produce cash flows that can be attributed to
individual assets are treated as common-use assets. As for idle assets,
impairment loss is measured individually. Ar ocher consolidated
subsidiaries, a branch is genetally the smallesr asser grouping unir.

SMBC and other subsidiaries reduced the carrying amounts of

26. Income Taxes

long-lived assets, of which investments are not expected to be fully
recovered-SMBC reduced the carrying amounts of idle assets and
other consolidated subsidiaries reduced the carrying amounts of
long-lived assets of their branches and idle assets-to their recoverable
amounts, and recognized the losses as “losses on impairment of fixed
assets,” which is included in “Orher expenses.” The recoverable
amount is calculated using net realizable value which is basically
determined by subtracting the expected disposal cost from the
appraisal value based on the Real Estate Appraisal Srandard.

(1} Significant components of deferred tax assets and liabilities at March 31, 2008 and 2007 were as follows:

Millions of
Millions of yen U.5. dollars
March 31 2008 2007 2008
Deferred tax assets:
Net operating loss carryforwards Y 863,604 ¥1,170,595 $ 8,620
W rite-off Of SECUREIES...coi ot et 332,355 284,084 3,317
Reserve for possible loan 1osses ..o 212,043 191,150 2,117
W LEe-OfF Of JOANS .o e b 104,729 101,611 1,045
Reserve for employee reticement benefits........oevivvvmeecicocncciccniccnecnnn 66,012 75,582 659
Deferred gain or loss on hedges ..o 51,455 60,247 514
DIEPIECIATION .. eeereteircerei et et s e b s b B,730 9,256 87
LT OO USROSV P PR ROPRROURTIN 127,474 120,304 1,272
SUBTOTAL 1ottt sttt eee et nan e 1,766,405 2,012,833 17,631
Valuation allOWance ........c.ooieoeieiieceeeeeeeceee et (491,685 (457,174) (£,908)
Total deferred TAX AS50TS. comviiitrierreieeieieaesseiesestsestmesssresieneeeseeeebraneennssen 1,274,720 1,555,659 12,723
Deferred tax liabilities:
Net unrealized gains on Othet SECUTITES v iveivireerire e {191,661) (569,723) {1,913
Leveraged 1ase ...ttt s s (62,256) {60,724} 621)
Gains on securities contributed to employee retirement benefits trust... (42,263) (42,408) 422)
Securities returned from employee retirement benefits trust ..o {20,282) {20,312) {202)
Undistributed earnings of subsidiaries ..., (12,506) (10,600) (129)
[ @5 115 ST USSP P TR (12,268) (15,619) (123)
Total deferred tax Habilities.......cooeeieeiiei it ee s (341,238) (719,388) (3,406}
Net deferrad (X ASSETS ....oieiiii ittt e ee e e een b ase s naes Y 933,481 ¥ 836,270 $ 9,317
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(2) SMFG and its domestic consolidared subsidiaries are subject and 2007. A reconciliation of the effective income tax rate

to Japanese narional and local income taxes, which, in the reflected in the accompanying consolidared scatements of
aggregate, would result in an effective statutory tax mte of income to the statutory tax rate for the years ended March 31,
approximately 40.69% for the years ended March 31, 2008 2008 and 2007 was as follows:
2008 2007
SEALULOMY TAX FALE oveeuvetreeterracsrtvrssenssaesesesssoecesesestas s eesaensarssansasesssessesateseematetoses et shete et st svnssenssssrs 40.69% 40.69%
Valiacion alloWANCE .......ocoiiierciesescs e ceccrnrnss e s ssbs b sneses s e e e ecrns e rseaneeaas 2.10 (6.94)
Equity in losses of affiliates. ...t e 1.83 5.25
Gains on changes 10 equity........oc....... (4.52) —
Unrealized aiNS. i it ettt b g b et 3.04 —
LT Y U OU OO U USSR (1.54) (1.00)
EfFECtive iMCOME [AX TALE ooovoieiciieiicersiessrs1seeesenes s sesesns e ceesoassareses st reee s mraes st emmessansssee s menmres 41.60% 38.00%
27. Changes in Net Assets
(1) Type and number of shares issued and treasury shares are as follows:
Nurmber of shares
March 31, March 31,
Year ended March 31, 2008 2007 Increase Decrease 2008
Shares issued
Common SEOCK .......ooivieiiii e es e e 7.733,653.77 — — 7,733,653.77
Preferred stock (1st series Type 4) covvvvevenceiiiiiccon oo reneeeirns 4,175 — — 4,175
Preferred stock (2nd series Type 4) ..o cenivinrnivisiinniseen e 4,175 — — 4,175
Preferred stock (3ed series Type 4) .o 4,175 — — 4,175
Preferred stock (4th series Type 4) .o 4,175 — — 4,175
Preferred stock (5th series Type 4)....cococvrivincincieeiesnicee e 4,175 — — 4,175
Preferred stock (Gth series Type 4).,..oooveoiiinniieieieeee e 4,175 — — 4,175
Preferred stock (7th series Type 4) ..o occveerrcncieneens e nanes 4,175 — — 4,175
Preferred stock (8ch series Type 4)..... 4,175 — — 4,175
Preferred stock (9ch series Type 4)........ 4,175 — — 4,175
Preferred stock (10th series Type 4)..ccconeocervrcniercresisiensenes 4,175 — — 4,175
Preferred stock (11th series Type 4) .o 4,175 — — 4,175
Preferred stock (12th series Type 4) ..ot 4,175 — — 4,175
Preferred stock (Lst series Type 6) vovoovereeinecienneineieneesce v 70,001 — — 70,001
TOLAl 1o 1,893,734.77 — — 7.853,754.77
Treasury shares
COMMON SEOCK ..eecevveeeeercereonsirsrassssisesessssssesssessssssmessseersssssnsenencs__168,630.95 895.01" 528.55°  168,997.41
TOtal oo e 168,630.95 895.01 528.55 168,997.41

*I Increase in number of treasury common shares:
# 595.01 shares due to purchase of fractional shares

*2 Decrease in number of treasury common shares:
® 234.55 shares due to sale of fractional shares and delivery of shares in connection with exercising of stock options
= 294 shares due to sale of shares of SMFG's common stock owned by subsidiaries
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Number of shares

Year ended March 31, 2007 Mgégﬁal’ Increase Decrease Mazrtc)g;:l,

Shares tssued
O e SOV OO IV N I -3 & 309,481 — 7,733,653.77
Preferred stock (Tpr S, 35,000 — 35,0007 —
Preferred St0ck (TYPE 2) -.ooocoeoooeoooereoeeevies s ssessnssss s ssssans 100,000 — 100,000 —
Preferred stock (Type 3) .. 695,000 — 695,000™ —
Preferred stock (1st series Type 4) 4,175 — — 4,175
Preferred scock (2nd series Type 4) ..o 4,175 — — 4,175
Preferred stock (3rd series Type 4) 4,175 — — 4,175
Preferred stock (4th series Type 4} 4,175 —_ — 4,175
Preferred stock (Sth series Type 4} 4,175 — — 4,175
Preferred stock (Gth series Type 4) 4,175 —_ — 4175
Preferred stock (7th series Type 4) 4,175 — — 4,175
Preferred stock {(8th series Type 4) 4,175 — — 4,175
Preferred stock {9th series Type 4).ovieviicciinmmnc i 4,175 — — 4175
Preferred stock {10th series Type 4) ..o 4,175 — — 4,175
Preferred stock {1 1th series Type 4).....cooeviiicniniinnsinn 4175 — — 4,175
Preferred stock (12th series Type 4).. cocrerieiecnerccnneiecieecnne 4175 — — 4,175
Preferred stock (1st series Type 0)... 70,001 - — 70,001

Toral .. e 8,374,273.77 309,481 830,000 7,853,754.77

Treasury shares
COMUNON STOCK 11vrvvueaereree et eeee et et et e 6,307.15  170,936.417 8,612.617  168,630.95
Preferred stock (Type 1) oot — 35,0007 35,0007 —
Preferred Stock {TYPE 2} .vvvrvvmresomeemreensessssessessssesssssssssenea — 100,000 100,000 —
Preferred Stock (TYPE 3) crevvvvruuerrsrsssessameseesressomaeesseserecsssenas — 695,000™ 695,000 —

TOtal oo e e 6,307.15  1,000,936.41 838,612.61 168,630.95

‘1 Increase in oumber of common shares issued:
» 249,015 shares due to issuance of new shares relared o the share exchange with SMBC Friend Securities Co., Ltd. on September 1, 2006
» 60,466 shares due to exercising of rights ro request acquisition of comumion shares with respect to preferced stock {Type 3) an Seprember 29, 2006

=
[y

Increase in number of treasury shares of preferred stock (Type 1):

# 35,000 shares due ro acquisition of own shares on May 17, 2006 pursuant to the resolution of the ordinary general meeting-of shareholders held on June 29, 2005

Decrease in number of shares issued and treasury shares of preferred stock (Type 1)

# 35,000 shares due o retirement of creasury shares on May 17, 2006

Increase in number of rreasury shares of preferred stock (Type 2}

» 100,000 shares due to acyuisition of own shares on May 17 and September 6, 2006 pursuant ro the resolution of the ordinary general meerings of shareholders held on
June 29, 20095 and June 29, 2006

Decrease in number of shares issued and treasury shares of preferced stock (Type 2%

© 100,000 shares due to retirement of treasury shares on May 17 and September 6, 2006

*4 Jncrease in number of treasury shares of preferred stock (Type 3%

» 645,000 shares due to acquisition of own shares on September 29 and October 11, 2006 pursuant to the resolution of the ordinary general meeting of shareholders held on
June 29, 2006

# 50,000 shares due to acquisition of own shares on September 29, 2006 a3 a result of exercising of rights to request acquisition of commeon shares

*

[

Decrease in number of shares issued and treasury shares of preferred stock (Type 3
» 695,000 shares due to retirement of rreasury shares on Seprember 29 and October 11, 2006
*3 Increase in number of treasury common shares:
60,466 shares due to acquisition of own shares on October 17, 2006 pursuant to the resclution of the ordinary general meeting of shareholders held on June 29, 2006
® 1,265.41 shares due to purchase of fraccional shares
» 109,205 shares owned by consolidated subsidizries and affiliates in connection wich the share exchange wich SMBC Friend Securities Co., Led.
Decrease in number of treasury common shares:
» 182.61 shares due to sale of fractional shares and delivery of shares in connection with exercising of scock oprions
# 8,430 shates due ro sale of shares of SMFG's common stock ewned by subsidiaries and affiliates
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(2) Information on stock acquisition rights is as follows:

G

—

Millions of
Number of shares Millions of yen  11.5. dollars
Derail of stock Type of March 31, March 31, March 31, March 31,
Year ended March 31, 2008 acquisition rights shares 2007 Increase Decrease 2008 2008 2008
SMEG ..o Stock oprions — — —_ — — ¥— $—
Consolidared subsidiaries ...... — — — — — — 43 0
Total ..o ¥43 $ 0
Number of shares Millions of yen
Derail of stock Type of March 3t, March 31, March 31,
Year ended March 31, 2007 acquisition rights shares 2006 Increase Decrease 2007 2007
SMEG ..o Stack options — — — — —_ ¥
Consolidared subsidiaries ...... — — — — — — 14
TOtalevevetiireresinerres s ¥14

Information on dividends is as follows:

(a) Dividends paid in che fiscal year ended March 31, 2007
Millions of yen, except per share amount

Aggregate amounc Cash dividends

Type of shares of dividends per share Record date Effcctive date

Common SEOCK ..oy ¥22,253 ¥ 3,000 March 31, 2006 June 29, 2006
Preferred stock {Type 1) oiiecereecimreieeecses e 367 10,500 March 31, 2006 June 29, 2006
Preferred stock {Type 2) ..o 2,850 28,500 March 31, 2006 June 29, 2006
Preferred stock {Type 3) ..oocviiiinceciisiine e 9,521 13,700 March 31, 2006 June 29, 2006
Preferred stock (1st series Type 4} oo 563 13%,000 March 31, 2006 June 29, 2006
Preferred srock (2nd series TYPe 4} ooveveieccrncnncnns e 563 135,000 March 31, 2006 June 29, 2006
Preferred stock (3rd series Type 4)ooeieirecereconcnins e 563 135,000 March 31, 2006 June 29, 2006
Preferred stock (4th series TYPe 4)..cvervvriceeeeeieeecvnnivinins 563 135,000 March 31, 2006 June 29, 2006
Preferred stock (5th series Type 4).ooee v 563 135,000 March 31, 2006 June 29, 2006
Preferred stock (6th series Type 4)...... 563 135,000 March 31, 2006 June 29, 2006
Preferred stock (7th series Type 4)...... 563 133,000 March 31, 2006 June 29, 2006
Preferred stock (8th series Type 4)...... 563 135,000 March 31, 2006 June 29, 2006
Preferred stock (9th series Type 4)...... 563 135,000 March 31, 2006 June 29, 2006
Preferred stock (10ch series Type 4).... 563 135,000 March 31, 2006 June 29, 2006
Preferred stock (1 1ch series Type 4)..ooiecniiieceiieieiceee, 563 135,000 March 31, 2006 June 29, 2006
Preferred stock (1 2th seties TYPe 4} oveviricrrriesinreenns 563 135,000 March 31, 2006 June 29, 2006
Preferred stock (1st series Type 6) cooiveriienicnneirenecnnncens 6,195 88,500 March 31, 2006 June 29, 2006

Dare of resolution: Ordinary general meeting of shareholders held on June 29, 2006

(b) Dividends paid in the fiscal year ended March 31, 2008
Millions of yen, excepe per share amount

Aggpregate amount Cash dividends

Type of shares of dividends per share Record date Effective date

Common SEOCK ..o e ¥53,660 ¥ 7,000 March 31, 2007 June 28, 2007
Preferred stock (1st series Type 4) ...... 563 135,000 March 31, 2007  June 28, 2007
Preferred stock (2nd series Type 4)..... 563 135,000 March 31, 2007 June 28, 2007
Preferred stock (3rd series Type 4) ..... 563 135,000 March 31, 2007 June 28, 2007
Preferred stock (4¢h series Type 4) ... 563 135,000 March 31, 2007 June 28, 2007
Preferred stock (Sth series Type 4) oo 563 135,000 March 31, 2007 June 28, 2007
Preferred stock (Gch series Type 4) oo 563 135,000 March 31, 2007 June 28, 2007
Preferred stock (7th series Type 4) v 563 135,000 March 31, 2007 June 28, 2007
Preferred stock (8th series Type 4) cooiciiiiniccieneiee 563 135,000 March 31, 2007  June 28, 2007
Preferred stock (9th series Type 4) .oooeeiiiecneiiciciieann, 563 135,000 March 31, 2007 June 28, 2007
Preferred stock (10ch series Type 4) o.oooeeriieniniceinienen. 563 135,000 March 31, 2007 June 28, 2007
Preferred stock (1 1ch series Type 4) coovrieceienciccnicniees 563 135,000 March 31, 2007 June 28, 2007
Preferred stock (12ch sertes Type 4) cooovieecincieinicinee 563 135,000 March 31, 2007 June 28, 2007
Preferred stock (15t series TYPE 6) .ooeireriieieeereineneesieae e 6,195 88,500 March 31, 2007 June 28, 2007

Date of resolution: Ordinary general meeting of shareholders held on June 28, 2007
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Millions of yen, except per share amount

Aggregate amount Cash dividends

Type of shares of dividends per share Record date Effective datc
Common stock............ ¥38,326 ¥ 5,000 September 30, 2007 Decemnber 7, 2007
Preferred stock (1st series Type 4) ..................................... 281 67,500 September 30, 2007 Decernber 7, 2007
Preferred stock {2nd series Type 4).....ccccoiiiivicciinniinn 281 67,500 September 30, 2007 December 7, 2007
Preferred stock (3rd series Type 4) .oooooveeciiniiiciceene 281 67,500 September 30, 2007 December 7, 2007
Preferred stock (4ch series Type 4) .oocvooiveciceiicincnceee 281 67,500 Septemnber 30, 2007 December 7, 2007
Preferred scock (Sch series Type 4) cooveviccveicnnncnene e 281 67,500 September 30, 2007 December 7, 2007
Preferred stock {6th series Type 4) ..... 281 67,500 Seprember 30, 2007 December 7, 2007
Preferred stock (7th series Type 4) ... 281 67,500 Seprember 30, 2007 December 7, 2007
Preferred stock (8th series Type 4) ... 281 67,500 Seprember 30, 2007 December 7, 2007
| Preferred stock (9th series Type 4) ..... 281 67,500 September 30, 2007 December 7, 2007
Preferred stock {10ch series Type 4) ... 281 67,500 Septernber 30, 2007 Decernber 7, 2007
Preferred stock (11th series Type 4) 281 67,500 September 30, 2007 December 7, 2007
Preferred stock (12ch series Type 4) 281 67,500 September 30, 2007 December 7, 2007

‘ Preferred stock (1st series Type 6) . coiiveciniinniineneninnn 3,097 44,250 September 30, 2007 December 7, 2007
Date of resolution: Meeting of the Board of Directors held on November 19, 2007
|

(c) Dividends to be paid in the fiscal year ending March 31, 2009

Millions of yen, except per share amount

Aggregate amount Source Cash dividends

Type of shares of dividends of dividends per share Record dare Effective date

Common stock .. PRI ¥53,655 Rerained earnings ¥ 7,000 March 31, 2008  June 27, 2008
Preferred stock (lst series Type 4) 281 Retained earnings 67,500 March 31, 2008 June 27, 2008
Preferred stock (2nd series Type 4) 281 Retained earnings 67,500 March 31, 2008  June 27, 2008
Preferred scock (3rd series Type 4)........ 281 Retained earnings 67,500 March 31, 2008 June 27, 2008
Preferred stock (4ch series Type 4)........ 281 Rerained earnings 67,500 March 31, 2008 June 27, 2008
Preferred stock (Sth series Type 4)........ 281 Retained earnings 67,500 March 31, 2008  June 27, 2008
Preferred stock (Gth series Type 4)........ 281 Rerained earnings 67,500 March 31, 2008  June 27, 2008
Preferred stock (7th series Type 4)........ 281 Retained earnings 67,500 March 31, 2008 june 27, 2008
Preferred stock (8th series Type 4)........ 281 Retained earnings 67,500 March 31, 2008  June 27, 2008
Preferred stock (Oth series Type 4)........ 281 Retained earnings 67,500 March 31, 2008 June 27, 2008
Preferred stock (10¢ch series Type 4)...... 281 Retained earnings 67,500 March 31, 2008 june 27, 2008
Preferred stack (11ch series Type 4)...... 281 Retained earnings 67,500 March 31, 2008 June 27, 2008
Preferred stock (1 2¢h series Type 4)...... 281 Retained earnings 67,500 March 31, 2008 June 27, 2008
Preferred scock (1sc series Type 6) ........ 3,007 Retained earnings 44 250 March 31, 2008 June 27, 2008

Date of resolurion; Ordinary general meeting of shareholders held on june 27, 2008

28. Cash Flows
(1) Fiscal year ended March 31, 2008
(a) QUOQ Inc. and two other companies became consolidated subsidiaries of SMFG due to increases in che voting rights in the fiscal
year ended Match 31, 2008, Their major assets and liabilities are as follows:

Millions of yen Millions of U.S. dollars
F T T U UV OUPO ¥1,504,288 315,014
Orher assets.. et ettt ee ettt e tetreeieasteeereaattsaas Attt s e atteeanresernreren 548,428 5,474
Customers’ llabllmes for acceptances and BUATANTERS oot 891,593 8,899
LD IEIES < ettt eiee et eee e et enee e et et e eaee bt esaeeb st aeee e reeeeeanrneeaeenrnre s eenree ¥1,471,831 $14,690
BOLTOWE MIOMEY 1.vvecverireiereisce e cresrereaes e s et eae et e et eas s s eaeseraeeteesemesecesneeena 436,628 4,358
ACCEPtances and GUALANTEES ... cvecivvrreeivrerearnirererrearsrreesansseesnsaresimrsessssnssasssinssone 891,593 8,899
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(b) The major assers and liabilities which were acquired due to a merger between SMBC Leasing Company, Limited and Sumishe Lease
Co., Ltd. are as follows:

Millions of yen Millions of U.S. dollars
ASSCTS e ovvvvairriiesrrisrreeerereneaanees ettt e e e e eyt er et rtraaar—erreaareraaats ¥1,392,490 $13,898
LEase a85€t8 oo ivmiviiieraresire e 632,224 6,310
Loans and bills diSCounted . ........oooooeiie ettt e ee et e 329,069 3,284
Liabilities ..........o.eeen. ¥1,249,703 $12,473
BOLIOWED MIOMEY - eeivreeiirciniii et eae st e s e e sessreesns e rsens e nr s s st bennseesseenaesresns 571,741 5,707
ShOTE-18TMM BONAS « vt ettt et bt e e e e seeesneanneear s b b s rban 393,000 3,923

{c) SMBC Auto Leasing Company, Limited and one other company were excluded from the scope of consolidation due to a merger with
Sumisho Auto Leasing Corporation in the fiscal year ended March 31, 2008. Their major assets and liabilities are as follows:

Milliens of yen Millions of U.S. dollars
ASSEts .ocvnnn.... ¥305,751 $3,052
i Lease assets 221,725 2,213
|
' LIBIIIEIES ¢ et e et ettt eme s eera st e e e et be bt seaeean b mnasaen s are b e et eneanns ¥289,379 $2,888
BOITOWE MOMEY - ectvieeeeiiee ettt iss st ss st ere st eeeaa st aaeeaesmems e s ern sreat st saeens et emee 144,561 1,443
Short=erm BORAS ottt b eee s nen b e ares 106,000 1,058

(2) Fiscal year ended March 31, 2007
Capital surplus increased by ¥221,365 million due to the fact thar SMFG made SMBC Friend Securities into a wholly-owned subsidiary
through a share exchange and delivered common stocks in the fiscal year ended March 31, 2007,

29. Employee Retirement Benefits

(1) Outline of employee retirement benefits They may grant additional benefics in cases where certain
Consolidated subsidiartes in Japan have concributory funded requirements are met when employees retire.
defined benefit pension plans such as employee pension plans, Some overseas consolidated subsidiaries adopt defined- -
qualified pension plans and lump-sum severance indemnicy benefic pension plans and defined-contribution pension plans.
plans. A consolidated subsidiary in Japan adopts the defined- SMBC and some consolidared subsidiaries in Japan
contribution pension plan. Certain demestic consolidated contribured some of their markecable equity securities o
subsidiaries have a general type of employee pension plans. employee retiremenc benefits trust.

(2) Projected benefit obligation

Millions of
Millions of yen U.S. dollars
March 31 2008 2007 2008
Projected benefit obligacion LA) o Y{919,082) ¥ (910,139) $(9,174)
Plan assets (BY oo 975,920 1,186,060 9,741
Unfunded projected benefit obligation  (C)=(A)+(B) .ccoevrviiciieicnns 56,838 275,921 567
Unrecognized net actuarial gainor loss (D) .ooeccininvsiensieinn s 153,949 {83,90%) 1,537
Unrecognized prior service cost L4 23 TR {37,118) (48,257) (370}
Net amount recorded on the consolidared
balance sheet (FY=(C)+(DY+(E) e 173,669 143,757 1,734
Prepaid pension cost (€ T OO 212,370 178,182 2,120
Reserve for employee retirement benefits (F)=(G}.....oocniiieininnennnne. ¥ (38,701) ¥ (34,424) § (386)

Notes : 1. Some consolidated subsidiaries adopt the simple mechod in calculating the projected benefit obligation.
2. Plan asscts relared 1o the general type of the welfare pension plan at March 31, 2007 amouttted to ¥19,648 million, and were not included in the “Plan assets”
shaown above.
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(3) Pension expenses

Millions of

Millions of yen U.S. dollars
Year ended March 31 2008 2007 2008
B ETVICE COST. euriuiieeetiuraurertenteestsaeasses s amne e s seeseseaeseeem e ses e eemaba b obs s et s n ¥ 19,947 ¥ 20,082 §199
Interest cost on projected benefit obligation ... 22,414 22,325 224
Expecred return on plan assers ...t (32,407) {30,184) (323)
Amaortization of unrecognized net acruarial gain or loss ..o 4,546 3,305 45
Amortization of unrecognized prior SErvice COSt.....orvvimrieieririntiaincieins (11,182} (11,175) (112}
Other (nonrecurring additional retirement allowance paid and other) ....... 2,544 3,254 26
PENSION EXPEISES «ovirveriieriariraiiiarsierissatseosnntireaesissiarssrs savesseses semesassabsseessans Y 5,803 ¥ 7,607 § 59
Gains on return of employee retirement benefits trust ..o — (36,330 —
TTOTAL ottt e e bR ¥ 3,863 ¥(28,722) 5 59

Nores: 1. Pension expenses of consolidated subsidiaries which adopt the simple method are included in “Service cose.”
2. Premium paid to defined-contribution pension is included in “Other.”

(4) Assumptions
The principal assumprions used in determining benefit obligation and pension expenses at or for the fiscal years ended March 31, 20608
and 2007 were as follows:

Year ended March 31 2008 2007
DDHSCOUIE FATE 1evvvevtreersarsrerearssesresrnseaeesserammaseaneseseaeeeaeeeaeseaeseueemaassmeesmes 14% t0 2.5% 1.4% w0 2.5%
Expected rate of recurn on plan 885668 ..o ieeinciere e e 0% 0 4.5% 0% to 4.5%

Estimated amounts of retirement benefits are allocated to each period by the straight-line method.

Unrecognized prior service cost is amortized using the straight-line method within the employees” average remaining service period at
incurrence, over mainly 9 years for the fiscal years ended March 31, 2008 and 2007.

Unrecognized net actuarial gain or loss is amortized using the straighr-line method within the employees’ average remaining service
period, commencing from the next fiscal year of incurrence, over mainly 9 years for che fiscal years ended March 31, 2008 and 2007.

30: Lease Transactions
(1) Financing leases
A summary of assumed amounts of acquisition cost, accumulated depreciation and net book value for financing leases withour cransfer of
ownership at March 31, 2008 and 2007 was as follows:

(a) Lessee side
Millions of yen Millions of U.S. dollars
2008 2007 2008
Acquisicion  Accumulared Net book Acquisition Accumulated et book Acquisition  Accumulared Net book

March 31 cost depreciacion value cost depreciation value cost depreciation value.
Equipment....  ¥14,741 ¥6,544 ¥8,196 11,843 ¥5,188 ¥6,654 $147 $65 §82
Other............ 483 313 170 721 423 298 5 3 2
Total......ocvoe-. ¥15,224 ¥6,858 ¥8,366 ¥12,564 ¥5,612 ¥6,952 5152 568 $84

Furure minimum lease payments excluding incerest at March 31, 2008 and 2007 were as follows:
Millions of

Millions of yen U.S. dollars
March 31 2008 2007 2008
Ditte WIthifl OIIE VAT 1ot ivvvviriesinsiesrsessrensressiereresssasesessesseessesessnessinasseecs ¥4,007 ¥3,006 $40
Due after one year 4,791 4,205 48
Y3,798 ¥7,212 $88
Total lease expenses for the years ended March 31, 2008 and berween the minimum lease payments and the acquisition
2007 were ¥3,914 million ($39 million} and ¥3,046 million, costs of the lease assets represents interest expenses. The
respectively. Assumed depreciation for the years ended March allocacion of such interest expenses over the lease term is
31, 2008 and 2007 amounted to ¥3,702 million ($37 million) calculated using the effective interest method. Interest
and ¥2,690 million, respectively. Assumed depreciation is expenses for the years ended March 31, 2008 and 2007
calculated using the straight-line method over the lease term amounted to ¥177 million {$2 million) and ¥179 million,

of the respective assets without residual values. The difference respectively.
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(b} Lessor side
Millions of yen

Millions of U.S. dollars

2008 2007 2008
Acquisitien Accumulated Net bock Acquisition Accumulated Net book Acquisicion Accumulated Net bock
March 31 cost depreciation value cost depreciation value cost depreciation value
Equipmenr.... ¥3,111,499 ¥2,021,324 ¥1,090,174 ¥1,812,599 ¥1,186,663 ¥625,936 $31,056 $20,175 $10,881
Othet .t 557,804 322,065 235,739 692,551 384,134 308,416 5,567 3,214 2,353
Total....coeeis ¥3,609,303 ¥2,343,389 ¥1,325,914 ¥2,505,150 ¥1,570,797 ¥934,353 $36,623 523,389 §13,234

Future lease payments receivable excluding interest ac March 31, 2008 and 2007 were as follows:

Millions of

Millions of yen U.S. dollars
March 31 2008 2007 2008
Due Within ONE FEAT .ovee oo cees et s et eeseaess e ebe e s et aareas ¥ 446,616 ¥307,152 3 4,458
DUE AfTEE OIIE FEAL. oo ovmeetieiieeesteces et tiee e eaeeeee et s s sae s e sts b esberme et ensenmserentes 928,716 629,981 9,269
¥1,375,333 ¥937,133 $13,727

At March 31, 2008 and 2007, furure lease payments
receivable shown above included subleases of ¥6,693 million
($67 million) and ¥3,057 million (due within one year:
¥3 331 million ($33 million) and ¥2,214 million) on the
lessor side, respectively. The amount on the lessee side was
almost the same and was included in the future minimum
lease payments shown in (a).

Total lease income for the years ended March 31, 2008 and
2007 was ¥478,069 million (34,772 million) and ¥403,316
million, respectively. Depreciation for the years ended March

Operating leases
(a) Lessee side

31, 2008 and 2007 amounred to ¥392,323 million (83,916
million} and ¥324,614 million, respectively. Interest income
represents the difference berween the sum of the lease
payments receivable and estimated salvage values, and the
acquisition costs of the lease assets. The allocation of such
interest income over the lease term is calculated using the
effeccive interest method. Interest income for the years ended
March 31, 2008 and 2007 amounted to ¥68,576 mitlion
($684 million) and ¥52,856 million, respectively.

Future minimum lease payments ar March 31, 2008 and 2007 were as follows:

Millions of

Millions of yen U.5. dollars
March 31 2008 2007 2008
Dite Within O YEAT .....eviiieiictieee et ettt eenn s ¥ 14,287 ¥14,164 $143
DUE AfEEL OTIE FEAT.o..vivi it eeem et et s st e e e et aenssnets 63,723 55,124 636
¥78,010 ¥60,288 $779
(b) Lessor stde
Future lease payments receivable at March 31, 2008 and 2007 were as follows:
Millions of
Miltions of yen U.S. dollars
March 31 2008 2007 2008
DUIE WICRIM ONE FEAT ..ovet vt ceeee e ev et sebab e ans e e s serars ¥12,848 ¥18,861 §128
DIUE AT ORE FEAL. ..o crrrriiriies s seeeeece s nnet e st eb s s enn s 42,130 53,623 421
¥54,978 ¥72,487 $549

Future lease payments receivable at March 31, 2008 and 2007 amounting to ¥36,390 million ($363 million) and ¥47,816 million,
respectively, on the lessor side referred to in (1) and (2) above were pledged as collateral for borrowings.

SMFG 2008 |97




31. Market Value of Marketable Securities and Money Held in Trust
(1) Securities
The amounts shown in the following tables include trading securities and short-term bonds classified as “Trading assets,” negotiable
certificates of deposit bought classified as “Deposits with banks,” and beneficiary claims on lean trusts classified as "Commercial paper

"

and other debt purchased,” in addiction to “Securities” stated 1n the consolidaced balance sheets.

(a) Securities classified as trading purposes

Millions of
Millions of yen 1).5. dollars
March 31 2008 2007 2008
Consolidated balance sheet amount......ccc.ooviveeeeieee e e, ¥1,114,812 ¥1,149,952 $11,127
Valuation gains included in the earnings for the fiscal year....................... 313 438 3
(b) Bonds classified as held-to-maturity with market value
Millions of yen
2008
Consolidated '
balance sheet Net unrealized Unrealized Unrealized
March 31 amount Market value gains (losses) gains losses
Japanese government bonds .......... ¥ 614,281 Y 625,028  Y10,747 Y12,035 ¥1,287
Japanese local government bonds.. 97,311 98,903 1,591 1,591 —
Japanese corporace bonds . 390,070 394,679 4,608 4,752 143
Other...ccoviriincniciinircnn, 9,178 8,985 (192) — 192
TOUL v cviiiriceiert et e e e ¥1,110,841 ¥1,127,597  ¥16,755 Y18,379 Y1,623
Millions of yen
2007
Consalidated
balance sheet Ner unrealized Unrealized Unrealized
March 31 amount Market value gains (losses) £ains losses
Japanese government bonds........... ¥ 629,762 ¥ 621,717 ¥ (8,04%) ¥ 20 ¥ 8,065
Japanese local government bonds.. 97,102 95,307 (1,794) — 1,794
Japanese corporate bonds ..., 380,142 376,735 (3,406) — 3,406
Othet .o . 5,445 5,626 180 180 —
TOtAL et st et ae e ¥1,112,452  ¥1,099,387  ¥(13,005) ¥200 ¥13,266
Millions of U.S. dollars
2008
Consolidated
balance sheet Net unrealized Unrealized Unrealized
March 31 armount Market value gains (losses) gains losses
Japanese government bonds ....c...vuievrieisrcrn e § 6,131 $ 6,238 8107 $120 §i3
Japanese local government bonds........oov e 971 987 16 16 —
Japanese corporate Bonds .......ocoerierinnnieees e s 3,893 3,939 46 47 1
OHBET. ...ttt te e aat e san e s an b 92 90 (2) — 2
TOAL .t st e 511,087 $11,254 $167 §183 516

Note: Marker value is calculated using market prices at the fiscal year-end.
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{¢) Other securities with market value

Millions of yen

2008
Consolidared
Acquisition balance sheet Net unrealized Unrealized Unrealized
March 31 cost a2mount gains {losses) Rains losses
SLOCKS ettt ¥ 1,954,723 Y 2,890,952 ¥936,228 Y 999414 Y 63,186
Bonds ..ot 9,864,246 9,731,353 (132,892) 18,645 151,537
Japanese government bonds ............cooeiiiiiiciiiieeene. 8,858,202 8,725,687 (132,515) 16,924 149,439
Japanese local government bonds...........ooviiviiniinnien 342,677 341,916 (760) 308 1,069
Japanese corporate bonds ... 663,366 663,750 383 1,412 1,028
BB s 5,295,371 5,237,455 (57,915) 24,469 82,385
Total..oo e Y17 114,341 ¥17,859,762 Y745.420 ¥1,042,530 ¥297.109
Millions of yen
2007
Consolidated
Acquisition balance sheet Net unrealized Unrealized Unrealized
March 31 cost amount gains (losses} gains losses
SEOCKS vttt et et e ¥ 1,953,767 ¥ 3,926,414 ¥1,972,647 ¥1,987,337 ¥ 14,689
BORS .o et 8,481,507 8,324,140 (157,367} 1,805 159,173
Japanese government bonds ... 7,150,792 7,010,306 (140,485) 1,182 141,668
Japanese local government bonds ...l 482,555 474,001 (8,554) 119 8,674
Japanese corporate bonds ..., 848,158 839,831 (8,327) 503 8,830
ORET s 2,754,061 2,763,949 2,888 42,977 33,089
TOtAL .o e ran ¥13,189,336 ¥15,014,504 ¥1,825,168 ¥2,032,120 ¥206,952
Millions of U.8. dollars
2008
Consolidated
Acquisition balance sheet Net unrealized Unrealized Unrealized
March 31 cost amount gains {losses) gains losses
BEOCKS oo et $ 19,510 § 28,854 $9,344 $ 9,975 § 631
BONS ..o et 98,456 97,130 (1,326) 186 1,512
Japanese government bonds ............ccoooeiieiieii e, 88,415 87,092 (1,323) 169 1,492
Japanese local government bonds ... 3,420 3,413 (7} 3 10
Japanese corporate bonds ... 6,621 6,625 4 14 10
OHNET. e vt 52,853 52,275 (578) 244 822
TOtal .o b b e e $170,819 $178,259 $7.440 £10,405 $2,965

Notes: 1. Consolidated balance sheet amount is calculated as follows:
Stocks : Average market prices during one month before the fiscal year-end
Bonds and other  + Market prices at che fiscal year-end
2. Orher securities with market value are considered as impaired if the market value declines materially below che acquisition cost and such decline is not considered as
recoverable. In such a cuse, the market value is recognized us the consolidated balance sheet amount and the amount of che write-down is accounted for as a valuation
loss for the fiscal year. Valuation losses for the fiscal years ended March 31, 2008 and 2007 were ¥96,455 million ($963 million) and ¥7,296 million, respectively.
The rule for determining “material decline” is as follows and is bused on the classification of the issuing company under self-assessment of assets.

Bankeupt/ Effectivety bankrupt/ Potentially bankrupt issuers @ Markert value is lower chan acquisition cost.

Essuers requiring caurion : Market value is 30% or more lower cthan acquisition cost.

Normal issuers i Market value is 50% or more lower than acquisition cost.

Bankrupr issuers : Issuers that are legally bankrupt or formally declared bank rups.

Effectively bankrupr issuers : Issuers that are not legally bankrupt but regarded as substantially bankrupe.
Pozentially bankrapt issuers : Issuers that are not bankrupt now, but are perceived to have a high risk of falling into
bankruprey.

Issuers requiring caution : Issuers that are identified for close menitoring.

Normal issuers : Issuers ather than the above four categories of issuers.
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(d) Held-to-maturity bonds sold during the years ended March 31, 2008 and 2007
There are no corresponding transactions,

(e) Ocher securities sold during the year

Millions of
Miltions of yen LS. dollars
Year ended March 31 2008 2007 2008
SALES BITIOUIIE <vvvieevreisetas et senisessoessreeemesemnassenseeasesssasnssssssneennessnesennsbanres Y35,013,724 ¥21,543,637 $349,473
GAINS O SALES ..ottt rese st ai i b i bb s e s bes e omeeeste e beanbeaesabessnaesreeseneres 169,352 87,911 1,690
LOSSES O SALES ...veitiriee et e atv e st earnae e e e e s re s neans 33,521 141,143 335
(f) Securities with no available market value
Millions of
Milliens of yen U.S. dollars
Consolidated Consolidated
balance sheer balance sheet
amount amount
| March 31 2008 2007 2008
i Bonds classified as held-to-macurity
Unlisted foreign securities ... Y 7 ¥ 17 $ 0
L vttt ettt etme et et e et eme e ea e e eae ke rae b e s e b s arr e rerrenen 11,672 5,422 116
Orther securities
Unlisted stocks (excluding OTC stocks) oo 377,123 402,141 3,704
Unlisted Bonds....coovocer e 2,826,953 2,846,521 28,216
Unlisted foreign securities... 724,557 595,286 7,232
(0757 OO U UTUUN 567,374 476,942 5,603

(g) Change of classification of securities
There are no corresponding transactions.
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(h) Redemption schedule of other securities with maturities and held-to-marurity bonds

Millions of yen

2008
After | year After 5 years
March 31 Within | year  through 5 years  through 10 years  After 10 years
Bonds.....ccoooveeie e Y2,572,065 Y 7,672,897 YI1,675,020 Y¥1,739.846
Japanese government bonds.....c..ociciiiiienie e 1,919,514 5,205,946 521,200 1,693,316
Japanese local government bonds.. 142,310 142,937 153,582 398
Japanese corporate bonds .... 510,240 2,324,013 1,000,238 46,131
Other .o 825,298 3,847,580 580,263 562,258
Total .o ¥3,397.364 Y11,520,477 ¥2,255,284 ¥2.302,105
Millions of yen
2007
After 1 year After 3 years
March 31 Within | year  chrough 5 years cthrough 10 years  After 10 years
BONAS coiiiiiiiit e et ena et et re e ¥3,564,060 ¥4,284,559 ¥2,346,081 ¥2,082,953
Japanese government bonds ..o 2,824 945 1,872,346 956,640 1,986,136
Japanese local government bonds........cooocioiiiii e 101,824 161,564 307,293 421
Japanese corporate bonds ... 637,290 2,250,648 1,082,146 96,396
OTRET e e e s e e et en 665,251 495,728 701,134 956,785
TOtal oot eneeeeeenee $4,220 311 ¥4.780,288  ¥3,047,215  ¥3,039,739
Millions of U.S. dollars
2008
After 1 year After 5 years
March 31 Within | year  through 5 vears  chrough 10 years  Afrer 10 years
BOMAS .ottt e ee e bt en et me b e beenr s $25,672 $ 76,583 $16,718 817,365
Japanese government bonds.........ccooi e 19,159 51,961 5,202 16,901
Japanese local government bonds.........c..ccccoerinienininir 1,420 1,426 1,533 4
Japanese corporate bonds ..o 5,093 23,196 9,983 460
OURET .ot ee oo eee e eeeeeeee s eee e eeeeee st s eeer e eeesere oo 8,237 38,403 5,792 5,612
TOERL 1iii ittt e e ettt b e ets e b b anans $33,909 $114,986 $22,510 $22,977
Money held in trust
(2) Money held in truse classified as trading purposes
Millions of
Millions of yen U.S. dollars
March 31 2008 2007 2008
Consolidated balance sheet amount........ccccooveeevceiiccvci e Y 1,488 — S5
Valuarion gains included in the earnings for the fiscal year........ccocoooeenee 3 — 0
(b} Money held in trust classified as held-to-macuricy
There are no corresponding transactions.
(€) Ocher money held in crust
Millions of
Millions of yen U.S. dollars
March 31 2008 2007 2008
Acquisition cost Y 5,870 ¥2,602 558
Consolidated balance sheet amount 5,841 2,924 58
Net unrealized gains (losses) (29) 322 (¢}
Unrealized gains -_ 322 —
Unrealized losses 29 — 0

Note: Conselidated balance sheet amount is calculared using marker prices ar the fiscal year-end.
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(3) Net unrealized gains on other securities and other money held in trase

Milliens of
Millions of yen U 5. dollars
March 31 2008 2007 2008
Net unrealized ZaiNs. .o ¥745,330 ¥1,82%,564 $7.,439
Orher SecCUTities ......ovovnniiniens 745,359 1,825,242 7.439
Other money held in ErUSE ..o (29) 322 (0}
(=) Deferred tax Habilities .c.ooiiiveviiiiiniiiiiere e seeesesaennes 192,478 567,845 1,921
Ner untealized gains on other securities
(before following adjustment). ... 552,851 1,257,719 5,518
(=) MIDOTIEY IMEETESTS . cv.ecuereerseaerentrmce e emercessbabsesassbsns s res s s an b st nman s 1,632 8,589 16
(+}SMFG’s interest in net unrealized gains on
valuation of other securities held by affiliates
sccounted for by the equity method....oovviiecovieei e (570} 13,004 (6
Ner unrealized gains on 0ther SECUIIES v e reriiee et ¥550,648 ¥1,262,135 $5.496
Note: Nec unrealized gains include foreign currency trenslacion adjusements on non-marketable securities denominated in foreign currency.
32. Derivative Transactions
{1} Interest rate derivatives
Millions of yen
2008
Contract amount
Market Valuation
March 31 Total Over | year value gains {losses}

Transactions listed on exchange
Interest rate fucures:

Qver-the-counter transactions
Forward rate agreements:

Interest rate SWaps: coocoievieiiiecer e
Receivable fixed rate/payable floating rate..
Receivable floating rate/payable fixed rate.....

Receivable floating race/payable floating rate ..o
Interest rate swaptions:
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Y 28,529,253 ¥ 1,219,498 Y (79,013) ¥ (79013
31,429,238 2,102,835 84,575 84,575
411,164 — 49) 49
411,164 — 51 51
5,487,572 189,577 31 31
431,702,347 306,921,182 171,368 171,368
204,294,602 148,030,995 1,948,325 1,948,325
204,725,780 143,672,565 (1,770,092) (1,770,092)
22,565,295 15,101,309 (1,749) (1,749
3,948,380 2,108,111 62,141) 62,141)
3,332,135 2,261,063 66,519 66,519
31,659,913 20,654,248 (13,437) (13,437)
15,801,704 9,592,055 7,195 7,195
3,612,695 1,156,798 (10,171} (10,171)
5,876,742 2,307,702 2,566 2,566
2.366,908 1,161,375 (23,224) (23,224)
4,965,301 3,143,768 59,900 59,900
7 / Y 204,169 Y 204,169




Millions of yen

2007
Contract amount
Market Valuation
March 31 Total Over | year value gains (losses)
Transactions listed on exchange
Interest rate fucures:
Sobd ... ¥ 60,107,669 ¥ 3,490,131 ¥ 4,557 ¥ 4,557
58,921,496 3,573,304 (3,229) {3,229
118,090 —_ (20) 20
Over-the-counter transactions
Forward rate agreements:
400,000 —_ 278 278
11,162,242 125,008 (3%) (33)
ENEETEST TATE SWADPSD <ovovereimiimtieeteieeeieceemscemsesais bt b mer st sab e ar e se s bsasrane 445,985,618 333,381,100 57,801 57,891
Receivable fixed rate/payable floating rate. 213,209,584 162,321 475 (292,629} {292,629)
Receivable floating rate/payable fixed rate.... 212,837,074 156,710,751 342,402 342,402
Receivable floaring ratefpayable floating rate .........cccooiviinciniincnne 19,815,084 14,229,818 13,821 13,821
Interest rare swaptions:
BOId e s e e e 3,163,737 1,550,186 (40,755} (40,755)
Bought. i e 3,380,799 2,002,072 61,695 61,695
Caps:
SOId e e 21,500,368 14,937,062 (27,574 (27,574)
BoUght. i s s e 12,022,208 8,260,827 16,947 16,947
Floors:
842,962 709,538 (2,931) (2,931)
3,569,523 2,042,491 1,342 1,342
1,950,131 1,368,826 {11,465) (11,465)
4,049,334 2,440,410 27,040 27,040
/ / ¥ 83,740 ¥ 83,740

Millions of U.S. doflars

2008
Contract amuount
Market Valuation
March 31 Towal Over 1 year value gains (losses)
Transactions listed on exchange
Interest race futures:
Sold § 284752 $ 12,172 § (789 $ (789}
Bought 313,696 20,988 844 844
Interest rate options:
Sold ... . 4,104 — (0] 0
Bought 4,104 — 1 I
Owver-the-counter transactions
Forward rate agreements:
SOM 1o e e e — - — —
Bought.......... 54,772 1,892 0 0
IQEEREST FATE SWAPS! .rvvreenrrerereremrerererererene 4,308,837 3,063,391 1,710 1,710
Receivable fixed rate/payable floating race. 2,039,072 1,477,503 19,446 19,446
Receivable floating rate/payable fixed rate.... 2,043,375 1,434,001 (17,667) (17,667)
Receivable floating rate/payable floating eace .ooeoeiiiniicecceens 225,225 150,727 (17) (17)
Interest rate swaptions:
B0l e e et e e 39,409 21,041 (6:20) (620)
13,258 22,568 664 G064
315,999 206,151 (134) 134y
157,717 95,739 72 72
36,058 11,546 (102) (102)
58,656 23,033 26 26
23.624 11,592 (232) (232)
49,559 31,378 598 598
/ [ § 2,038 § 2,038

Notes: |. The above transacrions are valued at market value and the valuacion gains (losses) are accounted for in the consolidated statements of income. Derivative transactions
to which the deferred hedge accounting method is applied are nor inctuded in the amounts above.
2. Marker value of cransacejons listed an exchange is calculased using the closing prices on the Tokyo Financial Exchange and others.
Market value of OTC transactions is calculated using discounted present value and option pricing models.
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(2) Currency derivatives

Millions of yen

2008
Conttact amount
Market Valuation
March 31 Total Over 1 year value gains {losses)
Over-the-counter transactions
CALETECY SWADPS .cvvrerarsarraressosiissrasts s e s srarte s s et sas s nsnsnrn ¥22,379,597 Y13,103,269 Y (43,029 Y 160,284
Currency swaptions:
Sold ......... 829,741 824,731 (10,592) (10,592)
Bought..... 930,422 Q08,013 27,161 27,161
Forward foreign exchange ..ooneiicinenininnnnn 56,377,725 5,755,013 140,241 140,241
Currency options:
Sold ......... 6,126,597 2,706,432 (289.853) (289,853)
Bought. 5,963,302 2,662,166 315,610 315,610
/ ! Y 139,537 Y 342,851
Millions of yen
2007
Contract amount
Market Valuation
March 31 Toral Qver | year value gains (losses)
Over-the-counter transactions
CAUTTRNCY SWAPS ..o ereersvemosoore e ressseessseessves e ssesessessoes s ¥20,642,376 ¥12,660,922 ¥ 42405 ¥ 55918
Currency swaptions:
SOId 1ottt et s e e e e 866,633 863,798 3,489 3,487
Bought 896,229 890,206 4,146 4,149
Forward foreign exchange 61,066,579 5,056,679 (104,438) (104,438)
Cucrency oprions:
Sold ........ 4,501,193 2,381,131 (159,703) (159,703)
Bought, 4,344,112 2,195,492 98,237 98,237
Total.............. ! ! ¥{115,862) ¥(102,349)
Millions of U.8. dollars
2008
Contract amount
Market Valuation
March 31 Taotal Qver 1 yeir value gains (losses)
Over-the-counter transactions
CUTTEICY SWADS . oeereeeicueiemeeieee e eeiesbabe s neesmeemes e e ra s bt s b et e sermcans shab e sasas §223,372 $130,784 § (429 § 1,600
Currency swaptions:
Sold 8,282 8,232 (106) (106}
Bought.... 9,287 9,063 271 271
Forward foreign exchange 562,708 57,441 1,400 1,400
Currency options:
Seld ........ 61,150 27,013 {2,893) (2,893)
Bought. 59,520 26,571 3,150 3,150
Total.ccovuin. / { 51,393 53,422

Notes: 1. The above transactions ate valued at market value and the valuation gains {losses) are accounted for in the consolidated statements of income. The amounts above do

not include the following:

(a) Derivative transactions to which the defecred hedge accounting method is applied;
(b) Thase that are allotted to financial assets/liabilities denominated in foreign currencies and whose market values are already reflected to the consolidated balance

sheets; and

{c) Those that are allotted to financial assecsi/liabilities denominated in foreign currencies, and the financial asscts/liabilitics arc eliminated in the process of

consolidarion,

2. Marker value s calculaced using discounted present value and option pricing models.
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(3) Equity derivatives

Millions of yen

2008
Conttact amount
Market Valuation
March 31 Toral Over | year value gains (losses)
Transactions listed on exchange
Equity price index fucures:
Y 86,574 Y — Y 64 ¥ 64
41,498 — 151 151
(ver-the-counter transactions
Equity options:
260,068 260,068 (32,730) (32,730
260,068 260,068 32,730 32,730
! ! Y 216 Y 216
Millions of yen
2007
Conrract amount
Market Valuation
March 31 Total Over | year value gains (losses)
Transactions listed on exchange
Equiry price index furures:
Sold ....ccvoane ¥ 13,146 ¥ — ¥(150) ¥(150)
Bought........... 19,646 —_ 403 403
Over-the-counter transactions
Equirty options:
17,000 17,000 587 587
252,092 105,043 (587) (587)
/ / ¥ 252 ¥ 252
Millions of U.S. dollars
2008
Contract amount
Market Valuation
March 31 Total Over 1 year value gains (fosses)
Transactions listed on exchange
Equity price index futures:
SO0 ot et te s e er s enr s nee § Bo4 5§ — $ 1 s 1
BOUZHL o1t e bs s bbbt sttt em et st ree e et een 414 — 1 1
Over-the-counter transactions
Equity options:
2,596 2,596 (327) 327
2,596 2,596 327 327
/ ! 5 2 5 2
Notes: 1. The above transactions are valued at market value and the valuarion gains (losses} are accounted for in the consolidated statements of income.

Derivative cransactions to which the deferred hedge accounting method is applied are not included in the amounts above.
2. Market value of transactions listed on exchange is calculated using the closing prices on the Tokyo Stock Exchange and others.
Marker value of OTC rransactions 15 calculated using option pricing models.
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{4) Bond derivatives
Millions of yen
2008
Contract amount
Market Valuation
March 31 Total Over 1 year value gains (losses)
Transactions listed on exchange
Bond furures:
Sold ... ¥1,659,033 Y _— Y 173 Y 173
Bought... 1,635,163 — {762) (762)
Bond futures options:
Sold ... TR TSP U OUU TSP UO PPV PUURIOP PPN — — —_ —
Bought............ 14,500 — 65 65
Over-the-counter transactions
Forward bond agreements:
Sold .......... — - — —
Boughe.... 59,577 57,239 1,246 1.246
Bond options:
240,000 -—_ 425) (425)
Bought 240,000 — 975 975
Totalorrienen, [ il Y1,272 Y1,272
Millions of yen
2007
Contract amount
Market Valuation
March 31 Total Over 1 year value gains (losses)
Transactions listed on exchange
Bond furures:
Sald ....... ¥667,769 ¥ — ¥1.895 ¥1,895
Boughe... 655,082 — (1,680) {1,680)
Over-the-counter transactions
Forward boad agreements:
69,970 65,498 1,573 1,575
/ / ¥1,791 ¥1,791

|
% Millions of U.S. dollars

2008
Contract amaount
Marker Valuation

March 31 Total Over | year value pains (losses)
Transactions listed on exchange
Bond futures:

Sold ...... 516,559 5§ — $2 $2

Beught...... 16,321 — (8) {8)
Bond fucures options:

Boughr............... 145 —_ [ 1
Cver-the-countet transactions
Forward bond agreements:

Bought.. 595 571 12 12
Bond options:

Sold 2,395 — 4) 4)

Bough 2.395 — 10 10
LT T OO TP O PO SRR POTURRR [j / 813 $13

Motes: 1. The above transacrions are valued at market value and the valuation gains (losses) are accounted far in the consolidated statements of income.
Derivative transacticns to which the deferred hedge accounting method is applied are not included in the ameunts above,
2, Marker value of transacrions listed o0 exchange is calculated using the closing prices on the Tokyo Stock Exchange and others.
Market value of OTC cransactions is calculated using discounted present value and option pricing models.
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(5) Commodity derivatives

Millions of yen

2008
Contract amaeunt
Marker Valuation
March 31 Teral Ower 1 year value gains {losses)
Transactions listed on exchange
Commodity furutes:
Y — ¥ — ¥ — Y —
208 — 2 2
Over-the-counter transactions
Commodity swaps:
Receivable fixed price/payable floating price ... 296,505 267,523 (137,666) (137,666)
Receivable floating price/payable fixed price ... 220,340 193,772 213,001 213,001
Commuodity options:
18,211 7.165 {2,011} (2,011)
38,455 26,786 6,595 6,595
! ! ¥ 79,921 Y 79,921
Millions of yen
2007
Contract amouns
Marker Valuation
March 31 Total Over 1 year value gains (losses)
‘T'ransactions listed on exchange
Commodity furures:
Sold ¥ 237 ¥ - ¥ 3) ¥ (3)
359 — G 6
| 949 — (43) 43)
| 949 — 43 43
| QOver-the-counter transactions
Commodity swaps:
Receivable fixed price/payable floacing price ... 359,881 311,948 (69,212) (69,212)
Receivable floaring price/payable fixed price 259,581 209,132 157,000 157,000
Receivable fixed price/payable fixed price 17,821 — 29 29
Commodirty options:
7,624 7,058 {345) {945)
38,356 30,957 6,304 6,304
/ / ¥ 93,180 ¥ 93,180

Millions of T.5. dollars

2008
Contracr amount
Marker Valuation
March 31 Total Over | year value gains (losses)
Transactions listed on exchange
Commodity furures:
§ — 8 — $8  — $ —
2 - 0 0

Over-the-counter transactions
Commodity swaps:

Receivable fixed price/payable floacing price 2,959 2,670 (1,374} (1,374}

Receivable floating price/payable fixed price 2,199 1,934 2,126 2,126
Commodity oprions:

Sold 182 72 20 (20)

Bought.. . 384 267 66 66
TTORAL .o et e s e e s s rrn e b / 7 s 798 $ 798

Nares: 1. The above transactions are valued at marker value and the valuation gains (losses) are accounted for in che consolidated statements of income.
Derivacive transactions to which the deferred hedge accounting method is applied are not included in the amounts abave.
2. Market value of transactions listed on exchange is calculated using the closing prices on the New York Mercancile Exchange and ochers.

Market value of OTC transaccions is calculated based on factors such as price of the relevant commodity and contract term.
3. Commuodicy derivatives are transactions on fuel and meral,
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(6) Credit derivative transactions

Millions of yen

2008
Contract amount
Market Valuarion
March 31 Total Over t year value gains (losses)
(Over-the-counter transactions
Credit default options:
Sold . ¥1,421,367 Y1,302,732 Y(39,531) ¥(39,531)
1.912,377 1,710,521 77,378 771,378
10 -— (2 (2)
10 — 2 2
[} ! Y 37,846 Y 37.846
Millions of yen
2007
Contract amount
Market Valuation
March 31 Total Over 1 year vatue gains (losses)
Over-the-counter transactions
Credit default options:
¥1,322,651 ¥1,295,611 ¥2,628 ¥2,628
1,514,279 1,509,279 (1,816) (1,.816)
40 — (3) (3)
40 — 3 3
/ [ ¥ 812 ¥ 12
Millions of U.5. dollars
2008
Contract amount
Marker Valuztion
March 31 Total Over 1 year value gains (losses)
Over-the-counter transactions
Credit default options:
Sold $14,187 $13,003 4(395) $(395)
Boughe 19,088 17,073 773 773
0 — (1] (0}
0 — 0 0
/ / $ 378 $ 378

Notes: 1. The above transaccions are valued ac marker value and the valuation gains {losses) are accounted for in the consolidared srarements of income.
Derivative transactions to which the deferred hedge accouating method is applied are not included in the amounts above.
2, Marker value is calculated using discounted present value and option pricing models.

3, "Sold” represents transactions in which the credit risk is accepted; "Bought” represents transactions in which the credit risk is cransferred.
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33. Stock Options

SMFG applied che "Accounting Standard for Share-based Paymene” and the related guidance from the fiscal year beginning on April 1, 2006.
These accounting standards require companies to recognize compensation expense for stock acquisition rights based on the fait value at the
grant date and over the vesting periods for stock acquisition rights newly granted on and after May 1, 2006. Share-based compensation expense
of ¥29 million ($0 million) and ¥14 million are accounted for as general and administrarive expenses in the fiscal year ended March 31, 2008
and 2007, respectively.

Outline of stock options and changes are as follows:

(1) SMFG

(a) Ourline of stock options

Dace of resolution June 27, 2002

Title and number Of BIANIEES. ...c. .o vveeieriect ittt e e e Directors and employees of SMFG and SMBC: 677
Number of stock aptions ... Common shares: 1,620

Grane date August 30, 2002

Condition for vesting .... N.A.

Requisite service period. N.A.

EXETCISE PELIOA ... iiiitiee oottt eres e en et st se b et n s smes et b e e

(b) Stock oprions granted and changes
Number of stock options

June 28, 2004 to June 27, 2012

Date of resolution

June 27, 2002

Before vested
Previous fiscal yeas-end
Granted................
Forfeited...
Vested ............

OUESTANINEG .ttt e e e e be e

After vested
Previous fiscal year-end
Vested
Exercised
Forfeiced

Price information (Yen)

1,116

35

1,081

Date of resolution

June 27, 2002

BXEICISE PLACE wovvetereee et retesests e et eee s s et eae et eses et st et e seame et sas e so s b emnntares smsnees ey sebensnnn ¥ 669,775

Average exercise price 1,188,285

Fair value at che grant date.................. —
(2) A consolidated subsidiary, Kansai Utban Banking Corporation

(a) Outline of stack options

Dace of tesolution

June 28, 2001

June 27, 2002

June 27, 2003

June 29, 2004

June 29, 2005

Title and number of granrees

Ditectors and

Ditectors and

Directors and

Directors and

Directors and

employees employees employees employees employees
45 44 65 174 183
Rumber of stock OpLONs ........oieeiee e Commor: shares ~ Common shares  Common shates  Common shazes  Common shates
238,000 234,000 306,000 399,000 464,000
Grane date july 31,2001 July31,2002  July 31,2003  July 30,2004  July 29, 2005
Condition for veseing .. N.A. N.A. N.A. N.A. N.A.
Requisire service period N.A. N.A. N.A. N.A. N.A.
Exetcise PEIIOd. it June 29, 2003 June 28, 2004 June 28, 2005 JYune 30, 2006 June 30, 2007
e June 28, 6 June 27, to June 27, 10 June 29, te June 29,
2011 2012 2013 2014 2015

Diate of reselurion

June 29, 2006

June 29, 2006

June 28, 2007

June 28, 2007

Ticle and aumber of Frantees ... Directors Qfficers not Ditectars Officers not
9 doubling as 10 doubling as
directors 14 directars 14
Employees 46 Employees 48
Number of stock opLions. ... ...uveiee e Common shares  Common shares  Common shates  Common shares
162,000 113,000 174,000 112,000
Grant date............... July 31,2006 July 31,2006 July 31,2007 July 31,2007
Condition for vesting . N.A. N.A. N.A. N.A.
Requisite service period N.A. NA. N.A N.A.
Exercise period June 30, 2008 June 30, 2008 June 29, 2009 June 29, 2009
to June 29, to June 29, to June 28, to June 28,
2016 2016 2017 2017
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(b} 3tock options granted and changes

Number of stock aptions
| Date of resolurion June 28, 2001 June 27, 2002 June 27, 2003 June 29, 2004 June 29, 2005
Before vested
Previous fiscal year-end — — — — 464,000
Granted. e s — — — — —
| Porfeited.. — — — —_— —
OuISIENdINE ..coovviriiic e — — — — -
| After vested
174,000 174,000 256,000 363,000 —
— — - —_— 464,000
Exercised .....c.occrsvone. 52,600 16,000 26,000 33,000 13,000
Forfeited... — — —_ — _
Exercisable ............... Lo rereramre oo taersaeanenrnenatee s rranane 122,000 158,000 230,000 330,000 451,000
, Dace of resclution June 29, 2006 June 29, 2006 June 28, 2007 June 28, 2007
Before vested
Previous fiscal year-end ........ 162,000 115,000 — —
— — 174,000 112,000
Forfeited.. — — —_ —
OUESTANAING c..voverer et renssen s renaes 162,000 115,000 174,000 112,000
After vested
Previous fiscal year-end .. —_ —_ — -
| Vested oo —_ — — —
| Exercised . — — — —_
| Forfeited.. — — —_ —
| Exercisable .......oooviiiori e — — —— —_
: Price information (Yen)
Date of resolution June 28, 2001 June 27, 2002 June 27, 2003 June 29, 2004 June 29, 2005
Exercise price ... ¥155 ¥131 ¥179 ¥202 ¥313
Average exercise price ... ¥415 ¥358 ¥360 ¥380 ¥335
Fair value at the grant date — —_ —_ — _—
Date of resolution June 29, 2006 June 29, 2006 June 28, 2007 June 28, 2007
Exercise price couvenenne, ¥490 ¥490 ¥461 ¥461
Average exercise price ... — — — _
Fair value at the grant date. ..o ¥138 ¥133 ¥ 94 ¥ 95

{c} Valuation technique used for valuating fair value of stock options
Stock options granted in the fiscal year ended March 31, 2008 were valued using the Black-Scholes option pricing model and the
principal paramerers were as follows:

Dare of resolution June 28, 2007
Expected volatility*! ._...._.. 36.91%
Average expected life*?.. 5 years
Expected dividends™ ... ¥5 per share
Risk-free interest rare™ .............. et . 1.39%

*1 Calculaced based on the actual seock prices during the five years from June 2002 to June 2007.

*2 The average expected life could not be estimated rationally due to an insufficient amount of data. Therefore, it was estimated assuming that the options were exercised ar the
midpoint of che exercise period.

*3 The actual dividends on commeon stock fur the fiscal year ended Match 31, 2007,

*4 Japanese government bond yield correspanding ta the average expected life.

(d) Method of estimating number of stock oprions vested
Only the actual number of forfeited stock oprions is reflected because ir is difficult to racionally estimate the zctual number of stock
options that will be forfeited in the future.
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34. Segment Information
(1) Business segment information

Millions of yen
2008
Year ended March 31 Banking business  Leasing business  Ocher business Total Elimination Consolidared
I. Ordinary income
(1} External customers ¥ 3,185,057 ¥ 945,193 ¥ 493,203 ¥ 4,623,545 Y — ¥ 4,623,545
(2) Intersegment, 58,113 20,644 249,030 327,788 (327,788) —
Total 3,243,171 965,837 742,324 4,951,333 (327,788) 4,623,545
Ordinary expenses 2,501,702 921,338 669,064 4,092,105 (299,720) 3,792,384

Ordinary profit
II. Assets, depreciation, losses on impairment
of fixed assets and capital expenditure

¥ 741,469 Y 44,499 Y 73,259 ¥ 859,228 ¥ {28,067) ¥ 831,160

Assets ¥107,336,930 ¥3.020,106 ¥6,707,715  ¥117,064,752 ¥(5,108,833) ¥111,955,918
Depreciation. . 61,223 399,910 25,972 487,106 16 487,122
Losses on impairment of fixed assets...... 4,740 109 310 5,161 — 5,161
Capital expenditure .........ccocooecinnane. 99,277 458,002 36,007 593,286 3 593,290

Millions of yen

2007
Year ended March 31 Banking business  Leasing business  Other business Total Elimination Consolidated
I. Ordinary income
(1) Excernal customers.............c...cvvene ¥ 2,689,086 ¥ 783,119 ¥ 429,052 ¥ 3,901,259 ¥ — ¥ 3901,259
(2} Intersegmenc 53,714 20,831 220,369 294,914 (294,914) —
Total 2,742,800 803,951 649,421 4,196,173 (294,914) 3,901,259
Qrdinary expenses... 1,993,893 759,103 609,781 3,362,779 (260,130) 3,102,649

Ordinary profit ¥ 748,907 ¥ 44847 ¥ 39,640 ¥ 833,394 ¥ (34,784) ¥ 798,610

II. Assets, depreciation, losses on impairment
of fixed assets and capital expenditure

¥97,525,686  ¥2,241,572  ¥5.663,614 ¥105430,874  ¥(4,572,564) ¥100,858,309
16

Depreciation..... . 59,908 336,712 17,630 414,251 414,268
Losses on impairment of fixed assets....... 4,661 — 25,887 30,548 — 30,548
Capital expenditice ........coooeevieeiicnenrne. 216,612 390,455 27,565 634,633 13 634,647
Millions of U.S. dollars
2008
Year ended March 31 Banking business  Leasing business Orther business Total Elimination Consolidated
I. Ordinary income
(1) External customers............coocvnvinns $ 31,791 $ 9,434 § 4,923 8 46,148 $ — $ 46,148
(2} Intersegment...... " 580 206 2,486 3,272 (3,272) —
Total e . 32,371 9,640 7,400 49,420 (3.272) 46,148
Ordinary expenses...... 24,970 9,196 6,678 40,844 2,992) 37.852
OdINATY PIOFIE vvvvvrerorveoeree oo serveseserssnene § 7401 § 444 5 731§ 8576 § a0 _§  §,296
II. Assers, depreciation, losses on impairment
of fixed assets and capital expenditure
Assets $1,071,334 $30,144 $066,950 $1,168,428 $(50991) 51,117,436
Depreciacion. 6Ll 3,002 259 4,862 ¢} 4,862
Losses on impairment of fixed assets...... 47 1 3 52 — 52
Capital expenditure...........cc.ocoovveeiens 991 4,571 359 5,922 0 5,922

Notes: 1. The business segmentation is classified based on SMFG's internal management purpose. Ordinary income and ordinary profit are presented as counterparts of sales and
aperating profit of companies in other industries.

2. "Other business” includes securities, credit card, investment banking, lozns, venture capital, system development and information processing.

3. Assets in Elimination include unallocated corporate assets of ¥4,101,536 million ($40,938 million) and ¥4,012,414 million at March 31, 2008 and 2007, respectively,
which mainly consist of investments in subsidiaries and affiliates.

4. Ordinary income represents total income excluding gains on disposal of fixed assers, collection of wricten-off claims, gains on change in equity due to mergers of
subsidiaries, gairs an return of securities from employee retirement benefits trust and others.

Ordinary expenses represent total expenses excluding losses on disposal of fixed assets, losses on impairment of fixed assets and others.

5. As mentioned in Note 2. {11), formerly, deposits which were dececognized as liabilities were expensed when they were actually reimbursed. However, from che fiscal
year ended March 31, 2008, such reserve is provided in the estimared amount based on the historical reimbursement experience in accordance with the “Treatment for
Auditing of Reserve under Special Taxation Mezsures Law, Reserve under Special Laws and Reserve for Retiremens Benefits to Directors and Corpocare Auditors”
(JICPA Audic and Assurance Praccice Committee Report No. 42) of April 13, 2007. As a result, Ordinary profit of "Banking business” for the year ended March 31,
2008 decreased by ¥10,417 million ($104 million) each as compared with the former method.
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(2} Geographic segment information

Millions of yen

2008
Europe and
Year ended March 31 Japan The Americas Middle East Asia and Oceania Total Elimination Consolidzted
. Ordinary income
{1} External customers.. ¥ 3,911,887 Y 280,556 ¥ 249,321 ¥ 181780 ¥ 4,623,545 Y — ¥ 4,623,545
(2} Intersegment.......... 121,804 59,437 11,000 39,046 231,289 (231,289 —
Total ......cc..c. 4,033,692 339,994 260,321 220,826 4,854,834 (231,289 4,623,545
Ordinary expenses 3.359,217 240,378 249.869 156,831 4,006,298 (213.913) 3,792,384
Ordinary profit .............. Y 674,474 Y 990615 Y 10451 ¥ 63,994 ¥ 848,536 Y (17.375) ¥ 831,160
II. Assets ¥ 96,694,481 ¥7,590.359 ¥4,875.150 ¥5,501,957  Y114,661,949 ¥ (2,706,030) Y¥111,955.918

Milliens of yen
2007
Europe and
Year ended March 31 Japan The Americas Middle East  Asia and Oceania Total Elimimation Consolidated
I. Ordinary income
(1) External customers.. ¥ 3,238,374 ¥ 247,208 ¥ 203,585 ¥ 212,090 ¥ 3901259 ¥ — ¥ 3901259
(2) Intersegmenc......... 98,720 46,833 9,974 59,802 215,330 (215,330} —_
Toral .o 3,337,094 294,042 213,559 271,892 4,116,589 (215,330} 3,901,259
Ordinary expenses 2,686,461 222,992 177,377 202,955 3,289,786 (187,137) 3,102,649

Ordinary profit ... ¥ 650633 ¥ 7040 ¥ 36,82 ¥ 68057 ¥ 826802 ¥ (28,192) ¥ _ 798,610

I, ASSErS e ¥89,301,196 ¥5,775,716 ¥3,190,553 ¥4,514,648 ¥102,782,115  ¥(1,923,803) ¥100,858,309

Millions of U.S, dollars

2008
Europe and

Year ended March 31 Japan The Americas Middle Ease Asia and Oceania Toral Elimination Consclidated

I. Ordinary income
(1) External cuscomers.. § 39,045 $ 2,801 § 2,488 $ 1,814 § 46,148 s — $ 46,148
(2) Intersegment. . 1,215 593 110 390 2,308 (2,308) —
Total 40,260 3,394 2,598 2,204 48,456 (2,308) 46,148
Ordinary expenses.......... 33,528 2,400 2,494 1,565 39,987 (2,135) 37.852
Ordinary profit ............. S 6,732 $ 994 8 104 [EE] $ 8,469 $ (173 s 8,296
I ASSERS oooroocoererere e $965,111 $75,760 $48,659 $54.915  $1,144,445 $(27009)  §1,117,436

Notes: 1. The geographic segmentation is classified based on the degrees of the following factors: geographic proximity, similaricy of econamic activities and relationship of
business activicies among regions. Otdinary income and ordinary profit art presented as counterparts of szles and operating profit of companies in other industries.

2. The Americas includes the United States, Brazil, Canada and others; Europe and the Middle East includes the United Kingdom, Germany, France and orhers; Asia
and Oceania includes Hong Kong, Singapore, Australia and others excepr Japan,

3. Assets in Elimination include unallocated corporace assets of ¥4,101,536 million ($40,938 million) and ¥4,012,414 million at March 31, 2008 and 2007,
respectively, which mainly consise of investments in subsidiaries and affiliates,

4. Ordinary income represents total income exchuding gains on disposal of fixed assers, collection of written-off claims, gains on change in equity due to mezgers of
subsidiaries, gains on return of securities from employee retirement benefits trust and others.

Ordinary expenses represent total expenses excluding losses on disposal of fixed assets, losses on impairment of fixed assets 2nd others.

5. As mencioned in Note 2. {11), formerly, deposits which were derecognized as liabilities were expensed when they were acrually reimbursed. However, from the fiscal
year ended March 31, 2008, such reserve is provided in che estimated amount based on the historical reimbursement experience in accordance with the “Trearment
for Auditing of Reserve under Special Taxation Measures Law, Reserve under Special Laws and Reserve for Retirement Benefits to Directers and Corporace Auditors”
{JICPA Audir and Assurance Practice Committee Report No. 42) of April 13, 2007, As a resule, Ordinary profit of "Japan™ for che year ended March 31, 2008
decreased by ¥10,417 million ($104 million) each as compared with the formet method,
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(3) Ordinary income from overseas operations

Millions of
Millions of yen 1.8, dollars
Year ended March 31 2008 2007 2008
Consolidated ordinary income from overseas operations {A) ..........oceeenne Y 711,657 ¥ 662,884 § 7,103
Consolidated ordinary income (B).......cccvvirviciinieiisrsinninreinssresnasiese e 4,623,545 3,901,259 46,148
LAY T UBY ittt e r sttt n e e ae et e a e b aenae e aren 15.4% 17.0% 15.4%

Notes: 1. Consolidated ordinary income from overseas operations is presented as a counterpart of overseas sales of companies in ather industries.
2. 'The above table shows ordinary income from transaceions of everseas branches of domestic consolidated banking subsidiaries and rransactions of overseas consolidated

subsidiaries, excluding internal income. These extensive transactions are not
presented because such informartion is net available,

35. Special Purpose Entities
SMBC, a consolidated subsidiary of SMFG, provides lpans, credit
lines and liquidity lines to fourteen special purpose entities (“SPEs”)
for their fund needs and issuing of commercial papers. The SPEs are
engaged in purchases of monetary claims such as receivables from
SMBC customers, and incorporated under the laws of the Cayman
Islands or as intermediare corporations with limited liabilities.

The combined assets and liabilities of the fourteen SPEs as of their

As of and year ended March 31

categorized by transaccion party, and che geographic segment informacien is not

most recent closing dates were ¥3,219,524 million ($32,134
million) and ¥3,219,835 million ($32,137 million), respectively.
SMBC has no veting rights in the SPEs and sends no directors or
employees.

‘The amounts of principal transactions with these SPEs in che year
ended March 31, 2008 are as follows:

Millions of yen

20018
Balances Income
Loans and bills discounted .........coovvcvieciennviinmiencn e ¥ 1,803,952 Interest on loans and diSCOUNES........covoevvevvicriiee v e, Y25,194
Credit lines.....cooeeevininnn. O015,533 Fees and COMMISSIONS ...oiiiiiiieiinneiceeeeeesverveesiee s set s enemeneans 2,509
Liquidity lines 326,074 —_ —
As of and year ended March 31 Millions of U.5. dollars
2008
Balances Income
Loans and bills discounted ........coooveveeeiieeereie e $18,005 Interest on loans and discounts §251
Credir lines..... 9,038 Fees and commissions 25
Liquidicy lines 3.255 — —

36. Business Combinations

Fiscal year ended March 31, 2008

<A merget of leasing companies and a merger of auto leasing companies>
SMFG, SMBC Leasing Company, Limited (*"SMBC Leasing”) and

SMBC Auto Leasing Company, Limited ("SMBC Auto Leasing™)

reached a final agreement with Sumitomo Corporation, Sumisho

Lease Co., Ltd. ("Sumisho Lease”) and Sumisho Auto Leasing

Corporation (“Sumisho Auro Lease™) on July 30, 2007 concerning
strategic joint businesses in leasing and auto leasing business and
mergers of two businesses (2 merger berween SMBC Leasing and

<Purchase method>
A merger of leasing companies
1. Ourline of the business combination of leasing companies
(1) Name and business of the acquired company
Sumisho Lease (Leasing business)

(2) Reason for the business combination
SMBC Leasing and Sumisho Lease have merged with the
atm of achieving the highest leasing volume in Japan by
leveraging the blue-chip customer bases of both the SMFG
Group and the Sumitomo Corporation Group, and to create
a high quality leasing company that can respond accurately
and timely to market needs which are becoming

Sumisho Lease, and a merger between SMBC Auto Leasing and
Sumisho Auto Lease). They also concluded “Basic Agreement
Concerning the Joint Business™ and "Merger Agreement” with
respect to the two businesses. In accordance with the merger
agreements, SMBC Leasing and Sumisho Lease merged on October 1,
2007, and SMBC Auco Leasing and Sumisho Auto Lease also merged
on the same day.

increasingly sophisticated, by combiniag and blending the finance
know-how of SMBC Leasing as a subsidiary of a bank and the
product and distribution know-how of Sumisho Lease as a subsidiary
of a trading company, thereby promoting diversification and
differentiarion of products and providing more value-added products
going beyond traditional approaches.
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(3) Date of the business combination
Qctober 1, 2007

(4) Legal form of business combination
The merger was a merger procedure by absorprion with Sumisho Lease as the surviving company and SMBC Leasing was dissolved.

(Name of the merged company: Sumitomo Mitsui Finance and Leasing Company, Limited)

(5) Name of a controlling entity after the business combination
Sumitomo Mitsui Financial Group, Inc.

(6) Percentage share of voting rights SMFG has acquired
55%

2. Period of the acquired company's financial resalts included in the consolidated financial scacements
From Octoher 1, 2007 to March 31, 2008

3. Acquisition cost of the acquired company

Millions of yen Millions of U.S. dollars
45% of the fair value of SMBC Leasing's comumon StOCK ... ooeeveieenimn i ¥ 140,648 $1,404
459 of the fair value of SMBC Leasing’s preferred stock .o, 24,750 247
ACGUISILION COST 1 v1-cvrcreereamereceeomeceensakiebsanbesisas s oe s bbb bt ¥165,398 $1,651

4. Merger ratio, calculation method, number of shares delivered and valuation .
(1) Merger ratio
Common stock
Sumisho Lease 1 : SMBC Leasing 1.4859*
Preferred stock
Sumisho Lease 1: SMBC Leasing 5.7050*

* The amounts are rounded down to the nearest ten-thousandth.

—
[
—

Basis for calculation of che merger ratio

In order to ensure the fairness and reasonableness of cthe merger ratio (hereinafter referred to as the “merger ratio”), SMBC Leasing and
Sumisho Lease conducted negotiation and discussion based on the analysis of the merger ratio provided by each financial advisot, Daiwa
Securities SMBC Co. Led., appointed by SMBC Leasing, and Nomura Securities Co., Lrd., appointed by Sumishe Lease, respectively.

(3) Number of shares delivered and value
52,422,762 shares of common stock of Sumisho Lease were allocated for 31,373,000 shares (30,000,000 shares of common stock and
1,375,000 shares of preferred stock) of SMBC Leasing (44,578,289 shares of Sumisho Lease’s common stock for SMBC Leasing’s
common stock and 7,844,473 shares of Sumisho Lease's common stock for SMBC Leasing’s preferred stock). Toral estimated value
amounted o ¥367,552 million ($3,669 million).

5. Goodwill, reason for recognizing goodwitl, amortization method and amortization period
(1) Amount of goodwill
¥88,090 million (3879 million}

(2) Reason for recognizing goodwill
SMFG accounted for the difference between the acquisition cost and the increased amount of intereses in Sumisho Lease as goodwill.

(3) Method and term to amortize goodwill
Scraight-line method over 20 years
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6. Amounts of assets and liabilities acquired on the day of the business combination

(1) Assets
Millions of yen Millions of U.S. dollars
TOLAL ASSEES ...oeeeiieetieeee et ettt e re et e ee e en e e e e b e e seabe e rneeensseeantsarateen bt renesabaaaent ¥1,392,490 $13,3898
LBASE ASSEES 1ovveaieitieeeieteeeceetetceeaeeteeeteeeteeneeeseeeseesseeaaesrseaeeetseaeebesrbaerbarba et beasin 632,224 6,310
Loans and bills disCOURTED vovvooeeeer i e ve e sa e nen et eeneeas 329,069 3,284
(2) Liabilities
Millions of yen Millions of U.S. dollars
TOtAl HABIIIEIES ©..vvviveceieie ettt e ent et e s et et e s e e eateeeeeaseeaerbe et an sbeesmneene e ¥1,249,703 $12,473
Borrowed money..... 571,741 5,707
Short-term bonds.... 393,000 3,923

7. Approximate amounis of impact on the consolidated statement of income for the fiscal year ended March 31, 2008, assuming that the
business combinarions had been completed on the commencement date of the fiscal year.
(1} The difference between the pro-forma ordinary income and other income informartion assuming chat che business combinarions had
been completed on the commencement date of the fiscal year and the acrual ordinary income and other income information which is
recorded in the consolidated statement of income is as follows.

Millions of yen Millions of U.S. dollars
OdINALY IMCOMIE . .....ccoeiviiee e st srtt s rae s rae s asrbessbasnesnesn sseesanstessnes s ressnrsarestns ¥277,442 $2,769
Ordinary PIOMLE .ivi v e b e ek e 35,319 353
I MHCOIMIE . oovtvvtimee e sssstessasesee s seee st et crancee e eens e eae o rnsesresbnees e sbneabbesssesabers b reeemane seetansnenen 30,938 " 309

(2} Calculation method of the pro-forma amounts and material assumprions
The pro-forma amounts are calculared retroactively to the commencement date of cthe fiscal year based on the amounts szared in
Sumisho Lease's statement of income for the period from April 1, 2007 to September 30, 2007. However, such amounts do not
indicate the results of operations in case the business combinations are actually completed on the commencement date of the fiscal year,
The pro-forma informacion mentioned above has not been audiced by KPMG AZSA & Co.

<Business combination of consolidated subsidiary>
A merger of auto leasing companies
1, Qucline of the business combination of aute leasing companies
(1) Name and business of the companies
Acquiring company: Sumisho Auto Lease (Auto leasing business)
Acquired company: SMBC Aurto Leasing (Auto leasing business)

{2} Reason for the business combination

Sumishe Auto Lease and SMBC Auto Leasing have merged Lease based on its value chain and business necwork of SMBC Auto
to survive and chrive in che auto leasing indusery chat is Leasing. Another aim of the merger is to achieve better customer
becoming increasingly competitive and to establish a satisfaction by combining and blending the product and distribution
structure to capture the number one market share by know-how of Sumisho Auto Lease as a subsidiary of a trading
capitalizing on the high-quality customer bases of both the company, and the finance know-how of SMBC Auto Leasing as a
Surnitomo Corporation Group and the SMFG Group and subsidiary of a bank, thereby pursuing various services.

combining the high-value-added services of Sumisho Auto

(3) Date of the business combination
Ocrober 1, 2007

(4) Legal form of business combination
The merger was a merger procedure by absorption with Sumisho Auto Leasing as the surviving company, and SMBC Auro Leasing
was dissolved. (Name of the merged company: Sumitomo Mitsui Auto Service Company, Limited)

2. Qutline of accounting method

SMFG will apply the accounting procedures stipulared by Article 20 of the “Accounting Standard for Business Divestictures” (ASB] Statement
No. 7).

115

SMFG 2008




3. Name of che business segment, in which the subsidiary was included, in the segment information
Leasing business

4. Consolidated scatement of income for the fiscal year included the following earnings of SMBC Auto Leasing: (approximate amounts)

Millions of yen Millions of U.S. dollars
| Ordinary income ¥69,752 $696
| Ordinary profit ccooccoeivceiin e 2,237 22
I T ITICOMIE 1111 eee et eeeeee e e eeeeeeeeem ks s biaastabasbethssse s vrms e essme e ase e sm bt o s b b e eamee s ameesame e abb s s aEs e s basbenn 1,254 13

5. Starus after the business combination
SMBC Auto Leasing and its subsidiaries are excluded from the scope of consclidation, and Sumitomo Mitsui Auto Service Company,
Limited and its subsidiaries have become affiliated companies accounted for by the equity methed.

Fiscal year ended March 31, 2007
<Transactions under common control>
1. CQutline of the transactions
(1) Name and business of combined entity
SMBC Friend Securities Co., Ld. (“SMBC Friend Securities”™)
Securities business
{2) Form of recrganization
Exchange of shares
(3) Name of the enticy after the reorganization
Sumitomo Mirsui Financial Group, Inc. (“SMFG")

{4) Qutline and purpose of the transaction management based on asser allocation concepts.
In accordance with the stabilization of the Japanese In view of these trends, SMFG will further strengthen cooperation
financial system, Japanese households' porzfolios have among group companies by making SMBC Friead Securities a
shown clear signs of a shift from savings to investment, wholly-owned subsidiary, establishing a new business model
and their investment needs are expected to become distinct from the conventional one by combining banking and
furcher diversified. Ar the same time, we believe that new securities businesses and maximizing synergies between them.
1ypes of asset management services will become popular With such initiatives, SMFG will try to make every effort to
among individual investars who improve their financial enhance the enterprise value of the whole group.

knowledge and have an increased intezest in portfolio

2. Accounting method
SMFG applied the following accounting treatments stipulated by the Accounting Standard for Business Combinations to the
consolidated and nonconsclidated financial statements:
“Chapter 3 Accounting Standard for Business Combinations, Arricle 4 Accounting treacment for the transactions under commeon
control, Paragraph 2 Transactions with minority shareholders.”

3. Addicional acquisition of subsidiary’s shares
(1) Acquisition cost
Millions of yen
Common shares........ccooocenvirniernennreinncicenens ¥221,365

Expenses for acquiring the common shares 160
ACQUISITION COSE oot as s er s et en e et nn e e ¥221,525

(2) Share exchange ratio, its basis for determination, number of shares delivered and its values

{a) Type of shares and share exchange ratio
Common shares
SMFG 1: SMBC Friend Securities ().0008

(b} Basis for determinartion of share exchange ratio
SMEG appointed Goldman Sachs ( Japan) Ltd. as its financial advisor and SMBC Friend Securiries appointed Merrill Lynch
Japan Securities Co., Ltd. as its financial advisor. SMFG and SMBC Friend Securities comprehensively considered numerous
factors including results of the analyses provided by their respective financial advisors, and discussed and agreed to the above.

{c} Number of shares delivered and values
249,015 shares
¥221,525 million
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(3) Goodwill, reason for recognizing goodwill, amortization method and amortization term

() Amount of goodwill
¥99,995 million

(b} Reason for recognizing goodwill
SMFG accounted for rhe difference between the acquisition cost of additional shares of common stock of SMBC Friend
Securities, and the decrease in minority incerests, as goodwill.

(c) Method and term to amortize goodwill
Straight-line method over 20 years

37. Per Share Data

Yen U.5. dollacs
March 31 2008 2007 2008
Net assets per share Y424,546.01 ¥469,228.59 $4,237.41

Yen U.S. dotlars
Year ended March 31 2008 2007 2008
Net income per share.................... " ¥59,298.24 ¥57,085.83 $591.86
Net income pet share (diluted) 56,657.41 51,494.17 565.50

Notes: 1. The ASB] revised “Guidance en Accounting Standard for Earnings per Share” (ASB] Guidance No. 4, issued on Seprember 25, 2002) on January 31, 2006, and the
revised Guidance was applicable from the fiscal year ending on or after May 1, 2006, the implementation date of the Company Law, Effective April 1, 2006, SMFG
applied che revised Guidance and calculaced net assets per share by including nec deferred gains (losses) on hedges. This accounting change decreased net assets per share
ar Magch 31, 2007 by ¥11,596.71 compared with che former method.

Net income per share and net income per share (diluted} are calculated hased on che following:

[

Millions of yen, Millions of
except number of shares U.5. dollars

Year ended March 31 2008 2007 2008

Net income per share

INEE IMICOMIE 11 to ettt ees ettt e et at s e e cena et bb e s ene s s bt e ebreesms s ntntesnnbas ¥ 461,536 ¥ 441,351 $£4,607

Amount not atcributable to common stockholders ... 12,958 12,958 129
Dividends on preferred stock ..oocovvvvvenenne 12,958 12,958 129

Net income attributable o common Stock ......cocovoririnnnecees 448,577 428,392 4,477

Average number of commoen stock during the year (in thousands) ..... 7,564 7,504 !

Net income per share (diluted)

Adjustmenc for net income ... 6,751 6,748 67
Dividends on preferred stock .... 6,763 6,763 68
Stock acquisition rights issued by subsidiaries and affiliates an (14) ju}

Increase in number of common stock (in thousands)............. 471 945 /
Preferred stock 471 945 !
Stock acquisition rights 0 [¢] /

3. Net assets per share is calculated based on the following:
Millions of yen, Millions of
excepr numbet of shares U.S. dellars

March 31 2008 2007 2008

Net assets ¥5,224,076 ¥5,331,279 §52,142

Amounts excluded from Nert assecs 2,012,532 1,781,555 20,087
Preferred stock 360,303 360,303 3,596
Dividends on preferred stock 6,479 12,958 G5
Stock acquisition rights.. 43 14 0
Minority interests 1,645,705 1,408,279 16,426

Net assets ateribucable to common stock at the fiscal year-end i 3,211,544 3,349,724 32,055

Number of common stock at the fiscal year-end used for

the calculation of Net assets per shate (in thousands).......c..coeecriiiireinncinnns 7,564 7,565 /
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38. Subsequent Events
{1) The following appropriation of tetained earnings of SMFG at March 31, 2008 was approved by the ordinary general meeting of
| shareholders held on June 27, 2008:

Millions of

Millions of yen U.S. dollars
Cash dividends,  ¥7,000 per share on common stock... . ¥53,655 £536
¥67,500 per shate on preferred stock (lst to 12th series Typc 4) ...................... 3,381 34
¥44,250 per share on preferred stock (1st series Type 6) ... 3,097 31

{2) SMFG resolved at the meering of the Board of Directors held on April 28, 2008 to authorize the redemption in full of the preferred
securities issued by its overseas special purpose subsidiary. The oucline of the preferred securities o be redeemed is as follows.

Issuer ..

Type of securicies 1ssued
Total redemption amount.......
Scheduled redemption date ....
Reason for redemption ..........

. 8B Treasury Company L.L.C.
Non-cumulative perpecual prefecred securities
$l ,800 million

June 30, 2008

Optional redemption

follows.

(3) SMFG resolved at the meeting of the Board of Directors held on April 28, 2008 to issue preferred securities through overseas special
purpose subsidiaries and establish wholly-owned subsidiaries in Cayman Island. The preferred securities issued on May 12, 2008 were as

| EXTHTSS SOOI

Type of securicies.......

Toral issue amount ....
Dividends ......cccooeeene
Issue price..................
Use of proceeds....

SMFG Preferred Capiral USD 2 Limited

An overseas special purpose subsidiary established in the Cayman Islands, the voting rights of
which are wholly owaed by SMFG

U.S. Dollar denominated Non-cumulative Perperual Preferred Securities
The preferred securities are not convertible or exchangeable into commeon stock of SMFG.

$1,800 million
8.75% per annum (fixed rare}
$1,000 per preferred security

. To be ultimately provided to SMBC, a banking subsidiary of SMFG, as perpetual subordinated loans
. The preferred securities rank, as to liquidarion preferences, effectively pari passu with preferred stock of SMFG

Offered in euro markert. Also, offered in the U.S. market chrough private placement to quatified insticutional investors.

Ranking ...

Mechod ofoffenng.....

Listing...coevervenrerennnn Singapore Exchange Securities Trading Limited
Issue date.........oooinienns May 12, 2008

(4) Fracrional shares will be eliminated when the eleceronic share
certificate system is introduced ac the same time as the January
2009 implementation of the “Law for Parrial Amendment of the
Laws Related co Fransfer of Bonds, etc., to Stieamline Settlement
with respect to Transactions of Stock, etc.” (Law No. 88 of 2004).
In crder to eliminate che fractional shares, SMFG resolved to
execute a 100 for 1 common stock split and adopt a unit share
system, under which the number of shates constiruring one unit

will be 100, at the meeting of the Board of Directors held on May
16, 2008, subject to the approval of the amendment of the articles
of incorporation at the 6th ordinary general meeting of
shareholders and the general meeting of holders of class shares with
tespect to each class of shares that will be held on June 27, 2008.
If the stock split had been implemented on April 1, 2006, per
share information for che fiscal years ended March 31, 2008 and
2007 would be as follows.
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Yen U.S. dollars
Year ended March 31 2008 2007 2008
Net assets per share ................. Y4,245.46 ¥4,692.29 $42.37
Net income per share .....cooooneiveieniiinn, 592.98 570.86 5.92
Net income pet share (dilured) 566.57 514.94 5.69




39. Parent Company

(1) Nonconsolidated Balance Sheets
Sumitomo Mitsui Financial Group, Inc.

Millions of
Millions of yen U.S. dollars (Note 1)
March 31 2008 2007 2008
Assets
CLEETETIT BSSBTS 11t oeeveveeesseeteeeeeeeeeiasessseteenseessesseasssrsasnesesessssseanesaesameeeneann ¥ 68,956 ¥ 109,304 % 688
Cash and due from banks............occooriviii e 53,735 37,073 536
Prepaid EXPENSES ..oooiiiieireiier et s 21 21 0
Deferred tax ASSEE8 .v.vvviv. e imeeieerireierr st ettt et ene e eneserne 359 265 4
ACCIUEH INCOMIE. . eetivreieeitiiiie it cemet e stet s eaeeve s ees e srsseesaesbesteasseneeseeean 56 23 1
Accrued income tax Fefunds........cieeerieiecireiiiiiseeee e s e ereesee 14,267 71,377 142
OhET CULTENT ASSELS . cvrvviiisiiien e e ereavrnsaitbseanesse e e srssrb et essesbesanseeses 515 603 5
S L2 - TR 3,952,260 3,850,079 39,448
Tangible fixed assEtS..icviiiiiieiieririiiii et 4 7 0
EQUIDIMENT ...t et 4 6 (]
Incangible fixed assers ... 9 20 0
SOFTWALE 1ottt s s en st ettt st e eenenren 9 20 0
Investments and oTHEr ASSEES.......iviiiriii e eeeers sttt s eeeeeenertnes 3,952,246 3,850,052 39,448
INVESCITIENES 10 SECUTITIES .oceeeeriviiiiitiiitieaeee st ssiss e e omras — 20 —
Investments in subsidiaries and affiliates ..........oocoviieociiee e 3,950,642 3,847,716 39,432
Deferred tax as$ets......cvceeeiiciie et 1,603 2,315 16
TOTRD BSSETS ..o ieie ittt et ee bt brben e s eeee s st esae s sbbsssemrme s senamssaensaseas Y4,021,217 ¥3,059.444 $40,136
Liahilities and net assets
Liabilities
Current Habilities ..oooueeiiie oottt st ee e are s ¥1,052,242 ¥ 961,372 $10,503
Short-term DOLFOWINES ..oviiiisiccee et ece e erere sttt aeeen 1,049,030 959,030 10,470
Accounts payable................ e 223 108 2
ACCTUED EXPEMSES..oiviiiieciis ittt em e 173 48 2
Income taxes payable ... 1,539 964 16
Business office raxes payable ..o 4 4 0
Reserve for employee bonuses ... 81 83 1
Reserve for execuitive Bonuses .. ....ocoveoeiieiinienieccec e 74 — 1
Other current [TabiliTies......ociiee et esr e sreearrereae e 1,114 1,132 11
Fixed 1abilities . ...ovvioeicei i 225 174 2
Reserve for execucive reticement benefits ... ....ovviireeieeicenrininsiininneaenens 225 174 2
Total Habilities ......coovoiiiecic e en s s nnes 1,052,468 961,546 10,505
Nert assets
Stockholders’ equity
Capital stock .......... 1,420,877 1,420,877 14,182
Capital SULPIUS ..o 930,386 930,469 9,286
CAPILR] TESEIVE .vivrrieriiriirsioe et ersressiesatssan e e eer s ass e bs st eemeenersens 642,355 642,355 6,411
Orther capital SUIPIUS . ..ovviiie it ens 288,031 288,113 2,875
Retained earnings.....coooovvvvinioevcensecieoinienneenennnns S SO 700,679 729,129 6,993
Other tetained eArMInES........o.viiveciiiiae s 700,679 729,129 6,993
VOIUDEATY TESCIVE (oviiniiieneiiiits e b emes s ener e 30,420 30,420 303
Retained earnings broughe forward ... 670,259 698,709 6,690
Treasury stock .....oovvieieiieiecncen (83,194) (82,578) (83
Total stockholders’ equity.. 2,968,749 2,997,898 29,631
TOLA] TEET ASSEES 1uverveaeersresereersesnsaraneessresrassasesanessesesstnssesnsessmsanessesssssesnran 2,968,749 2,997,898 29,631
¥4,021,217 ¥3,959,444 $40,136
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{2) Nonconsolidated Statements of Income

Sumitomo Micsui Financial Group, Inc.

Milliens of
Millions of yen U.5. dollars (Note 1}
Year ended March 31 2008 2007 2008
Operating iNCOME ... e e nin Y111,637 ¥376,479 Si,114
Dividends on investments in subsidiaries and affiliates ..........ccoocven.e. 89,693 366,680 895
Fees and commissions received from subsidiaries ..........co..ccooevrieevenn. 21,944 9,798 219
O P eI AN EXPEIISES evveurererarseesscesreersesnesrearreesaestcessrensson srseresarsressesnes 6,246 3,641 62
General and administracive EXPenses . .....vveervriereeirvrinvrcrsrsccsrnesraresnens 6,246 3,641 62
Operating profit 105,391 372,838 1,052
NON-OPErating iNCOMIE. ...iiniiiiiias s s s 466 234 5
Interest income on dePOSIES ...c.oeiiieeieceieece et 298 213 3
Fees and cOMMISSIONS IMCOME. . cv et e eee e 14 20 0
Other non-operating INCOME ..o s 153 0 2
NON-OPErating EXPENSES .veriiiiiiiimiismaeiammaarertnsssianssssanss s sssssssnnes 16,794 8,594 168
Interest on BOMTOWINES «.ooovivevieee ettt cee e e s 11,012 4,311 110
Amortization of Organization Costs ..., — 301 —
Fees and comMMiSSIONS EXPOOSES ... ..ooerreeiieeeeeteneeeates e cece e seseecae s 1,263 3,978 13
Losses on devaluation of stocks of affiliate........cocviieeiiecinccecine e, 4,518 — 45
Ocher NON-0OPErating EXPENSES ..........ccvoverreeiiiesisiias e — 3 p—
Ordinary Profite... e oo s re e erae e seemaree e rermee e enene 89,063 364,477 889
Income Defore INCOME LAXES .iivrverieerrsrnrirrrarrisssrarsrmeesaeeasseessamasssmasanns 89,063 364,477 889
Income taxes:
CLETEINE e et e ee e et e e et e e ee e e ke e eab e oAb s e bbb e das s rabe s arbea b e s basaarss 5,470 2,918 55
LR 11 v« DUV ETO VT YU TP RTORPTORt 618 (1,975} 6
INET IMCOMIC .t eeceee st e s serres st eesasessmerannsstsnssenseossamnsentssbbasanbstobasanss Y 82,975 ¥363,535 $ 828
Yen U.8. dollars (Note 1}
2008 2007 2008
Per share data:
INEE OO 1ottt srveiasaesrsrese s rras e sasssms s smee e e emssemns s smsesnsmaesesesms sem e snsensenas Y¥9,134.13 ¥46,326.41 $91.17
Net income — diluted.........cociiniiiicii e 9,133.76 41,973 .46 91.16
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(3} Nonconsolidated Statements of Changes in Net Assets
Sumitomo Mitsui Financial Group, Inc.

Millians of yen
Stockholders” equity
Capital surplus Retained earmings
Onher retained exmnings
Orher Tota Reuained Total Total
Capital Capital capiral cupital Voluntary  earnings brought retained. Treasury seockholders” Toxal
Year end=d March 31, 2008 scock reserve surplus surplus reserve forward ERININGS stock equity ner assets
Balance at March 31, 2007 .....coommmimnencenes ¥1,420877 ¥642,355 ¥288,113 ¥930,469 ¥30,420 ¥ 698,709 ¥ 729,129 ¥(82,578) ¥2,997.898 ¥2,997 898
Changes in che year
O (111.42% 1111425 (111,425) (111,425
NET income ... 82,975 82,975 82975 82975
Acquisizion of own shares .o 901} (DY [S.H B
Disposal of treasury shares ... 82) 42y 205 202 202
Net ¢hanges in the year ... — - 82) 82y — {28,450} (28450 wier (29,149 29,149)
Balance ac March 31, 2008, ¥1,420,877 Y642,35% ¥288,031 ¥030,386 ¥30,420 ¥ 670,259 Y 700,679 ¥(83,194) ¥2,968,749 ¥2,968,749
Millicns of yen
Stockholders’ equity
Capital surplus Retained earnings
Other retained carnings
Orther Total Retained Toml Tocal
Capinal Capinal capiral capital Voluntaey  carnings brought retined Treasury stockholders” Total
Year ended March 31, 2007 stock teserve surplus surplus reserve forward earnings. stock cquity et asscts
Balance ac March 31, 2006............om......... ¥1420877  ¥1,420989 ¥ 684406 ¥2,105,396 ¥30,420 ¥383.126 ¥413.546 ¥ (4393 ¥3,935426 ¥ 3935426
Changes in the year
Transfer of capital reserve 1o ocher capical surplus ... (1,000,000 1,000,000 — - -
Increase due o exchange of shares.....oo........... 221,363 221,365 221,36% 221,365
Cash dividend {47.951) 47,951 [CER" I} “@7.95hH
NELINCOME «veeeererens s ceeeere s etenessssseens peresenens 363,533 363,535 363,535 363,533
Acquisiticn of own shares ...occvcvcciccncnnnns {1,474,644) {1,474,644) (1,474 644>
Dispesal of trrasury shafs ... (1% (13) 182 167 167
Reti of tecasury shares (L,396,277) {1,396,277) 1,396,277 — —_
Net changes in the year. —_ (778,634) (396.292) (1,174,927 — 315,383 315,383 {78,184) {937,527 {937.527)
Balence ar March 31, 200 ¥1A20.877 ¥ 642,333 ¥ 288113 ¥ 930469 ¥30,420 ¥648,709 ¥729,129 ¥ {82,578) ¥2,997.898 ¥ 2,997,898
Mulliens of U.S. dollars (Nece 1)
Seockholders' equity
Capital surplus Rerained caznings
Orther rerained carnings
Other Toeal Recained Torad Toeal
Capiral Capiral capiral capiral Voluntary  camings brought retained Treasuty seockbolders’ Toral
‘Year ended March 31, 2008 stock reserve sueplus surplus reserve forward earnings stock equiry net ussets
Balznce at March 3E, 2007 ..o $14,182 $6,411 $2,876 $9.287 $303 36974 $7.217 $(824) $29.922 $29,922
Changes in the year
Cash dividends (LLEZ) {1,112) (6,112) a1
Ner income . H28 H24 528 828
Acquisiticn of own shares ()] [} [th
Disposal of resasury shanes o.innimnrrrrn [31] 1) 3 2 2
Net changes in the pear.....ococeneiccececeneees — — {n [8}} — (284} 284) ) (2913 291y
Balance at March 31, 2008......cveerriiienen $14.182 $6,411 32,875 $9,256 $303 $ 6,640 36,993 $(830) $29,631 $29,631
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Independent Auditors’ Report

To the Board of Directors of

Sumitomo Mitsui Financial Group, Inc.

We have audited the accompanying consolidated balance sheets of Sumitomo Mitsui Financial Group, Inc. (*SMFG”)
and consolidated subsidiaries as of March 31, 2008 and 2007, and the related consclidated statements of income,
changes in net assets and cash flows for the years then ended, expressed in Japanese yen. These consolidated financial
statements are the responsibilicy of SMFG's management. Qur responsibilicy is to independently express an opinion

on these consolidated financial sratements based on our audits.

We conducted our audics in accordance with auditing standards generally accepted in Japan. Those standards require
that we plan and perform the audit to obrain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating che overall financial statemenc presentation. We believe that our audits

provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
consolidated financial position of SMFG and subsidiaries as of March 31, 2008 and 2007, and the consolidated results

of their operations and their cash flows for the years then ended, in conformity with accounting principles generally

accepted 1n Japan.

As discussed in Note 38 o the consolidared financial statements,

1. SMFG resolved at the meering of the Board of Directors held on April 28, 2008 to authorize the redemprion in
full of the preferred securitcies issued by an overseas special purpose subsidiary.

2. SMFG resolved ar the meeting of the Board of Directors held on April 28, 2008 to establish overseas special
purpose subsidiaries and to issue preferred securities through the subsidiaries on May 12, 2008.

The consolidared financial statements as of and for the year ended March 31, 2008 have been translated into United
States dollars solely for convenience of the readers. We have recomputed the translation, and in our opinion, the
consolidared financial statements expressed in Japanese yen have been cranslaced into United Staces dollars on the

basis set forth in Note 1 to the consolidated financial statements.

KPm4 R28A « Co.

Tokyo, Japan
June 27, 2008
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Supplemental Information

Consolidated Balance Sheets (unaudited)

Sumitomo Mitsui Banking Corporation and Subsidiaries

Millions of

Millions of yen U.8. dollars
March 31 2008 2007 2008
Assets -
Cash and due from DanKS ... s e rrenes ¥ 2,720,542 ¥ 1,907,823 $ 27,154
Deposits With BANKS .........oceeeeeeee e s e eees e e e nrrane 2,226,977 2,046,199 22,227
Calt loans and bills bought ... - 570,802 1,102,078 5,697
Receivables under resale agreements 357,075 76,551 3,564
Receivables under securities borrowing transachons 1,940,170 2,276,894 19,365
Commercial paper and other debt purchased... eterrteresteeereeaeaetae s beareenaes 1,091,663 960,591 10,896
Trading @SSOIS ..ovvviiieesrivirree et r st s e b s re e e e e s e e et s raeeas 4,081,480 3,262,341 40,737
Monay held in trUSE. ..o e verre v vrrre s b e vt sseeas 7,329 2,924 73
Secunities .. 23,160,903 20,304,639 231,170
Loans and bills discounted.... 62,972,601 59,617,850 628,532
FOreign @XChANGES ....cc.overeeee i areeeierereroree e reeetserene e e b saee e b et e eemseses s onesennnens 893,567 881,436 8,919
BB BSOS e ieerree s e e rrmes e s e nr e e nas e e ae s naa e e e e e sRn bt ans et raaes 3,024,122 1,630,049 30,184
Tangible fiXed @SSEIS ...ttt e ernaae 756,449 755,891 7,550
Intangible fixed assets .... 125,013 101,219 1,248
Lease assets... 27,125 26,922 2n
Deferred tax assels 920,834 804,627 9,191
Customers' liabilities for acceptances and guarantees... 4,609,160 3,673,396 46,004
Reserve for possible loan losses .. (848,031) (860,799) (8,464)
TOMAl @SELS ... s e e s e ¥ 108,637,791 ¥98,570,638 $1,084,318
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(Continued)

Millions of

Millions of yen U.S. dollars
March 31 2008 2007 2008
Liabilities and net assets
Liabilities
DIBPOSIES ...cvieieriii it iie sttt et et s soeae s e e e eaesbe s e b enseten ¥ 75,892,384 ¥74,826,561 $ 757,485
Call money and billS SOIE ..........vi e it st s eeeeem e eeeeeeassee e teeeeeenn 2,653,142 2,286,698 26,481
Payabies under repurchase agreementsS ... reresesesiserasieveseeses 1,828,672 140,654 18,252
Payables under securities lending transactions.. 5,732,042 1,516,342 57,212
Trading ligbilities ........cc..ocvreeeieeceiccneee . 2,671,554 1,941,142 26,665
Borrowed money...... 2,742,166 2,034,633 27,370
FOreign @XChENGES ...ccecvice et rteee e e eteae e ra s v g et rerna s ran e e 301,123 323,820 3,005
ShOM-EIM DOMAS ...oov e e etas st et ere et senees s saesnennes —_ 3,500 —
Bonds.......ccoeeeeeennee. 3,804,208 3,929,325 37,970
Oue to trust account.... 80,796 65,062 806
Other liabilities ......cccccceeveeeeervenees 3,087,166 2,279,167 30,813
Reserve for employee bonuses .. 20,427 18,919 204
Reserve for executive bonuses... e 688 — 7
Reserve for employee retirement beneflis .......................................................... 17,084 13,382 170
Reserve for executive retirement benefits ..............ccovvvviiceerereeeceeerreee e, 6,695 6,233 67
Reserve for reimbursement of deposits.... 10,417 — 104
Other reserves .. 0 18 0
Deferred tax Ilabllltles 51,868 49,714 518
Deferred tax liabilities for rand revaluatlon 47,446 49,636 474
Acceptances and guaraniees ... 4,609,160 3,673,396 46,004
Total RabIlitIes ... eeert s rre e e s rr s rnrnnanes 103,557,043 93,158,180 1,033,607
Net assets
CaAPAl SEOCK ... vrree v s e s s e et r st a e bbb nba e s 664,986 664,986 6,637
Capital surplus .. 1,603,512 1,603,512 16,005
Retained earnings........ 861,508 581,619 8,599
Total stockholders equity 3,130,008 2,850,119 31,241
Net unrealized gains on other secunues ............................................................. 558,013 1,269,385 5,570
Net deferred losses on hedges............. (74,990) (87,571) (749)
Land revaluation excess .. 34,844 37,526 348
Foreign currency translanon adjustments (28,468) (37,194) (284)
Total valuation and translation adjustments...........ccooo o, 489,398 1,182,145 4,885
Stock acquUISIIoN MIGES ...t a e e 43 14 0
Minority interests............. 1,461,297 1,380,179 14,585
Total net assets... 5,080,747 5,412,458 50,711
Total liabilities and net assets ¥108,637, 791 ¥08,570,638 $1,084,318

Notes: 1. Amounts less than one million yen have been omitted.

2. For the convenience of the readers, the accompanying U.S. dol.ar financial statements have been translated from Japanese yen, as a matier of
arithmetical computation only, at the rate of ¥100.19 to US$1, the exchange rate prevailing at March 31, 2008,
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Consolidated Statements of Income (unaudited)

Sumitomo Mitsui Banking Corporation and Subsidiaries

Millions of

Millions of yen U.8. dollars

Year ended March 31 2008 2007 2008
[ncome
Interest income:

Interest on 10ans and AISCOUNES ......coovvvii e eemerar e e s ene eraneees ¥1,564,343 ¥1,377,189 $15,614

Interest and dividends ON SECUMLIES ..o crnii e 333,692 369,548 3,31

Interest on receivables under resale agreements.........c..occovveeenee 7,044 7,098 70

Interest on receivables under securities borrowing transactions ................... 7,032 4,857 70

Interest on deposits with banks .............ccoeei e, 100,826 96,700 1,006

Other interest INCOME ...ccuivieeereet ettt 109,692 94,840 1,095
TIUSE FEES ..ottt e et s e asessass e s ns e s eaas e s e essananmaas s nans e aensesoas 3,710 3,482 37
Fees and COMIMISSIONS ...oviriiiireiirrses e senssss s sstn e enee b e s teansssasssessmeesanssnns 550,053 577,435 5,490
Trading ProfitS ..o e e e 449141 118,589 4,483
Other operating INCOME ..o e rsnss s ass e srnsss e e s assssrssenes 227,270 197,172 2,268
Other income 64,803 124,779 647
Total income 3,417,611 2,971,693 4,111
Expenses
Interest expenses:

Interest on deposits ... . " eteeete e 547,205 500,904 5,462

Interest on borrowmgs and rediscounts eeettereeeeenesteeaneeeaearrmnrbaee e sraannrareeeas 57,306 41,320 572

Interest on payables under repurchase agreements ................. 7,384 18,353 74

Interest on payables under securities lending transactions ...........ccccccoveeee 45,499 60,856 454

Interest on bonds and shor-term bONAS............oooeevviv e 89,279 88,353 891

Other INterest EXPENSES....ovv e s s 166,975 86,996 1,667
FEes And COMMISSIONS .......iiii e eeeee ettt eeeeesseeressaess s santseessaesssassesseanessnssnens 117,869 111,413 1,176
Trading losses... U U TS UU VRSO UU TSP UTTUUOUUUUTUTPOPTIN — 1,936 —
Other operating expenses ................................................................................... 461,276 236,292 4,604
General and administrative EXPENSES.......cicceiiiieceeeerecsrtsibseenecererereeeseesbeeas 821,897 768,498 8,203
Provision for reserve for possible 102N 1088eS.........ooeciiecinc e e 56,364 19,940 563
OO EXDEIISES 1 reeeerr e rirseesrer s sres e sse e srs s e as e s e e ers s saana e b s sas e s s ans e assesraasnenbsarenan 320,546 286,105 3,199
TOtAl EXPEIISES ..o .ottt eeeae e s e e et e e e e naseaeae e sanenraeante s 2,691,606 2,220,971 26,865
Income before Income taxes and minorfty Interesls ..................................... 726,004 750,722 7,248
Income taxes:

CUITENT .. e ae s s s sees e e ase s e se e e sers e rea e nanseneseees 40,791 47,601 407

LT L= T P 265,384 238,764 2,649
Minority interests in NEt INCOME ..c....ccevie e s 68,007 62,561 678
NEEINCOME. ... s b ae b s bn e ab s b nbs s ¥ 351,820 ¥ 401,795 § 3,512

Yen U.S. dollars

Per share data:

NBE INICOIMIB . .oeeeeree e smres e e et r s ntn s b a s e bn s aass s s anesnanasabenas ¥6,132.91 ¥7,072.09 $61.21

Net inComMe — QIlULBA ...t eeees et sreee s eaneees 6,132.75 7,012.46 61.21

Notes: 1. Amounts less than one million yen have been omitted.

2. For the convenience of the readers, the accompanying U.S. dollar financial statemenis have been translated from Japanese yen, as a matter of
anthmetical computation only, at the rate of ¥100.19 to US$1, the exchange rate prevailing at March 31, 2008.
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Nonconsolidated Balance Sheets (unaudited)

Sumitomo Mitsui Banking Corporation

Millions of

Millions of yen U.S. dollars
March 31 2008 2007 2008
Assets
Cash and due from banks. ¥ 2,526,553 ¥ 1,734,199 $ 25,217
Beposits with banks........... 2,421,977 2,265,361 24,174
Call loans and BIllS BOUGNE ....c..vvee et s snens 374,083 1,006,657 3,734
Receivables under resale agreements .........oc.oeoreecencreet e ceeeenvr e eerrans 328,544 39,725 3,279
Receivables under securities borrowing transactions......c..cevieceececeeevcieenns 1,900,294 2,213,314 18,967
Commercial paper and other debt purchased...........ccoooieer e 447,538 333,524 4,467
Trading @586t .......cccoeeerreeceece e tevre e 3,638,676 2,914,023 36,318
Morney held in trUSt......ccoo v 7,329 2,924 73
SOCUIILIES ... ovemreeriereirrrrnrireerrrsseerresrrrne s rsresbenssesbe st e sasassaasserssesansesensmasensasns 22,758,241 20,060,873 227,151
Loans and bills discounted 56,957,813 53,756,440 568,498
FOraign BXChaNGES ......ccoviieee ettt enee e ereessres s st rermn b seeessras 836,917 B35,617 8,353
Other assets................ 2,196,999 1,442,066 21,928
Tangible fiXxed aSSEtS ....vcvivvvveirere e ceee e 676,072 678,581 6,748
Intangible fixed assets .................... 106,469 87,615 1,063
Deferrat tAX ASSEES . .iiiviiii it ettt sttt s eent s sae e 823,251 743,605 8,217
Customers’ liabilities for acceptances and guarantees...........ccecvcvrecrecesacninens 4,665,062 4,177,816 46,562
Reserve for possible 10an 10SSES ........coveveeveevecceeeenan, (620,004) {677,573) {6,188)
Reserve for possible losses on investments.... {12,801) (77,547) {128)
TORAI ASSBES ..ottt eeee ettt ea e ranen et e neeaeeas et naneeens ¥100,033,020 ¥91,537,228 $998,433
Liabilities and net assets/stockholders’ equity
Liabilities
DIEDIOSIES . .ooeeeeiiies e rr e e S e b e et a £t be e emtenseeeneesenrantee s ¥ 69,382,834 ¥68,809,338 $692,513
Callmoney and bills SOl ..........ccoemririeei e e 2,656,142 2,291,128 26,511
Payables under repurchase agreements 1,825,481 104,640 18,220
Payables under securities lending transactionsS........cc.oovveeeee e ceenveeeeceeeeee 5,732,042 1,516,342 57,212
Trading Habilities .......c..ocvoveve v irenc s 2,307,304 1,578,730 23,029
BOImOwed MONBY ......c..oorecer e e 3,798,333 3,371,846 37.911
Foreign @xChanges ... e 301,958 329,695 3,014
BONAS ... ettt ae e e e b b s naa e e e renananes 3,539,110 3,647,483 35,324
DUB 10 trUST ACCOUNE.........e ettt eeene e e erenaes 80,796 65,062 BO7
Other liabilities ............ccocveeeeenee. 2,178,263 1,588,683 21,741
Reserve for employee bORUSeS ... enie e e 8,857 8,892 a8
Reserve for executive DONUSES...............coocieeceecrivereerneans 496 — 5
Reserve for exscutive retirement benefits .......occevie e 4,800 4,757 48
Reserve for Point SEIVICE PrOGIAMI...........cccoivieeeeeeeeeceeeeeeeie st eves et eee s sreensanees 1,870 990 19
Reserve for reimbursement of deposits..... 9,587 — 96
OHNET TESEIVES ... creeaiivrvrereeerrveasrresssrres e anmse s e e abnsssessssaasanesabassasssansnosssemmns 0 18 0
Deferred tax liabilities for land revalualion ...t 46,827 48,917 467
Acceptances and QUATANTEES .........c.vvvvviivrnierrree e e sms e e sees e ssesresas 4,665,062 4,177,816 46,562
Total HabiltIes ...ttt enre et b 96,539,771 87,544,344 963,567
Net assets
CAPAL SIOCK . ..oreereiirrerin st es sttt bt s eeae et seenteeee st enaesssnenserennnseseenes 664,986 664,986 6,637
Capital surplus ......... 1,367,548 1,367,548 13,650
Retained earnings................. 894,839 761,028 8,931
Total stockholders’ equity .................. 2,927,374 2,793,563 29,218
Net unrealized gains on Other SECUMLIES ...cc..ivvcr et 558,103 1,259,814 5,571
Net deferred 105S8S 0N hBOGES .........ovceiie ettt rere e (13,787} (84,733) (138)
Land revaluation BXCESS ......cvvcrreerienii e ieee et ssst e st ceemeeeseseee s eaeseneeeeemeessaes 21,558 24,240 215
Total valuation and translation adjustments................ccccccoooovveeeieiceerenne. 565,874 1,199,320 5,648
Total net @ssets.........ccooceevieiviceccnnee e 3,493,249 3,992,884 34,866
Total liabilities and Net ASSetS ... ¥100,033,020 ¥91,537,228 $998,433

Notes: 1, Amounts less than one million yen have been omitted.

2. For the convenience of the readers, the accompanying U.S. dollar financial staternents have been translated from Japanese yen, as a matter of
arithmetical computation anly, at the rate of ¥100.19 to US$1, the exchange rate prevailing at March 31, 2008,
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Nonconsolidated Statements of Income (unaudited)

Sumitomo Mitsui Banking Corporation
Millions of
Millions of yen U.S. dollars
Year ended March 31 2008 2007 2008
Income
Interest income:
Interest on loans and discounts .. ¥1,346,282 ¥1,166,967 $13,437
Interest and dividends on securmes 322,287 369,039 3,217
Interest on receivables under resale agreements 3,762 4,064 38
Interest on receivables under securities borrowing transactions............cc.eve.. 6,955 4,827 69
Interest on deposits With DANKS ...........c.ccceoeiieecieee e 92,946 77,722 928
Other iMtereSt INCOME ......cccciivirirrres s arrr s rrrs s esbrr e srrvre s rers e res s s e s e enserns 94,042 83,548 939
TTUSE FBBS Lttt ittt ettt et s esemra s eae e semrasbeseresrensesaeessnrantesasesrnns 3,710 3,482 37
Fees and commissions . 452,527 465,171 4,517
Trading ProfiS . e st e e e en e e e ens s 440,985 103,719 4,401
Other Operating NGOMIB ... cccerveiierr e v iarrnse v e v e e s srrne s s sesressevaserares 121,812 106,725 1,216
ORET INCOMIE L.ttt e ee st e e e e ereessbe e bt s e ereen s reentmrensssenessenrasaneessnns 59,364 107,309 592
TOLAN IMCOIME......eoeeeeeeee et eceee e e eeee s sara e st e st e sssnsenenreasasamresnntans 2,944,677 2,492 577 29,391
Expenses
Interest expenses:
Interast 0N dePOSIES .......oocoieeee e et e errra e 474,314 430,045 4,734
Interest on borrowings and redisCoUNtS ........ccoveviiiereeeceeeeee e 126,925 103,090 1,267
Interest on payables under repurchase agreements ............ 6,189 16,523 62
Interest on payables under securities lending transactions...... 45,496 60,770 454
INterest ON DONAS ......ccoovviiiiceeeee et eeae e 76,463 73,483 763
Other iNterest EXPeNSES......ccciiiiiirece it ettt erere e sreanesse e e snean s e senans 166,080 84,809 1,658
Foas and COMIMISSIONS ........eeeeeeeeiieeie e eaee s srie s steesesss e s esssessnbasssnsasansereeesas 120,165 111,754 1,199
Trading losses... U TP UUURPTOUUPTOUURTOUOUR —_ 2,098 —_
Other operating expenses ..... 384,906 158,207 3,842
General and administrative expenses .................. 659,992 609,816 6,587
Provision for reserve for possibie 10an I0SSes........cccvvecien e, — 450 _
Other expenses... 376,689 254 598 3,760
Total expenses e 2,437,222 1,905,648 24,326
Income before income taxes 507,454 586,928 5,065
Income taxes:
CUITENE ettt bt astss e eeneae s sreesmmenee s sesnesrnensesaeennnenssesenns 16,031 16,507 160
DEIBITOU . ... e e et e et e ae e e et eaeeat s e st aran e aaeeeeranresbaes 285,680 254,680 2,851
NEE IMCOME. ... e r s e mes e sr e san e e sas s sbsass s bans ¥ 205,742 ¥ 315,740 $ 2,054
Yan U.8. dollars
Per share data:
NEE INMCOMIB ..o vrres e e e r e b st m e s b e e s ssa b e e st sanaa b e s ¥ 3,540.84 ¥5,533.69 $ 3534
Net INCOME — AIULEA. ....ccoeriiieeeee ettt emeene et eree e e eae et annee e ean _ 5,487.21 —

Notes: 1. Amounts less than one million yen have been omitted.
2. For the convenience of the readers, the accompanying U.S. dollar financial statements have been translated from Japanese yen, as a matter of
arithmetical computation only, at the rate of ¥100.19 to US$1, the exchange rate prevailing at March 31, 2008.
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Income Analysis (Consolidated)

Sumitomo Mitsui Financial Group, In¢. and Subsidiarias

Operating Income, Classified by Domestic and Overseas Operations

Millions of yen
2008 2007
Domestic  Overseas Domestic  Qverseas
Year ended March 31 operalions operations  Elimination Total operations  operations  Elimination Total

IMETESE INCOME vorvveevervrrcrerrverrremrereeceeee ¥1,582,313  ¥668,690  ¥(66,551) ¥2,145451  ¥1.441.457  ¥593,892  ¥(56,280) ¥1,979,069

interest expenses...... 529,520 457,127 (51,591) 935,056 432,558 409,364 {31,450) 810,471
Net INterest iNCOME ........erveveeceeeeceresmessieeseerreee 1,012,792 212,562 (14,960) 1,210,394 1,008,898 184,528 {24,829) 1,168,597
Trust f@eS ..o 3,752 — —_ 3,752 3,508 — —_ 3,508

Fees and commissions {income} ................. 633,655 71,996 (1,368) 704,283 647,473 59,223 (698) 705,898

Fees and commissions (expenses) ... 82,800 10,537 (1,047) 92,289 89,805 7,353 {345) 96,812
Net fees and ComMISSIONS. ... 550,855 61,459 (320) 611,993 557,666 51,870 {352) 609,185

Trading profits............ 470,388 30,848 (31,665) 469,571 127,667 21,459 (21,564) 127,561

TrAHING I0SSES. v v e evvvseeeeerms e aeressnesesene 15,242 16,423 (31,665) — 10,720 12,780 (21.564) 1.936
Net {rading INCOME .....coviiiierc i 455,145 14,425 — 469,571 116,946 8,679 — 125,625

Qther operating iNCOME .......cccooereeerrreenerenes 1,165,090 47,612 (67) 1,212,635 981,643 22977 (988) 1,003,632

Other operating eXpenses........owrievisvrss 1,362,029 30,081 (21) 1,392,089 988,511 16,052 (193) 1,004,370
Net other operating income (expenses)............. (196,938) 17,530 {45) (179,453) {6,868) 6,924 (794) (738)

Notes: 1, Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries {excluding overseas branches) and other
domestic consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking
subsidiaries and overseas consolidated subsidiaries.

2. Income and expenses resulting from money held in trust are inc uded in “Other income” and “Other expenses.” Therefore, “Interest expenses” are
shown alter deduction of expenses (2008, ¥ 10 miliion; 2007, ¥5 million) related to the management of money held in trust.
3. Intersegment transactions are reported in the "Elimination™ colurnn.

Average Balance, Interest and Earnings Yield of Interest-Earning Assets and Interest-Bearing Liabilities
Domestic Operations

Millions of yen

2008 2007
Year ended March 31 Average balance Irterest Eamings yield  Average balance Interast Eamings yield
Interest-earning assets.........ccocecceeeeeee. ¥74,364,561 ¥1,542,313 2.07% ¥76,132,613 ¥1,441,457 1.89%
Loans and bills discounted.................. 51,170,802 1,135,110 2,22 51,620,802 1,004,005 1.94
SECUNIES....ceeeeeeeeeeceee e 18,046,377 287,879 1.60 19,820,864 330,71 1.67
Call loans and bills bought .......cc........ 644,293 13,186 2.05 784,972 17,383 2.21
Raceivahles under resale agreements.... 67,129 382 0.57 41,945 94 0.23
Receivables under securities
borrowing transactions ........ccccevveens 980,818 7,032 0.72 1,329,318 4,857 0.37
Deposits with banks 1,891,531 34,957 1.85 1,054,974 26,901 2.55
Interest-bearing liabilities...........cecceeeee. ¥81,183,731 ¥ 529,520 0.65% ¥ 80,928,373 ¥ 432,558 0.53%
Deposits .oovivvriveeserrriirvec e 65,494,311 244 013 0.37 65,159,829 177,510 0.27
Negotiable certiticates of depaosit ........ 2,557,627 15,057 0.59 2,365,286 5,858 0.25
Call money and bills sold..................... 2,087,888 10,853 0.52 2,908,959 4,286 0.15
Payables under repurchase agreements... 103,567 601 0.58 157,722 431 0.27
Payables under securities
lending transactions ... 2,041,013 45,499 2.23 2,301,547 60,856 2.64
Commercial Paper ... ecoreeesiniiineas — — — 712 1 0.24
Borrowed MONey .....cccoveiieiieecinniicnne 4,400,327 75,888 1.72 3,530,322 53,287 1.561
Short-term bonds ........coveeeeececiiieiieees 494,241 4,105 0.83 370,939 1,503 0.41
BONGS ... 3,726,666 73,497 1.97 3,784,043 68,789 1.82

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches} and other
domestic cansolidated subsidiaries.

2. In principle, average balances are calculated by using daily balances. However, sorme domestic conselidated subsidiaries use weekly, monthty or
semiannual balanses instead.

3. “Interest-earning assets” are shown after deduction of the average balance of nonintarest earning deposits {2008, ¥804,987 million; 2007,
¥1,096,906 million).

4. Income and expenses resulting from monay held in trust are included in “Other income” and "Other expenses.” Therefore, “Intarest-garning assets”
are shown alter deduction of the average halance of money held in trust (2008, ¥2,771 million; 2007, ¥2,607 million). *interesi-bearing liabililies" are
shown after deduction of amounts equivalent to the average balance of money held in trust (2008, ¥2,771 million; 2007, ¥2,607 million) and
corresponding interest (2008, ¥10 million; 2C07, ¥5 million).
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Overseas Operations

Millions of yen

2008 2007
Year ended March 31 Average balance Interest Earnings yield  Average balance Interest Earnings vield
Interest-earning assets.... ¥12,801,800 ¥669,690 5.23% ¥11,234,586 ¥593,892 5.29%
Loans and bills discounted. 8,859,850 467,419 5.28 7,838,766 401,333 5.12
Securities. .. . 1,139,851 62,162 5.45 1,109,300 62,710 5.65
Call loans and bllls bought 268,662 12,827 4,77 200,194 10,824 541
Receivables under resale agreements 278,935 6,661 2.39 145,659 7,003 481
Receivables under securities
borrowing transactions ... —_ — —_ — — —
Deposits with Banks ........ccviveeeeeccean 1,850,524 71,221 3.85 1,530,875 72,925 4.76
Interest-bearing liabilities.......... ¥ 8,952,948 ¥457 127 5.11% ¥ 8,996,310 ¥409,364 4.55%
Deposits ... 7,101,518 256,776 3.62 6,985,307 282,707 4.05
Negotiable cemflcates of deposn . 660,930 36,045 5.45 738,076 37,618 5.10
Call money and bills sold 314,091 12,675 4.04 325,729 14,520 4,48
Payables undes vepurchase agreements... 207 412 6,802 3.28 352,703 17,923 5.08
Payables under securities
lending transactions ... — — — — — —
Commercial paper......... . — - - — - —_
Borrowed money ... 316,935 18,365 5.83 159,088 7,199 4.53
Short-term bonds ........o.cceeevveerrivveeenen — —_ — —_ — —
Bonds.......... 268,000 17,447 6.51 348,240 20,930 6.01

Notes: 1. Overseas operations comprise the operations of the overseas branches of domestic consolidaied banking subsidiaries and overseas consolidated

subsidiaries.

2. tn principle, average balances are calculated by using daily balances. However, some overseas consolidated subsidiaries use weekly, monthly or

semiannual balances instead.

3. “Interesi-eaming assels” are shown afier dedustion of the average balance of noninterest eaming depoesits {2008, ¥75,496 mition; 2007, ¥48,701 million).

Total of Domestic and Overseas Qperations

Millions of yen

2008 2007
Year ended March 31 Average balance Interest Earnings yield  Average balance Interest Earnings yield
Interest-eaming assels..vvvccieeen,. ¥86,343,910 ¥2,145,451 2.48% ¥86,851,328 ¥1,979,06%8 2.28%
Loans and bills discounted.................. 59,129,159 1,557,823 2,63 58,785,489 1,375,851 2.34
Securities... 19,485,192 333,255 1.7 21,188,587 369,770 1.75
Call loans and blIIs bought 912,955 26,014 2.85 985,167 28,208 2.86
Receivables under resale agreements.... 346,065 7,044 2.04 187,604 7,098 3.78
Receivables under securities
borrowing transactions ..........cc........ 980,818 7,032 0.72 1,329,318 4,857 0.37
Deposits with banks .........cc..cocooveee e 3,523,849 101,120 2,87 2,487,172 96,763 3.89
Interest-bearing liabilities.........................  ¥89,014,453 ¥ 935,056 1.05% ¥89,150,368 ¥ 810,471 0.91%
Deposits ......ccceeeeee. 72,376,887 495,690 0.68 72,045,922 457,078 0.63
Negotiable oertmcates of depcs;t ........ 3,218,557 51,103 1.59 3,103,373 43 476 1.40
Call money and bills sold.................... 2,401,980 23,529 0.98 3,234,688 18,807 0.58
Payables under repurchase agreements... 310,979 7,404 2.38 510,425 18,354 3.60
Payables under securities
lending transactions .........cccccooeenee 2,041,013 45,499 2.23 2,301,547 60,856 2.64
Commercial paper...........cccooeiieceanne — — - 712 1 0.24
Borrowed MOoney .......oveeeeiovveirunnanecenens 3,815,693 47,862 1.25 3,015,247 32,175 1.07
Short-term bonds .... 494,241 4,105 0.83 370,939 1,503 0.41
BONOS oo svee e 3,994,667 90,945 2,28 4,132,284 89,719 217

Notes: 1, The figures above comprise tolals for domestic and overseas operations after inlersegment eliminations.
2. In principle, average halances are calculated by using daily balances. However, some consolidated subsidiaries use weekly, monthly or semiannual

balances instead.

3. “Interest-earning assets” are shown after deduction of the average balance of noninterest earning deposits (2008, ¥881,666 million; 2007, ¥1,146,135

million}.

4. Income and expenses resulting from money held in trust are included in “Other income” and "Other expenses.” Therefore, *

Interest-earning assels”

are shown after deduction of the average balance of money held in trust {2008, ¥2,771 million, 2007, ¥2,607 million). “Interest-bearing abilities"” are
shown after deduction of amounts ecquivalent to the average balance of money held in trust (2008, ¥2,771 million; 2007, ¥2,607 million) and

corresponding interest (2008, ¥10 million; 2007, ¥5 million).
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Fees and Commissions

Millions of yan
2008 2007
Domestic Overseas Domestic Overseas
Year ended March 31 operations  operations  Elimination  Tolal operations  operations  Elimination  Total
Fees and COMMISSIONS (INCOME) .........cecvvvreinens ¥633,656  ¥71,996 ¥(1,368) ¥704,283 ¥647,473 ¥59,223 ¥(698) ¥705,998
Deposits and 10aNS ... immierie o 24,604 49,217 _— 73,822 25,034 40,664 — 65,698
Remittances and transfers... 125,254 8,563 (177} 133,645 123,671 9,166 () 132,836
Securities-related business 35,060 58 — 35,118 48,378 271 -_— 48,650
AGency ... 16,028 - - 16,028 16,581 — —_ 16,581
Safe deposits ... 7,140 3 — 7,144 7.317 4 Q 7,322
GUArANIBES .......ocvvvmreniinnercinirirri e 43,376 4,150 (410) 47,117 45102 1,266 (407) 45,961
Crodit Cam ..o v 128,575 — — 128,575 117,197 — —_— 117,197
Fees and commissions {(expenses) ¥ 82,800 ¥10,537 ¥(1,047) ¥ 92,289 ¥ 59,805 ¥ 7,353 ¥(345) ¥ 96,812
Remittances and transfers... 26,683 5,103 (174) 31,612 25,135 2,262 {198) 27,200

Notes: 1. Domestic operations comprise the operations of SMFG, its domastic consolidated banking subsidiaries {excluding overseas branches) and other
domestic consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking

subsidiaries and overseas consolidated subsidiaries.

2. Intersegment transactions are reported in "Eliminatien” calumn.

Trading Income

Millions of yen

2008 2007
Domaestic Overseas Domestic Overseas
Year ended March 31 operations  operations  Elimination Total operations  operations  Elimination Total
Trading profits .......ccceveeeenierins ¥470,388 ¥ 30,848 ¥(31,665) ¥469,571 ¥127,667 ¥21,459 ¥(21,564) ¥127561
Gains on trading securities . 21,082 324 — 21,406 15,071 7 — 15,109
Gains on securities related to
trading transactions.......... 2,705 228 — 2,934 — — — —
Gains on trading-related
financial derivatives 439,734 30,296 {31,665) 438,365 109,351 21,422 (21,564) 109,208
Others ..o 6,865 — — 6,865 3,244 — —_ 3,244
Trading I0SS8S ...icvumivreeerire e svinransereemcees ¥ 15,242 ¥ 16,423 ¥(31,665) ¥ — ¥ 10,720 ¥12,780 ¥{21,564) ¥ 1,936
Losses on trading securities ... — — - — — — — —_
Losses on securities related to
trading transaclions............verieinernenes — —_ — — 1,928 7 — 1,936
Losses on trading-related
financial darvatives........ccv e 15,242 {31,665) _ 8,791 12,773 {21,564) —_

OhBIS ..ot

16,423

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries {excluding overseas branches) and other
domestic consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking

subsidiaries and overseas consolidated subsidiaries,

2. Intersegment transactions are reported in the "Elimination” column,
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Assets and Liabilities (Consolidated)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Deposits and Negotiable Certificates of Deposit
Year-End Balance

Millions of yen
March 31 2008 2007
Domestic operations:
LiQUI dBPOSIES . ....eeoreiiec et e e ¥40,874,881 ¥41,266,689
Fixed-term deposits .. 21,905,957 21,273,509
Others .o 4,066,787 3,271,453
Subtotal... et ——————— 66,847,626 65,811,653
Negotlable cemflcates of deposit................. 2,261,006 1,883,747
Total... ¥69,108,632 ¥67,695,400
QOverseas opetattons
LiqUid EPOSIES ...oveveisciiiiee s ines e crrns s e b ¥ 4,608,327 ¥ 5,330,080
Fixed-term deposits 1,227,876 1,006,239
Others ... 6,793 8,241
Subtotal 5,842,997 6,344,570
Negotlable certlflcates of deposn 817,143 705,470
TOMAI e crrar et ¥ 6,660,140 ¥ 7,050,041
Grand total ¥75,768,773 ¥74,745,441

Notas: 1. Domeslic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other
domestic consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking
subsidiaries and overseas consolidated subsidiaries.

2. Liquid deposits = Current deposits + Ordinary depesits + Savings depasits + Deposits at notice
3. Fixed-term deposits = Time deposits + Installment savings

Balance of Loan Portfolio, Classified by Industry
Year-End Balance

Millions of yan
March 31 2008 2007

Domestic operations:

Manufacturing ... . ¥ 5,695,551 10.81% ¥ 5,598,883 10.84%
Agriculture, forestry, flsherles and mln:ng .......... 146,244 0.28 139,509 0.27
Construction... 1,360,402 2.58 1,435,589 2.78
Transportatlon communrcatlons and publlc enterprlses 3,061,792 5.81 3,038,681 5.88
Wholesale and retail ..............ccoooieee e, 5,343,724 10.14 5,507,322 10.66
FINAnce and iNSUFANGE ..ot srrs e sess e resbene e ssbesan e sensranas 4,469,767 8.48 4,189,606 8.1
Real BStALE. ... et e e a e e 7,790,969 14.79 7,630,563 14.78
SBIVICES ....ecreemris it s rras e b oo e s anas s S s rran e s e 5,924,091 11.24 6,238,878 12.08
MUNIGIPANTTES ..ot e srre e et e s e aas e 846,982 1.61 648,704 1.26
Others.......coe.. 18,047,914 34.26 17,216,194 33.34
SUBLOMAL ettt bbb et ¥ 02,087,441 100.00% ¥51,643,934  100.00%
Overseas operations:
Public sector .......cccovvvenne. ¥ 32,848 0.35% ¥ 35,783 0.51%
Financial institutions 621,385 6.57 481,228 6.83
Commerce and iNAUSITY .....c...oviise e s 7,862,965 83.14 5,950,135 84.45
10 43T POV 940,234 9.94 578,240 8.21
SUBLOAL ... vttt st memens st st ¥ 9,457,433 100.00% ¥ 7,045,387 100.00%
o] = | SO SEOUEUURTTRRUSRUURE ) : > [ 7 - ¥ ) —_ ¥58,689,322 —

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other
domestic consolidated subsidiaries. Overseas aperations cormprise the aperations of the ovarseas branches of domestic consclidated hanking
subsidiaries and overseas consolidated subsidiaries.

2. Japan offshore banking accounts are included in overseas operations’ accounts.
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Reserve for possible loan losses

Miflions of yen

March 31 2008 2007

GEMETAN FEEBIVE «...vv o cemeretereireasseeee e ecece oo ee s ceme st EA e R e gy n e Enn et nae st s ¥593,714 ¥683,589
SPBCIfIC M@SBIVE ..ovviiirieiniec e b 300,987 203,562
Loan loss reserve for specific overseas COUNMRBS ... ..o 0 1,941
Reserve for possible 108N I0SSBS ........c.o.ceveinriimer e ¥ 894,702 ¥889,093
Amount of direct redUCHON .o e s ¥ 518,594 ¥490,123

Risk-Monitored Loans

Millions of yen

March 31 2008 2007

BANKIUPE JOBNS 1.viuiiivrereveeee e ecec st mrns eyt snm e e sbed s s b e ¥ 73472 ¥ 60,715
NOR-ACCIURL BOANS ... e oteitieiesrevrrreeeeeeeieeateessneeesasrtsnesssresssmmna st mnenssssnessmnbrnanaans 607,226 507,289
Past due 1oans {3 MOnthS OF MOFE}....cce oo e 26,625 22,018
RESHUCTUIE OANS . o.vieiitiereirtee e eeneresieeeesem et assbe s erabb vt s s sean b e e ssbr e s b basa s e s b bnres 385,336 477,362
R e 7= T E O U OO T T O P PO P PP PP PRPPPORPO PP PPPPRI ¥1,092,661 ¥1,067,386
AmMOUNt of QIrect reduUGHON ...c..ceee et rrrr e b e ¥ 433,447 ¥ 430,335

Notes: Definition of risk-monitored loan categories

1. Bankrupt loans: Credits for which accrued interest is not accounted in revenue; credits extended to borrowers that are undergoing bankruptcy,
corporate reorganization and rehabilitation preceedings or debrors receiving orders of disposition by suspensicn of business at bill clearinghouses

2 NMon-accrual loans: Credits for which accrued interast is not accounted in revenue; credils, excluding loans to bankrupt borrowers and loans with
grace for interest payment to assist in corperate reorganization cr to support business

3. Past due Yoans (3 months or more): Loans with payment of principal or interest in arrears for more than 3 manths, calculated from the day following
the contractual due date, excluding borrowers in categories 1. and 2.

4. Restructured foans: Loans to borrowers in severe financial condition given certain favorable terms and conditions to assist in corporate rehabilitation
or to support business, excluding borrowers n categories 1. through 3.

Problem Assets Based on the Financial Reconstruction Law

Millions of yen

March 31 2008 2007

Bankrupt and quasi-bankrupt assets ... e ¥ 206,634 ¥ 193,792
DOUDHUL ASSES -t ceeeesttssrerrmr st eeeeessmrna b se e rama e s e s r e e e et 507,167 384,817
SUDSTANAATT [OBMS ... veeersreseceeeiieeteereanesessers s ssmnanssrresssssassassbssrrsbbnas s b e st rmrensebnas 418,841 506,024
Total of Problem BSSEIS....... .ot se et s 1,132,643 1,084,632
T 10 | 1o =TTV PP O P PIOPYS 69,001,954 64,815,607
B = | OO OO P PP PP PP PPN ¥70,134,597 ¥65,900,240
Amount of direct redUCHION ... et e e s ¥ 518,594 ¥ 490,123

Note: Definition of problem asset categories

1. Bankrupl and quasi-bankrupt assets: Credits to borrowers undargoing bankruptey, corporate recrganization, and rehabilitation proceedings, as well
as claims of a similar nature

2. Doubtful assats: Credits far which final callection of principal and interest in fine with original agreements is highly improbabte due to deterioration of
financial position and business performance, but not insclvency of the barrower

3. Substandard loans: Past due loans {3 menths or more) and restructured loans, excluding 1. and 2.

4. Normal assets: Credits to borrowers with good business performance and in financial standing withaut identified problems and nat classified into the
three categories above
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Securities
Year-End Balance

Millions of yen

March 31 2008 2007
Domestic operations;
Japanese government BONAS ... e ¥ 9,339,978 ¥ 7,640,069
Japanese local government BONGS -.....covvvviiieeecceiirmniese e v eee e seenens 439,228 571,103
Japanese corporate oS ... e 3,880,773 4,066,497
JAPANESE SIOCKS ..ooeiitireeericrtrerrrai e sree e eer e et mar s rerase e ebe s mrea b eraesenaesren 3,492,468 4,468,620
OHNBTS i e et et e e e e et a et e e 4,236,572 2,308,641
Subtotal ¥ 21,389,021 ¥19,052,932
Overseas operations:
Japanease government bonds ..........ccccvieee e ¥ - ¥ —
Japanese local government bonds .. PO — -
Japanese corporate bonds .. b - —
JAPANESE SIOCKS ....oeeeeiii ettt erane e e — —
OHNBES (oo i ieeias i et e aa e e Eecae s memata e e ¥ 1,871,186 1,205,587
Subtotal ¥ 1,871,186 ¥ 1,205,587
Unallocated corporate assets:
Japanese govemnment BONGS ... ¥ — ¥ —
Japanese jocal government DONGS ....vcve e e svssss e - —
Japanese corporate bonds ........ — —_
Japanese stocks ..o 257,294 278,980
Others ... — —
SUBOLALL ..o e e ¥ 257,294 ¥ 278,980
TOMAL e e e e e nae b een e ea ¥ 23,517,501 ¥20,537,500

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other
domestic consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking
subsidiaries and overseas consolidated subsidiaries.

2. *Others" include foreign bonds and foreign stocks,

Trading Assets and Liabilities
Millions of yen
2008 2007
Domestic Overseas Domestic Overseas
March 31 operations operations  Elimination Total operations operations  Elimination Total
Trading 8SS1S: ..o vicreeeccr v e e ¥3,664,024  ¥490,723  ¥(31,135) ¥4,123,611  ¥2.006,229  ¥397,304 ¥(25,647) ¥3,277,8B5
Trading SECUMtES ..o 223,360 7,082 — 230,442 27,932 25,355 — 53,288
Derivatives of frading securities .. e 3,043 - — 3,043 373 — — 373
Securities related to trading transactions..... —_ - — — — — — —
Derivatives of securities related to
trading transactions ...........cccceeviericeceas 10,440 — - 10,440 2,344 —_ — 2 344
Trading-related financial derivatives .. 2,542,809 483,640 (31,135) 2,995,314 1,778,913 371,949 (25,647) 2,125214
Other trading assets .......coeveeeevreveereerieinees 884,370 — — 884,370 1,096,664 — — 1,096,664
Trading labilities: ..o ¥2310,732  ¥391,720  ¥{31,135) ¥2,671,316 ¥1 572555 ¥396,026 ¥(25,647) ¥1,942973
Trading securities sold for short sales ......... 19,312 733 - 20,046 12,065 4,349 — 16,415
Derivatives of rading secunities .................. 3,881 —_ —_ 3,881 288 — — 288
Securities related o trading transactions...... — — — _— — — — -
Derivatives of securities refated to
trading transactions ............cccccveieeieneninees 10,196 — — 10,196 1,875 — — 1,975
Trading-related financial derivatives ............ 2,277,941 390,986 (31,135) 2,637,192 1,558,265 391,676 (25,647} 1,824,294
Other trading labilities ... - - - - — — — —
Notes: 1. Domestic operaticns comprise the operations of SMFG, its domestic consolidated hanking subsidiaries (excluding overseas branches) and other

dornestic consolidated subsidiaries. Cverseas operations comprise the operations of the overseas branches of dornestic consolidated banking
subsidiaries and overseas consolidated subsidiaries.
2. Intersegment transactions are reported in the “Elimination” column.
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Capital (Nonconsolidated)

Sumitomo Mitsui Financial Group, Inc.

Change in Number of Shares Issued and Capital Stock

Millions of yen
Number of shares
issued Capital stock Capital reserve
Changes Balences Changes Balances Changes Balances
April 1, 2003 — March 31, 20047........ 8.61 6,928,109.53 ¥ — ¥1,247,650 ¥ —_ ¥1,747,266
August 8, 20032 ... — 6,928,109.53 — 1,247,650 (499,503) 1,247,762
April 1, 2004 — March 31, 20053........ 332,869.96 7,260,979.49 -— 1,247,650 —_ 1,247,762
March 29, 2005, 70,001 7,330,980.49 105,001 1,352,651 105,001 1,352,764
April 1, 2005 — March 31, 2006°5........ 922,693.28 8,253,573.77 —_ 1,352,651 — 1,352,764
January 31, 2006°6... 80,000 8,333,573.77 45,220 1,397,871 45,220 1,397,984
February 28, 2006°7. 40,700 8,374,273.77 23,005 1,420,877 23,005 1,420,989
May 17, 2008%8......coiimecinens (68,000) B,306,273.77 —_ 1,420,877 _— 1,420,989
August 11, 2006 ... — 8,306,273.77 — 1,420,877 {1,000,000) 420,989
September 1, 200610, .........covervrnerrnns 249,015 8,555,288.77 — 1,420,877 221,365 642,355
September 6, 20061 ... (67.,000) 8,488,288.77 - 1,420,877 —_ 642,355
September 29, 200612 (439,534) 8,048,754.77 — 1,420,877 — 842,355
QOctober 11, 20063 ..., {195,000} 7,853,754.77 — 1,420,877 — 642,355

Remarks:
‘1 Conversion of 1 share of preferred stock (13th series Type 4} 1o 9.61 shares of common stock
‘2 Capital reserve was transierred to other capital surplus pursuant to Article 289-2 of the Commercial Code.
"3 Conversion of 32,000 shares of preferred stock (Type 1), 105,000 shares of preferrad stock {Type 3) and 7,912 shares of preferred stock (13th series Type
4} to 477,781.96 shares of common stock
‘4 Alloiment to third parties: Preferred stock (1st series Type 6): 70,001 shares
Issue price: ¥3,000 thousand Cap talization: ¥1,500 thousand
5 Conversion of 107,087 shares of preferred stock (13th series Type 4) to 1,029,680.28 shares of common stock

‘6 Public offering: Common stock: 80,200 shares
Issue price: ¥1,130 thousand Capnlalization: ¥565 thousand
7 Allotment to third parties: Common stock: 40,700 shares

Issue price: ¥1,130 thousand Capitalization: ¥565 thousand

‘8 Repurchase and cancellation of 35,000 shares of preferred stock (Type 1) and 33,000 shares of preferred stock (Type 2)

9 Capital reserve was transferred to other capital surplus pursuant 1o Article 448-1 of the Company Law,

*10 Increase in the number of common stock as a result of share exchange for making SMBC Friend Securities Co., Ltd. as ocur wholly-owned subsidiary (share
exchange ratio: 1-t0-0.0008)

‘11 Repurchase and cancellation of 67,000 shares of preferred stack (Type 2)

*12 Repurchase and cancellation of 500,000 shares of preferred stock {Type 3) and increase in shares of common stock of 60,466

‘13 Repurchase and cancellation of 195,000 shares of preferred stock (Type 3)

*14 O April 30, 2008, all the rights io purchase shares related 1o SMFG's 5th series, Type 4 preferred stock; 6th series, Type 4 preferred stock; 7th serles,
Type 4 preferred stock; and Bth series, Type 4 preferred stock were exercised. As a result, the number of SMFG's' common stock outstanding increased
157,151 shares.

*15 On May 16, 2008, SMFG cancelled all 5th series, Type 4 preferred stock; 6th series, Type 4 preferred stock; 7th series, Type 4 preferred stock; and 8th
series, Type 4 preferred stock. As a consequence, the number of Type 4 preferred stock decreased 16,700 shares,
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Number of Shares Issued

March 31, 2008 Number of Shares Issued
COMIMION SYOCK -....ovvvvirereeceneeieeesarerssereseemsesenaamens srsssseatan s et et e eeeera s praesssese sonana s es et premeasss et e ranseassasanseeseamnsrasatesesaamansiseaeaeaessen 7.733,653.77
Preferred StOCK {18t SBIRS TYDPE 4) ...vviirrcrieniie et nissseees v rrn e s ass e ssssae o ressnrse e s rrn s s s as s s narmmnesreraesrenasssasanssan 4175
Preferred StOCk (2N SBHES TYPO 4) ittt rrrece s et ids s e e er e n e FR AR bbb e reae bbb R T bbb s 4175
Preferred SOtk {3rd SEMES TYPE 4) o rn e st e et ettt 4175
Preferred stock (4th series Type 4} ..., 4175
Preterred stock (5th series Type 4) ... 4,175
Preferred stock (6th series Type 4) 4175
Preferred stock (7th series Type 4) 4175
Preterred stock (8th series Type 4) .... 4,175
Preferred SIOCK (Gth SBHES TYPE 4) .ot rmss e eae e e as e aaas s e rena et rraag e s e b s s raasen e res e s e assssasassnen 4,175
Preferred Stock (T0th SBHES TYPB 4) . ettt b e e b ce b s s e 4,175
Preferred STOCK (11t SBHES TYPE 4) it b e e bbb e e g s 4175
Preferred SI0CK (1211 SEMES TYPE 4) oot rra st eoe e e bt ecen b ae s et en s S o b ea b e rena st e nbes s sasebssaens s 4,175
Preferred StOCK {18 SEMES TYPB B) ...iricirieee it ereeesiee s eenteesee st st s emeen e eesaeen s s s Ee et e s ebe et abemsesssaEe s raaaE e s re b s aneas s armrassnsns 70,001
I L O O OSSOSO PSP TR PURSTON 7,853,754.77
Stock Exchange Listings
Tokyo Stock Exchange (First Section)
Osaka Securities Exchange (First Section)
Nagoya Stock Exchange (First Section)
Number of Common Shares, Classified by Type of Shareholders

Number of Number of Percentage of
March 31, 2008 shareholders shares total
Japanese government and 10cal OVEIMNMENT ..........cccoiiieirmne e et e e <] 4,751 0.06%
Financial institutions ............ 434 2,456,588 31.86
Securities companies ... 120 76,241 0.99
Other institutions .........ceeeoeeee 7,488 1,397,932 18.13
Foreign institutions 1,002 3,047,023 39.52
Foreign indiVIJURIS ... ettt e e et e et 43 130 0.00
INAIVIAUAIS BN QINEIS .ooeeeiirr v et rees v rae e s e e e vt aespeseesreeneavres 172,744 727,326 9.44
Total .. 181,835 7,709,991 100.00
Fractlonal shares —_ 23,662.77 —_

Notes: 1. Of 68,516.41 shares in treasury stock, 68,516 shares are included in “Individuals and others” and the remaining 0.41 shares are included in
“Fractional shares.”
2. *Dther institutions” includes 358 shares held by the Securities Custody Asscciation.

Principal Shareholders
a. Common Stock

Number of Percentage of

March 31, 2008 shares shares outstanding
The Master Trust Bank of Japan, Ltd, (Trust ACCOUME) ...t 492,814.00 6.37%
Japan Trustee Services Bank, LId, (TrUSt ACCOUNML .c.iove coariiinsie e eeree s rvrnsrrrsa s esesseene s rernvassreseoramsensenesin 488,489.00 6.31
Nippon Life INSUrance COMPANY ... ..ot isaisis st ss st sitsssssss sassasssasest i s stasnssansssasesas - 154,667 .42 1.99
State Street Bank and Trust Company 142,589.00 1.84
State Street Bank and Trust Cornpany 505103".. 128,919.00 1.66
Hero & Co.** . . 113,913.00 1.47
JPMorgan Chase Bank 380055' 101,502.00 1.3
Sumitomo Mitsut Banking Corporauon 100,481.00 1.29
Mellon Bank, N.A, as Agent for its Client Mellon Ommbus US Pensmn"‘ 97,445.00 1.26
Japan Trustee Services Bank, Lid. {Trust ACCOUNT 4) ..o ittt ceee e stt st eene s eenaen e s e st nesreereeven 77.481.00 1.00

Tola! 1,898,310.42 24.54%

*

Standing agent: Mizuho Corporate Bank, Lid.'s Kabutocho Custody & Proxy Departiment within the Settlerment & Clearing Services Division
** Standing agent: Sumitomo Mitsui Banking Corporation, Securities Finance Marketing Department
*** Standing agent: The Hongkong and Shanghai Banking Corparation Limiled's Tokyo Branch Custody Department
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b. Preferred Stock (1st series Type 4)

j. Preferred Stock (9th series Type 4)

March 31, 2008 Number of Parcentage of March 31, 2008 Number of Percentage of
Shareholder shares shares outstanding Shareholder shares shares outstanding
The Goldman Sachs Group, Ing, GSSM Holding 1l Corp.

(Standing agent: Goldman (Standing agent: Goldman

Sachs Japan Co., Lid.} ... 4,175 100.00% Sachs Japan Co., Ltd.) ......cc.e.ee. 4,175 100.00%

¢. Preferred Stock (2nd series Type 4)

k. Preferred Stock (10th series Type 4)

March 31, 2008 Number of Percentage of March 31, 2008 Number of Percentage of
Shareholder shares shares outstanding Sharsholder shares shares ouistanding
The Goldman Sachs Group, Inc. GSSM Holding 1l Corp.

(Standing agent: Goldman (Standing agent: Goldman

Sachs Japan Co., Ltd.) ..ccccoeeeen 4175 100.00% Sachs Japan Co., Ltd) ............... 4,175 100.00%
d. Preferred Stock (3rd series Type 4) l. Preferred Stock (11th series Type 4}
March 31, 2008 Number of Percentage of March 31, 2008 Number of Percertage of
Shareholder shares shares outstanding Shareholder shares shares outstanding
The Goldiman Sachs Group, Inc. GSSM Holding Il Corp.

(Standing agent: Goldman (Standing agent: Goldman

Sachs Japan Co., Ltd.} ..cccoceecee.. 4,175 100.00% Sachs Japan Co., Ltd.) .............. 4,175 100.00%

e. Preferred Stock (4th series Type 4)

m. Preferred Stock (12th series Type 4}

March 31, 2008 Number of Percentage of March 31, 2008 Number of Percentage of
Sharsholder shares shares outstanding Shargholder shares shares outstanding
The Goldman Sachs Group, Inc. GSSM Holding It Corp.

{Standing agent: Goldman (Standing agent: Goldman

Sachs Japan Co., Ltd.} ... 4175 100.00% Sachs Japan Co., Ltd} ............... 4,175 100.00%

f. Preferred Stock {5th series Type 4)

March 31, 2008 Number of Percentage of
Shareholder shares shares outstanding
GSSM Holding H Corp.

(Standing agent: Goldman

Sachs Japan Co., Ltd.) .............. 4,175 100.00%

g. Preferred Stock {6th series Type 4)

March 31, 2008 Number of Percentage of
Shareholder shares shares outstanding
GSSM Holding i Corp.

(Standing agent: Goldman

Sachs Japan Co., L1d.) ..o 4,175 100.00%

h. Preferred Stock (7th series Type 4)

March 31, 2008 Number of Percentage of
Shareholder shares shares outstanding
GSS5M Holding Il Corp.

(Standing agent: Goldman

Sachs Japan Co., Ltd)) .............. 4,175 100.00%

i. Preferred Stock (8th series Type 4}

March 31, 2008 Number of Percentage of
Shareholder shares shares outstanding
GSSM Holding 1l Corp.

(Standing agent: Goldman

Sachs Japan Co., Ltd.) ...cocceeee 4175 100.00%
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n. Preferred Stock (1st series Type 6)

March 31, 2008 Number of Percentage of
Shareholder shares shares outstanding
Sumitomo Life Insurance Company ... 23,334 33.33%
Nippon Life Insurance Company.... 20,000 28.57
MITSUI LIFE INSURANCE

COMPANY LIMITED ...........co..... 16,667 23.81
Mitsui Sumitomo Insurance

Company, Limited...........ccccoeerneen. 10,000 14.29
Total e 70,001 100.00%

Notes: 1, Pursuant to Article 67 of the Enforcement Ordinance of the
Company Law, the exercise of voling rights of common shares

held by our subsidiary SMBC is not entitled.

2. The following reporls on shareholdings {including their
amendment reporis) were submitted {o the authorities. However,
as we could not confirm how many shares are in beneficial
possession of the submitlers as of March 31, 2008, we did nhot
include them in the list of principal shareholders shown above.
The contents of the reparts are summarized as follows:

Percentage
Number of of shares
Submitters Filing date shares” autstanding
Capital Research and
Managemeni Campany .............. May 9,07 379,830 491%
Alliance Bernstein L.P. ................. Sep. 21,07 413,431 5.35

* Includes shares held by co-shareholders.




Stock Options

March 31 2008

Number of Shares granted ... s rnnes e 1,087 Shares

Type of StOCK...covivviieie s «oe..  Common stock

ISSUB PIICE...... oottt e e et et sens e FO0, 775 PET Share

Amount capitalized when Shares are ISSUBG........ccccce e e e eees e eane ¥334,888 per share

Exercise period of St0CK OPHONS .....cc.ov e eecee ettt eeerr e s rre e rren e rrrane e vr e From June 28, 2004 to June 27, 2012

Note: Former SMBC issued and granted stock options to certain directors and empioyees pursuant to the resofution of the ordinary general meeting of
sharehelders held on June 27, 2002. SMFG succeeded the obligations related to the stock options at the time of its establishment pursuant to the
resolution of the preferred shareholders’ meeting held on September 26, 2002 and the extraordinary shareholders' meeting held on September 27, 2002.

Comman Stock Price Range
Stock Price Performance

Yen
Year ended March 31 2008 2007 20086 2005 2004
HIQN (1 e e ¥1,210,000 ¥ 1,390,000 ¥1,370,000 ¥854,000 ¥780,000
oW ettt et e 633,000 1,010,000 659,000 589,000 162,000
Notes: 1. Stock prices of comman shares as quoted on the Tokyo Stock Exchange (First Section).
2. Preferred stocks are not listed on exchanges.
Six-Month Performance
Yen

October 2007  November 2007 December 2007  January 2008  Febiuary 2008 March 2008
High e ¥1,000,000 ¥951,000 ¥980,000 ¥877,000 ¥860,000 ¥751,000
LOW .ottt e 803,000 707,000 801,000 700,000 738,000 633,000

Notes: 1. Stock prices of common shares as quoted on the Tokyo Stock Exchange (First Section).
2. Preferred stocks are not listed on exchanges.
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Capital Ratio Information

Sumitomo Mitsui Financial Group, inc. and Subsidiaries

The consolidated capital ratio ac the end of March 2007 and thereafter is calculated using the method stipulated in “Scandards for Bank
Holding Company to Examine the Adequacy of Ire Capital Based on Assets, Etc. Held by lr and fts Subsidiaries Pursuant to Article 52-25 of
the Banking Law” (Notification 20 issued by the Japanese Financial Services Agency in 2006; hereinafeer refetred to as “the Notification”).

In addition co the method stipulated in the Notification to calculate the consolidated capital racio (referred to as “First Standard” in the
Notification), SMFG has adopted the foundartion internal ratings-based approach for calculating credic tisk-weighred asset amounts and
implemented market risk controls. In calculating the amount corresponding to operational risk, SMFG has used the advanced measurement
approaches. Please note thac the basic indicator approach was employed for che prior fiscal year ended March 31, 2007,

“Capiral Ratio Informacion” was prepared based on the Notification and the terms and decails in the section may differ from che terms and
details in ocher sections of the Annual Repore.

B Scope of Consolidation
|. Consolidated Capital Ratio Calculation
¢ Number of consolidated subsidiaries: 268
Please refer to “Principal Subsidiaries and Affiliates” on page 204 for their names and business outline.
s Scope of consolidated subsidiaries for the calculation of the consolidated capital ratio is based on the scope of consolidaced subsidiaries for
pteparing consolidated financial statements.
¢ There are no affiliates to which the proportionate consolidation method is applied.
s There are no companies engaged exclusively in ancillary banking business or in developing new businesses as stipulated in Article 52-23 of
the Banking Law.

2. Deduction from Capiral
* Number of nonconsolidated subsidiaries subject to deduction from capiral: 241
Principal subsidiaries: SMLC MAHOGANY Co., Led. (Office rencal, exc.)
SBCS Co., Ltd. (Venture capital and consulting)
« Number of financial affiliates subject to deducrion from capital: 96
Please refer to “Principal Subsidiaries and Affiliates™ on page 204 for their names and business oucline,

3. Resctrictions on Movement of Funds and Capitul within Holding Company Group

There are no special restrictions on movement of funds and capital among SMFG and its group companies.

4, Companies Subject to Deduction from Capical wich Capiral below Basel 11 Required Amount and Toral Shortfall Amount
Not applicable.
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M Capital Structure Information (Consolidated Capiral Ratio (First Standard))

Regarding the calculation of capiral racio as of March 31, 2007, cerain procedures were performed by KPMG AZSA & Co. pursuant to

“Treatment of Inspection of che Capital Ratio Calculation Framework Based on Agreed-Upon Procedures™ (JICPA Industry Committee Report

No. 30). The certain procedures performed by the external auditor are not part of the audit of consolidared financial statements. The cerrain

procedures performed on our internal control framework for calculating che capital ratio are based on procedures agreed upon by SMFG and the

external auditor and are not a validation of appropriateness of the capital ratio itself or opinion on che internal concrols related to the capiral

ratio calculation.

Millions of yen

March 31 2008 2007

Tier | capital: Capital SOCK...cou it e ss bbb b ¥ 1,420,877 ¥ 1,420,877
CADIA] SUIPIUS ...t eceereeeverrerrrrenrrrrsssres et e gescsnasemesssesaan s eomanassssenacsranan 57,826 57.773
Retained armings ...........cccoi e 1,740,610 1,386,436
Treasury stock... e beeesteeraerrresirRTeaEeasLLTreseeeee ety s gantensestanans (123,989} (123,454)
Cash dividends lo be patd et ereateerseeeeseesseesssesseseenneriitetomaibasessetiiiastsanns (60,135) {66,619)
Foreign currency translation adjustmems .............................................. (27,323) {30,656)
Stock acquisition r:ghts 43 14
Minority interests .. PO AU PRSPPSO 1,643,903 1,399,794
Goodwill and others JEO TP U OO SOTRPRTR (178,645) (100,850)
Gain on sale on securmzatlon transactlons ..... (44,045) (40,057)
Beductions of deferred tax assets {47,657) —
Total Tier | capital (A} ... 4,381,464 3,903,257

Tier Il capital: Unrealized gains on other securmes aﬂer 55% dlscounl . 334,313 825,432
Land revaluation excess after 55% discount...... ..ot 37,220 39,367
General raserve for possible 10an 10S88S ..........cecveveeveeeeeei e 59,517 35,309
Excess amount of ProvisSion ... ... rneas 67,758 175,921
Subordinated debt ... 2,523,062 2,564,195
Total Tier Il capital.........ocoooeceeerrviririreeeeeens 3,021,872 3,640,226
Tier 1l capital included as quallfylng capital (B) 3,021,872 3,640,226

Deductions™: {C) .. 737,792 690,759

Total qualifying capital: (D)= (A) + (B) (C) ¥ 6,665,543 ¥ 6,852,723

Risk-adjusted assets: On-balance sheet |tems ......................................................................... ¥49,095,397 ¥47,394,808
Off-balance sheet items . 10,239,755 8,713,413
Market risk items .. . 430,220 412,044
Operational rigk .......ccoocceeene 3,351,976 4,020,082
Total risk-adjusted assets (E}........cccovniinienccni s ¥63,117,349 ¥60,540,346

Tier | risk-adjusted

capital ratio: (AY/{EY X 100 e e 6.94% 6.44%
Total risk-adjusted
capital ratio: (DY 7 {E) X 100 .ottt ere e e ne e eee s 10.56% 11.31%
Required capital: (B X B ouuiiimeeiiirtiirrnisresrr vt ste e st srnes b e sa e rane s e n e s s e neean b sreesennennee ¥ 5,049,387 ¥ 4,843,227

* *Deductions” refers 1o deductions stipulated in Article 8-1 of the Notification and includes willful holding of securities issued by other financial institutions and

securities stipulated in Clause 2.
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B Capital Requirements -
Billions of yen

March 31 2008 2007
Capital requirements for credit risk:

internal ratings-based ApPrOACH ... ... e r e e ea e ae s bea e ¥5,294.7 ¥5,155.6

Corporate exposures: .. v 3,351.0 3,185.5
Corporate expasures (excludmg spemallzed Iendlng) 29434 2,836.8
SOVEreign BXPOSUIES....c..vvvirenrirereern e srrresns s sserenssens 428 428
(== gL Q=) { T 1N OSSN 137.3 126.6
SPECialiZed 1ENAING ....orveirerirrr e e e e e ar st et a e e ae e bs s 227.5 179.3

RELAI BXPOSUIES. ..ottt ettt eeme et e e tesbe et ernean s enmeens et e sernanseses et senasesseansensens 844.3 763.6
Residential MOMQage @XPOSUMBS.......cviiurerrrrarrrreiserreeseseesrrsesrassesserssesanestessesesssessesssassens 336.8 3321
Qualifying revolving retail BXPOSUIES...........cooeiiveeiieeeeeeeee et et se et eree e stesenessrmneeeenes 123.6 81.1
Other retail @XPOSUIBS ..o et ettt e b b e n st b rn s e s 383.9 350.4

Equity exposures:.. v 368.6 424.6
Grandfathered equrry exposures 245.3 336.2
PD/LGD approach..........cceeviens 531 35.7
Market-based approach ... e e e 70.1 52.7

Simple risk weight Method ... s e 59.7 52.7
Internal MOdEls METOO........occei ettt vasreen e ee ensrt s srvreveernesenrnsanens 104 _

Credit risk-weighted assets under Article 145 of the Notification ..., 241.5 301.5

SOCUMNUZALION @XPOSUINGS ....eeeiiiiiiiieeeiteeeiei ettt s reeaeaeeteseeeesseestesesssebaeneteseseesenesstanaseeeemresemnetres 164.1 158.9

OHNET @XPIOSUIES ..ecereveeessrreersrrresrse e rassres e srsnssesreesssrases e b e s s abs e b assesERabs e s abin e s bas e s aane s sbassssabas 325.3 3213

Standardized approach .........cccco........ 677.6 487.1

Total capital requirements for Credit fiSK........oiui e e ¥5,972.3 ¥5,642.7

Capital requirements for market risk:

Standardized measurement MENOM ..o vriirer s e resaesrerssrermsssernsarene 9.2 4.7
INEETESE TAIE FISK. ... iroeeriieiiee et etecescerne et e e se e st e e e b oo assneseea s s beste s basansesas s sanaeesseteanannesbanneebas 6.9 3.2
EQUItY POSIEION FISK L. ceeireeeieeci it ebs sttt 1 mems e bes et b a4 bean sseesssrasabt1abenesennensmennesne 0.2 0.6
Foreign exchange MiSK ...ttt erneen 2.0 0.9
COMMOUIIES FISK ... s e raaa e e e e ass s s r et srs s e sabesrnassesrnsasnes — —
Options....ccceeeevveeenenee — —_—

Internal models method ......... 25.3 28.2

Total capital reqmrements for market nsk 344 33.0

Capital requirements for operational risk ..................... ererereetrerene—ear 268.2 3216
Total amount of capital FeQUITEMEBNTS .. ... i isetr s b s rass b s tb e s eas s st ansans ¥6,274.9 ¥5,997.2

Notes: 1. Capital requirements for credit risk are capital equivalents 1o “credit risk-weighred ussets x H%” under the standardized approach and “credic risk-weighted ussets x 8% + expected
loss amount” under the internal racings-based approach, Regarding exposutes 1o be dedutted from capital, the deduction amount is added to the amount of requized capiral,
2. The above amounts are after credir risk mitigacion.
3. Securitization exposures include such exposure based on the standardized approach.
4. “Orher exposures™ includes estimated lease residual vzlues, purchased receivables {including exposure to qualified corporate enterprises and others), and other assets,

B Internal Ratings-Based (IRB) Approach
1. Scope
SMFG and the following consolidated subsidiaries have adopted the foundation IRB approach for exposures.
(1) Domestic Operations
Sumicomo Mitsui Banking Corpotacion, Sumitomo Mitsui Card Company, Limited, SMBC Guarantee Co., Ltd. and SMBC Finance
Service Co., Led.
(2) Overseas Operations
Sumitomo Mitsui Banking Corporation Europe Limited, Sumitomo Mitsui Banking Corporation of Canada, Banco Sumitomo Mitsui
Brasileiro S.A., PT Bank Sumitomo Mitsui Indonesia, SMBC Leasing and Finance, Inc., SMBC Capital Markers, Inc., SMBC Capiral
Markets Limited, and SMBC Derivative Products Limited
Further, of consolidated subsidiaries that have adopted the scandardized approach for exposures as of March 31, 2008, Sumitomo Mitsui
Finance and Leasing Co., Ltd., THE MINATO BANK, LTD., and Kansai Urban Banking Corporation are scheduled to adopt che foundation
IRB approach from March 31, 2010.

Notce: Directly controlled SPCs and limited parznerships for iny estment of consolidated subsidiaries using the foundatien IRB approach have also adopted the foundation IRB approach.
Further, the IRB approach is applied to equity exposures on a group basis, including equity exposures of consolidaced subsidiaries applying the standardized approach.

140 | sMFG 2008




2. Exposures by Asset Class

(1) Corporate Exposures
A. Corporate, Sovereign and Bank Exposures
(A) Rating Procedures

s “Corporate, sovereign and bank exposures” includes credits to domestic and overseas C&I companies, individuals for business
purposes (domestic only), sovereigns, public sector entities, and financial institutions. Business loans such as apartment
construction loans, and SME loans with the standardized screening process (hereinafter referred to as “standardized SME loans™)
are, in principle, included in “retail exposures”. However, credits of more than ¥100 million are treated as corporate exposures in
accordance with the Notification.

» An obligor is assigned an obligor grade by first assigning a financial grade using a financial strength grading model and data
obtained from the obligor's financial statements. The financial grade is then adjusted taking into account che actual stace of the
obligor's balance sheet and qualitative factors to derive the obligor grade (for details, please refer to "Credit Risk Assessment and

. Quantification” on page 39). Differenr raring series are used for domestic and overseas obligors - J1 ~ J10 for domestic obligors
and G1 ~ G10 for overseas obligors - as shown below due to differences in actual default rate levels and portfolios’ grade
distribution. Differenc PD (Probabilicy of Defaule) values are applied also.

¢ In addition to the above basic reting procedure which builds on the financial grade assigned ac the beginning, in some cases, the
obligor grade is assigned based on the parent company’s credic qualicy or credic ratings published by external rating agencies. The
Japanese government, local authorities and other public sector enticies wich special basis for existence and unconventional
financial statements are assigned obligor grades based on their attribures (for example, “local municipal corporations”), as che data
on these obligors are not suitable for conventional grading models. Furcher, credits to individuals for business purposes, business
loans and standardized SME loans are assigned obligor grades using grading models developed specifically for these exposures.

s PDs used for calculating credit risk-weighted assers are estimated based on the default experience for each grade and taking into
account the possibilicy of estimation errors. In addition to internal data, external data are used to estimate and validate PDs. The
definition of defaule is che definition stipulated in the Notification (an event thut would lead ro an exposure being classified as
“substandard loans,” “doubtful assets™ or “bankrupt and quasi-bankrupe assers” occurring o the obligor).

Obligor Grade

Domestic Domestic
Corporate Corporate Definition Borrower Category

J1 G1 Very high centainty of debt repayment Normal Borrowers

J2 G2 High certainty of debt repayment

J3 G3 Satisfactory certainty of debt repayment

Ja G4 Debt repayment is likely but this could change in
cases of significant changes in economic trends or
business environment

J5 G5 Ne problem with debt repayment over the short
term, but not salisfactory over the mid - to long -
term and the situation could change in cases of
significant changes in economic trends or business
environment

J6 G6 Currently no problem with debt repayment, but
there are unstable business and financial factors
that could lead to debt repayment problems

J7 G7 Close monitoring is required due to problems in Borrowers Requiring Caution
meeting loan terms and conditions, sluggish/unstable
business, or financial problems

J7R G7R Of which substandard borrowers Substandard Borrowers

J8 G8 Currently not bankrupt, but experiencing business Potentially Bankrupt Borrowers
difficulties, making insufficient progress in
restructuring, and highly likely to go bankrupt

J9 G9 Though not yet legally or formally bankrupt, has Effectively Bankrupt Borrowers
serious business difficulties and rehabilitation is
unlikely; thus, effectively bankrupt

J10 G10 Legally or formally bankrupt Bankrupt Borrowers
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{B) Portfolio
a. Domestic Corporate, Sovereign and Bank Exposures

142 | SMFG 2008

Billions of yen

Exposure amount

Weighted-
On-balance  Off-balance  Weighted- Weighted- average
March 31, 2008 Total sheet assets shesetassets average PD  average LGD  risk weight
13 ¥18,826.6 ¥13,563.7 ¥ 5,263.0 0.10% 44.74% 23.61%
JA-JB . 13,657.5 10,647.2 3,010.3 1.10 41.31 69.45
J7 (excluding J7R) ..o 1.820.6 1,588.6 232.0 11.50 42.34 174.93
Japanese govemment and
local municipal corporations ... 15,0131 13,854.4 1,158.7 0.00 41.65 0.49
Other . e 6,158.2 5,309.2 849.0 1.54 43.29 74.03
Default (J7R, J8-J10) o 937.6 905.6 32.0 100.00 42.77 —
Total... ¥56,413.7 ¥45868.7 ¥10,545.0 — o —_
Billions of yen
Exposure amount Weighted-
On-balance Off-balance  Waeighted- Weighted- average
March 31, 2007 Total sheet assets  sheet assets average PD average LGD  risk weight
I3 ¥18,261.6  ¥13,350.4 ¥4911.1 0.10% 44.97% 22.88%
JAJB s 14,378.6 11,355.4 3,023.2 0.84 41.78 63.13
J7 (excluding J7R) ..o 1,978.0 1,759.6 218.4 10.67 40.63 161.66
Japanese government and
local municipal corporations 10,983.0 10,875.2 107.8 0.00 44.70 0.46
Other... . 6,793.1 6,016.1 777.0 1.26 43.48 70.91
Default (J?Fl JB-J10) 991.9 965.0 26.9 100.00 43.45 —
Total ..o e ¥53,386.2  ¥44,321.7 ¥9,064.5 — —_ —

Notes: 1. "LGD” stands for loss given defaule.

2. “Other” includes exposures guaranteed by credic guarantee corporations, exposures to public sector entities and voluntary organizations, and exposures to
obligars not assigned ebligor grades because shey have yet to close their books (for example, newly established companies), as well as business loans and
standardized SME loans of mare than ¥ 100 million.

b. Overseas Corporate, Sovereign and Bank Exposures

Bil'lions of yen
Exposure amount Waighted-
On-balance Off-balance Weighted- Weighted- average

March 31, 2008 Total sheet assels  sheetassets average PO average LGD  risk weight

G1-G3... ¥21,243.9 ¥12,861.7 ¥8,382.2 0.17% 39.04% 27.20%
G4-G6 ... 985.7 744.8 240.8 1.71 44.42 106.65
G7 (excludlng G?H) 176.0 79.7 96.3 23.72 44.89 239.05
Other... 755 57.2 18.4 1.38 44.89 112.32
Default (GTR G8 G10)... 70.9 24.9 46.0 100.00 44.63 -
Total.....oooeeeriinii i ¥22,552.0 ¥13,768.3 ¥8,783.7 — — _—

Billions of yen
Exposure amount Weighted-
On-balance Off-balance Weighted- Weighted- average

March 31, 2007 Total sheet assets  sheetassets average PD  average LGD  risk weight

G1-G3 e ¥12,579.4 ¥6,984.1 ¥5,505.3 0.22% 43.73% 38.57%
Ga4-GB ..o 670.4 478.4 192.0 1.7 44.66 105.65
152.0 71.5 80.5 27.13 44.89 251.83
163.6 121.5 42.1 0.94 44 .88 86.24
D 88.7 77.8 10.8  100.00 44.95 —
Total...ccceeiicre i ¥13,654.1 ¥7,733.3 ¥5,920.8 — — —

Note: “Other” includes exposures to obligors nor assigned obligor grudes because they have yet to close cheir books (for example, newly established companies).




B. Specialized Lending (SL)
(A) Rating Procedures

“Specialized lending” is sub-classified into “project finance,” “object finance,” “commodiries finance,” “income-producing real
estate” (IPRE) and “high-volatility commercial real estate” (HVCRE) in accordance with the Notiftcation. Project finance is
financing of a single project, such as a power plant or rransporeation infrastrucrure, and cash flows generated by the project is the
primary source of repayment. Object finance includes aircraft finance and ship finance, and IPRE and HVCRE include real estace
finance (a primary example is non-recourse real estate finance). There were no commodities finance exposures as of March 31, 2008.
Each SL product is assigned a grade using grading models based primarily on che expecred loss ratio, and qualitative assessment.
As with obligor grades, there are ten grade levels but the definition of each grade differs from that of the obligor grade which is
focused on PD.

The credit risk-weighted assec amount for the SL category is calculated by mapping che expected loss-based facility grades to
the below five categories of che Notification.

(B) Portfolio
a. Project Finance, Object Finance and IPRE
Billions of yen
2008 2007
) ) Project Object Project Object
March 31 Risk weight 1 ance finance IPRE finance finance " E
Strong:
Residual term less than 2.5 years.......cco.. 50% ¥ 1234 ¥ 7.3 ¥ 4233 ¥1004 ¥ 3.2 ¥ 2746

Residual term 2.5 years or more
Good:

70% 583.0 67.5 705.0 435.9 64.8 695.7

Residual term less than 2.5 years................. 70% 28.3 —_ 53.4 34.8 1.0 44.7

Residual term 2.5 years or more.......ceeevenee 90% 285.3 15.2 132.0 146.8 10.0 105.0
Satisfactory. ..., 115% 40.5 16.0 83.2 31.4 9.0 56.4
WEEK oo 250% 15.4 4.7 10.7 22.7 8.2 1.5
Defaull ..o e — 5.0 0.1 — 3.6 — —
TOMEl v ¥1,080.9 ¥110.9 ¥1,407.5 ¥7756 ¥96.3 ¥1,177.9
b. HVCRE

Billions of yen

March 31 Risk weight 2008 2007
Strong:

Residual term less than 2.5 years ............... 70% ¥ 39 ¥ 59

Residual term 2.5 years or more 95% — 5.6
Good:

Residual term less than 2.5 years ............... 95% 76.3 86.8

Residual term 2.5 years or more ................. 120% 105.1 46.4
Satisfaclony ... s 140% 201.5 162.0
WeaK ... e e 250% — —
Default. — —_ —
TOtal. e ¥386.8  ¥306.7

(2) Retail Exposures

A. Residential Mortgage Exposures

(A) Rating Procedures

"Residential mortgage exposures” includes mortgage loans te individuals and some real estate loans in which the properey consists
of both residential and commercial facilicies such as a store or rental apartment units, but excludes aparement construction loans.
Mortgage loans are rated as follows.
Morrgage loans are allocared to a porefolio segment with similar risk characteristics in terms of (a} defaule risk determined using
loan contract information, resules of an exclusive grading mode! and a borrower category under self-assessment executed in
accordance with the financial inspection manual of the Japanese FSA, and (b) recovery risk ar the time of default determined using
LTV (Loan To Value) calculared based on the assessment value of collateral real estate, PDs and LGDs are estimated based on the
defaule experience for each segment and taking into account the possibilicy of estimation ecrors.

Further, the portfolio is subdivided based on the lapse of years from the contract date, and the effectiveness of segmentation in
terms of defaulr risk and recovery risk is validated periodically.

Internal data are used to escimate and validare PDs and LGDs. The definition of default is the definition stipulaced in the
Notification.
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(B) Portfolio

Billions of yen
Exposure amount Weighted-
On-balance Off-balance Weightad- Weighted- average
March 31, 2008 Total sheet assets  sheetassels average PD  average LGD  risk weight
Mortgage loans
PD segment:
Not delinquent
Use model ..., ¥ 90866 ¥ 89928 ¥ 92.8 0.39% 40.15% 25.59%
853.1 853.1 —_ 0.78 61.05 70.76
515 44.8 6.6 38.53 44.49 249.90
114.9 114.2 0.8 100.00 40.94 29.07
¥10,106.1 ¥10,005.9 ¥100.2 —_ —_ —_
Billions of yen
Exposure amount Weighted-
On-balance Off-balance  Weighted- Woeighted- average
March 31, 2007 Total sheet assets sheet assets average PD  average LGD  risk weight
Mortgage loans
PD segment:
Not delinquent
Use model ..., ¥8,925.2 ¥8,818.8 ¥106.4 0.32% 45.91% 2511%
Other .o 915.3 915.3 — 0.62 70.60 67.60
Delinquent ..........cceoveeenvnncnnnn. 39.1 31.9 7.3 26.34 51.49 287.54
Default ... 119.3 116.7 2.6 100.00 46.09 26.54
TOtAl e ¥9,998.9 ¥9,882.7 ¥116.2 — — —

Notes: [. “Other™ includes loans guaranteed by « mployers.

2. "Delinquenc” loans are past due loans 2nd loans 1o obligors categorized as “Borrowers Requiring Caution” that do not satisfy che definition of default stipulaced
in the Nozification.
3. The EL default weighted average is included in the LG weighted average for default. Please note chat the LGD weighred average for defuult as of March 31,
2007 was 48.21% and as of March 31, 2008 was 43.27%.
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B. Qualifying Revolving Retail Exposures (QRRE)
(A) Rating Procedures

+ “Qualifying revolving retail exposures” includes card loans and credit card balances.

Card loans and credir card balances are rated as follows.

Card loans and credir card balances are allocated to a portfolio segment with similar risk characceristics decermined based, for card

loans, on the credit quality of the loan guarantee company, credit limit, sectlemenc account balance and payment history, and, for

credit card balances, on repayment history and frequency of use.

PDs and LGDs used to calculate credit risk-weighred assec amounts are estimated based on the default experience for each

segment and taking into account the possibility of estimation errors.

Further, the effectiveness of segmentation in terms defaule risk and recovery risk is validated periodically; internal dara are used

to ¢stimate and validate PDs and LGDs; and the definition of default is the definition stipulated in the Nortification.

(B) Portfolio

Billions of yen
Exposure amount
Off-balance Weighted- Weighted- Weighted-
Onbalance sheetassels = shoet  Undrawn  Average  average  average  average
March 31, 2008 Total Balance  Increase assets amount CCF PD LGD risk weight
Card loans
PD segment:
Not delinquent..... ¥ 4513 ¥ 3793 ¥ 719 ¥— ¥ 146.2 49.18% 2.04% 83.41% 51.67%
Delinguent........... 59.9 58.7 1.2 —_ 8.6 14.24 47.35 90.63  257.00
Credit card balances
PD segment:
Not delinquent..... 978.3 653.0 325.3 — 3,795.9 8.57 1.14 79.82 26.80
Delinquent........... 7.0 5.7 1.2 — — — 75.37 82.68 137.44
Default., 22.3 19.6 2.7 — — - 100.00 81.79 83.99
Total .o ¥1,518.7 ¥1,116.4 ¥402.3 ¥— ¥3,950.7 — — — —
Billions of yen
Exposure amount
Off-balance Weighted- Weighted- Weighted-
DOn-balance sheetassels  gnast  Undrawn  Average  average  average  average
March 31, 2007 Total Balance Increase assets amount CCF PD LGD risk weight
Card loans
PD segment:
Not delinquent...... ¥ 4304 ¥ 3563 ¥ 7441 ¥— ¥ 1418 52.24% 2.45% 79.11% 58.93%
Delinquent........... 29.9 29.2 07 — 43 15.33 9.81 81.16 126.30
Credit card balances
PD segment:
Not delinquent..... 904.3 599.4 305.0 — 3,497.3 8.72 1.09 80.49 26.27
Delinquent........... 6.0 4.9 11 - — — 71.46 83.42 152.96
Default....cc.oceeoceriinnnnnns 14.4 12.3 2.2 — — — 100.00 83.22 48.93
Total .o, ¥1,385.1 ¥1,0021 ¥383.0 ¥— ¥3,643.4 — — — —

Nores: 1. The on-balance sheet exposure amount is estimated by estimaring the amount of increase in each transaction balance and not by multiplying the undrawn

amount by CCF {credic conversion factor),

2. "Average CCF” is the "on-balance sheer exposure amount + undrawn amount” and provided for reference only. It is nor used for estimaring on-balance sheer

EXposufe amounts.

3. Pasc due loans of less than three months ate recorded in "delinguenc.™

4. The EL defaulc weighted average is included in che LGD> weighted average for default. Please note chat che LGD weighted average for defanlt as of March 31,
2007 was 87.13% and as of March 31, 2008 was 88.51%.
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C. Other Retail Exposures
(A) Rating Procedures
o “Other retail exposures” includes business loans such as apartment construction loans, standardized SME loans, and consumer
loans such as My Car Loan.
s  Business loans, standardized SME loans and consumer loans are rated as follows.

a. Business loans and standardized SME loans are allocated 10 a portfolio segment with similar risk characteristics in terms of (a)
defaule risk determined using loan contract information, results of an exclusive grading model 2nd a borrower category under
self-assessment executed in accordance with the financial inspection manual of the Japanese FSA, and (b) recovery risk
determined based on, for standardized SME loans, obligar attribures and, for business loans, LTV. PD and LGD are estimated
based on the default experience for each segment and raking into account the possibility of estimation errors.

b. Rating procedures for consumer loans depends on whether the loan is collareralized. Collateralized consumer loans are allocated
to a portfolio segment using the same standards as for mortgage loans of “A. Residential Mortgage Exposures.”
Uncollateralized consumer loans are allocaced to a portfolio segment based on account history. PDs and LGDs are estimared
based on the default experience for each segment and taking into account the possibility of estimation errors,

Further, the effectiveness of segmentation in terms default risk and recovery risk is validared periodically, and internal data
are used to estimate and validate PDs and EGDs. The definition of default is the definition stipulated in the Norification.

(B) Portfolio

Billions of yen

Exposure amount Weighted-
On-balance Ofi-balance  Waighted- Weighted- average
March 31, 2008 Total sheet assets  sheet assets average PD  average LGD  risk waight
Business loans
PD segment:
Not delinguent
Usemodel ... ¥1,506.6 ¥1,485.0 ¥21.7 1.16% 62.77% 59.31%
Other ..o 2319 231.6 0.4 1.25 56.70 57.41
Delinquent ..........cococoevriercanins 524.7 520.8 3.9 11.72 67.99 110.04
Consumer lcans
PD segment:
Not delingquent
Use model ..o 3195 302.9 16.6 1.63 43.46 51.07
Other ... 240.8 238.7 21 1.81 65.68 81.19
Delingquent .....coociiiiiiienns 38.0 37.6 0.3 3.7 47.27 120.99
Default ........ccoooei e 214.3 211.4 28 100.00 61.85 65.39
Tolah..cooiiirrsn e e ¥3,075.9 ¥3,028.0 ¥47.9 — — —_
Billions of yen
Exposure amount Weightad-
On-balance Off-balance  Weighted- Weighted- average
March 31, 2007 Total sheet assets  sheetl assets average PD  average LGD risk weight
Business loans
PD segment:
Not delinquent
Use model .....ccceeviiiininininn, ¥1,805.5 ¥1,790.1 ¥15.4 1.82% 60.42% 64.34%
Other . 203.7 208.7 0.0 1.78 53.09 62.24
Delinguent ........oceenniniiransininnens 352.2 348.5 3.7 10.99 60.21 98.65
Consumer loans
PD segment:
Not delinquent
Use model ..., 3701 356.3 13.8 1.47 451 51.30
Other . 2493 2471 2.3 1.76 66.29 64.45
Delinquent ........cccooooiiimeeinieenenn. 37.2 36.9 0.3 23.10 49.81 116.06
Default ... 185.8 184.0 11.8  100.00 56.46 44.71
TOtal ..o e ¥3,218.8 ¥3,171.5 ¥47.3 — —_ —

Notes: 1. “Business loans” includes aparcment consteuction loans and standardized SME loans.
2. "Orher” includes loans guaranteed by employers.
3. Delinquent” loans are past due loans and loans to ubligors cacegorized as “Borrowers Requiring Caution™ that do not satisfy the definition of default scipulated
in the Notificarion.
4. The EL defaulr weigheed average is included in the LGI) weighted average for default. Please note char the LG weighted average for default as of March 31,
2007 was 60.04% and as of March 31, 2008 was 67.08%%.
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(3) Equity Exposures and Credit Risk-Weighted Assets under Article 145 of the Nodification
A. Equity Exposures
(A) Rating Procedures
When acquiring equities subject to the PD/LGI) approach, issuers are assigned obligor grades using rhe same rules as those of general
credits to C&I companies, sovereigns and financial institutions. The obligors are monirored (for details, please refer to page 41) and
cheir grades are revised if necessary (credir risk-weighted asset amount is set to 1.5 times when they are not monitored individually). In
che case chere is no credit transaction with the issuer or it is difficule co obeain financial information, internal grades are assigned using
ratings of external rating agencies if it is a qualifying investment. In che case it is difficult to obtain financial information and it is not
a qualifying investment, the simple risk weight method under the market-based approach is applied.

(B} Partialio
a. Equiry Exposure Amounts

Billions of yen

March 31 2008 2007
Market-based approach ..o e e s ¥ 2388 ¥ 166.8
Simple risk weight Method......cccc.vieciirrr e e 191.0 166.8
Listed equities (300%) ..... 60.1 45.6
Unlisted equities (400%)}.. 130.9 121.2
Internal models method ........ 47.9 —
PD/LGD approach...................... 504.2 367.5
Grandfathered equity exposures 2,892.9 3,965.0
0L e s s e ¥3,636.0 ¥4,499.3

Notes: 1. The above exposures are equicy exposures stipulated in the Netification and differ from “stocks” described in the consolidared financial scatements.
2. The "Grandfathered equity exposures” amount was calculated in accordance with Supplementary Provision No. 15 of the Notification.

b. PD/LGI> Approach

Billions of yen

2008 2007
Waighted- Weightad-
Exposure Weighted- average risk Exposure Weighted- average

March 31 amount average PD weight amount average PD risk weight
13 ¥481.8 0.08% 111.66% ¥350.0 0.05% 104.84%
JA-JB e 104 0.60 194.76 8.9 0.47 176.29
J7 (excluding J7R).. 1.1 9.89 440.46 4.4 9.30 432.42
(071,17 OTURIRRN 0.9 2,60 275.48 4.2 2.24 275.00
Detault (J7R, J8-J10). 0.1 100.00 — 0.0 100.00 —_
TOtAL v ¥504.2 —_ —_ ¥367.5 — —

Notes: 1. The above exposures atc “equity exposures” stipulaced in the Notification to which the PIVLGD approach is applicd and differ from “stocks” of consolidated
financial statements.
2. "Oreher” includes expusures to public sector entities.

B. Credit Risk-Weighted Assets under Article 145 of the Notification
{A) Outline of method for calculacing credit risk assets

Exposures under Article 145 of the Notification include credits to funds. In the case of such exposures, in principle, each underlying
asset of the fund is assigned an obligor grade to calculate the asset’s credit risk-weighted asset amount and the amounts are cotaled to
derive the credir risk-weighted asset amount of the fund. When stocks account for more than half of the underlying assets of the
fund, or it is difficult to direcdy caloulate the credie risk-weighted asset amount of individual underlying assets, the credit risk-
weighted asset amount of the fund is calculated using the simple majority adjusement method, in which credie risk assets are
calculaced using a risk weight of 400% (when the risk weighted average of individual assets underlying che portfolio is less chan
400%) or a risk weight of 1,250% (in other cases).

(B} Pordiolio
Billions of yen
March 31 2008 2007
Exposures under Article 145 of the NOUICAION .........oceeevv e rrsse s rererrsse s ¥1,010.8 ¥1,896.2
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{4) Analysis of Acrual Losses
A. Year-On-Year Comparison of Actual Losses

SMEG recorded toral credit costs (general provisions, nonperforming loan write-offs, and gains on collection of weitten-off claims) of
¥248.6 billion on a consolidated basis in fiscal 2007, a year-on-year increase of ¥103.6 billion.

SMBC recorded ¥147.8 billion in roral credit cases on a nonconsolidated basis in fiscal 2007, a year-on-year increase of ¥58.3 billion.
In terms of credit exposure category, credit costs for corporate exposures increased ¥84.6 billion, to ¥143.2 billion. The principal factots
accounting for this increase were the removal of nonperforming exposure from the balance sheets, a decline in the amount of reversal of
reserves for possible loan losses accompanying the improvement in obligor classification of loan customers and as a resule of other factors,
and the emergence of unexpected deterioration in che standing of a portion of obligors as a resute of worsening of industry conditions. In
addition, credit costs for other retail exposures increased ¥1%.8 billion, to ¥59.8 billion, mainly due to higher defaulc races.

Total Credit Costs
Billions of yen
Fiscal 2007 increase
Fiscal 2007 Fiscal 2006 Fiscal 2005 (decrease) from
. Fiscal 2006
SMFG (consolidated) total ..o ¥248.6 ¥145.0 ¥302.0 ¥103.6
SMBC (consolidated) total ..., 2216 122.8 275.0 98.7
SMBC (nonconsolidated) total .......coovieeiiee 147.8 89.5 230.9 58.3
Corporate exposures .. 143.2 58.7 491 84.6
Sovereign and bank exposures .............................. 0.5 (0.7) (0.4) 1.2
Residential morgage exXposures .......c.uweeeeeeen 0.1 0.5 (0.1) {0.4)
QRRE... 0.0 (0.1) 0.7 a.1
Other retall exposuras ............................................. 59.8 43.9 33.6 15.8

Nates: 1. The ebove amounts do not include gains/losse: on equiry exposures, exposures on capital market-driven transacrions (such as bonds) and exposures under Article 145 of
the Notification that were recognized as gains:losses on bonds and stacks in the income statement.
2. Exposute category amounts do not include general provisicns for Normal Barrowers.
3. Bracketed fiscal year amount indicates gains generated by the reversal of provisions, erc.
4. Credit costs for residential mortgages and QKRE guaranteed by consolidated subsidiasies are not included in the total credic costs of SMBC (nonconsolidared).

B. Comparison of Estimated and Actual Losses

Billions of yen

Estimated loss amounts
Actual losses
After deduction  (Fiscal 2007)

of reserves
SMFG (consolidated) 101al ..o ¥ - ¥ - ¥248.6
SMBC (consolidated) total ......... . — — 221.6
SMBC (nonconsolidated) total ..........cooeeveeee . 741.1 164.8 147.8
Corporate exposures .. IR . 637.4 1115 143.2
Sovereign and bank exposures ............... . 10.8 9.0 0.5
Residential mortgage exposures.............. . 4.5 4.0 0.1
QRRE ..o s . 0.1 0.1 0.0
Other refail EXPOSUIES ...vvv e e 88.3 53.3 59.8

Notes: 1. The “Estimated loss amounts” are the EL for the end of fiscal 2006, Amounts on consumer loans guaranteed by SMBC's consolidated subsidiaries or irs affiliates as
well as an equity exposures and other exposures subject to Article 145 of che Notificacion are excluded.
2. Representing the estimated loss amount “After deduction of reserves” for passible losses on substandard loans or betow.
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B Standardized Approach
1. Scope
The following consolidated subsidiaries have adopred the standardized approach for exposures as of March 31, 2008. (i.e. consolidated
subsidiaries nort listed in che “Internal Racings-Based (IRB) Approach: 1. Scope” on page 140.)
(1) Censolidated subsidiaries planning to adopt phased rollout of the foundation TRB approach
Sumitomo Mitsui Finance and Leasing Co., Ltd., THE MINATO BANK, LTD,, and Kansai Utban Banking Corporacion, These three
subsidiaries are scheduled to adopr the foundation IRB approach from March 31, 2010,

(2) Other consolidated subsidiaries
‘These are consolidaced subsidiaries judged not ro be significant in terms of credit risk management based on the type of business, scale,

and other factors. These subsidiaries will adopt the standardized apptroach on a permanent basis.

2, Credit Risk-Weighted Asset Calculacion Methodology
A 1009% risk weight is applied to claims on corporates in accordance with Arricle 45 of the Notification, and risk weights corresponding to
country risk scores published by the Organization for Economic Cooperation and Development (OECD) are applied o claims on sovereigns

and financial inscitutions.

3. Exposure Balance by Risk Weight Segment

Billions of yen

2008 2007
Assigned country Assigned country
March 31 risk score risk score
0% tueeeeeremeeecemrii e e s e e e e rrras e e et e ernras e e e ranan s ¥ 1,208.0 ¥ 96.0 ¥1,078.7 ¥ 83.7
10%... " 5471 — 562.3 —
P OO RP O UNUTRTUPPRTRIN 748.8 3184 574.4 261.9
D00ttt ettt et et g e eaE e b a et aeeanee s 1,835.1 _ 643.5 —
100% . 6,397.6 0.3 5,128.1 0.4
150% . . 245 — 16.6 —
e | OO VOO UUUPPN ¥12,274.7 ¥415.8 ¥9,348.9 ¥348.0

Notes: 1. The above amounts are expasures after credic risk mitigation (but before deduction of direct write-offs). Please note chat for aff-balance sheet assets the amount of
exposure has been included.
2. Becuritization #xposures have not been included,
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B Credit Risk Mitigation Techniques
1. Credit Risk Management Policy and Procedures
In calculating credit risk-weighted assec amounrs, SMFG takes into account credit risk mitigation (CRM) rechniques. Specifically, amounts
are adjusted for eligible financial or real estate collateral, guarantees, and credit derivatives or by netting loans against the obligors’ deposics
with SMFG financial insticucions. The methods and scope of these adjustments and methods of supervision are as follows.
(1) Scope and Management
A. Collateral {Eligible Financial or Real Estate Collateral)
SMBC designares deposits and securiries us eligible financial collateral and land and buildings as eligible real estate collateral.

Real estate collaceral is evaluated by taking into account its fair value, appraised value, and current conditions, as well as our lien
posicion. Real escate collateral must maintain sufficient collateral value in the event security rights must be exercised due ro delinquency.
However, during the period from acquiring the rights o exercising the rights, the property may deteriorate or suffer damages from
earthquakes or other nacural disasters, or there may be changes in the lien position due to, for example, accachment or establishment of
liens by a third party. Therefore, the regular monitoring of collateral is implemented according the type of property and the type of

security interest.

B. Guarantees and Credit Derivatives
Guarantors are sovereigns, municipal corporations, credit guarantee corporations and other public entities, financial inseitutions, and
commercial/industrial (C&I) corporations. Counterparties to credit derivative transactions are mostly domestic and overseas banks and
securities companies.
Credit risk-weighted asset amounts are calculated raking into account credit risk mitigacion of guarancees and credir derivatives
acquired from entities wich sufficienc ability to provide production, such as sovereigns, municipal corporations, and other public seccor
entities of comparable credit quality, and financial insticutions and C&I companies wich sufficient credit ratings.

C. Netting of Loans against Deposits

SMBC verifies the legal effectivencss of netring arrangements for loans and deposits for each transacrion. Specifically, lending cransactions
subject to the netting of loans against deposits are stipulated in the “Agteement on Bank Transactions,” and fixed-term deposits thac
have fixed maruricy daces and cannot be transferred to third-party encities are subject to netting. Regarding deposits with us submitced
as collareral, cheir effece as credit risk mitigation is taken into account under che eligible financial collateral framework described in A.
abave.

Further, maturity dates and balances (including the post-netting situation) are monitored for subject loans and deposits in aceordance
with the Notification. When there is a macurity/currency mismarch, netting is executed after making adjustments as stipulaced in the
Notification, and che credit risk-weighted asset amounc is calculated afeer neceing.

(2) Concentration of Credit Risk and Market Risk Accompanying Application of Credit Risk Mitigation (CRM) Techniques
At SMBC, chere is 2 framework in place for controlling concentrations of risk in obligors with large exposures, which includes credit limit
guidelines, risk concentration menitoring, and reporting to the Credit Risk Committee {please refer to page 38). Further, exposures to these
obligors are monitored on a group basis, taking account of risk concentration in their parent companies in cases of guaranteed exposures.
When marketable financial products (for example, credit derivatives) are used as credit risk miriganes, market risk generated by these
products is controlled by setting upper limits.

150 smFa 2008




2. Exposure Balance after CRM

Billions of yen

2008 2007
Efigible financial  Eligible real  Eligible financial  Eligible real

March 31 collateral estate collateral collateral estate collateral
Foundation IRB approach ... e ¥5,070.6 ¥3,081.8 ¥2.3255 ¥2.661.4

COrporate EXPOSUIES .......ccccvrreerreemaerresserestereess seesnsssesssssssesnensesear 997.0 3,080.3 1,675.0 2,660.2

SOVErEIgN EXPOSUIBS.....ccvcrrreeeiireesrrvrr e rrrrsersrnerresassresnrsreesass sresreas 1,107.4 14 0.1 1.2

Bank BXpOSUIES.......ccoiiiiiii i 2,966.2 1%} 650.4 0.1
Standardized approach ..........oooveeieecee e e e e, 104.6 — 133.4 —
L= L O ¥5,175.2 ¥3,081.8 ¥2,458.9 ¥2,661.4

Billions of yen

2008 2007
March 31 Guarantes Credit derivative Guarantee Credit derivative
Foundation IRB approach .......c...ccriiiniincineereis s sssesssssennees ¥5,078.6 ¥302.5 ¥3,659.7 ¥226.0
Corporate exposures.. 4,189.8 302.5 3,044.9 226.0
Sovereign exposures.. 245.2 — 58.3 -
BaNK @XPOSUIES.......oiriiieceieeeieeee ettt e e e 399.9 - 294.8 —_
Residential MEMgage exXpoSUrES ..o e e 2436 - 261.3 —
QIRRE ..ottt st ettt ne st te s ab s anae et e et e s anes et —_— — — —
Other retail EXPOSUIES ... ettt eenen et eb e aenee e 0.2 - 0.4 —
Standardized apPrOACH ..o ers s 120.4 — 80.2 —_
L= O OO PO SRR ¥5,199.0 ¥302.5 ¥3,749.9 ¥226.0

B Derivative Transactions and Long Sectlement Transactions

. Risk Management Policy and Procedures
(1) Policy on Collateral Security and Impact of Deterioration of Our Credit Quality
Collareralized derivacive is a CRM technique in which collateral is delivered or received regularly in accordance with replacement cost.
The Group conducts collateralized derivative transactions as necessary, thereby reducing credit risk. In the event our credit quality
deteriorates, however, the counterparty may demand addicional collateral, but its impacr is deemed to be insignificant.

(2) Netting
Nertring is another CRM technigue, and “close-out netzing” is the main type of netcting. In close-ouc netting, when a default event, such
as bankruptcy, occurs to the councerparty, all claims against, and obligations to, the counterparty, regardless of maturity and currency,
are netted out to create a single claim or obligation.
Close-out netting is applied to foreign exchange and swap cransactions covered under a master agreement with a nec-out clause or
other means of securing legal effectiveness, and the effect of CRM is raken into account only for such claims and obligations.

2. Credit Equivalent Amounts

(1) Derivative Transactions and Long Settlement Transactions
A. Calculation Method
Current exposure method
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B. Credit Equivalent Amounts

Billions of yen

March 31 2008 2007
Gross replacement COSL.........o i s ¥ 4,796.6 ¥2,901.8
Gross add-on amount..........eeeemreneeee. . 3,977.6 3,931.1
Gross credit equivalent amount................ . 8,774.2 6,832.9
Foreign exchange related transactions . 4,116.3 2,932.7
Interest rate related transactions........... 4,244.9 3,616.1
Gold related tranSACHONS ..v.vvece et re e e re e e b —_ —_
Equities related tranSactions ... e 24 23
Precious metals (excluding gold) related transactions ........ccovwreeeeseneemninncenecc — —
Other commodity related transaclions.........cvveciiccrrinr e 289.5 265.1
Credit default SWaPS ... e 121.4 16.7
Reduction in credit equivalent amount due to netting .......c..cocrvviniirrinine 4,535.8 3,253.1
Net credit equivalent amount. ... 4,238.4 3,579.8
Collateral amount ...........c..oceens 170.7 216.6
Qualifying financial collateral.... 60.2 122.7
Qualifying real estate Collateral ...........ovvrirremrrcc it 1104 93.9
Net credit equivalent amount
(after taking into account credit risk mitigation effect of collateral) ..........ccceiiiiiiiinnnns ¥4,238.4 ¥3,579.8

Note: The net credit equivalent amount was the sarae before and after taking into account the CRM effect of collateral as the foundation IRB approach and simple
approach of the standardized approach have been adopred.

{2) Notional Principal Amounts of Credit Derivatives

Billions of yen

2008 2007
Notional principal Notional principal
March 31 amount Of which for CRM amount Of which for CRM
Protection purchased ..., ¥1,559.0 ¥302.5 ¥1,260.4 ¥226.0
Protection provided ... s 1,134.7 —_ 1,067 .4 —

Note: The “National principal amount” is defined as che total of “amounts subject to calculation of credit equivalents” and “amounts employed for CRM.”
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B Securitization Exposures
1. Risk Managemenrt Policies and Procedures

Definicion of securitization exposure has been clarified in order co properly identify, measure, evaluate and report risks, and a risk

management department, independent of business units, has been established to centrally manage risks from recognizing

securitization exposures to measuring, evaluating and reporting credit risk-weighted assets,
The Group takes one of the following positions in securitization transactions.

¢ Originator (a direct or inditect originator of underlying assets ot a sponsor of an ABCP conduirt or a similar program char acquires
exposures from third-party enrities)

e Investor

e Other {for example, provider of swaps for preventing a mismarch between the dividend on trust beneficiary righes and cash flows
generated by underlying assets on which the rights are issued)

2. Credit Risk-Weighted Asset Calculation Methodology
There are chree mechods of calculating the credit risk-weighted asset amount of securitizarion exposures subject ro the IRB approach:
che external ratings-based approach, supervisory formula, and the internal assessment approach. The methods are used as follows.
e First, securitization exposures are examined and the external rarings-based approach is applied to qualifying exposures.
o The remaining exposures are examined and the supervisory formula is applied to qualifying exposures.
* The remaining exposures are deducted from capical.
The credit risk-weighred asser amount for securitization exposures subject to che scandardized approach is calculated mostly using
ratings published by qualifying racing agencies or based on weighted average risk weights of underlying assets as stipulated in the
Natification.

3. Accounting Policy on Securitization Transactions
Accounting trearment of securitization of financial assecs is as follows. Extinguishmenr of financial assets is recognized when the
contractual rights aver che financial assets is exercised, forfeited or control over the rights is transferred to a chird-party, and the
difference between the bock value of the financial assers and the amount received/paid is recorded as the term’s gain/loss. When the
control over the contraceual righes is not deemed o have been transferred, the securitization transacrion is treated as a financial

cransaction such as a moregage loan.

When a portion of financial assets satisfies the excinguishment condition, the excinguishment of the said portion is recognized and
the difference between the book value of the extinguished portion and the amount teceived/paid is recorded as the term’s gain/loss.
The boak value of che extinguished partion is calculated by allocating che book value of the financial assets based on the proportion of
the financial assets’ fair value that che extinguished portion represents.

Furcher, che remaining portion is subject to self-assessment, and write-offs and provisions are made as necessary.

4. Qualifying External Ratings Agencies
When computing credir risk-weighred asset amounrs for securitization exposures using the external rating-based approach under the
IRB approach or scandardized approach, che risk weights are determined by mapping the ratings of qualifying rating agencies to the
risk weights stipulated in the Notification. The qualifying rating agencies are Rating and Investment Information, Inc, (R&D), Japan
Credir Rating Agency, Ltd. (JCR), Moody's Investors Setvice, Inc. (Moody's), Standard & Poot’s Ratings Services (S&P), and Fitch
Ratings Lid. (Firch). When more chan one rating is available for an exposure, the second smallest risk weight is used.
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5. Portfolio

(1) Securitization Transactions as Originator
A. As Originaror (excluding as Sponsor)
(A) Underlying Assets
Billions of yen
March 31, 2008 Fiscal 2007
Underlying asset amount
Asset
fransfer  Synthetic  Securitized Detfault Loss Gainsfosses
Total type type amount amount amount  on sales
Claims on corporates ... cvennevrennnn ¥ 2738 ¥ 1713 ¥1025 ¥ 6579 ¥ 75 ¥0.3 ¥ —
Mortgage 10ans ......cccevveeeeciinecereccecee 1,751.7  1,751.7 — 312.3 0.6 0.1 15.9
Retail loans {excluding mortgage loans}...... 260.2 64.1 196.1 154.2 43.4 6.6 -
Other claims.........oecie e 295.7 148.4 147.3 128.5 0.1 1.0 0.0
TOta oo ¥2581.4 ¥2,135.5 ¥445.9 ¥1,253.9 ¥51.6 ¥8.1 ¥15.9
Billions of yen
March 31, 2007 Fiscal 2006
Underlying asset amount
Asset
transfer  Synthetic  Securitized Default Loss Gainsflosses
Total type type amount amount amount  on sales

Claims on COrporates ........ccccooccveeeecirivennane ¥ 3302 ¥ 1815 ¥1487 ¥ 5205 ¥13.3 ¥4.3 ¥ —
Mortgage [0ans ............coeeeinreecccneene 1,550.9 1,5509 — 789.7 0.3 0.0 26.8
Retail loans {excluding mortgage loans)...... 450.4 — 450.4 341.2 20.1 21 —
Other ClaimS......oeee et 174.7 5.9 168.8 0.4 0.0 0.2 -
Total.....coceenns ¥2,506.3 ¥1,7384 ¥768.0 ¥1,651.7 ¥33.7 ¥6.6 ¥26.8

Nores:

. The above amounts include the arount of undeclying ussets securitized during the cerm without entailing securitization exposure.

. The "Defaulc amount™ is the torat of underlying assets which are past due chree monchs or more and defaulred underlying assers.

. Following Articles 230 and 248 o7 the Notification, there were no amounts that represent exposure to products subject to early call provisions to investors.
. There were no credit risk-weighted assets calculaced using Supplementary Provision 15 of the Norification.

{B) Securitization Exposures

a. Underlying Assets by Asset Type

1
2
3. Ocher claims” includes claims an PFI (Private Finance [nitiative) businesses and lease fees.
4
5

Billions of yen

2008 2007
Increase in Increase in
Term-end  To be deducted capital Term-end  To be deducted capital
March 31 balance from capital equivalent balance from capital equivalent
Claims on corporates.............c.c...... ¥139.8 ¥ 53 ¥ — ¥183.4 ¥ 1.7 ¥ —
Mortgage loans 170.1 35.9 44.0 142.7 29.9 40.1
Retail loans
(excluding mortgage loans).......... 80.0 12.8 — 111 6.8 -
Other claims ..o 90.9 20.5 — B.4 8.4 —
TOtal e ¥480.8 ¥74.4 ¥44.0 ¥445.6 ¥46.7 ¥40.1
b. Risk Weighrts
Billions of yen
2008 2007

Termn-and Required Term-end Required
March 31 balance capital balance capital
20% OT IS riieeree et srtss b e en b s bt assee e a b s aaas ¥264.5 ¥ 2.2 ¥1751 ¥ 1.2
TO0%% OF PSS .ottt eee e 5.7 0.1 76.7 1.0
B50% O lBSS ..t 2.0 0.7 2.0 0.7
T1250% OF 1855, reiiiiiiiiiiiiicis st et sn e e b s — — — —
Capital dedUCHION.........ccoiiece ettt 208.6 74.4 191.8 46.7
TOMAL .ottt e sene st b mtne e a s anae ¥480.8 ¥77.5 ¥445.6 ¥49.6
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B. As Sponsor
(A) Underlying Assers

Billions of yen
March 31, 2008 Fiscal 2007
Underlying asset amount
Asset
transfer Synthetic Securitized Default Loss

Total type type amount amount amount

Claims on corporates........ ¥790.6 ¥790.6 ¥—  ¥6,305.8 ¥156.8 ¥154.9
Mortgage loans 3.8 s’ — - 0.6 0.6
Retail loans (excluding mortgage loans)....... 54.1 54.1 — 142.4 1.2 3.3
Other claims 64.9 64.9 —_ 2141 1.5 1.3
¥913.5 ¥913.5 ¥—  ¥6,662.2 ¥160.1 ¥160.1

Billions of yen

March 31, 2007 Fiscal 2006
Undertying asset amount
Asset
transfar Synthetic Securitized Default Loss

Total type type amount amount amount

Claims on corporates ... . ¥1,014.3 ¥1,014.3 ¥— ¥58985 ¥206.0 ¥204.8
Mortgage loans - - —_ —_ — —
Retail loans {excluding mortgage loans)....... 371 371 — 0.5 0.0 0.0
Cther claims 124.2 124.2 —_ 175.0 1.5 1.3
¥1,175.6  ¥1,175.6 ¥—  ¥6074.0 ¥207.5 ¥206.0

Notes: 1. The above amounts include the amount of underlying assets securirized during the term without entailing securitization exposute.
2. The "Default amount” is the amount of defauleed underlying assets and those past due ehree months or more.

3. The "Defaule amount” and “Loss amount” when acting as a sponsor of securitizatien of customer claims are estimated using the following mechods and
alcernative data are used as ir is difficult to obhtain relevant data in a timely manner because che underlying assets are recovered by the customer.
{1) “Default amount” estimation method

* For securitizarion transactions subject to the external ratings-based approach, the amount is estimared based on informarion on underlying assets
obtainable from customers, e,

» For securitizarion transactions subject ro the supervisary formula, the amount is estimated based on obrajnable information on, or default rate of,
each cbligor. Further, when it is difficult to estimate the amount using either methed, it is conservatively estimated by assuming thar the
undetlying asset is a default asset,

{2) “Loss amount” estimation method

+ For scruritization transactions subject to the external ratings-based approach, the amount is the same amount as the defaule amount estimaced
conservatively in (1) above.

* For securitizacion transactions subject to supervisory formula, when expected loss ratios of defuulted underlying assets can be decermined, the
amount is estimared using the ratios. When it is difficult to determine the matios, the amount is the same amount as the default amounr estimared
in (1) above.

4. "Orther claims™ includes lease fees.

[

. Following Articles 230 and 248 of the Notification, there were no amounts that fepresent exposure to products subject to early call provisions ro investors.
6, There weee ne credit risk-weighted assets calculated using Supplemenzary Provision 15 of the Norification.

(B) Securitization Exposures
a. Underlying Assets by Asset Type

Billions of yen

2008 2007
Increase in Increase in
Term-end  To be deducted capital Term-end  To be deducted capital
March 31 balance from capital equivalant balance from capital equivatent
Claims on corporates.. . ¥608.1 ¥01 ¥— ¥807.7 ¥13.1 ¥—
Mortgage 10ans......ccc.ooeeeeeeveveenennee. 38 _ —_ — — —
Retail loans
{excluding mortgage loans) .......... 54.1 — — 3741 — —
Other claims oooveeves e 59.7 _ — 100.3 — _
Total e ¥725.7 ¥0.1 ¥ — ¥945.1 ¥13.1 ¥ -—

Note: “Other claims™ includes lease fees.
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b. Risk Weights
Billions of yen
2008 2007
Term-end Required Term-and Required
March 31 balance capital halance capital
20% or less.... ¥634.1 ¥3.9 ¥809.4 ¥ 56
100% or less.. 91.5 2.6 103.1 3.7
650% or less.. — - 18.9 24
1250% OTIESS ..ottt ettt e e s — - — —
Capital deducton.........c.o v 0.1 0.1 13.7 13.1
TOMAD o e aen e e oean ¥725.7 ¥6.6 ¥945.1 ¥24.9
(2) Securitization Transactions in which the Group is the Investor
A. Securitization Exposures
{A) Underlying Assets by Asset Type
Billions of yen
2008 2007
Increass in Increase in
Term-end  To be deducted capital Term-end  To be deducted capital
March 31 balance from capital equivalent balance from capital equivalent
Claims on corporates..........c.ceeeeeeeene ¥339.5 ¥66.0 ¥ — ¥301.6 ¥76.9 ¥ —
Mortgage loans.......ccvvevviererenecnns — — — 379.3 —_ —_
Retail loans
{excluding mortgage loans) 15.0 - —_ 17.8 - —
Other elaims ..oooovveriiniiins . 24.6 10.6 — 124.0 1.3 —
Total e ¥379.1 ¥76.6 ¥ — ¥822.8 ¥78.2 ¥—
Notes: 1. “Ocher claims” includes securitizarion products.
2. There were no credit risk-weighred assets calculaced using Supplementary Provision 15 of che Notification.
(B) Risk Weights
Billions of yen
2008 2007
Term-and Required Term-end Raguirad
March 31 balance capital balance capital
20% OFIBSS . ittt e ¥228.4 ¥15 ¥668.5 ¥ 47
TO0% OF I258...rvieeei it s srrs s v rmas e sre e 35.0 1.6 26.2 1.6
B50% OF @55, .00t caueininii i e s b rs s e eem e 0.6 0.1 _ _
1250% OF JBSS ..ottt st eeane e _ —_ — —
Capital dedUCHION ... e s 115.1 76.6 128.1 78.2
TOMAI ettt e e ereae e ¥379.1 ¥79.9 ¥822.8 ¥84.4

Equity Exposures in Banking Book

—

. Risk Management Policy and Procedures
Securities in che banking book are properly managed, for example, by setting upper limits on the allowable amount of risk under the
marker or credit risk management framework selected according to their holding purpose and risk characteristics. For securities held as
“other securicies,” the upper limits are also set in terms of price fluctuation risk.

Regarding stocks of subsidiaries, assets and liabilicies of subsidiaries are managed on a consolidaced basis, and risks related to stocks of
affiliates are recognized separately. Their risk as equity is not measured as upper limits on the allowable amount of risk are set for stocks of
subsidiaries and affiliaces, and che limits are established within the "risk capital limit" of SMFG, raking into account the financial and
business situations of the subsidiaries and affiliates.

2. Valuarion of Securities in Banking Book and Ocher Significant Accounting Policies
Stocks of subsidiaries and affiliates are carried at amortized cost using the moving-average method. Ocher securities with market prices are
carried ac their average marker prices during the final month of the fiscal year. Securities other than these securities are carried ac cheir fiscal
year-end market prices (cost of securities sold is calculated using primarily the moving-average method) and those with no available market
prices are carried ar cost using the moving-average method.
Net unrealized gains (losses) on other securities, net of income taxes, are reported as a component of “net assets.” Derivative transactions

are carried at fair value.
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3, Consolidated Balance Sheet Amounts and Fair Values

Billions of yen

2008 2007
Balance sheet Balance sheet
March 31 amount Fair value amount Fair value
Listed equity XPoSUres .......ceecreccimmrererereceneenens ¥2,9133 ¥2,913.3 ¥3,980.3 ¥3,980.3
Stocks of subsidiaries and affiliates and
equity exposures other than above ... 670.5 — 519.0 —
TOMAL ... crr e et e b ¥3,583.8 ¥ — ¥4,499.3 ¥ —

4, Gains (Losses) on Sale and Devaluacion of Stocks of Subsidiaries and Affiliates and Equity Exposures

Billions of yen

Fiscal 2007 Figcal 2006

GAINS (JOSSES) 1evereverireerrarnierirnsessrereiermrassrsrerssesssssesese saesemssnesasess sraes s sesmraensesesenssmeas habats shsatsbabsarsaen ¥(71) ¥44.7
GGAINS O BAYE c.eeeiee ettt reee s et asea b b e b st baa et e faatbe e et an st e s s ee e s an s b e eraeesne§eabe et cnnn s s nmeesans 61.5 62.8
LOSSES ON SAIE ....uvviiiiiiiiiissiirrsriisrerassrrrass sermmeeeaeeemaeaessesansseeeonmeesesseemsssnsssseseesrmnnsdsiennmiasia b sasssrans 5.7 15
DIEVAIUALION ... ne b s s b h et bt R R s h R b ne s b r s Rpa e s 62.8 16.6

Nete: The above amounts are “gains (losses) on stocks and other securities” in the consolidated statemencs of income.

5. Unrealized Gains {Losses) Recognized on Consolidated Balance Sheet but Not on Conselidated Statemencs of Income

Billions of yen
March 31 2008 2007

Unrealized gains (losses) recognized on
consclidated balance sheet but not on consolidated statements of iInCoMe ... ¥940.3 ¥1,882.6

Note: The above amount is for stocks of Japanese companies and foreign scocks with marker prices.

6. Unrealized Gains (Losses) Nor Recognized on Consolidared Balance Sheet or Consolidated Statements of Income

Billions of yen
March 31 2008 2007

Unrealized gains (losses) not recognized on
consolidated balance sheet or consolidated statements of income ... ¥ (24.4) ¥65.7

Note: The above amount is for stocks of affiliates with marker prices,
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B Exposure Balance by Type of Assets, Geographic Region, Industry and Residual Term
1. Exposure Balance by Type of Asset, Geographic Region and Industry

Billions of yen

March 31, 2008 Loans, atc. Bonds Derivatives Other Total

Domestic operations (excluding offshore banking accounts)
MANUEACIURNG .. creere e e erres et rnresn s enseen ¥84021 ¥ 1300 ¥ 5503 ¥ 2,453.7 ¥ 11,536.1
Agriculture, forestry, fishery and mining .................... 3174 0.1 13.7 61.3 392.6
CONSLUCHON -..oveeceerieceeeee et em e eeaee 1,745.7 38.0 16.0 147.6 1,847.2
Transpon, intormation, communications and utilities ... 4,173.9 127.6 177.3 757.4 5,236.2
Wholesale and retail..........c..ooceveeeeivecireeeee s 6,719.0 49.3 645.4 682.3 8,095.9
Financial and INSUFANCE .....vc..ovvvveeeiirecrisrereessseesennes 10,540.0 965.7 1,330.7 273.5 13,109.9
Real @5tale .......coceeri e 8,580.1 263.0 55.9 285.5 9,184.5
BBIVICES .. ivuiiiae et e e 6,681.9 107.5 95.9 658.2 7,543.5
Local municipal corporations.. et 2,592.3 604.9 4.4 6.1 3,207.8
Other industries ..........ccoveenee TR 19,574.7 12,709.5 6.2 4,935.8 37,226.2
SUDIOIAL ... e e s ¥69,327.1  ¥14,995.5 ¥2,895.8 ¥10,261,4 ¥ 97,479.8

Overseas operations and offshore banking accounts
SOVEIBIGNS ....ociirrece ittt e b e ¥ 3351 ¥ 791.2 ¥ 94 ¥ — ¥ 1,357
Financial inStUONS ........coeeeriiiieeececeeeecrevarsesesseressens 3,651.6 337.1 950.1 0.0 4,938.8
C&I COMPANIBS ..cverrcriiniiriscssat st e eeerrna s eeeanes 10,512.3 223.9 377.7 — 11,1139
Others.......ceeeuenes 1,956.8 290.9 2.9 347.3 2,597.9
SUDIOAL .....cvrieeeirirr et e e s ¥16,455.8 ¥ 1.643.0 ¥1,340.1 ¥ 3473 ¥ 19,786.2

TOL. e cveevreren e st e s et r b ¥85,782.9 ¥16,638.5 ¥4,235.9 ¥10,608.8 ¥117,266.0

Billions of yen
March 31, 2007 Loans, stc. Bonds Derivatives Other Total

Domestic operations (excluding offshore banking accounts)

Manufacturing ¥ 81357 ¥ 1327 ¥ 4005 ¥2,846.4 ¥ 11,5152

Agriculture, forestry, fishery and mining..........c..cceees 179.1 1.1 9.0 66.7 255.9
CONSIUCHON .....oovieerie e 1,772 57.9 14.6 185.3 2,029.8
Transpert, information, communications and utilities ... 3,793.9 137.7 97.7 880.6 4,909.9
Wholesale and retail...........ccooeeeieeeeiieceerec e 6,982.3 64.3 433.6 685.1 8,165.2
Financial and iNSUFANGCE ............vverververivrvrisrsssresesrens 7,593.2 1,275.2 1,217.3 322.3 10,408.0
Beal 8510 ...t e e e 8,766.4 89.1 40.0 262.0 8,157.5
BOIVICRS ... vvveeeeesrescnarmneese s eaesbes et naeassesrasenensesn 7,010.9 65.6 87.5 515.1 7,679.1
Local municipal corporations.. 1,133.8 750.2 1.1 2.6 1,887.7
Other industries .........c.ceeevvs 18,4121 7,.912.8 160.7 3.771.8 30,257.3
SUBLOMAL ... e e s ¥63,779.4  ¥10,486.5 ¥2,461.9 ¥9537.9 ¥ 86,265.7
Overseas operations and offshore banking accounts
SOVEIIGNS ......corrrirrrisrrrsc s s s ¥ 3158 ¥ 82.5 ¥ 84 ¥ — ¥ 406.6
Financial institutions ... 2,473.8 243.9 805.3 0.0 3,523.0
CA&) COMPANIES ... vverereeercvrrerresirvasseersseresasssessssnnnans 8,964.0 258.8 263.0 — 9,485.7
OINBIS.....ceeee ettt s bt aneenee 2,075.2 350.4 41.3 293.8 2,760.7
SUBLOAL ...t e s ¥13,8288 ¥ 035.5 ¥1.,117.9 ¥ 2038 ¥ 16,176.0

TOAL .o i ¥77,608.2 ¥11.422.0 ¥3,579.8 ¥9.831.6 ¥102441.7

Notes: 1. The above amounts are exposure amounts after credit risk mitigacion.
2. The above amounts do not include equity exposures and credit risk-weighted assets under Arvicle 145 of the Notification.
3. “Loans, etc.” includes loans, comenitments and off-balance sheer assets excepe ocher derivatives, end “Other” includes equity exposures and standardized approach applied
funds.
4. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and ocher domestic consolidated
subsidiaries. “Civerseas operations” comprises the nperations of the overseas branches of domestic consolidated banking subsidiaties and overseas consclidated subsidiaries.
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2. Exposure Balance by Type of Asser and Residual Term

Bitlions of yen

March 31, 2008 Loans, etc. Bonds Derivatives Other Total

TO A YBAT wtieee e e sses e ssmtesse b sssnes st s s er s ¥27,619.3 ¥ 3,003.3 ¥ 6532 ¥ 3737 ¥ 31,6496
More than 1 year 10 3 YBars. ... oo resmeerieserssessnees 13,826.5 4,301.5 1,452.3 927.9 20,508.2
More than 3 years 10 5 years.... . 12,066.4 5,687.3 1,048.3 1,158.8 19,960.8
More than 5 years t0 7 YEarS ... erccnrerimrcsnensseesesvesens 4,784.0 873.0 476.4 3101 6,443.4
More than 7 years 21,3781 2,773.3 605.7 191.B 24,948.8
No fixed maturity 6,108.6 —_ —_ 7,646.5 13,755.2
TOW .ot sere et bbbt e ¥85,782.9  ¥16,638.5 ¥4,235.9 ¥10,608.8 ¥117,266.0

Billions ot yen

March 31, 2007 Loans, ete. Bonds Derivatives Cther Total

TO T YBAL ettt senes e r e e e e ¥22,156.2 ¥ 3,747.2 ¥ 3894 ¥ 1766 ¥ 26,469.5
More than 1 yearto 3YEars .. eerssssstesion. 11,6822 1,628.6 1,232.6 503.0 15,046.4
More than 3 YBars 10 5 YRarS ......cceovoecereveeerereesesrenecreesers 11,737.6 1,451.8 1,058.7 621.5 14,869.5
More than 5 years to 7 years.... 4,469.4 1,382.4 431.9 162.9 6,446.6
MOE than 7 YEATS ... eaeeeertsenes et see e sntesnscsenees 20,3328 3,2121 467.2 110.4 24,122.3
NO XS MAIUTILY 1vovceriseieecrimrenseresiee s msms s seseeeasessmr e 7,230.2 — — 8,257.2 15,487.5
TOMAl e eer e eene e er e s et ¥77.6082 ¥11,422.0 ¥35798 ¥0831.6 ¥102.4417

Notes: 1. The above amouncs are exposure amouns after credic risk mitigation.
2. The above amounts do net include equity exposures and credit risk-weighted assets under Article 145 of the Notification.

3. “Loans, etc.” includes loans, commicments and off-balance sheet assets except other derivarives, and “Otcher” includes equity exposures and standardized approach

applied funds.
4. “No fixed maturity” includes exposures not classified by residual term,

3. Term-end Balance of Exposures Past Due 3 Months or More or Defaulted and Their Breakdown
(1) By Geographic Regton

Billions of yen

March 31 2008 2007
Domestic operations (excluding offshore banking accounts) ..., ¥1,759.4 ¥1,948.3
Overseas operations and offshore banking 8cCoUNtS...........occnc s 140.7 135.0
Asia... 420 81.9
North America.. - 83.2 423
ONEI FEQIONS ...ttt ec e e et e e e et e e b en et cere st e et 154 10.8
LI L O U U U SO OOV UTO SO UR OO TUOROOt ¥1,900.0 ¥2,083.3

Nates: 1. The above amounts are credits subject to self-assessment, including mainly off-balance sheet credits to abligers categorized as “Substandard Borrowers” or lower

under self-assessment.

2. The abeve amounts include partial direct write-offs (direct reductions).

3. “Domestic operations” comprises the operarions of SMEPG, irs domestic consoliduated banking subsidiaries (excluding overseas branches) and other domestic

consclidated subsidiaries. “Overseas operations”™ comprises the aperations of the overseas branches of domestic consclidated banking subsidiaries and overseas

consolidared subsidiaries, and the term-end balances are caleulated based on the obligor's domicile country.
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(2) By Industry

Billions of yen

March 31 2008 2007
Domestic operations (excluding offshore banking accounts)
Manufacturing.............. e ¥ 1804 ¥ 1236
Agriculturs, iorestry, flshery and mlnmg 741 6.3
Construction... e eeer et e reaee e b 153.4 196.4
Transpon, :nlormahon communlcatlons and unlmes 96.9 155.8
Wholesale and retail ... ..o e e e e nnea e 288.6 1705
FINAMCIAl AN INSUIANCE 1ve i eeeeiereeieeteaeeereeeeerees e ree reee e e as s b aabsses s abs s ket s b e st s s rm e s s s R e seres 38.2 16.6
REal BB .. ...t e e s aa s rn e b anne e anes 325.1 556.5
S BIVICES 1vveivereerineseseeseseeistesssesaeassaeasssesbeaseneansesseesemeense sesmmeds s bebaete s e b e et e e bR R bt s as e sh R e e s ne 337.0 4522
OO INQUSITIES. ..ee ot ieettcie s e saecnae e b eae s sabe e s snnaassseessmnee srmnannesses 322.6 270.4
Subtotal... I ¥1,759.4 ¥1,948.3
Overseas operatlons and oﬁsho:e banktna accounts
FINANGCIAl INSHIUIONS. . eemeevieieeeeeee e v scere et ed s st s et r e s vs s T b r s pre s on ¥ 1.0 ¥ 1.1
CA&l companies........ocuiiininn, 139.7 133.9
(110 T=Y ¢ O OO O OOV —_ —_
T (o= OO OO OO ¥ 140.7 ¥ 1350
B | U PO ) ¥1,800.0 ¥2,083.3

Notes: 1. The above amounts are credits subject to self-assessment, including mainly off-balance sheet credits to obligors categorized us “Substandard Borrowers” ot lower
under self-assessment.
2. The abave amounts include partial direct write-offs (direet reductions).
3. “Domestic operations” comprises the operarions of SMFG, ics domescic consolidazed banking subsidiaries {excluding overseas branches) and other domestic
consolidared subsidiaries. “Overseas operations” comprises the opezations of the overseas branches of domestic consolidated banking subsidiaries and overseas
consolidated subsidiaries.

4. Term-end Balances of General Reserve for Possible Loan Losses, Specific Reserve for Possible Loan Losses and Loan Loss Reserve for Specific
Owverscas Countries

(1) By Geographic Region

Billions of yen
March 31 2008 2007 Increase (decrease)
General reserve for possible 10an 10SSeS.........cvv et ¥ 5937 ¥ 6836 ¥ (89.9)
Loan loss reserve for specific overseas countries ... 0.0 1.9 (1.9)
Specific reserve for possible loan losses... e 819.6 693.7 125.9
Domestic operations (excluding offshore banklng accounts) . 738.5 661.0 775
Overseas operations and offshore banking accounts ... 81.1 32.7 48.4
BABIB 1 rrssrereeete s eeten et eee e e e sr e e RS e bbb 101 141 (4.0
NOMh AMEFICA. ...t e st e s 68.1 12.9 55.2
OHher rEOIONS .ot e e 2.9 57 (2.8}
TOLAL oo s nes e rness e nsnnnenerennnsnnnsesssnnnsennee ¥ 1,813.3 ¥1,379.2 ¥ 34.1

Notes: 1. “Specific reserve for passible loan lasses” includes partial direct wrice-offs {direct reductions).
2. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches} and other domestic
consolidated subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas
consolidated subsidiaries, and the term-end balances are calculated based on the obligor's domicile country.
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(2) By Industry

Billions of yen

March 31 2008 2007 Increase (decrease)
General reserve for possible 108N 10S58S8....uc..cceivveieieeeic et ¥ 5937 ¥ 6836 ¥ (89.9)
Loan loss reserve for specific overseas Countrias .......ooevvvreevrvvsvrvesevreniesnens 0.0 1.9 (1.9)
Specific reserve for possible 10an 10SSES... ..o e viiieeee et 819.6 693.7 125.9
Domestic operations (excluding offshore banking aCCOUMS) .veeeirevriernann, 7385 661.0 775
Manufacturing... . 76.3 43.6 32.7
Agriculture, lorestry. flshery and rmnung 1.3 0.4 09
COoNSrUCHION ..ot e 71.3 37.5 33.8
Transport, information, communications and utilities .. 49.2 48.7 05
Wholesale and retail ..o 142.7 82.7 60.0
Financial and iNSUFARCE....... ..ot eeeees 19.2 8.7 10.5
REAI ESIAIE .voviiiecri et b s an e bt 1109 157.7 (46.8)
Services... 135.2 154.6 (19.4)
Other |ndustr|es 132.4 1271 5.3
Overseas operations and offshore bankmg accounts 811 32.7 48.4
Financial INSHIUtONS ....cooceoiviiiiei et e e 0.9 0.8 (0.0)

C&1 companies........
Others...
TOhAL et b et et e e enin ¥1,413.3 ¥1,379.2 ¥ 341

80.2 31.8 48.4

Nates: 1. "Specific reserve for possible loan losses” includes partial direcr write-offs {direct reductions).
2. “"Domestic operarions” comprises the aperacions of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other damestic
cansolidated subsidiaries. "Overseas operations” comprises the operations of the overseas branches of domestic conselidated banking subsidiaries and overseas
consotidated subsidiaries.

5. Loan Write-Offs by Industry

Billions of yen

Fiscal 2007 Fiscal 2006
Domestic operations {excluding offshore banking accounts)
Manufacturing ... - ¥ 25.7 ¥10.6
Agricullure, foreslry. flshery and mmmg .................................................................................... 0.3 0.0
Construction.. 16.0 5.6
Transport, mformatlon cornmumcatlons and ut|l|t|es 113 14.9
Wholesale and Fetail ...t e e 42.6 21.3
FInancial AN INSUIANCE . ..oooiiie e ccirsscr e s ae e s bes et e bs e e sest s e bsesbesatsesbsenbesentsarnns (0.0) 1.1

Real estate...................... {3.6) {10.2)
Services ......... 24.7 16.2
Cther mdustrles

18.7 25.4
SUBLOTAL . e ¥135.7 ¥84.9
Overseas operations and offshore banking accounts
Financial INSHIULIONS . ......ooi ettt ettt see e aee s en e mneaes ¥ 00 ¥ 0.0
CBI COMPANIES.....c...eeiereiecrrrreseeece scerrasrereerarrs s srevassrre s erntesrestasrasasevasessrrasessentessnrnsersesssssnnesrrns 6.0 (3.5}
OIS et rs it cte s tb s st s eemeesa b bmeas e se e e snene s eenbeese e neenteseent s e rantees et erenenteereesnranesenrans — —
SUBLOTAL ....v.cvoeeeeeeeee et eeeeseeees s e eeeae s ees s s esas s ee e s s et s eeeeseeeteems At en oot ee et ree e e ¥ 6.0 ¥ (3.5)
TOMAL ettt aes s e e b e R bR R b b e R s be £ nab e 4 £k eda RS AR Saana £ b aR R Ra b1t best s anan e anan ¥141.8 ¥81.4

Norce: “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries {(excluding overseas branches) and other domestic consolidared
subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consclidated banking subsidiaries and overseas consolidated subsidiaries.
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B Market Risk
1. Scope
The following approaches are used to calculate marker risk equivalent amounts.
(1) Internal Models Approach
General market risk of SMBC, Surnitomo Mitsui Banking Corporacion Europe Limited, SMBC Capital Markets, Inc., SMBC Capital
Markets Limited, and SMBC Derivative Products Limited

(2) Standardized Measurement Method
+ Specific risk
* (eneral market risk of consolidated subsidiaries other than SMBC, Sumitomo Mitsui Banking Corporation Europe Limited, SMBC
Capital Markets, Inc., SMBC Capital Markets Limited, and SMBC Derivative Products Limited

2. Valuarion Method Corresponding to Transacrion Characrerisrics
All assets and liabilities held in the crading book -~ therefore, subject to calculation of the matkert risk equivalent amount - are transactions with
high marker liquidity. Securities and monetary claims are carried ar the fiscal year-end market price, and derivarives such as swaps, furures and

options are stated ac amounts that would be settled if the transactions were terminated at the consolidated balance sheet date.

M I[nterest Rate Risk in Banking Book
Interest: race risk in the banking book fuctuates significantly depending on the method of recognizing maruricy of demand deposits (such as
current accounts and ordinary deposits which funds can be withdrawn on demand) and the method of predicting early withdrawal from fixed-
term deposits and prepayment of consumer loans. Key assumptions made by SMBC in measuring interest rate risk in the banking book are as
follows.

1. Method of Recognizing Maturity of Demand Deposits
The rotal amount of demand deposits expected to remain with the bank for che long term (with 50% of che lowest balance during the past 5
years as the upper limit) is recognized as a core deposic amount and interest rate risk is measured for each maturity with 5 years as the
maximum term {che average is 2.5 years).

2. Method of Estimating Early Withdrawal from Fixed-term Deposits and Prepayment of Consumer Loans
The race of early withdrawal from fixed-term deposits and the rate of prepayment of consumer loans are estimated and the rates are used to
calculate cash Aows used for measuring interest zate risk.

VaR Results

Billions of yen

Fiscal 2007 Fiscal 2006
Trading Banking Trading Banking
Fiscal year-end ¥2.2 ¥23.3 ¥29 ¥476
Maximum.......... e 4.3 59.3 4.7 78.9
MIRIMUITL e e rmnes e 2.1 20.9 2.1 36.8
BVEIAGE ..ot cercene st st an e e 2.8 313 2.9 516

Notes: 1. The VaR resules for a one-day holding period with a one-sided confidence interval of 99.0%, compured daily using historical simulaticn method based on data collecred
over 4 four-year period.
2. Includes principal consolidated subsidiaries,
3. Figures for the trading book exclude specific cisks.
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B Operational Risk
L. Operational Risk Equivalent Amounc Calculation Methodology
SMFG has adopted the Advanced Measurement Approaches (AMA) for exposures as of March 31, 2008, The following consolidated
subsidiaries have also adopted the AMA, and the remaining consolidated subsidiaries have adopted the Basic Indicator Approach (BIA).
Sumitomo Mitsui Banking Corporation, Sumitomo Mitsui Card Company, Limited, The Japan Research Insticute, Limited, SMBC
Friend Securiries Co., Ltd., The Japan Net Bank, Limited, SMBC Guarantee Co., Led., SMBC Finance Service Co., Lid., THE MINATO
BANK, LTD., SMBC Center Service Co., Ltd., SMBC Delivery Service Co., Ltd., SMBC Green Service Co., Led., SMBC International
Business Co., Led., SMBC International Operations Co., Ltd., SMBC Loan Business Service Co., Ltd., SMBC Market Service Co., Ltd.,
SMBC Loan Administracion and Operations Service Co., Ltd., and Sumicomo Micsui Banking Corporation Europe Limited.
Further, the following companies that have adopted the BIA are making preparations to adopt the AMA: Kansai Urban Banking
Caorporation {for exposures as of September 30, 2008), Sumitomo Mitsui Finance and Leasing Company, Limited {(for exposures as of March
31, 2009), and QUOQ Inc. (for exposures as of March 31, 2011),

2. Outline of che AMA
An outline of the AMA for operational risk management is described in the section on Risk Management. In this section, we would like to
present an explanation of the preparacion of data thac is input into the quantification model and the verification of scenario assessment using
internal loss dara, external loss dara, and Business Environment and Inrernal Control Facrors (BEICFs). We will also give an outline of the
methodology for measuring the operational risk equivalent amount (“required capiral™) using che quantification model.

[ Internal loss data

(1) Scenario Analysis through | : p| (2) Measurement using
B. Verificatian Risk Control Assessmenls : : guantification model

| External loss data

[ BEICFs

Risk mitigation initiatives

(1) Scenario Analysis through Risk Control Assessments
A. Preparation of Dara Input into the Quancification Model

In order to estimate the frequency of occurrence of “low-frequency and high-severity” events, which is the purpose of risk control
assessment, we estimate the loss frequency in terms of four loss amounts (¥100 million, ¥1 billion, ¥5 billion, and ¥10 billion) for
each scenario, then input the total amount by loss event cype for each entity, namely, SMFG (consolidated), SMBC (consolidated),
and SMBC (nonconsolidared), into che quantificacion model.

At SMFG and SMBC, by using a different assessment method according to loss event type and organizational classificacion, we
obtain a proper grasp of operational risk profile of the Group. The following section provides typical calculation examples for
scenarios of SMBC domestic business offices.
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(A) Deriving and Scoring Scenarios
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a. Deriving Scenarios

In order to grasp all potential risks of a business/product, we first idencify “business processes & /products” stipulated in the

“Common Procedures of Operations™. Then, we derive all possible scenarios for the generation of a loss event of prescribed

magnitude by breaking down the operation process of each “business processes &f products” into “processing types”.

We evaluate each individual scenario on an operation process basis.

Classification of Business, Products and Processing Type (Example)

[ Product | Exchange forward contract

}

(Example)
[ Business

[ Conclusion of exchange forward contract ]

1 Operation process

conclusion of comract

{d) Conclusion of the deal with Market Operations
Promotion Department

{8} Entry of centract implementation ferm

{f) Exchange of forward contract

intarnal traster

System entries

Issuance, notification and reporting

I Processin e
4 {a) Explanation o customer Explanztion 0 1yp
{b) Request for preparation of appBcation form Receipt and check
(c) Presantation ol conditions to customer, Apreaments and contraets

(2) Explanation

{b) Attribute confirmation

(c) Receipt and chieck

{d) Jssuance, notification and reporting

(¢) Intemal transter
() Apptcation, decision and
[t] nd contracts

{h) Preparation of vouchers, etc. and making sntries

I} System entries

(i} Management during contract period

l[k) " ing 20 wi

b. Scenario Assessment

In order to assess scenarios, it is necessary to quantify loss frequency and amounr for each scenario. At SMBC, in order to

quantify loss frequency for each scenario, we execute risk control assessments on each scenario.

In risk assessment, in order to measure che easiness of loss occurrence in each operation process before taking into account

the risk management {control) situation, we ser standards for various assessment items - transaction volume, volatility of

transaction volume, rime limits and so on - and che operation process is scored on how well the standards are met.

Risk Scoring (Examples)

Perspective Risk ltems What to Assess Score
(a) Transzction volume Largeness of annua) processing volume 1
(b) Volatility of transaction volumes Degree of concentration of processing on specific dates
Easiness of
. c} Time limits Shertness of deadlines and degree of urgen
making an error e ! v v q‘_ 2
(d) Camplexity of process Degree of processing complexity, processing volume per task 1
{e} Complexity af products Product complexity 4]
. . : : Easiness of error in transterving actual itemsstunds to customer/other bank feading 10
Easiness of an error leading | ¢ Deal with outside party loss accigent 0
t lerical accident i : Easiness of error in handiing of, or in notifying actions to be 1aken on, products with
oac {9) Booking of business products market risk [eading to loss gvent 0




Control assessment is execured from the perspective of preventive control and detection & recovery control. We set
standards for various items - establishment of manuals and procedures, processing authority and pre-process check, post-

process check, and so on - and the operation process is scored on how well che standards are met.

Control Assessment (Examples)

Perspective Risk Items What fo Assess Score

(a} Establishment cf manuals and procedures Whether rules/ procedures/etc. have been documented or updated 1

Whather there are rules for accurate pr ing ioN withGut oni and whether
they are effective {excluding those included in below three risk items)

Design of procedures

(b) Details o manuals and procedures

Auth d verif {c) Processing authority and pre-process check | Assess processing authosity, pre-process check 1
uthority and verification - :
g Assess post-process check ang accident detection measures
(d) Post-process check (assess only preventive measures) 0
System situation {e} Degres of system processing System processing Q

(B) Quantifying Loss Frequency of Each Scenario
a. Generation of "Average Frequency Table” for Domestic Business Offices
To quantify loss frequency for domestic branches, we assume future loss frequency is similar to historical loss frequency. And
we generate an average frequency rable, which is used to estimare future loss frequency. The average frequency rable comprises
rows of total risk score and columns of total control score and cthe number of loss occurrences in a one-year period for each
combination of scores is given.
As risk and control assessment items are expected to have different loss occurrence contribution ratios, we analyze their loss

occurrence contribution ratios for each assessment itern by executing a regression analysis and weight each assessment item.

Average Frequency Table (Example) {Fimes/Year)
Total Score Control

~2.0 2.4 2.8 32 i 36 | 40

55~ * & % * % % ¥ % X ¥ K ¥ * % % ¥ * %

4.5~5.5 * % %k * K K k ok ok * kK ® Kk * %k %k

35~45 * % % * % % * k% * % Kk * % & % ok *k

Risk | 25~35 | *%=« * ok %k * k% xxx || 240 ]| ®xx
15~25 * ok Kk % % ¥ * % % * % ¥k * ¥ % * K ¥

05~15 & % k * % %k * % * * % % * k % * % %

~0.5 * & * * % % * ok * * * % * % % * & *

b. Quantifying Loss Frequency of Each Scerario
Total risk assessment score and total control assessment score are calculated for each scenario taking into account the weighe of
each assessment item described above. Then, the loss frequency of each scenario {the number of times che loss event described

in che scenario occurs during a one-year period) is estimated using the average frequency cable,

(C) Quantifying Loss Amount for Each Scenario
In order to quanrify the loss amount for each scenario, we generate loss distriburion for each "business process & product” by
using the historical transacrion data of SMBC. Specifically, we assume thac the historical rransaction volume follows a

logarichmic normal (log-normal} discribucion for each “business process & product” and generate the log-normal distribution.
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{D) Estimating the Frequency of Occurrance of the “Low-Frequency and High-Severity” Events
In order to estimate the probability of accurrence in rerms of four loss arnounts (¥100 million, ¥1 billion, ¥5 billion, and ¥10
billion) for each scenario, we use a curnulative distriburion funceion estimated for each scenario.

Because we assume the log-normal distribution to each “business process & product”, in case one loss event occurs in a one-yeas
period, maximum potential loss is the cumulative distribution function based on log-normal distribution. Therefore, in this case,
we estimate the probability of occurrence of four loss amounts by substituting each loss amount for the maximum loss amount of
cumulative distribution function.

In case that one loss event occurs in a one-year period, the method described above is followed. However, in case that several
numbers of loss events occur in a ona-year period, it is conceivable that the events occurred independently of each other.
Therefore, the probability of occurrence of several loss events can be calculazed by the probability of one lass event raised to the
power of its lass frequency.

As we quantify che loss frequency for each scenario using the average frequency table,we are able o estimate che probabilicy of
four loss amounts by the probability raised to the power of loss frequency derived from the frequency table.

After estimating the loss frequency in terms of the four loss amounts for each scenario, we suny results for each loss event type
and input them into the quanrification model for SMFG (consolidated), SMBC {consolidated), and SMBC (nonconsolidated).

B. Verification of Scenarios Using Three Data Elements
At SMFG and SMBC, the verifications of the assessments of scenarios using internal loss dara, external loss data, and BEICFs
(hereinafter, 3 data elements”™ is implemented quarterly. Specifically, SMFG and SMBC use these data and information and use
them to decermine, on a quarterly basis, whether there are any scenarios that have been omitted and whether che assessments of the

scenarios are appropriare to ensure the completeness and appropriateness of the scenarios.

(A} Reassessment of Scenarios Using Internal Loss Daca

Borh SMFG and SMBC, in principle, compile interral loss data on all gross loss amouncs of at leasc one yen. From the dara,
internal loss data which fulfill che established criteria are drawn, and the content of che related loss events is considered; then,
a judgment is made regarding whether or nat to review the scenario in question. Specifically, we pose a number of issues to
consider, such as whether the scenario exists at SMBC, and, if so, wherher the deviation between the acrual loss and che assessed
value of the scenario is within the tolerance range. In considering these issues, we follow a sec patcern of logical reasoning in
making a decision on whether the scenario should be revised.

When we decide it is necessary to revise the scenario, we make a reassessment based on the internal loss data. In this process,

we consider redeveloping and reassessing the scenario and other related matters to ensure char che internal loss data is properly

reflected in the scenario.

(B) Reassessment of Scenarios Using External Loss Data
At SMFG and SMBC, we have a database containing more than 5,000 cases of external losses chat have been taken from the mass
media, including newspapers, and purchased from dara vendors. A framework has been created to enable the sharing of this
database across the Group.

From this database, we draw external loss data which fulfill the escablished criteria, and the content of the relaced loss events is
considered; then, a judgment is made regarding whether or not to revise the scenario in question. Specifically, we pose a number
of issues to consider, such as whether the scenarios in question exist at SMBC, and, if so, whether the deviation between the
actual loss and the assessed value of the scenario is within the tolerance range. In considering these issues, we follow a ser pactern
of logical reasoning in making a decision on whether the scenario should be reviewed.

When we decide it is necessary for the scenatio to be reviewed, we make a reassessment based on the external loss data. In chis
process, we consider deriving and reassessing the scenario and other related macrers to ensure that the external loss data is

properly reflected in the scenario,
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(C) Reassessment of Scenarios using BEICFs

At SMFG and SMBC, we compile daca related to changes in laws and regulations, changes in internal rules, policies and
procedures, and new business, products and process, all of which are business environment and internal conrrol factors (BEICFs).
We use this information to consider periodically whether our scenarios should be reconsidered, and, even for evenrs other than
those listed previously, when major changes occur in the business environment, our systems provide, as necessary, for the
consideration of whether scenarios should be revised.

When we decide it is necessary for the scenario to be reviewed, we make a reassessment based on the information related to
changes and other factors in BEICFs. In this process, we consider redeveloping and reassessing the scenario and other related

matters to ensure thar che changes in BEICFs are properly reflected in our scenarios.

(2) Measurement using Quantification Models
When calculating operational risk using cthe quancification medel, firstly, we inpur seven-year hiscorical internal loss dara and che data
on che frequency of “low-frequency and high-severity™ events in terms of four loss amounts, which have been estimated through risk
control assessments, and generate a loss distriburion. Secondly, we use this distribution to estimate the maximurm loss amounr with a
99.0 percentile confidence interval (hereinafter referred to as 99.0% VaR). Thirdly, we mulciply this maximum loss by a number, which
we call “the risk capiral conversion factor”, to estimate 99.9% VaR Finally, we calculare required capital by using a multiplier that has
been determined based on the number of times in which actual losses have exceeded predicted losses through the use of back testing. In

estimation of the aggregared loss distribution, we need to estimate the loss severity and frequency discribution.

In addition, we confirm whether the quantification model is functioning appropriately and conservatively in measuring operational
risk by implementing various types of sensitivity analysis and verificarion tests.
The following chart puts the main points of this quantificacion method in order and explains how the resules of measurement are

vetified.

{ A. Estimation with the Quantification Model }

Sampling of the number Reiteration S—
(B) Estimation of the Loss Frequency [: % | of tosses trom (___Aggregated Loss Distribution )
Distribution the distribution Frequency x Severity

@
Py

{C) Times tha isk capria)
........... . comersion factor -

I
P

Czlculation of
annual loss amgunt

{Auanau)

e

wUILRI0 |0 ANIGTE0L4
(=
~
@

o

Total Amaunt of annul ksses

L > Sampling of the amount of G

losses of the cases drawn - -
fram the distribution | (D) Caleulation of required capital

1r

| B. Verification of Quantification Model |

{A) Estimation of Loss Severity
Distribution

(B} implementation of Regular Verification Process

| (A} Verification of Quantification Accuracy \ (Pre-testing, Back testing)
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A. Measurement using the Quantification Model
(A) Estimation of Loss Severicy Distribucion
a, Smoothed Bootstrap Method
We employ the "smoothed bootsteap” method for generating the loss distribution. The smoothed boocstrap method is one of
the methods that connect che distribution, of the realized risk and the potential risk event, smoothly. Under this method, no
assumprions are made about the shape of the distribution as a whole, but assumptions are on the individual distribution
related ro realized individual losses. Therefore, chis method takes advantage of the widely known parametric method as well as
the non-parametric one.

Under the non-parametric method, if we use historical internal loss data to generate che loss severity discribution, we are
not able to creace the samples outside the actual observacion points, and also it is particularly difficult to create a distribution
with a fat rail. However, through the use of the method rhat can combine such data (on actual observations) with dara on
potential risks, it becomes possible to create large losses thart occur rarely (with a potential impact) and that have not actually
been found in historical inrernal loss daca. In generating che distribution, while “high-frequency low-severity” events are based
on sufficient hiscorical internal loss daea volume, for “low-frequency high-severity” events in the cail of the distribution, the
historical inrernal data volume is insufficient. This approach makes it possible to reflect the severity (frequency of occurrence)
of potential risk that has been assessed in the risk conerol assessments. In this way, using this model, realized risks and
potential risks can be combined with congruicy.

In estimating the loss distribution under this method, the Kernell function is applied to the loss data to derive “Kernell

estimate” by che pile-up of functions. In particulaz, the log-normal distribution is applied as the Kernell function.

b. Supplementing Results of Risk Control Assessments wich Extreme Value Theory
In order to capture potential risks. a statistical method known as Extreme Value Theory is used in addition to the resulrs of
risk control assessments. Extreme Value Theory is the statistical assessment method by which eisks char may occur in che
future accompanying larger losses than the actually observed ones in the internal loss data can be quantified, and fulfills the

role of supplementing the risk control assessments.

Gaining a grasp of realized risk | | Capturing potential risks
Collection of internal loss data l Statistical estimates from inernal I0SS 02t Eevimates from risk control assessments °
""'“'""""""'““‘""""' TTTTmEETmmmmTT T {Extreme\a’alue Theory)
: {Example) Period [ Amourit of loss) e e s
+ Loss vicurrence far the last 7 2003/ " 5000000 | . {Eample) | Amount of loss Frequency oi pccurrence :
* years {or period actualty collected) /M| 10000000 | : Y100 méson or mors Once in 5 years :
H 2005/ 1H 8000000 | : + Estimates of potential risk P T— Ore 17 10 years
E 2005/ 1H 15,000.000 : that may emerge ¥5 billion or mare {Qnga In 50 years '
2005724 700000 | ¥10 biZkon or more Onca in 100 years
P el et .------ ---------------- ----——.-I
' )
E Body part of the “high- frequency low- severity™! E Tail part of the “low- frequency high- severity” !
: loss severity distribition : : loss severity distribution !
[ Combination of the loss severity distributions J
| Smeothed boctstrap method |
) —— Smoathed bOcISiap method
]
g
2
g Bugy part Tall part

Y0 Y1
Amoyrt of lgss2s men bSbn
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(B) Estimation of Loss Frequency Discribution
The Poisson distribution is used for generaring the loss frequency distribution. To estimate che Poisson distribucion, it is
necessary to estimate the average number of annual losses, but in this model, we do not simply cake the annual average of all cases
of losses for the entire period (several fiscal years) bur instead, estimate the annual average number of loss cases for each fiscal year
individually. Through this approach, we are able to cake account of the deviations in the historical incidence of losses for different

periods and are able to estimate loss cases that may accur in the future more appropriately.

(C

~—

Risk Capiral Conversion Factor ¥

We calculate 99.0% VaR from the estimated aggregated loss distribution, and then muleiply the risk capital conversion

factor 'y (gamma) in order ro compute 99.9% VaR. By introducing ¥ it is unnecessary to estimare 99.99% VaR directly which can
be estimated with lower accuracy, and it provides with stable estimation results by estimating 99.0% VaR which can be
estimated with higher accuracy.

The factor 7y means the ratio beeween 99.9% VaR and 99.0% VaR. In other words, it is the risk profile of the loss distribution
and an indicator for the characreristics of rhe tail pare of the distribution. The risk profile of che loss diseribucion is different for
each lass event cype, by which c¢he caleulacion is pecfarmed. In addicion, we have verified scatistically thart it could differ among
SMFG (consolidared), SMBC (consolidated), and SMBC {nonconsolidated). To reflect their characteristics, we set a different value
of 'y for each encity. There is a tendency for ¥ to become smaller, etc., when chere is a discribution of large expected losses or
when che tail of the distribution is highly dense.

When secring ‘y initially, we conduct an analysis, taking into accounc the possibility of changes in the risk profiles of many
types of loss distributions, and set values that maintain the stability and the conservativeness of capiral, In addition, we assess
changes in the risk profiles of the most recent loss diseributions, including the present ane, and, when changes are above a certain
level, we conduct a review of the 'y values. This makes it possible to keep values of y appropriate to changes in che risk profile of

the loss distribution and calculace stable values of required capital.

(I3} Calculation of Required Capical

We calculate required capital by multiplying the 99.9% VaR calculated in the previous section by the multiplier for each loss
event type that has been determined based on che number of breaches in back testing. As will be mentioned later, back testing
is conducted periodically, and, when realized risk is found to be greater than che risks estimared with the quantification model
{back testing excess), we take necessary steps, such as multiplying by the multiplier determined through priot analysis, to
maintain the conservativeness of requited capital estimates.

We then added the required capital amounts calculated for each loss event type to compute the required capital for SMFG
{consolidated), SMBC (consolidated}, and SMBC (nonconsolidared).

Please noce thar in calculating required capiral, we do not subtract expected losses.

B. Vetification of the Quantification Model
We conduct a range of sensitivity and verification tests to ensute that che measurement resules of the quantification model are
appropriate (quantification accuracy) and co confirm that ocur model is capable of measuring the amounts corresponding to the
maximum [osses from operational risk that may be incurred for a one year holding period, with a one-sided 99.9 percentile confidence
interval. In the following paragraphs, we would like to explain the methods for assessing the quantification accuracy of our

measurements and the framework we have in place for regular verifications.

(A) Verification of Quantification Accuracy
We have confirmed the reliability of the quantification model through a verification process from various perspecrives.
Specifically, we obtain a quantirative grasp of the possibilities for variation in measurement results that may arise from
preconditions or assumptions made at the time the models were designed. In parcicular, we assess the possibilities for
underestimating required capiral and the possible magnitude of such underestimaces. Then, in our periadic verificacion
framework, which is described below, we make analyses of how to compensate for such underestimates. We apply our
understanding of the possibilities for underestimation to the multiplier derived from back testing, and, if the accuracy of the
quantification model deteriorates, we introduce a framework for making adjusements in the multiplier to avoid underestimating

the amount of required capiral,
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(B) Implementacion of Regular Verification Process
To confirm the appropriateness of the quantification model on a continuing basis, we conduct a regular verification process.
Specifically, chere are two cypes of verifications. One is back testing, which enables us to make a comprehensive judgment on the
appropriateness of measurement results, and the other is pre-testing, in which we verify the accuracy of the quantification model

prior to conducting accual measurernents. In che following paragraphs, we present an explanation of these two test types.

a. Back Testing
In conducting back tests, we compare the estimates made by che quantification model with the maximum loss arising from
business activities to verify on an ex post fact basis whether the measurement results obeained from the model are conservative
enough and appropriate. When actual losses become greater than the losses estimated by the model (actual losses exceed the
estimate when back tess are conducted), we apply the multiplier factor in accordance with the number of excesses in order to
ensure conservativeness of quantification results.
Back testing is a well-known method for verifying comprehensively the appropriateness of VaR (sraristical) models. We

employ the test to obrain rhe maximum loss amount with the given confidence interval which the tests work effectively. By

comparing the rest results with the losses chat actually occur, we increase the effecciveness of back cesting.

b. Pre-testing
Pre-testing is conducted petiodically, prior to use of the model for actual measurements, to verify whether the possibilicy of
underestimation is increasing {madel risk is rising), since it is possible that the multiplier used in back testing may lead to
underestimation. As a result of pre-test verifications, we are able to confirm, on a continuing basis, whether the multiplier

used in back testing are conservative enough or whecher model risk is emerging.

3. Usage of Insurance to Mitigate Risk
SMFG had not taken measures o mitigate operational risk through insurance coverage for exposures as of March 31, 2008.

4. Required Capital by Operational Risk Measurement Method
The amount of required capital to cover operational risk by measurement merhod was as follows for exposures as of March 31, 2008.

(¥ billion)
Amount of Required Capital
Advanced Measurement Approaches 224.5
Basic Indicator Approach 43.7
Total 268.2
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Income Analysis (Consolidated)

Sumitomo Mitsui Banking Corporation and Subsidiaries

Operating Income, Classified by Domestic and Overseas Operations

Millions of yen
2008 2007
Domestic Overseas Domestic Overseas

Year ended March 31 operations  operations  Elimination  Total operations  operations  Elimination  Total

Interest INCOME .....ovcvsiiie s nerineriienne.. ¥1,518,852 ¥668,6838 ¥(65,060) ¥2,122,630 ¥1,411,367 ¥503,969 ¥(55,102) ¥1,950,234

Interast expenses. ... ciccnice 503,975 457,941 (48,276) 913,640 418,280 408,872 (31,373) 796,779
Net interest income.... 1,014,876 210,897 (16,784) 1,208,989 992,086 185,097 (23,728) 1,153,455
Trustf8eS ..ot 3,710 — —_ 3,710 3,482 — — 3,482

Fees and commissions (income) ... 479,366 71,996 (1,309) 550,053 518,851 59,223 (639) 577,435

Fees and commissions (expenses) .. 108,379 10,537 (1,047) 117,669 104,406 7,353 {345) 111,413
Net fees and COMMISSIONS......vvieeererns 370,986 61,459 (267) 432,184 414,445 51,870 (293) 466,021

Trading profits .......ocooevv e 449,958 30,848 {31,665} 449,141 118,694 21,459 (21,564) 118,589

Trading IDSSES....ccvre i s 15,242 16,423 (31,665) — 10,720 12,780 {21,564) 1,936
Net trading iINCOMe.......cccviviier oo 434,715 14,425 — 449,141 107,974 8,679 — 116,653

Other operating iNCOME ..........civcivcrveenens 208,285 18,986 {2) 227,270 179,271 18,294 {394) 197,172

Other operating expenses........ccc.uevnnns 459,726 1,550 (0} 461,276 225,707 10,758 {174} 236,282
et other operating income {expenses)............, (251,440) 17,436 (2) (234,006) (46,435) 7,535 (219) (39,120)

Notes: i. Domestic operations comprise tha operations of SMBC (excluding overseas branches) and its domestic cansolidated subsidiaries. Overseas
aperations comprisa the operations of SMBC's overseas branches and its overseas consolidated subsidiaries,
2. Income and expenses resulting from money held in trust are included in “Other income™ and *Other expenses.” Therefore, “Interest expenses” are
shown after deduction of @xpenses (2008, ¥10 million; 2007, ¥5 million) refated to the management of money held in trust.
3. Intersegment transactions are reported in the “Elimination” column,

Average Balance, Interest and Earnings Yield of Interest-Earning Assets and Interest-Bearing Liabilities
Domestic Operations

Millions of yen

2008 2007
Year ended March 31 Average balance Interest Eamings yield  Average balance Interest Eamings yield
Interest-eamning assets............covveeeennee ¥75,205,377 ¥1,518,852 2.02% ¥76,675,402 ¥1,411,367 1.84%
t.oans and bills discounted................... 52,218,671 1,115,012 2.14 52,294,383 975,869 1.87
SecUnties.........ccovrvrvirieein e 17,931,827 288,315 1.81 19,724,688 330,569 1.68
Call Ioans and bills bought ................ 632,627 13,128 2.08 777,805 17,367 2.23
Receivables under resale agreements.... 67,129 382 0.57 41,945 94 0.23
Receivables under securities
borrowing transactions ............cve. 930,818 7,032 0.72 1,329,318 4,857 0.37
Deposits with banks ............oee e 1,840,501 34,684 1.88 1,027,774 26,863 2.61
Interest-bearing liabilities..........c.cccceeeeeo...  ¥79,264,153 ¥ 503,975 0.64% ¥79,416,907 ¥ 419,280 0.53%
DEPOSIS ..ocvirivereeererrnre e vrennireen 65,551,997 244101 0.37 65,216,658 177,587 0.27
Negotiable certificates of deposit .. 2,600,739 15,325 0.59 2,663,245 6,064 0.24
Call meney and bills sold 2,094,184 10,894 0.52 2,908,959 4,294 0.15
Payables under repurchase agreements... 101,085 582 0.58 157,630 430 0.27
Payables under securities
lending transactions ..........cccovvvvnne 2,041,013 45,499 2.23 2,301,547 60,856 2.64
Borrowed money ... 3,030,071 66,531 2.20 2,288,959 47,872 2.09
Short-term DONdS .....ccovevriicccenesrninnns 1,450 9 0.68 3,560 14 0.40
Bonds ... 3,565,619 - 71,821 2.01 3,627,408 67,408 1.86

Notes: 1. Domestic opérations comprise the operations of SMBC (excluding overseas branches) and its domesiic consolidated subsidiaries.

2. In principle, average balances are calculated by using daily balances. However, some domestic consolidated subsidiaries use weekly, monthly o
semiannual balances insiead.

3. "Interest-earning assets” are shown after deduction of the average balance of noninterest earning depasits (2008, ¥791,342 million; 2007, ¥1,088,877
million).

4. Income and expenses resulting from money held in trust are included in “Other income" and “Other expenses.” Therelore, “Interest-earning assets”
are shown after deduction of the average balance of money held in trust (2008, ¥2,771 million; 2007, ¥2,607 million). “Interest-bearing liabilities” are
shown after deduction of amounts equivalent 1o the average balance of money held in trust (2008, ¥2,771 million; 2007, ¥2,607 million} and
carresponding interest (2008, ¥ 10 million; 2007, ¥5 million).
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Domestic Operations

Millions of yen

2008 2007
Year ended March 31 Average balance Interest Eamings yield  Average balance Interest Eamings yield
Interest-earning assets.....cceennnns, ¥12,724,231 ¥'668,838 5.26% ¥11,228,957 ¥593,969 5.29%
Loans and bills discounted................. 8,789,302 466,604 5.3 7.836,742 401,424 5.12
Securities... 1,139,822 62,162 5.45 1,109,298 82,710 5.65
Call loans and b||Is boughl ................. 268,662 12,827 4.77 200,194 10,824 541
Receivables under resale agreements.... 278,935 6,661 2.39 145,659 7,003 4.81
Receivables under securities
borrowing transactions ..............cc - - — _— — —
Deposits with banks ..........ccoevveceeenen. 1,844,837 71,185 3.86 1,627,271 72,910 4.77
Interest-bearing liabilities.........c.occcc e, ¥ 8,833,141 ¥457,941 5.18% ¥ B,929,624 ¥408,872 4.58%
DEPOSILS .o 7,101,518 256,777 3.62 6,985,307 282,707 405
Negotiable certificates of deposit 660,930 36,045 545 738,076 37,618 5.10
Call money and bills sold " 314,091 12,675 4.04 325,729 14,520 4.46
Payables under repurchase agresments... 207,412 6,802 3.28 352,703 17,823 5.08
Payables under securities
lending transactions ..........cceceeeeeens _ —_ —_ — — —
Borrowed MONEY .......ccvvvmnrrvsirmmeniesins 197,127 10,436 5.29 91,801 2,931 3.19
Short-termbonds ... - —_ —_ - — —
BONAS ... 268,000 17,447 6.51 348,240 20,930 6.01

Notes: 1. Overseas operations comprise the operations of SMBC's overseas branches and its overseas consolidaled subsidiaries.
2. In principle, average balances are calculated by using daily balances. However, some overseas consclidated subsidiaries use weekly, monthly or
sermiannual balances instead.
3. “Interest-eaming assets” are shown after deduction of the averace balance of noninterest earning deposits (2008, ¥75,204 mitlion; 2007, ¥48,320 miflion).

Total of Domestic and Overseas Operations

Millions of yen
2008 2007
Year ended March 31 Average balance Interest Earnings yield  Average balance Interest Earnings yield
Interest-eamning assets ... ¥B86,842,369  ¥2,122,630 2.44% ¥87,160,682  ¥1,950,224 2.24%
Loans and bills discounted ................. 60,139,056 1,538,387 2.56 59,486,052 1,348,997 2.27
Securities... 19,071,650 333,692 1.75 20,833,987 369,548 1.77
Call loans and bl”S boughl 901,289 25,955 2.88 978,000 28,192 2.88
| Receivables under resale agreements.... 346,065 7,044 2,04 187,604 7,088 3.78
, Receivables under securities
borrowing transactions ... 980,818 7,032 0.72 1,329,318 4,857 0.37
Deposits with banks ..., 3,468,732 100,826 2.9 2,457,987 96,700 3.93
Interest-bearing liabilities..............cc..... ¥87,009,800 ¥ 913,640 1.05% ¥87,602,397 ¥ 796,779 0.91%
Deposits ....cooeeerreeecereecicemen e 72,436,730 495,834 0.68 72,104,532 457,221 0.63
Negotiable certificates of deposit ........ 3,261,670 51,370 1.57 3,301,321 43,683 1.32
Call money and bills sold.................... 2,408,276 23,570 0.98 3,234,688 18,815 0.58
Payables under repurchase agreements... 308,497 7,384 2.39 510,333 18,353 3.60
Payables under securities
lending transactions ... 2,041,013 45,499 2.23 2,301,547 60,856 2.64
Borrowed Money .........cccoooovicenninnens 2,358,205 33,736 1.43 1,735,608 22,504 1.30
Short-term bonds . 1,450 9 0.68 3,560 14 0.40
BONOS ....ooeei e 3,833,620 89,269 233 3,975,649 88,338 2.22

Notes: 1. The figures above comprise totals for domestic and overseas operations afer intersegment eliminations.

2. In principle, average balances are calculated by using daity batances. However, some consolidated subsidiaries use weekly, monthly or semiannual
balances instead.

3. “Inlerest-earning asseis” are shown after deduction of the average balance of noninterest earning depasits (2008, ¥866,367 million; 2007, ¥1,136,823
miltion).

4. Income and expenses resulting from money held in trust are included in “Other income” and “Other expenses.” Therefore, “Interest-earning assets”
are shown after deduction of the average balance of money held in trust (2008, ¥2,771 million; 2007, ¥2,607 million). “Interest-bearing liabilities” are
shown after deduction of amounts equivalent 1o the average balance of money held in trust {2008, ¥2,771 million; 2007, ¥2,607 million} and
corresponding interest (2008, ¥10 millicn; 2007, ¥5 million).
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Fees and Commissions

Millions of yen
2008 2007
Domestic Overseas Domestic  Overseas
Year ended March 31 operations operations  Elimination  Total operations operations Elimination  Total
Fees and commissions (income)... ¥479,366 ¥71,996 ¥(1,309) ¥550,053 ¥518,851 ¥59,223 ¥ (639} ¥577,435
Deposits and foans.................. 25,285 49,217 — 74,503 25,649 40,664 — 66,313
Remittances and transfers....... 126,743 8,568 {177) 135,135 124,972 9,166 0) 134,137
Securities-related business .. 15,118 58 —_ 15,176 35,484 27 — 35,756
AGBICY.eevrrevenremsreenessrsseranssons 16,044 - - 16,044 16,594 - — 16,594
Safe deposits.... 7,140 4 - 7,144 7.318 4 - 7,322
Guarantees 42,864 4,150 (393) 46,621 44,860 1,266 (391} 45,734
Credit CArd ..ot e ee s en e 6,878 - — 6,878 6,903 - — 6,903
Fees and cOMMISSIONS (BXPENSES)....vciiraieervicrinine ¥108,379 ¥10,537 ¥(1,047) ¥117,869 ¥104,406 ¥ 7,353 ¥(245) ¥111,413
Remittances and transfers..........coceocecnininie e 26,583 5,103 (1.74) 31,612 25,135 2,262 (198} 27,200

Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches) and its domestic consolidated subsidiaries. Overseas
operations comprise the operations of SMBC's overseas branches and its overseas consolidated subsidiaries.
2. Intersegment transactions are reported in the “Eliminaticn” cotumn,

Trading Income

Miltions of yen

2008 2007
Domestic  Overseas Domestic  Overseas
Year ended March 31 operations operations  Elimination  Total operations operations Elimination Total
Trading profits ¥449,958 ¥30,848 ¥(31,665) ¥449,141 ¥118,694 ¥21,459 ¥(21564) X118,589
Gains on trading securities.... 652 324 —_ a76 6,099 a7 —_ 6,136
Gains on securities related 1o
trading ransactions ..........ccco v 2,705 228 — 2,934 — — — —
Gains on trading-related financial derivatives........... 439,734 30,296 (31,665} 438,365 109,351 21,422 (21,564) 109,208
Others. ..o 6,865 — - 6,865 3,244 — — 3,244
Frading 105865 ... viee e ¥ 15242 ¥16,423 31,665 ¥ — ¥ 10,720 ¥12780 ¥(21,564) ¥ 1,936
Losses on trading secutities. - - — — - — — _
Losses on securities related to
trading transactions .... - - —_ — _ 1,928 7 —_ 1,936
Losses on frading-refated financial derivatives... 15,242 16,423 (31,665) — 8,791 12,773 {21,564) —_

OMhEIS ...t e s e -_— —_— — -— — — —_ —

Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches) and its domestic consolidated subsidiaries. Overseas
operations comprise the operations of SMBC's overseas branches and its overseas consolidated subsidiaries.
2. Intersegment transactions are reported in the “Elimination” column.
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Assets and Liabilities (Consolidated)

Sumitome Mitsui Banking Corporation and Subsidiaries

Deposits and Negotiable Certificates of Deposit
Year-End Balance

Millions of yen

March 31 2008 2007
Domastic operations:
LIGUI BPOSIES ..o iteeee e ere srvre et eriscas et st e e mnee st ree e nr e mnene s ¥40,937,520 ¥41.307,135
Fixed-term deposits .. 21,906,417 21,273,969
ORRBIS ettt s e n e e rn e e s et arnn 4,076,061 3,273,252
SUBEOAL ..ottt ecete e eeen et eanee e st e n e e en e e s rena e s e ne s 66,919,999 65,854,357
Negotiable certificates of depoOSit.........co e e 2,307,506 1,920,747
I - | SO ¥69,227,505 ¥67,775,104
Overseas operations:
LiqUId QEPOSIIS ... e b e b s ¥ 4,613,034 ¥ 5,331,444
Fixed-term eposits ... s cresmbi et e 1,227,907 1,006,300
(07137 - UU OO OOV S UUUP PO 6,793 8,241
SUBIOLALL. ..o ctrc e e e e st s 5,847,735 6,345,986
Negotiable certificates of deposit.. 817,143 705,470
TOLAL . cvaeviveerree e sersssrseesbrrserressarras e vrne s e rnesre e rrmranfeate R et e nt et yat b s aeann e nnene ¥ 6,664,878 ¥ 7,051,456
LT Ty o I8 o | O OSSO SO U OSSOSO PTT ¥75,892,384 ¥74,826,561

Notes: 1, Bomestic operations comprisa the operations of SMBC {exc!uding overseas branches) and its domestic consolidated subsidiaries. Overseas
operations comprise the cperations of SMBC's overseas branches and its overseas consolidated subsidiaries,
2. Liquid deposits = Current deposits + Ordinary deposits + Savings deposits + Deposits at notice
3. Fixed-term deposits = Time deposits + Installment savings

Balance of Loan Portfolio, Classified by Industry
Year-End Balance

Millions of yen
March 31 2008 2007
Domestic operations:
MANUFACIUTINIG <ottt e ¥ 5,647,304 10.55% ¥5,594,929 10.65%
Agriculture, forestry, fisheries and miRiNG.......co.cccvnc 145,827 0.27 139,509 0.27
ConSIICHON . ... e erreeeerteerretaerrarnneanneeranents 1,358,113 2.54 1,435,549 273
Transportation, communications and public enterprises ... 3,054,126 5.70 3,035,500 578
Wholesale and retail ..o rerrn e e 5,319,595 9.94 5,502,101 10.47
Finance and insurance .... 5,543,367 10.35 5,169,458 9.84
Real estate...........c........... 7,755,616 14.48 7,626,700 14.51
GOIVICES 1uivveeerriee i s e ere s rasn s s eesasa e se s saraea e bebe s ae et saeae e e e naean s eaenn 6,084,951 11.36 6,371,973 1213
MUNICIPANIES <..oeevieeeeccent e eesss st ae s ese s s be s ket rrsess s b s nan s e rreeren 846,982 1.58 648,704 1.23
Others............. 17,796,195 33.23 17,021,236 32.39
SUBLOLALL.....veeveecieieericne e e e e rree s rrr e e v rae e e eeaeaeee s aeana sh b s teanesan s s ¥53,551,882 100.00% ¥52 545,664 100.00%
Overseas operations:
PUBHC SECIOE vttt nrrrnes v s e ras s rre s e s re e e s s e e s s as e ¥ 32,848 0.35% ¥ 35,783 0.51%
Financial InStHUBONS ... oo e e v e ren e e e e e e mneas 621,385 6.60 481,228 6.80
Commerce and industry... . 7,826,252 83.07 5,977,548 84.52
Ohers ...oooe v, e 940,232 9.98 577,624 8.17
SUDIOMAL v et ierre e ees e vt rrrase e b vt vr e e pe e s p e senraeenae e anan ¥ 9,420,719 100.00% ¥ 7072185 100.00%
TOMRI ..ottt cte et e et eemee b e e e eaeeneeebe s eebna e e eae s beA b e aRbeas e be bt sne b e naneaeerans ¥62,972,601 — ¥59,617,850 —_

Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches) and its domestic consolidated subsidiaries. Overseas
operations comprise the operations of SMBC's cverseas branches and is overseas consclicated subsidiaries.
2. Japan offshore banking accounts are included in overseas operations’ accounis.
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Risk-Monitored Loans
Millions of yen

March 31 2008 2007

BaNKIUPL IDBNS ... esssst s et vrvas s s bbb e ss s s s saseateeeeesens ¥ 73,176 ¥ 60,068
NOM-BECTUAL JOANS ...ttt s e et ee s e eaesreneeas 589,280 488,812
Past due '0ans (3 MONNS OF MOFE).....ccevvvereeeresiieriseeecses s eesae e csersesrsesesens 26,625 22,018
ReStrUCIIIEA IOBNS ....c.ovii it e reras s s s res sttt s beess st bt ebeaeeanerssmrne e 384,388 476,665
Total.. ¥1,073,4M ¥1,047,566
Amount o! d|rect reduction.. ¥ 416,706 ¥ 407,910

Note: Definition of risk-monitored loan categories

1, Bankrupt loans: Credits for which accrued interest is not accounted in revenue; credits extended to borrowers that are undergeing bankruptcy,
corporate reorganization and rehabilitation proceedings or debtors receiving orders of disposition by suspension of business at bill clearinghouses

2. Non-accrual loans: Credits for which accrued interest is not accounted in revenue; credits, excluding loans ta bankrupt borrowers and loans with
grace for interest payment to assist in corporate regrganization or to support business

3. Past due loans {3 months or mere): Loans with payment of principal or interest in arrears for more than 3 months, calcuiated from the day following
tha contractual due date, excluding borrowers in categeries 1. and 2.

4. Restructured loans: Loans to berrowers in severe financial condition given certain favorable terms and cenditions to assist in corporate rehabilitation
or to support business, excluding borrowers in categories 1. through 3.

Securities

Year-End Balance
Millions of yen

March 31 2008 2007
Domestic operations:
Japanese government BONGS .......ccece o rrrivrmnierrsieess s essse s e s s ¥ 9,339,958 ¥ 7,640,064
Japanese local government DONGS ..........cc.coceviveeeeiiceeririnecerenss e sirssseesis 439,228 571,103
Japanase COrporate DONMS ..o eocrrrrrrnsrrsssrses s esssssssssessnscereness 3,876,433 4,066,497
JAPANESE SEOCKS ..cviieciei et et s e et eaenae e e 3.431,54M 4,535,384
OHNBIS ot rrras e e en st aeteae e b b e ea e b e R s e e anaa s b s 4,202,554 2,286,002
SUBLOIAL. ...ttt bbb b e rane s ¥21,289,716 ¥19,099,052
Overseas operations:
Japanese govarnment BONUS ..ot ¥ - ¥ —

Japanese local government bonds .
Japanese corporate bonds .......
Japanese SIOCKS ...,
OHRBIS e e e e b bbbt e n e erenea b srenes 1,871,186 1,205,587
SUBLOAL.....oo i e e et enan ¥ 1,871,186 ¥ 1,205,687
TOMAN... ottt et e bbb e r e na s aes ¥23,160,903 ¥20,304,639

Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches) and its domestic consolidated subsidiaries. Overseas
operations comprise the operations of SMBC's overseas branches and its overseas consolidated subsidiaries.
2. “Others™ inctude foreign bonds and foreign stocks.

Trading Assets and Liabilities
Miltions of yen

2008 2007
Domestic QOverseas Domestic  Overseas
March 31 operations  operations  Elimination  Total operations operations  Elimination  Total
Trading assets: . ¥3,621,893 ¥490,723  ¥(31,135) ¥4,081,480 ¥2890,685 ¥397304  ¥(25.,647) ¥3.262341
Trading secuntles 180,670 7,082 —_ 187,753 12,388 25,355 — 37,744
Derivatives of tradmg secunues ................... 3,026 — - 3,026 373 — - 373
Securities refated to trading transactions..... - - - — — — - —
Derivatives of securities related to
trading transactions... 10,440 _ — 10,440 2,344 — — 2,344
Trading-related fananctal derlvatwes . 2,543,384 483,640 (31,135} 2,995,890 1,778,913 371,949 (25,647} 2,125214
Othar trading assets........c.coceeeeemerrecenere 884,370 = - 884,370 1.096,664 — — 1,096,664
Trading liabilities: e ¥2,310,969 ¥391,720 ¥(31,135) ¥2,671,554 ¥1,570,763 ¥396,026 ¥{25,647) ¥1,941,142
Trading secunttes sold fur short sales 18,984 73 —_ 19,718 10,247 4,349 — 14,597
Derivatives of trading securities ,...........cc.ee.. 3,871 — —_ 3,871 275 — - R75
Securities related to trading transactions..... —_ — —_ - —_ —_ — -
Derivatives of securities related to
trading transactions... 10,196 —_— — 10,196 1,975 -— — 1,975

2,277,917 390,986 (31,135) 2,637,768 1,558,265 391,676 (25,647} 1,924,294

Trading-related flnancual denvauves
Other trading Habilities ...........c...ccoeoveue

Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches) and its domestic consolidated subsidiaries. Overseas
operations comprise the cperations of SMBC's overseas branches and its overseas consolidated subsidiaries.

2. Intersegment transactions are reported in the “Elimination™ column.
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Income Analysis (Nonconsolidated)

Sumitomo Mitsui Banking Corperation

Gross Banking Profit, Classified by Domestic and International Operations

Millions of yen
2008 2007
Domestic International Domestic International

Year ended March 31 operations operations Total operations operations Total

Interest INCOME....oveer e srirnar e ¥1,172,852 ¥ 702,275  ¥1,866,277 ¥1,037,393 ¥669,110 ¥1,706170

[8,851] [332]
INtErest eXPENSES .....uiiiirs e 258,227 646,082 885,458 133,203 635,846 768,717
[8,851] {332]

Net interest income .. 914,625 56,193 970,818 904,189 33,263 937,452
TrUSt fEES .vvvievree e e st 3,710 — 3,710 3,479 2 3,482

Fees and commissions (income)......... 361,444 91,082 452,527 385,202 79,969 485,171

Fees and commissions (expenses)..... 98,409 21,755 120,165 95,323 16,431 111,754
Net fees and cOMMISSIONS ........c..cecvvinnnns 263,035 69,327 332,362 289,878 63,538 353,416

Trading profits ......ccccviiiiiinicesesienens 8,531 432,454 440,985 4,047 99,671 103,719

Trading l0SSES ... cccevivceietr et — -_ — 162 1,936 2,098
Net trading INCOME ... 8,531 432,454 440,985 3,880 97,735 101,620

Other operating income........... 59,530 62,281 121,812 42 813 63,912 106,725

Other operating expenses..........c....... 51,146 333,759 384,906 94,305 63,902 158,207
Net other operating income (expenses) ... 8,383 (271,477) (263,093) (51,491} 9 (51.482)
Gross banking profit............. ¥1,198,285 ¥ 236,497  ¥1,484,783 ¥1,149,941 ¥194,548 ¥1,344,490
Gross banking profit rate (%) 1.82% 1.75% 1.86% 1.74% 1.34% 1.67%

Motes: 1. Domestic operations include yen-denominated transactions by domestic branches, while international operations include foreign-currency-
denominaied transactions by domestic branches and operations by overseas branches. Yen-denominated nonresident transactions and Japan
offshore banking accounts are included in intarational operaticns.

2. "Interest expenses” are shown after deduction of amounts equivalent to interest expenses on money held in trust (2008, ¥10 million; 2007, ¥5 million).
3. Figures in brackets [ ] indicate interest payments between domastic and international operations. As net interest figures are shown for interest rate

swaps and similar instruments, some figures “or domestic and international operations do not add up to their sums.

4. Gross banking profit rate = Gross banking prafit / Average balance of interest-earning assets x 100

Average Balance, Interest and Earnings Yield of Interest-Earning Assets and Interest-Bearing Liabilities

Domestic Operations

Millions of yen

2008 2007
Year ended March 31 Average balance Interest Eamings yield  Average balance Interast Earnings yield
Interest-earning assetS.......cimmeeene ¥65,570,970 ¥1,172,852 1.78% ¥66,077,961 ¥1,037,393 1.56%
[2,187,759] [8,851] [171,786]} [332]
Loans and bills discounted.................. 46,675,889 944,703 2.02 47,188,557 817,842 1.73
SECUMTIES. vt iir v 15,123,121 192,292 1.27 16,763,472 197,538 117
Call loaNS....oveee e 317,648 2,369 0.74 336,503 1,151 0.34
Receivables under resale agreements... 25,001 137 0.55 20,304 37 0.18
Receivables under securities
borrowing transactions ..................... 967,810 6,955 0.M 1,320,720 4,827 0.36
Bills bought..........oooiiniiimee e 21,588 600 2.78 55,212 102 0.18
Deposits with banks ... 9,639 34 0.35 51,428 203 0.39
Interest-bearing liabilities. ..o ¥67,276,143 ¥ 258,227 0.38% ¥67,955,018 ¥ 133,203 0.19%
DEPOSHS .ovvrecece it e 57,309,691 126,555 0.22 57,374,302 59,125 0.10
Negotiable certificates of deposit ........ 2,538,711 14,781 0.58 2,666,349 6,183 0.23
Call MONY ..oeeeeeecciiitisiei e 2,098,638 10,190 0.48 1,918,389 3,731 0.19
Payables under repurchase agreements ... 110,193 630 0.57 165,270 452 0.27
Payahles under securities
lending transactions ...........cceveeeeen. 1,095,930 5,872 0.53 878,167 2,412 0.27
Bills SOM ..o — — — 056,126 220 0.02
Borrowed Money .....ccccovvvinrmveieeierns 1,901,820 19,738 1.03 1,540,098 16,532 1.07
BONS . coeiieee e e 2,105,556 25,297 1.20 2,236,416 23,297 1.04

Notes: 1. “Interest-earning assets” are shown after deduction of the average balance of noninterest earning deposits (2008, ¥740,846 million; 2007,
¥1,024,949 million). “Intsrest-bearing liabilities” are shown after deduction of amounts equivalent o the average balance of money held in trust
{2008, ¥2.771 million; 2007, ¥2,607 million) and corresponding interest (2008, ¥10 miltion; 2007, ¥5 million).
2. Figures in brackets [ ]indicate the average balances of interdepartimental lending and borrowing activities between domestic and international

operations and related interest expenses. As net interest figures are shown for interest rate swaps and similar instruments, some figures for domestic
and international cperations do not add up to their sums.
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International QOperations

Millions of yen

MNotes: 1.

2008 2007
Year ended March 31 Average balance Interest Eamings yield  Average balance Interest Eamings yield
Interest-earning assets..........c.cocccmeecen. ¥16,324,446 ¥702,275 4.30% ¥14,513,250 ¥669,110 4.61%
Loans and bills discounted.................. 7,573,047 381,575 5.03 6,371,044 325,518 5.10
Securities 3,528,429 129,994 3.68 4,085,307 171,500 4.18
Call Ioans 368,569 17,033 4.62 452,724 22,351 4,93
Receivables under resale agreements... 242,821 3,625 1.49 98,709 4,026 4.07
Receivables under securities
borrowing transactions ..................... — — - — —_ —
Bills BOUGHL. ... - - - — — —
Deposits with banks ..o 3,424,782 92,911 2.7 2,281,869 77,518 3.39
Interest-bearing liabilities.......................... ¥16,253,405 ¥646,082 3.97% ¥14,324,084 ¥635,846 4.43%
[2,187,759] [8,851] [171,786] [332]
Deposits ..........ocoveeriiiccen e, 8,670,545 300,291 3.46 8,475,843 337,174 3.97
Negotiable certificates of deposit ....... 608,181 32,686 5.37 519,589 27,561 5.30
Call money .. 336,120 13,746 4.08 332,255 14,986 4,51
Payables under repurchase agreemenls 186,890 5,558 2.97 316,813 16,071 5.07
Payables under securities
lending transactions ...........ccooeeee. 944,513 39,623 4.19 1,389,030 58,357 420
Bills s0ld ....... —_ - _ — — —
Borrowed money . 1,593,890 83,250 5.22 1,369,685 67,618 4,97
Bonds....occoveeeciinen, 1,473,709 51,165 3.47 1,440,949 50,186 348

“Interest-earning assets” are shown after deduction of the average balance of noninterest earning deposits (2008, ¥78,914 million; 2007, ¥51,778 million).

2. Figures in brackets [ ] incicate the average balances of interdepartmenial lending and borrowing activities between domestic and international
operations and related interest expenses. As net interest figures are shown for interest rate swaps and similar instruments, some figures for domestic

and international operations do not add up 10 their sums.

3. The average balance of foreign-currency-denominated transactions by domestic branches in international cperations is calculated by the monthly
current method, under which the TT middle rate at the end cf the previous month is applied to nonexchange transactions of the month concerned,

Total of Domestic and International Operations

Millions of yen

2008 2007
Year ended March 31 Average balance Interest Earnings yield  Average balance Interest Earnings yield
Interest-eaming assets............coevvvveenn. ¥ 79,707,657 ¥1,866,277 2.34% ¥80,419,426  ¥1,706,170 2.12%
Loans and bills discounted..... 54,248,936 1,326,278 244 53,559,601 1,143,361 2.13
SecUnties.......coovnvrieerinnn 18,651,550 322,287 1.72 20,858,779 369,039 1.76
Call ioans... . 686,218 19,403 2.82 789,228 23,503 2.97
Receivables under resale agreements..‘ 267,822 3,762 1.40 119,013 4,064 34
Receivables under securities
borrowing transactions ................... 967,810 6,955 0.7 1,320,720 4,827 0.36
Bills bought........coooveeieeineeene. 21,588 600 278 55,212 102 0.18
Deposits with banks ...........eeeiveeenns 3,434,421 92,946 2,70 2,333,298 77,722 3.33
Interest-bearing liabilities......................... ¥81,341,789 ¥ 895,458 1.10% ¥82,107,317 ¥ 768,717 0.93%
DEPOSIHS ...ocvveveece et 65,980,237 426,846 0.64 65,850,146 396,300 0.60
Negotiable certificates of deposit . 3,146,892 47,467 1.50 3,185,038 33,745 1.05
Call maney .. 2,434,759 23,936 0.98 2,250,645 18,718 0.83
Payables under repurchase agreements 297,083 6,189 2.08 482,083 16,523 3.42
Payables under securities
fending transactions .........c.....cceeeev... 2,040,443 45,496 2.22 2,267,198 60,770 2.68
Bilts sold .......... — - —_ 956,126 220 0.02
Borrowed money 3,495,710 102,988 2.94 2,899,784 84,150 2.90
Bonds .. 3,579,266 76,463 213 3,677,365 73,483 1.99

Notes: 1. “Interest-earning assets™ are shown after deduction of the average balance of noninterest earning deposits (2008,¥819,761 million; 2007, ¥1,073,727

million). “Interest-bearing liabilities" are shown after deduction of amounis equivalent 1o the average balance of money heid in trust (2008, ¥2,771
miliion; 2007, ¥2,607 million) and corresponding interest (2008, ¥10 mitlion; 2007, ¥5 million).
2. Figures in the table abave indicate the net average balances of amounts adjusted for interdepartmental lending and borrowing activities between
domestic and international operations and related interest expenses.
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Breakdown of Interest Income and Interest Expenses
Domestic Operations

Millions of yen
2008 2007
Volume-related  Rate-related Net Volume-related Rate-related Net
Increase Increase Increase Increase Increase Increase

Year anded March 31 (decrease) {decrease) (decrease) (decrease) (decrease) {decrease)
Interest income.. ¥ (494) ¥135,953 ¥135,459 ¥ 402 ¥38,697 ¥39,100

Loans and bills discounted .. (653) 127,514 126,860 20,326 14,071 34,397

Securities... (9,691) 4,445 (5,246) (13,816) 24173 10,356

Call loans... {6) 1,223 1,217 0 1,087 1,087

Receivables under resale agreements 10 89 99 (1} 36 35

Receivables under securities

borrowing transactions ..................... {552) 2,680 2,127 (39) 4,254 4,214

Bills bought.........ccceeenne (31) 528 497 {3) 99 g5

Deposits with banks {82) (86) (169) 12 191 203
Interest exXpenses ... ¥ (30) ¥125,053 ¥125,023 ¥ (1,860) ¥80,642 ¥78,782

DEROSILS .vvvrirmere e, 0 67,430 67,429 194 47,431 47,625

Negotiable certificates of deposit (23) 3,621 8,597 (231) 5,562 5,331

Call money .. 381 6,076 6,458 (3) 3,661 3,658

Payables under repurchase agreemen!s... (74) 252 178 (1) 4486 445

Payables under securities

lending transactions ... 716 2,743 3,459 0 2,322 2,322

Bills sold .. {110) (110} (220} (84) 191 106

Borrowed money 3,291 (85} 3,206 7,902 (7,937} (35)

Bonds .. {436} 2,437 2,000 (2,358) 1,033 (1,325)

International Operations
Millions of yen

2008 2007
Volume-related Rate-related Net Volume-relatod Rate-related Net

increase increase increase increase increase increase

Year ended March 31 (decrease} (decrease) (decrease) (decrease) (decrease) (decrease)
Interest income .. ¥ 50,809 ¥(17,643) ¥ 33,165 ¥53,903 ¥173,784 ¥227.688
Loans and brtls discounted... 56,435 (377) 56,057 55,744 62,364 118,109
Securities... . {11,902) (29,603} {41,505} 1,020 40,481 41,501
Call loans... (2,083) (3,234} (5,318) 5,794 5,162 10,956
Receivables under resale agreements 878 {1,279) (401) (1,236) 803 (333)
Deposils with banks .. 22,144 {6,751) 15,392 (124) 27,189 27,065
Interest expenses.... ¥ 43,285 ¥(33,049) ¥ 10,235 ¥51,712 ¥153,386 ¥205,098
DepOSItS ..vvveiveeec e (15,010) {21,873) (36,883) 35,042 86,705 121,748
Negotiable certificates of deposit ........ 4,756 367 5,124 159,049 1,674 20,723
Call money .. (539) {700) {1,240) 6,920 2,871 9,791
Payables under repurchase agreements... (7,179) {3,333) (10,512) 6,227 3,4M 9,718

Payables under securities

lending transactions .........ceeeeene (9,363) (9,370} (18,733) (14,233) 14,477 243
Borrowed money 12,100 3,530 15,631 645 6,432 7.077
Bonds .. 999 (19) 979 3,873 2,681 6,555

Total of Domestic and International Operations
Millions of yen

2008 2007
Volume-related Rate-related Net Volume-related Rate-related Net
increase increasa increase increase increase increase
Year ended March 31 (decrease) (decrease} (decrease) (decrease) (decrease) {decrease)
Interest income.. ¥ (1,349) ¥161,456 ¥160,107 ¥25,620 ¥254,003 ¥275,624
Loans and brils discounted.. 14,889 168,028 182,917 48,167 104,340 152,507
Securities... dreenemeeanien (19,578) (27,172) {46,751) {18,666) 70,525 51,858
Call loans... (1,538) {2,562) {4,100) 2,847 9,196 12,044
Receivables under resale agreements 898 {1,199) (301) (1,966) 1,667 (298)
Receivables under securities
borrowing transactions...... {552) 2,680 2,127 (39 4,254 4,214
Bills bought......cccocovennnnne {31} 528 497 (3 99 95
Deposits with banks ... 21,353 (6,130) 15,223 925 26,343 27,268
Interest exXpenses ... ¥ (443) ¥127,183 ¥126,740 ¥ (6,084) ¥302,800 ¥296,716
Deposits ... 784 29,762 30,546 7.416 161,957 169,373
Negotrable centificates of deposrt ........ (17) 13,740 13,722 (1,268) 27,323 26,055
Call money .. e 1,617 3,600 5,218 2M 13,248 13,449
Payables under repurchase agreements {7,085) {(3,248) {10,334) 1,603 8,560 10,164
Payables under securities
lending transactions ..o (10,151) {5,123) (15,274) {9.529) 12,096 2,566
Bills sold .. (110) {(110) (220) {84) 191 106
Borrowed money 17,538 1,298 18,837 21,774 {14,733} 7.041
Bonds .. . {587) 3,567 2,980 (2,211} 7,441 5,230

Note: Volume/rate variance is prorated according to changes in volume and rate.
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Fees and Commissions
Millions of yen

2008 2007
Domestic Intemational Domestic International
Year ended March 31 operations operations Total operations operations Total
Fees and commissions {income}.............. ¥361,444 ¥ 91,082 ¥452,527 ¥385,202 ¥79,969 ¥465,171
Deposits and 10anS......cccocceverriveeeneenns 10,720 41,739 52,459 10,717 32,022 42,738
Remittances and transfers .................. 97,341 28,311 125,653 96,938 27,389 124,327
Securities-related business.................. 13,592 1,291 14,883 21,874 1,391 23,265
Agency ... 13,094 — 13,094 14,085 — 14,085
Safe deposns ..... 6,688 —_ 6,688 6,855 — 6,855
GUAraNtEeS. ....cceeceiervecr it 22,734 6,567 29,302 22,054 6,775 28,829
Fees and commissions {expenses).......... ¥ 98,409 ¥ 21,755 ¥120,165 ¥ 95,323 ¥16,431 ¥111,754
Remittances and transfers ................. 20,109 9,538 29,647 18,071 5,927 24,999

Trading Income
Millions of yen

2008 2007
Domestic International Domestic International
‘Year ended March 31 operations operations Total operations operations Total
Trading profits ... ¥8,531 ¥ 432,454 ¥440,985 ¥4.047 ¥99,671 ¥103,719
Gains on tradlng securmes 652 — 652 —_ — —

Gains on securities related to
trading transactions .......c.coceeveceenna — 2,934 2,934 — — —
Gains on trading-related

financial derivatives — 429,520 429,520 — 99,671 99,671
Oers. .o 7,878 - 7,878 4,047 — 4,047
Trading l0S$es ...oovvev i, ¥ — ¥ — ¥ — ¥ 182 ¥ 1,836 ¥ 2098
Losses on trading secumles —_ - — 162 - 162
Losses on securities related to
trading transactions..............ccvevevees — — — - 1,936 1,936

Losses on trading-related
financial derivatives....
OhETS .o e

Note: Figures represent net gains after offsetting income against expenses.

Net Other Operating Income (Expenses)

Millions of yen
2008 2007
Domestic Intemational Domestic International

Year ended March 31 operations operations Total operations operations Total
Net other operating income (expenses) ... ¥ 8,383 ¥(271,477) ¥(263,093) ¥(51,491) ¥ 9 ¥ (51,482)

Gains (losses) on bonds...........cccc...... (10,007) {20,051) (30,058) (74,703) (37,709) (112,413)

Gains (losses) on derivatives.............. 3,046 3,767 6,813 {1,449) (16,156) - {17,606}

Gains (losses) on foreign exchange

tANSACtIONS. ...vvieeccen e — {252,589) (252,589) — 55,243 55,243
General and Administrative Expenses -
Millions of yen

Year ended March 31 2008 2007
Salaries and related expenses.... ¥183,791 ¥162,778
Retirement benefit cost.......... (1,610) {309)
Welfare expenses......... 29,216 26,816
DEPIBCIAHION ..eoutiit ittt ees ekt eesn st reen st sent e ere e eesbe st e neneens 52,247 49,671
Rent and lease expenses ., 45,003 47,863
Building and maintenance expenses 7,152 5,301
Supplies expenses... . 6,297 5,451
Water, lighting, and healtng expenses 4,993 4,876
Traveling eXPensSEeS ... veecinisississeeees sreees 3,638 3,057
Communication expenses................ 7,351 7,048
Publicity and advertising expenses.. 14,476 12,714
Taxes, other than income taxes.... 40,092 35,017
Ohers ..o 267,335 249,528
TOMAL e e e e e e ¥659,992 ¥609,816

Note: Because expenses reported on page 22 exclude nonrecurring losses, they are not reconciled with the figures reported in the above table.
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Deposits (Nonconsolidated)

Surmitomo Mitsui Banking Corporation

Deposits and Negotiable Certificates of Deposit
Year-End Balance

Millions of yen

March 31 2008 2007
Domestic operations:
Liquid deposits........cceeecenins . ¥38.810,626 63.9%  ¥359,134,235 65.3%
Fixed-term deposits 18,564,178 30.6 18,280,780 305
Others .. 1,167,168 1.9 607,734 1.0
Subtotal 58,541,973 96.4 58,022,750 96.8
Negouable cenmcates of deposn 2,209,667 3.6 1,911,160 3.2
Total... DO UUPUU R UUUUPPTURUTPRURPPRRPE 3 -1 A3 -1 ) 100.0%  ¥59,933,511 100.0%
lnternatlonal operahons
Liquid deposits... ¥ 4,074,876 47.2% ¥ 4,847 481 54.6%
Fixed-term deposils 916,959 10.6 720,700 8.1
Others... 2,883,450 33.4 2,644,069 29.8
Sublotal 7,875,286 91.2 8,212,251 92.5
Negotiable certmcates ol deposlt 755,906 8.8 663,174 7.5
o7 | SO PP ¥ 8,631,193 100.0% ¥ 8,875,426 100.0%
LT =T Ts B (o) | [OOSR PO PSS PPTEUUPRPP ¥69,382,834 — ¥68,809,338 —

Notes: 1. Liguid deposits = Current deposits + Ordinary deposits + Savings deposits + Deposits at notice
2. Fixed-term deposits = Time deposits + Installment savings

Average Balance

Willions of yen

Year ended March 31 2008 ' 2007
Domestic operations:
LiQUid BPOSIS ..ot e s ¥38,317,885 ¥ 38,595,455
Fixed-term deposits 18,407,942 18,211,722
Others.. 583,864 567,125
Subtotal 57,309,691 57,374,302
Negonable cerllflcates of deposnt 2,538,711 2,666,349
Total .. et eeeeeteeueeteseessiseeesimeeserbebeteeseateeeEeeRee e e Rt e et e E e enre s n e ¥59,848,403 ¥ 60,040,652
Internatlonal operanons
LiGUIH dBPOSIIS ...covvieerrrisrirrerimrcenisic ittt bbb ¥ 4,864,807 ¥ 4,747,817
Fixed-term deposits 1,003,417 893,630
Others .. 2,802,319 2,834,395
Subtotal 8,670,545 8,475,843
Negotlable cemhcates of deposn... 608,181 519,589
Total......ocoveeerrereerreae e ¥ 9,278,726 ¥ B,995,432
GRANA IO ......oeeeeeeeceieeee et r e rrre e sb s e s ee b sa e srnn s bmeene s sba ke s bbe st ¥69,127,129 ¥ 69,036,085

Notes: 1. Liquid deposits = Current deposits + Ordinary deposits + Savings deposits + Deposits at natice
2. Fixed-term deposits = Time depoesits + Installment savings
3. The average balance of foreign-currency-denominated fransact ons by domestic branches in International operations is calculated by the monthly
current method.

Balance of Deposits, Classified by Type of Depositor

Mitlions of yen

March 31 2008 2007
IRAIVIUIAL . et e ¥33,987,919 52.7%  ¥33,623,712 53.6%
Corporate ... friemeene e 30,538,230 47.3 28,057,052 46.4
TOAL ..o eereeern et rrses s smre s esiesseeassonesess e nonenensnessmscenesisierssnnnnnneee_¥64,526,149 100.0%  ¥62,680,764 100.0%

Notes: 1. Figures are befare adjustment on interoffice accounts in transit.
2. Negotiable certificates of deposit are excluded.
3. Accounts at overseas branches and Japan o'fshore banking accounts are excluded,
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Balance of Investment Trusts, Classified by Type of Customer

March 31

Millions of yen

2008

2007

Individual........c..ccceeenneen.
Corporate ...
=] c: OO USSP PSP

¥2,974,007
176,591

¥3,421,470
123,922

¥3,150,598

¥3,545,392

Note: Balance of investment trusts is recognized on a contract basis and measured according 1o each fund's net asset balance at the fiscal year-end.

Balance of Time Deposits, Classified by Maturity

March 31

Millions of yen

2008

2007

Less than three MOMAS ... vt s s e st rrstr et s emeesreeanes

Fixed interest rates ......
Floating interest rates ............occiivreniiiiiiccec e sras s
OHNBIS Lot eetr et sere e b et e e st s et e b e n e bt s en e ee s b e e s bt aneesrnetane

Three — six months.........
Fixed interest rates ......
Floating interest rates ..
DHNEIS oo ceeerriir e ceree b et st eesee s e e e bt st aeens et aas s memesranearRabs bemne st eneesrbeateans

SiX MOMNS — ONE YBAN.......ciiieieiireer et ee e rreessast e e crabese s ess s e arsarsabane

Fixed interest rates ...,
Floating interest rates ..
Others ...

Ong — two years ...........

Fixed interest rAteS ... ...t it s sttt btn e e ee e s st et

Floating interest rates .......cccceeeeeeeeeeivvvieeeecieeees
Qthers .o

Two — three years..........
Fixed interest rates ......
Floating interest rates ..
Others ..

Three years or more ......ccoveeeee
Fixed interest rates ......
Floating interest rates ..
Others ..o,

TOMAD ..o veneereit et r sttt e s s besb e sene et e e s s ame e s b et s R e aab e e e te et nban e ere e e nnsnieenes
Fixed interesSt FAIBS ... it rrre e s e ee e e s paae e
Floating interest rates ..
L0 44T £ OO U SUS AU

Note: The figures above do not include installment savings.

¥ 6,233,757
5,370,359
100

¥ 5,779,472
5,120,458

863,297 659,012
3,753,558 3,848,742
3,713,423 3,817,056

3,000
37,135

31,685

5,249,056
5,195,489
40,550
13,016

4,864,342
4,840,188
1,200
22,954

1,574,862
1,560,535
11,750
2,578

1,483,625
1,466,005
13,650
3,870

1,337,092
1,263,600
73,059
432

1,468,884
1,454,359
12,050
2474

1,332,765
850,967
481,296

500

1,556,364
1,102,449
453,312
602

¥19,481,091
17,954,375
609,756
916,959

¥19,001,432
17,800,519
480,212
720,700
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Loans (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Balance of Loans and Bills Discounted
Year-End Balance

Millions of yen
March 31 2008 2007

Domestic operations:
LOANS ON MOBS ....oeevieme st esie e e e sae e ses s amb s srnais s b ermna b se b easnas ¥ 2,061,876 ¥ 2.460,937
Loans on deeds . 35,965,609 35,242 150
Overdrafts .......c.ooeeeivves 9,622,647 9,190,227
Bills discounted............ 285,790 368,778
=10 o] o - OO PSP UUUR PP UR: ¥47,935,924 ¥47,262,094

International operations:
LOANS ON NOLES ....ooeeiiicee e mees e ccrras st n e srrs b ssan s sre s s nasnass e st srnnenseeas ¥ 491,480 ¥ 587,967
LOGNS ON BEEBOS ..cvaviirvrrenrrrstrrrscaseeessseeemreesssrssemmree siambe bbbt s hissa s b e s et e s rats 8,421,557 5,802,753
(0,70 o =1 - O P OYPPPPNP 97,013 95,220
Bills AISCOUMEA ... ..o et ie e rrrr s e e 11,837 8,404
ESTT] o1 (o] -1 T SO TP POV P PP O PS ¥ 9021,889 ¥ 6,494,346
47 1 U P PPN ¥56,957,813 ¥53,756,440

Average Balance

Millions of yen
Year ended March 31 2008 2007

Domestic operations:
LOBNS ON NOES L.vveeceeeeee e eeete e mre e s re s bbb s a s v e e s rrnr g e b e e e ananeas ¥ 2,197,327 ¥ 2,606,379
LOANS ON QBBAS ....vviieerreiesrrriissreee e saeesssessstensassrseeasansessmeransssseecmssatsssssssssbnsass 34,625,555 35,279,808
OVEIAIAHS .o e es st T e men e aens 9,572,162 8,994,841
Bills discounted .. 280,843 307,627
SUBLOMAL ...t ciisriies e asse vt rree e s saenen et b rrn e semea e e s e aen b Ak bbb b ¥46,675,889 ¥47,188,557

International operations:
LLOAMS O THOIBS 1vreeeeeieciireeirreeemmeeesrree sbassan tae e ssbbasa s bras s ae s sE srrasesneassasnnansans ¥ 530,865 ¥ 568,081
LOANS ON QBEAS 1ieeeviirrieree crteesesees s bre s e ras b v e perrrs shemre s s a8 s eaes s s bb e s arnna s arreas 6,935,439 5,676,262
OVEIOTAIS ....vevs ettt e et s et e sar s s s ar et s mne s r e et s rrat s s s e b annneeare s 96,039 118,873
Bills diSCOUME...cc.oiiiimiiiiirieee e 10,702 7,826
Subtotal............. ¥ 7,573,047 ¥ 6,371,044

<1 O OO OO UUUO RIS ¥54,248,936 ¥53,659,601

Note: The average balance of foreign-currency-dencminated transactions by domestic branches in international operations is calculated by the monthly
current method.

Balance of Loans and Bills Discounted, Classified by Purpose
Miltions of yen

March 31 2008 2007

Funds for capital INVESIMENT ... st s ran s ¥20,934,771 36.8%  ¥20,710,260 38.5%
Funds far working capital ... " 36,023,042 63.2 33,046,180 61.5
I+ | O PSPPI ¥56,957,813 100.0% ¥53,756,440 100.0%

Breakdown of Loans and Bills Discounted, Classified by Collateral

Millions of yen
March 31 2008 2007

o] (][ - SO SO CTO ¥ 670,902 ¥ 765,605
COMMErCIAl CIAIMIS. ... .o iciiiiiviiririsarrrsresiisres rrre s mmeeesaseeesseemssaness oo cresa bt saarbraaas 1,124,816 1,078,115
CommMErcial GOOGS ..o e e s -_ —
Real estate... 6,834,925 6,685,582
648,222 329,637
RSTT o) (0] = | P UR PO YRR PRIt 9,278,868 8,858,940
GUANANIEEA ...ttt s et r e et raas e 21,143,991 21,732,934
UNSEOUTE.....oiiiere i eeeereeie e eeeaee e eeee e emnee e sa e e e e aee it 26,534,953 23,164,565
B o] C- L OO U OO PO TSPV PTO PPN ¥56,957,813 ¥53,756,440
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Balance of Loans and Bills Discounted, Classified by Maturity

Millions of yen

March 31 2008 2007
OB YEBT OF 1885, eviieeieeeea ittt rie sttt et aeeeme st reees b en e e nme e e Pab s e b b e a s aa b aeen ¥ 9,041,643 ¥ 8,772,225
One — thrae years............ 8,589,738 7.741,633
Floating interest rates 6,813,129 6,048,170
Fixed interest rates ...... 1,776,609 1,693,463
Three — fiVe YEAIS. ..o ettt e e raa e 8,610,480 7,843,601
Floating interest rates ...t eee e 6,770,462 6,118,653
Fixed interest rates ...... 1,840,018 1,724,948
Five -— seven years........... 3,565,191 3,287,700
Floating interest rates .. 2,823,756 2,692,523
FixXed INTBIESE FALES ....vvvececee e e eeeceeeete e vrenre v e e rrrnse s s reee s es e e e ssesanantases nanenns 741,434 595,176
MOTE TNAN SBVETI YBATS .ottt et et s e e s e e ree e 17,431,008 16,825,830
Floating interest rates .. 16,482,691 15,862,230
Fixed iNtEreSt FAtBS ......cvci e ciec et e eeeeee st s ceeea s rn s r et entsa s eenne 948,407 963,599
NO designated teIMM.... ...ttt crrere e eerr e e e e et b s sk e e an s e e e s rmnras sran 9,719,661 9,285,448
Floating interest rates .. 9,719,661 9,285,448
Fixed iNerest TARIES ....c.ccceviii st s s eteece s serr s sres s r e b e be s rmaeean — —
LI 1Oy U OO O U T U R YOO OO RSP SUUT U PTUUSUON ¥56,957,813 ¥53,756,440

Note: Loans with a maturity of one year or less are not classified by floating or fixed interest rates.

Balance of Loan Portiotio, Classified by Industry

Millions of yen

March 31 2008 2007

Domestic offices:
Manufacturing ... st rrrrnirrree e nrneerecenneenes ¥ 5,284,513 10.8% ¥ 5,236,097 10.9%
Agriculture, forestry. flshenes and mlmng ......................... 138,440 0.3 132,196 0.3
CONSITUCHON ... et ees e rrre e s s 1,153,752 2.4 1,224,951 25
Transportation, communications and public emerprises ..........cccevvvvvervans 2,891,612 5.9 2,886,168 6.0
Wholesals and retail ... rree e 4,902,333 10.0 5,089,297 10.6
FINance and INSUFANCE ...oovoiiiiiriiiie et rres s et ase e st s e sttt e e emeens 6,083,560 12.4 5,675,905 11.8
REAI @StALA........ceeeee e erra s e e en e s ba e e s nnas 6,310,993 129 6,369,243 13.2
BBIVICES ¢occvviiieiieee e ceesmee st ssst st eenee e e e e e e sae et e s ana st AR b arseeneeere et ennenrann 5,453,700 11.2 5,742,376 11.9
MUNICIPARLIES .....coeirireee s e e e s 780,942 1.6 592,238 1.2
OBNETS ..ottt secer e mes e er s etet e s e a e se e b et e s s nn b e bbbt e e snetesin 15,877,739 32.5 15,242 033 31.6

SUBLOAL ..ot rne et e FA8,877,589 100.0% ¥48,190,509 100.0%
Overseas offices:

PUBG SEEIOT ...ttt sttt e e e pmse s e san e s r e nabaan o ¥ 19,835 03% ¥ 19,029 0.3%
Financial institutions 679,195 8.4 287,898 5.2
Commerce and INAUSTNY . .o....occiiiee ettt s reras e reeee e es s aene e ee e enenes 6,790,929 84.0 5,038,808 90.5
L1 0= = O OO YOO 590,262 7.3 220,195 4.0
¥ 8,030,224 100.0% ¥ 5,565,931 100.0%
¥56,957,813 —_ ¥53,756,440 —

Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches). Overseas operalions comgprise the operations of SMBC's
overseas branches.
2. Japan offshore hanking accounts are included in overseas offices’ accounts.

Loans to Individuals/Small and Medium-Sized Enterprises

Millions of yen

March 31 2008 2007
Total doMEeSHC [0ANS {A) ....cooceeei vt ee et eres ¥48,877,589 ¥48,190,509
Loans to individuals, and small and medium-sized enterprises (B) 36,129,519 36,276,238
{B)/(A) ... ORI 73.9% 75.3%

Notes: 1. The figures above exclude the outstanding balance ¢f lpans at overseas branches and of Japan offshore banking accounis.
2. Small and medium-sized enterprises are individuals or companies with capital stock of ¥300 million or less, or an operating staff of 300 or fewer
employees. (Exceptions to these capital stock and staff restrictions include wholesalers: ¥100 million, 100 employees; retailers: ¥50 million, 50
employees; and service industry companies: ¥50 million, 100 employees.)
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Consumer Loans Outstanding

Miltions of yan

March 31 2008 2007
CONSUMET IOBRMS ....cviveeeeeteeeeetoeen b e raeraesresresarnes sbare s srnesas shssassrae s mrrbe s babbesbaae s ¥14,581,772 ¥14,492,814
Housing loans ............. . 13,647,753 13,557,521
Residential PUIPOSE .....coivrirvrirees st e e e rrain et rrean s cn e 10,033,842 9,918,884
L0117 2= SOy PO O PO TOUOOPP 934,018 935,292

Mote: Housing lcans include general-purpose loans used for housing purposes as well as housing loans and apartment house acquisition loans.

Breakdown of Reserve for Possible Loan Losses
Millions of yen

Balance at Increase  Decraase during the fiscal year ~ Balance at
beginning of during end of
Year ended March 31, 2008 the fiscal year the fiscal year Objectives Others the fiscal year

General reserve for possible 10an 10SSeS........ccmeeencinicnnne ¥527,819 ¥430,919 ¥ — ¥527.819* ¥430,919
[2,987]

Specific reserve for possible loan 1088eS.....oo v 144,800 189,084 47,319 97,481* 189,084
[23]

FOr NONresident I0BNS.....oiivvirerrr sreeeeommmne e s smisssansssrssassnes 12,670 28,394 6,034 6,636* 28,394
[19]

Loan loss reserve for specific overseas countries.........cceeeeeee 1,941 0 — 1,941 0

B - | T OO RO OOV OPTRUPPPPTP ¥674,562 ¥620,004 ¥ 47,319 ¥627,242 ¥620,004
[3,011]

Amount of direct redUCHON ......ccrvree e s ¥295,552 ¥333,811
[2,762]

‘Transfer from reserves by reversal or origination methcd
Note: Figures in brackeis [ ] indicate foreign exchange translation adjustments,

Milliens of yen

Balance at Increase Decrease during the fiscal year Balance at
beginning of during end of
Year ended March 31, 2007 the {iscal year the fiscal year Objectives Others the fiscal year
General reserve for possible loan 108seS......veeieeeeinee ¥574,302 ¥530,807 ¥ — ¥574,302" ¥530,807
[(1,766)]
Specific reserve for possible 10an 168868.......c.veevviiciiii 241,566 144,824 141,100 100,465* 144,824
[(19)]
For nonresident I0aNS........ccevvvvrieesiniicirmars e seeesssssesneens 18,096 12,690 1,720 16,375* 12.690
(1991
Loan loss reserve for specific overseas countries ..., 2,354 1,841 — 2,354" 1,941
B s = | U U OO PSR RTPOUOTPN ¥818,223 ¥677,573 ¥141,100 ¥677,123 ¥677,573
((1,786)]
Amount of direct reduction..........ccceciic e ¥604,309 ¥298,314
[t687)]

*Transfer from reserves by reversal or origination method
Note: Figures in brackets [ ] indicate foreign exchange translation adjustments.

Write-off of Loans
Millions of yen

Year ended March 31 2008 ) 2007

VVEIE-OH OF FOBMS .vveeevereeee e e eeeesseeeeseeeessstas b s brnse 1 ees e ramne e ee b s st ¥121,801 ¥50,468

Note: Write-off of loans include the amount of direct reduction.

Specific Overseas Loans
Millions of yen

March 31 2008 2007
INTONESIA +vevveeectiieeeerietisesescemseatesebeesbeaea bt sree s smsaassssse s s et seessn s s b e st e s n Ty gy meannens ¥— ¥32,574
Argentina.... 4 3
TOA et ieee et ser et rrse s e s nenee e ¥ 4 ¥32,578
Ratio of the total amounts to total assets. 0.00% 0.03%
INUMBDET OF COURIIIES e eeeeeeeeeee i ctittr e es s b rrrrreeees bt e e s reae s eeomeeae s sbiaat b Ebr s s s ragreeeeeae 1 2
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Risk-Monitored Loans

Millions of yen

March 31 2008 2007

BanKIUPL [OBNS .......cooiivriierrii et seas e s easseare s sesee s cvrasaevns s srresserasessestessnassens ¥ 48,734 ¥ 33,754
NON-BCCIUAI IOANS ..coviiiviiiiiii et eres et bbb e s e semeen s e e eesnenna s 437,699 357,632
Past due 10ans (3 Months OF MOTE.......c.ccceieeeircetiie e e eenaas 23,747 20,543
RESIUCIUFEA FOANS.......cccoii e sess e e seenr s e vr e reae e e san e 260,405 309,133
Total .o ¥770,587 ¥721,064
Amount of direct reduction ¥291,246 ¥ 266,873

Note: Definition of risk-monitored loan categories
1. Bankrupt loans: Credits for which accrued interest is not accounted in revenue; credits extended lo borrowers that are undergoing bankruptcy,
corporate reorganization and rehabilitation proceedings or debtors receiving orders of disposition by suspension of business at bill clearinghouses

2.

grace for interest payment to assist in corporate reorganization or to support business

3.

the contractual due date, excluding borrowers in categeries 1. and 2.

4,

or to support business, excluding borrowers in categories 1. through 3.

Problem Assets Based on the Financial Reconstruction Law

Millions of yen

Norn-accrual loans: Credits for which accrued interest is not accounted in revenue; credits, excluding loans to bankrupt borrowers and loans with
Past due loans (3 months or moare): Loans with payment of principal or interest in arrears for more than 3 months, calculatad from the day following

Restructured loans: Loans to borrowers in severe financial condition given certain favorable terms and conditions to assist in corporate rehabilitation

March 31 2008 2007

Bankrupt and quasi-bankrupt @SSELS .........coceevevireieie et ¥ 117,757 ¥ 108,893
Doubtul asSets .......cocoveeeeeveeceeeeen, 402,028 300,097
Substandard loans........ . 284,153 329,677
Total of problem asSets..........oeiiceiii et 803,939 738,667
NOIMEL ASSEES ....oveiecci ettt ee e e n e aes s s s bt cemee ere e senenee s 63,928,140 60,542,238
TOMAL et ettt ee et et e et e b At s s rene e beneeereenrantene e rennee e ¥64,732,080 ¥61,280,906
Amount of direct redUuction ... e ¥ 333811 ¥ 298,314

Note: Detinition of problem asset categerias
These assets are disclosed based on the provisions of Article 7 of the Financial Reconstruction Law (Law No.132 of 1998) and classified into the 4
categories based on financial position and business performance of obligors in accorgdance with Article 6 of the Law. Assets in question incluge private
placement bonds, loans and bills discounted, foreign exchanges, accrued inlerest, and advance payment in “other assets,” customers' liabilities for
acceptance and guarantees, and securities lent under the loan for consumption or leasing agreements.
1. Bankrupt and quasi-bankrupt assets: Credits to borrowers undergoing bankrupicy, corporate reorganization, and rehabilitation proceedings, as well

as claims of a simitar nature
2.

financial position and business performance, but not insclvency of the borrower

(€3]

three categories above

. Substandard loans: Past due loans (3 months or more) and restructured loans, excluding 1. and 2.
. Norma! assets: Credits 1o borrowers with good business performance and in financifal standing without identified problems and not classified into the

Problem Assets Based on the Financial Reconstruction Law, and Risk-Monitored Loans

Doubtful assets: Credits for which final collection of principal and interest in line with original agreements is highty improbable due to deterioration of

Category of borrowers under
self-assessment

Problem assets based on the
Reconstruction Law

Financial

Risk-monitored loans

Total loans

| Ciher assets

| | Total lvans

' l Other asseals

Barkrupt Borrowers

Effectively Bankrupt Borrowars

Bankrupt and
quasi-bankrupt assets

Bankrupt loans

Potentially Bankrupt Borrowers

Doubiful assets

Non-accrual loans

2]

Borrowers Requiring Caution

Substandard loans

Normat Borrowers

{Normal assets)

Past due lpans {3 months or more)

\
'
|
i Restruciured loans
i
|
i
i

®
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Classification under Self-Assessment, Disclosure of Problem Assets, and Write-Offs/Reserves

(Billions of yen)

March 31, 2008
buﬁzfgg& r?(ijer Problem assels basad on Classification under self-assessment Aeserve for possible Reserve ralio
sall ment the Financial Reconstruction Law Classification | |Classilication I ICIassitication IIL|C\assification v loan losses
Banlgupt Bofrowers Bankrupt and Portion of claims secured by -
quasi-bankrupt assets (i) collateral or guarantees, etc. (5)| Fully reserved Direct
write-offs ¥18.3 100%
EMHectivety Bankrupt ¥117.8 ( ¥104.3 ] [(wias | {Nota 1) {Note 2} (Note 3)
Borrawers Specific
[} reserve
Portion of claims secured by Necessatry
Poteatialty Doubtful assets (2) collateral or guarantees, etc {5} (::Lor:; . vi708 77.21%
Bankrupt ! .
Bonowers ¥402.0 (vimos ] (o212 ) (Note 2) (Note 3)
Substandard loans (3 et [ P
TR & L e sl o ! ! General reserva | | | 4457%
Borrowers = E guarantees, otc. (7} i E for substandard i [Nota 3) 14.56%
Hequirng {Claims to substandard borrowers) : ¥85.2 ; i Joans Y85 T {Note 3)
Cavtion oo e e [T Claims o borowers egaring. € kil I — [10' %
cauton, excludir g clams 1o resene g ]
Normal assets subsiandard & oirowers (Note 4)
¥63.928 2 Claims to normai ¥4309 0.20%
Normal Borrowers DOIEWErS (Nota 4}
[Lombsambspecécwmm} [ ¥0.0 i
Total {4) i NPL ratio{A) / (-4-) i Total reserve for possibla loan losses ¥620.0
! 1.24% : (B) Specific reserve + General reserve ;
¥64,732.1 ! (Note 5) ; for substandard foans ¥277.6 ﬁe(sg)n;e( [r)?tlo
(A)= 1)+ (D) (3) | iy
¥803.0 Portion secured ty collaterat or Unsecured portion
: guarantees, etc. (C)=(5)+(6}+(7) ¥370.3 (D)=(A)- (C) ¥433.6
Caverage catio [ (B) +{C)}/{a) l | 20.60%

Notes: i.

Inclucles amount of direct reduction 1otaling ¥333.8 billion.

2. Includes reserves for assets that are not subject to disclosure under the Financial Reconstruction Law. (Bankrup/Efectively Bankrupt Borrowers:
¥4.8 billion; Potentially Bankrupt Borrowers: ¥6.6 billion)
3. Reserve ratios for claims on Bankrupt/Effectively Bankrupt Borrowers, Potentially Bankrupt Borrowers, Substandard Borrowers, and Borrowers
Requiring Caution: The proportion of each category's toial unsecured claims covered by reserve for possibie loan losses.
4. Reserva ratios for claims on Normal Borrowers and Borrowers equiring Caution (excluding claims to Substandard Borrowers): The praportion of
each calegory's total claims covered by reserve for possible lcan losses. The reserve ratio for unsecured claims on Borrowers Requiring Caution
{excluding claims to Substandard Borrowers) is shown in brackets.
5. Ratio of problem assets tc total assets subject to the Financial Reconstruction Law
6. Reserve ratio = (Specific reserve + General reserve for substandard loans) <+ {Bankrupt and quasi-bankrupt assets + Doubtiul assets +
Substandard loans — Portion secured by ccllateral or guarantees, eic.)

Oit-Balancing Problem Assets

Billions of yen

March 31, Fiscal 2006 March 31, Fiscal 2007 March 31,

2006 2007 2008

O] New occurrences  Off-balanced ) New occurrences  Off-balanced @
Bankrupt and quasi-bankrupt assets ................ ¥164.5 ¥ 56.8 ¥(112.4) ¥ 108.9 ¥ 718 ¥ (62.9) ¥117.8
Doubtful assets 473.4 300.8 (474.1) 300.1 382.9 (281.0) 402.0
Total.......... ¥637.9 ¥ 357.6 ¥(586.5) ¥ 409.0 ¥454.7 ¥(343.9) ¥519.8
Increase/ increase/
Decrease Decrease
¥ (565.6} ¥ 89
{173.3) 101.9
Totale e ST ¥(228.9) ¥110.8

Notes: 1. The off-balancing (also known as “final discosal”) of problem assets refers to the removal of such assets from the bank's balance sheet by way of
sale, direct write-off or other means.
2. The figures shown in the above 1able under "new occurrences” and *off-calanced” are simple additions of the figures for the first and second halves
of the two periods reviewed. Amounts of ¥78.8 billion for fiscal 2006 and ¥84.7 billion in fiscal 2007, recognized as "rew occurrences” in the first
halves of the terms, were included i the amounts off-balanced in the respective second halves.
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Securities (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Balance of Securities
Year-End Balance

March 31

Millions of yen

2008

2007

Domestic operations:
Japanese government BONds ...
Japanese local government bonds.
Japanese corporate bonds .............

FOT@IQN BONUS .....cevvrie e s e e men s b ene
Foreign stocks ... et e
SUDIOA ..ttt e e e

International operations:

Japanese govarnment bonds ...
Japanese local government bonds....
Japanese COMPOTate BONAS ..o e e
JAPANESE SIOCKS ...ccceii e e s
Others......coeeeeecnns

Foreign bonds....

Foreign stocks ...
Subtotal..........eeeeee

Average Balance

Year ended March 31

¥ 8,799,249

¥ 6,927,353

331,178 520,708
3,506,181 3,831,945
3,668,150 4,830,277

425,814 932,657

/ /

/ /
¥16,730,573 ¥17,042,942
¥ —_ ¥ —
6,027,667 3,017,931
4,812,110 1,699,133
1,215,556 1,318,798

¥ 6,027,667 ¥ 3,017,931
¥22,758,241 ¥20,060,873

Millkons of yen
2008 2007

Domestic operations:
Japanese governmMent BONAS ......c....ccocirre e eree e e nee e
Japanese local government BONAS .........cccvvvieecnsemen e ceeeesrrnans
Japanese corporale BONAS .......cc.ouevirverrssiiniesice s as st
Japanese stocks.................

Others .....ocevenneenes
Foreign bonds
Foreign stocks

International operations:
Japanese govermnment BORS ............ccirreicomece e e eene
Japanese local government bonds
Japanese corporate bonds ............
Japanese stocks..................
Others .oceee
FOreign BONGS ..ot e e s s
FOr@ign STOCKS .euiviriiieiiestscerc i ee et sa et s s s sn s b nnens
Subtotal........c.o..c..e
TOUR e e s e e s

¥ 7,341,261

¥ B,566,945

470,333 560,770
3,632,377 3,804,985
2,904,058 2,920,211

775,090 920,559

' /

/ /
¥15,123,121 ¥16,763,472
¥ — ¥ -
3,528,429 4,095,307
2,255,870 2,821,607
1,272,559 1,273,700

¥ 3,528,429 ¥ 4,095,307

¥18,651,550 ¥30,858,779

Note: The average balance of foreign-currency-denominated transactions by domestic branches in international operations is calculated by the monthly

current method.

SMFG 2008 | 187




Balance of Securities Held, Classified by Maturity

Millions of yen
March 31 2008 2007
One year or less
Japanese government BONAS ... ¥1,637,379 ¥2,784,983
Japanese local government bonds . 64,060 83,763
Japanese corporate bonds ... 349,571 555,185
10719 11 U, 471,036 413,472
Foreign bonds.. 456,965 349,371
Foreign stocks . —_ —
One — three years
Japanese government BONdS ... e 1,448,219 456,226
Japanese local government Bonds ..., 43,929 72,335
Japanase corporate BONDS ......cvvriernieiceeseis e 1,104,278 1,175,630
OMNEIS 11itreeereuietieantermeeteree s eee e ke be s ba et s b b e b E SRR AL s e ad s R et R r TP e e g hAnmrraanns s aneas 2,227,909 265,958
Foreign bonds.. 2,163,254 153,931
FOraign StOCKS ...t s st s 141 15,835
Three — five years
Japanese government BONASs ... 3,639,495 897,565
Japanese local government bonds ... 70,114 60,149
Japanese corporate bonds ..............., 1,028,132 931,372
NS et e st 1,523,728 138,547
Foreign bonds.. 1,478,032 84,577
Foreign StOCKS ... e — —
Five — seven years
Japanesa government BONAS ... e 292,217 583,079
Japanese local government BONAS ..........ceiirmeree et 102,245 212,590
Japanese corporate bonds ... 576,636 635,881
Others ... 174,050 173,241
Foreign bonds.. 122,496 136,925
FOreign S10CKS ... b s se s 1,595 —
Seven — 10 years
Japanese government DONAS ... 146,871 301,441
Japanese local government bonds ... ———— 50,430 91,447
Japanese Corporate bondS ... 401,459 437,479
OHNEIS ..ottt b ettt ere s s s s sasassbe e sana s et senis 413,635 532,189
Foreign DONOS ..o e e 384,846 410,492
FOreign SIOCKS ....vvcirevi ettt ettt s — 7,976
Moare than 10 years
Japanese government bonds ............. 1,635,066 1,904,058
Japanese local government bonds ... 398 421
Japanese corporate bonds ................ - 46,102 96,396
(013 T- T O OO OO OU ORI URSP OO 386,561 783,940
FOr@ign BONAS ..o i e 206,517 563,835
FOreign SIOCKS ...oooc ettt e 180,043 220,105
No designated term
Japanese government BOnASs ... — —
Japanese local government bonds ... .- - —
Japanese corporate DoONAs ... —_ —
JAPANESE BIOCKS (vt e 3,668,150 4,830,277
Others .....ccvvvivvreenes 1,256,560 1,643,238
Foreign bonds.......coccvvvemmmerievnenreree e . _ —
FOreign S10CKS ..ot e 1,033,775 1,074,880
Total
Japanese govermmENT DONGS ... rea e e ¥ 8,799,249 ¥6,927,353
Japanese local government DONAS ... s 331,178 520,708
Japanese corporate bonds ... e 3,506,181 3,831,945
JAPANESE SOCKS ..o e e s s 3,668,150 4,830,277
[0 3 1=1 £ T OO PO OP PR PO PP P PP 6,453,481 3,950,589
FOraign BONGS .......ovs e s s e 4,812,110 1,699,133
FOreign StOCKS .....iiiireinie e 1,215,556 1,318,798
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Ratios (Nonconsolidated)

Sumitemo Mitsui Banking Corporation

Income Ratio

Percentage
Year ended March 31 2008 2007
Ordinary profit to total assets.. FE U POV TUUST N 0.56% 0.62%
Ordinary profit to stockholders’ equﬂy . 14.28 18.57
Net income to total assets.., e eeeettvreetee—eteatebneeseaserenenserate et e annsanrrasenee 0.22 0.34
Net income to stockholders’ equuty ..................................................................... 5.64 10.13

Notes: 1. Ordinary profit {(net income) to total assets = Qrdinary profit (net income) / Average balance of total assets excluding customers’ liabilities for
acceptances and guarantees x 100
2. Ordinary profit (net income) to steckholders' equity = (Ordinary profit {(net income) - Preferred dividends) / {(Stockhofders' equity at beginning of the
fiscal year - Number of shares of preferred stack outstanding at heginning of the fiscal year x Issue price) + (Net assets at end of the fiscal year -
Number of shares of preferred stock outstanding at end of the fiscal year x lssue price)} divided by 2 x 100

Yield/interest Rate

Percentage

Year ended March 31 2008 2007
Domestic operations

Interest-earning aSS61S {A) ... e are e e 1.78% 1.56%

Interest-bearing liabilities (B} ......ccocviiienie e 1.25 0.98
International operations

Interest-eaming assets (A) .. 4.30% 4.61%

Interest-bearing liabilities (B} 443 4.90
Total

Interest-earning assets (A} ...... 2.34% 2.12%

Interest-bearing liabilities (B} ... . 1.91 1.66

Loan-Deposit Ratio

Millions of yen

March 31 2008 2007
Domestic operations
Laans and bifls discounted (A) ... s e ¥ 47,935,924 ¥47,262,094
DEPOSItS (B) oottt e e e e bt e 60,751,641 59,933,911
Loan-deposit ratio (%)
(AY/(B) .. - 78.90% 78.85%
Ratio by average balance for the f|scaE year 77.99 78.59
International operations
Loans and bills discounted (A) ¥ 9,021,889 ¥ 6,494,346
Deposits (B) .. 8,631,193 8,875,426
Loan-deposit ratno (%)
(AY/(B) e - 104.52% 73.17%
Ratio by average balance for the fiscal year...............ccocoveiiccccrinnnn. 81.61 70.82
Total
Loans and bills diSCounted (A).....c.....ovirmnirineesrrsniseis e serassssssre e sre ¥ 56,957,813 ¥53,756,440
DEPOSIS (B) -ooviriiiireceiiireiecie et sb et st nae e e e one 69,382,834 68,809,338
Loan-deposit ratio (%)
(A}/ (B} .. - 82.09% 78.12%
Ratio by average balance for the flscal year 78.47 77.58

Note: Deposits include negotiable certificates of deposit.
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Securities-Deposit Ratio

March 31 2008 2007
Domestic operations
Securities (A} ¥ 16,730,573 ¥17,042,042
Deposits (B) 60,751,641 59,933,911
Securities-deposit ratio (%)
I (= T POV PP VO PSR 27.53% 28.43%
Ratio by average balance for the fiscal year........ccooeiviiinnniiciinnecs 25.26 27.92

Intemnational operations
SECUMIES {A) Lioiiiiiirrciirriiecrirmnssirrnr et rorss s n s snaas et nsns s mrreans
Deposits (B)
Securities-deposit ratio (%)
(A) 7 (B) 1everietesssssssssstiensessessassrrrassennssssesia st esstssasns s anss et ens ot ses st nsenans et
Ratio by average baiance for the fiscal year..........ocevviiniinnns
Total
SECURTIES (A) 1vivirissiririsserestisrsemeeaessessmrasasstese st smraesbesemeseae st eeseese s ssaseanes
Deposits (B} ......
Securities-deposit ratio (%)
(A) 7 (B corieerieeeeeesteesesamsssessserrssserse s eensssses e enie o aeaseeea s amseesees s seranseeens
Ratio by average balance for the fiscal year...........cccovevvrvernisininnsnsnas

Note: Deposits include negotiable certificates of depos t.
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¥ 6,027,667

¥ 3,017,931

8,631,193 8,875,426
69.83% 34.00%

38.02 45.52

¥ 22,758,241 ¥20,060,873

69,382,834 68,809,338
32.80% 29.15%

26.98 30.21




Capital (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Changes in Number of Shares Issued and Capital Stock

Millions of yen
Number of shares
issued Capital stock Capital reserve
Changes Balances Changes Balances Changes Balances
April 1, 20047 e — 55,778,805 ¥ — ¥559,985 ¥ (220,966) ¥ 658,726
September 21, 20042 2 55,778,807 — 559,985 246,205 904,932
March 30, 200573 ......ccoovceeinir e 70,001 55,848,808 105,001 664,986 105,001 1,009,933
April 1, 2004 — March 31, 2005™4 ............ 264,140 56,112,948 — 664,986 — 1,009,933
August 9, 20053 ... —_ 56,112,948 — 664,986 (344,900) 665,033
May 17, 20067 ..ot 214,184 56,327,142 —_ 664,986 — 665,033
September 6, 20067 ..........coviiecee s 173,770 56,500,912 — 664,986 — 665,033
September 29, 20068 601,757 57,102,669 - 664,986 -_ 665,033
Qctober 11, 20069 ......ooveevciirirenneccnen 153,181 57,255,850 — 664,986 — 665,033
October 31, 200619 ... (830,000) 56,425,850 — 664,986 — 665,033

Remarks:
"t Reduction in capital reserve due to a corporate split resulting from the spin-off of certain subsidiaries
‘2 Share exchange due to a restructuring of Group companies
*3 Aflotrnent to third parties: Preferred stock (1st series Type 6): 70,001 shares
Issue price: ¥3,000 thousand  Capitalization: ¥1,500 thousand
*4 Conversion of 32,000 shares of preferred stock {Type 1) and 105,000 shares of preferred stock {Type 3) to 401,140 shares of common stock
“5 Capital reserve was transferred to other capital surplus pursuant (o Article 289-2 of the Commercial Code and Article 18-2 of the Banking Law
6 Conversion of 35,000 shares of preferred stock (Type 1) and 33,000 shares of preferred stock (Type 2} to 214,194 shares of common stock
7 Conversion of 67,000 shares of preferred stock (Type 2) to 173,770 shares of common stock
*8 Conversion of 500,000 shares of preferred stock (Type 3) 1o 631,757 shares of common stock
*8 Conversion of 195,000 shares of preferred stock (Type 3) to 153,181 shares of common stock
10 Cancellation of 35,000 shares of preferred stock (Type 1), 100,000 shares of preferred stock (Type 2) and 695,000 shares of preferred stock (Fype 3)

Number of Shares Issued

March 31, 2008 Number of shares issued
GOMIMION SIOCK ..ottt e st s c e e s ateea e e st e s et e s aaee s b e ee b o e et srmeeam b satmnrmeessbeeatmnanee sasessemraneesneesan 56,355,849
Preferred stock (1st series Type 6).. 70,001
Lo | PO OO T UV P RO PR UO PPN 56,425,850
Note: The shares above are not listed on any stock exchange.
Principal Shareholders
a. Common Stock

Number of Percantage of
March 31, 2008 sharas sharas outstanding
Sumitome Mitsui Financial GROUP, INC. ... cviiiie i s bbb st ess s e b e ssat s ababen 56,355,849 100.00%
b. Preferred Stock (1st series Type 6)

Number of Perceniage of
March 31, 2008 shares shares outstanding
Sumitomo Mitsui Financial Group, INC. ... ccerrcivrnerree s rrreseveerrsssesresnssseessssesssssvrevassrnrrasensens 70,001 100.00%
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Others (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Employees

March 31 2008 2007
Number of BMPIOYEES ... e 17,586 16,407
Avearage age (Years—months)........cceuieseermmeeioinineranennas 3511 36-4
Average langth of employment (years—months) .. 13-2 13-8
Average annual salary {thousands of yen) ... e ¥8,290 ¥7.712

Notes: 1. Temporary and part-time staff are excluded from the above calculations but includes overseas local staff, Executive officers who do not concurrently

serve as Direclors are excluded irom "Number of employees.”
2. “Average annual salary” includes bonus, overtme pay and other fringe benefits.

3. Overseas locat staff are excluded from the above calculations cther than "Number of employees.”

Number of Offices

March 31 2008 2007
Domestic network:
Main offices and branches.. 473 463
Subbranches....................... 157 156
AGBNCY .ottt esas s bbb e e 1 1
Overseas network:
BT ANICNES . ittt et rees ettt een e ean st enteeree st nraeteas 19 18
SUBBIANCNES. ..ot rrre e ere ettt s s e e st srasb e saa s s er st 6 5
Representative OHICES ..oovvevic e sis st s s eeeene e 15 13
TOAL ettt e ee st e e s re e s ee et e aeae s e at et anene e eaeenaneranas 671 656

Note: "Main offices and branches” includes the International Business Coerations Depl. (2008, 2 branches; 2007, 2 branches), specialized deposit account

branches (2008, 38 branches; 2007, 38 branches) and ATM administration branches (2008, 17 branches; 2007, 17 branches).

Number of Automated Service Centers

March 31 2008 2007
Automated SerVICE CENTEIS ...t eres e e 28,120 25,283
Domestic Exchange Transactions
Millions of yen
Year ended March 31 2008 2007
Exchange for remittance:
Destined for various parts of the country:
Number of accounts (thousands}... 405,059 387,493
AMOUNL L..coiin s st st s s mra e n e raaans ¥ 871,073,089 ¥ 713,802,911
Received from various parts of the country:
Number of accounts (thousands)... 301,655 295,072
AITIOUNT .ottt tee et rrre s ormeee st s et et e be st eaen e vsesseres srvnesrern ¥ 881,410,435 ¥ B42,628,980
Collection:
Destined for various parts of the country:
Number of accounts (thousands)...........c.cccv.ee. 3,444 4,201
AMGUNT ottt it b b e e ae s senm e e se e sresnesaenens ¥ 9,101,611 ¥ 10,897,627
Received from various parts of the country:
Number of accounts (thousands}.........cccceiiviir e 1,214 1,218
¥ 2,801,793 ¥ 3,545,842
¥1,764,386,929 ¥1,570,875,362
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Foreign Exchange Transactions

Year ended March 31

Millions of U.S. dollars

2008

2007

Qutward exchanges:
Foreign bills S0I0......iceiie et
Foreign bills Bought ...

Incoming exchanges:
Foreign bills payable ...
Foreign bilts receivable ....
TOMAI o e

Note: The figures above include foreign exchange transactions by cverseas branches.

Breakdown of Collateral for Customers' Liabilities for Acceptances and Guarantees

March 31

$1,143,759
597,763

$ 913,008
422,390

$ 685,135
30,156

$ 670,882
28,076

$2,456,815

$2,034,368

Millions of yen

2008

2007

b =TTl 1] 1= O OSSO U
COMMETCIAI CIRIMS. . eeiviei ettt eeeee e eee et eree s tesee st e ane e erssmmneseenes
Commercial GOOAS ... e e
Real estate...........
Others ........
Subtotal......
Guaranteed....
Unsecured......
L ) - 1 O OO P S POy P UU SRS RPTRIPPU

¥ 10,334
25,040
4,373
62,759
13,943

¥ 17,427
22,217
4,451
58,403
28,780

¥ 116,446

¥ 131,280

535,278
4,013,337

454,673
3,591,862

¥4,665,062

¥4,177,816
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Trust Assets and Liabilities (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Statement of Trust Assets and Liabilities
Millions of yen

March 31 2008 2007
Assets:
Loans and bills diSCOUNTE ... .ot ¥ 223,740 ¥ 5,350
Loans on deeds............. 223,740 5,350
Secunties .....coecn s 273,504 267,110
Japanese government bonds .. 202,845 168,798
Corporate bonds..........cccoceveee 12,000 12,000
Foreign securities 58,358 86,312

Other secuUrnilies.............oovveevvnnens 300

Securities held in custody accounts., 3,451 3.000
Monetary claims..............occcovviviencnen 571,072 703,199

Monetary claims for housing loans . 84,419 123,148

Other monetary ¢laims...........ccoco.v.. 486,653 580,051
Premises and equipment . . 25 25

Equipment..........ccoees 25 25
QOther claims.... 1,318 1,245
Call loans .........oceveeerernenns 263 -
Due from banking account ..... 80,796 65,062
Cash and due from banks ...... 20,000 129,401

Deposits with banks....... 20,000 129,401
Others ....vveeceeereneeieene 1,540 —

Others..... 1,540 —
TOMAl ASEEES et et et n e et ¥1,175,711 ¥1,174,396

Liabilities:

Designated money trusts .. ¥ 292,193 ¥ 358,058
Specifiad money trusts .. 61,864 91,741
Pecuniary trusts other than money trusts 223,130 —
Security trusts .. 3,462 3.000
Monstary claims trusts.. 501,920 598,236
Composite frusts........... 91,600 123,359
Ol tFUSES oo v eeeaeens 1,540 —
TOIAl HADIIES «...vveevrereenieeaeerrnrere s ceres s erse s rareeseees et svnrssresenssesensssesen ¥1,175,711 ¥1,174,396

MNotes: 1. Amounts less than cne million yen have been omitted.
2. SMBC has no co-operative trusts under other trust bank's admiristration as of year-end.
3. SMBC does not deal with any trusts with principal indemnificatian,

Year-End Balance of Money Trusts and Others
Millions of yen

March 31 2008 2007

Money trusts .. ¥354,058 ¥449,800
Pension irusts .

Asset formation beneht trusts
Loan frusts .....
Total......

¥354,058 ¥449,800

Year-End Balance of Trusts with Principal Indemnification

There are no corresponding items.

Risk-Monitored Loans Related with Trusts with Principal Indemnification

There are no corresponding items,

Balance of Principal Amounts of Money Trusts and Loan Trusts, Classified by Maturity

Millions of yen

March 31 2008 2007
Money trusts:
LSS than ONE YOAT ....ooiiiricreiiirie st et eess e e sree s e e s e n et st seasae bt asbsaanens ¥ 6,457 ¥ 71,658
One — two years....... 79,747 15,871
Two — five years........ 50,334 111,503
Five years and more... 213,028 244,253
No designated term ... - —
TOMAL.cee e e s ¥ 349,568 ¥443,287
Loan trusts:
LSS than ONE YBAF ...t s re e e a e s eeee s s rrmr s bbb ¥ ¥ —

ONE == DHO YREAIS e eeeeeeeeee s rerers s e rrrase e e erme s re e e -
TWO — fIVE YEBATS .ottt s e -
Five years and mora .. —
No demgnated term ..

Total...
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Year-End Balance of Money Trusts and Others

Millions of yen
March 31 2008 2007

Money trusts:
Loans and bills discounted ...........ccoo i ¥ 3,740 ¥ 5,350
LY 41 (1T USSP UUPUOUOPTUUU RPN 270,476 267,110
Subtotal.... ¥274,216 ¥272,460

Peansion trusts:
Loans and bills discounted ... e ¥ —_ ¥ —
BTz ol 1) (T =
Subtotal...ccvveeeee e
Asset formation benefit trusts:
Loans and bills diSCOUNLEA ..o ¥ —_ ¥ —
Securities
SUBLOAN ... oot it tiess s te s cisessrare s srrmne s srr e s s s e e e s e rrnes e b b as s has s s rRaessrbae ¥ — ¥ _

Loan frusts:
Loans and bills disCounted ...........oiioreeri e s ¥ — ¥ —
BBOUIIES ...t it rec st cs sttt st s e asas s r e s bb e e nrs srnerannssnee sas e ranasbeeaemnaesesenas — —_
Subtotal........cooeeeieeeeeec e ¥ — ¥ —

Total of loans and bills discounted....

Total Of SECUMHIES ... vvi i rrs s e ss e e s ss b s es e s n e srmnns s srnne e

¥ = ¥ —

Year-End Balance of Loans and Bills Discounted

Millions of yen
March 31 2008 2007

LOANS ON AEEAS ..o crerae bbb eae s ¥3,740 ¥5,350
Loans on notes ...
Bills discounted..........ccoerrviceeeesnais — —
TOMAL 1 rrenrtire e ceeiee et e e e ee et e e st eeeateeeaee s erease e aeesbnnenaseant e R Raea e s ek Ra e e e bt Ra b e st e s e e ¥3,740 ¥5,350

Year-End Balance of Loans and Bills Discounted, Classified by Maturity

Millions of yen
March 31 2008 2007

Loans and bills discounted
ONE YEAT OF I8SS .ovvvri ettt et s ress e e b e s ¥ 2,540 ¥1,350
ONE — three YEarS .....ceeciviitiirrrr i crren e en et ne s _— 1,800
THreg — fiVe YEAIS ..ottt s ssne s s e .. — 1,000
Five — seven years......... - 220,000 —
Maore tham SEVEN YEAYS ... ..ot s s 1,200 1,200
Total...ooeeeeee e ¥223,740 ¥5,350

Balance of Loans and Bills Discounted, Classified by Collaterai

Millions of yen
March 31 2008 2007

Securilies .............. ¥ — ¥ -
Commercial claims.
Real estate.............
FAOIOMY (e s b e - —

Ships and VESSEIS .....cuiiiiiiciiis i e e e —_ e
IS et eree s semse b e b heebae ket b aan e e s b ra b — —
SUDIOLAN 1 ettt e e e b e b ¥ — ¥ 2 —
L€ 1T E=1¢=p] (== USSP ¥ — ¥ —
Unsecured.... 223,740 5,350
TOLAI ..o e e e et b e r e s eaee s e ¥223,740 ¥5 350
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Balance of Loans and Bills Discounted, Classified by Purpose

Millions of yen

March 31 2008 2007
Funds for capital investment ... e ¥ 1,000 0.45% ¥1,000 18.69%
Funds for working Capital........coicaiiesei e e s 222,740 99.55 4,350 81.31
TOMAL et e ettt a e ae e ¥223,740 100.00% ¥5,350  100.00%
Breakdown of Loan Portfalio, Classified by Industry

Millions of yen
March 31 2008 2007
Manufacturing ... ¥ 1,000 0.45% ¥1,000 18.69%
Agriculture, forestry, flshenes and mlnlng 100,000 44.70 —_ —_
Construction... PSPPI - - —_ —
Transponatlon commumcatlons and publlc enterprlses ..... 1,040 0.46 1,650 30.84
Wholesale and retail ..o e e e eraa e — —_ 1,000 18.69
FiNance and iNSUIANCE. .. ..o et eeee et eeeete s eeaeee et eceenaeeeabe s e eeatsaneenniean 1,200 0.54 1,200 22.43
Rl ESIAIE ...t 120,000 53.63 — —
SBIVICES <oeeveiiieenti e e sraeste e reeeene s s ee st eeantssreen ssedentssmnessreeestmrenessseesstnnenrmsrnesrns 500 0.22 500 9.35
MUNICIDANTIES ... —_ - — —
Others .....oooevee - — — —
TOLAL ..ttt et ettt e e et e eeane e ¥223,740 100.00% ¥52350 100.00%
Loans to Individuals/Smalil and Medium-Sized Corporations
Balance of Loans

Millions of yen
March 31 2008 2007
Total to individuals, and small and medium-sized enlerprlses (A) ¥ 1,040 ¥1,650
Total loans (B) ere b ns 223,740 5,350
{A)/(B)... 0.46% 30.84%

Number of Loans Lent

Number of loans

March 31 2008 2007
Total to individuals, and smal! and medium-sized enterprises (C).....cccveivveeeeenns 2 3
Total loans (D) 7 7

Note: Small and medium-sized enterprises are individuals or companies with capital stock of ¥300 million or less, cr an operating stalf of 300 or fewer
employees. (Exceptions io these capital siock and staff restrictions include whclesaters: ¥100 million, 100 employees; retailers: ¥50 million, 50

employees; and service industry companies: ¥50 million, 100 employees.}

Year-End Balance of Securities Related with Money Trusts and Others

Millions of yen

March 31 2008 2007
Japanese government BONTS. ..o et ¥199,818 73.87% ¥168,798 63.20%
Japanese local government bonds —_ —_ — —
Shont-term Japanese corporate bonds ... — - — —
Japanese corporate BONAS ..........ccoovvieeciiicn e e e e 12,000 444 12,000 4.49
JAPANESE SOCKS ..ot v et sree e e ree e e e s e —_ - — —
L8 (3 1= £ U U OO OO DU U T PO O OUPTUUU TSV URTUPRUUOTRN 58,658 21.69 86,312 32.31
TR et e n e et e e e nae e e ¥270,476 100.00% ¥267,110  100.00%
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Capital Ratio Information

Sumitomo Mitsui Banking Corporation and Subsidiaries

B Capital Structure Information {Consolidated Capital Racio (International Standards})

Millions of yen

March 31 2008 2007

Tier | capital: Capital SIOCK....cc.iiii et ere e b ¥ 664,986 ¥ 664,986
CAPItal SUMDIUS .ee. e rre s aee e rre et nane b 1,603,512 1,603,512
Retained  arnINGS ..o e 861,508 581,619
Cash dividends... e erberrEriEes L e L eest ooyt rrberasbe i ae e beaatssenan (15,383) —
Foreign currency lranslatlon adjustmems .......................... (28,468) (37,194)
Stock acqUISItION AGNTS.......cciveeee i e b ens e 43 14
MINOKitY INtBrESTS ..ovvii et 1,462,222 1,374,169
Goodwill and OtherS.......ccoi e e {2) 4)
Gain on sale on securitization transactions...........cccccvevinviiie s {44,045) (40,057)
Total Tier | capitad (A) ... e bt 4,504,375 4,147,047

Tier li capital: Unrealized gains on other securities after 55% discount ....................... 338,561 830,321
Land revaluation excess after 55% discount........coovvvinceeiiiecceeesine 37,220 39,367
General reserve for possible loan losses 44,969 28,115
Excess amount of proviSion ...........cccocviiiveeereenenieee e, 89,794 193,977
Subordinated debt .. 2,523,062 2,564,195
Total Tier Il capltal 3,033,608 3,655,976
Tier Il capital |nc|uded as quallfylng cap:tal (B) ...................................... 3,033,608 3,655,976

Deductions: C) .. 339,552 320,319

Total qualifying capital: D)= (A) + (B) (C) ¥ 7,198,431 ¥ 7,482,705

Risk-adjusted assets: On-balance sheet |tems ¥ 45,445,432 ¥44 878,966
Off-balance sheet iBMS ... s 10,194,881 8,756,301
Market risk items .. 402,197 401,455
Operational risk 2,971,224 3,701,598
Total risk-adjusted as5etS (E)........oovooeeviee e e ¥59,013,736 ¥57,738,321

Tier | risk-adjusted

capital ratio: (A F{EY X 10D oot rme e et eeen s st rmastoas 7.63% 7.18%
Total risk-adjusted
capital ratio: (D) £ (E) X 100 ..ttt s s e s ae e n et et 12.19% 12.85%

Required capital: ¥ 4,721,098 ¥ 4,619,065
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@ Capital Structure Informartion (Nonconsolidated Capital Ratio (International Standards))

Millions of yen

March 31 2008 2007

Tier | capital: Capital SIOCK ... vcreercrrere e cerrmrss s e s e e e s e e eaees ¥ 664,986 ¥ 664,986
Capital FBSEIVE ...t s e s 665,033 665,033
Other capital SUMPIUS .....cciiee s een s e reeen s 702,514 702,514
Other retained sarnings... 894,560 760,100
Other e 953,936 933,063
Cash dividends ........ccocoooveeivieieceeee e e {15,383) —
Gain on sale on securitization transactions .... {44,045) (40,057)
Deductions of deferred tax assets.... (58,930) —
Total Tier | capital (A) . ..o 3,762,673 3,685,641

Tier Il capital: Unrealized gains on other securities after 55% discount ... 339,832 824,998
Land revaluation excess after 55% discount 30,774 32,920
General reserve for possible loan losses....... " - -
Excess amount of PrOVISION ...o...vvivesnven e 8,282 32,467
Subordinated debt............covviinii 2,683,172 2,710,870
Total Tier If capital 3,062,160 3,601,257
Tier Il capital included as qualifying capital (B) ......cccovvvrvnsinirerenneenes 3,062,160 3,601,257

Deductions: (3 T OO P UV 272,393 286,285

Total qualifying capital: (D) = (A) + (B) - (C) ¥ 6,552,440 ¥ 7,000,603

Risk-adjusted assels: Cn-balance sheet items ..., ¥40,580,140 ¥40,755,261
Off-balance sheet TemS ... 8,619,697 7,871,270
Market risk items ..........oen. 257,905 334,631
Operational risk ........c..coeu..c.. 2,241,099 3,053,199
Total risk-adjusted assets (E).....ovoervonvivvcciniiii i ¥ 51,698,842 ¥52,014,363

Tier | risk-adjusted

capita! ratio: (AYEEY X 100 1 i e ieeeem et et entee et e see s aen s e smnene e e es 7.27% 7.08%
Total risk-adjusted
capital ratio: (D)7 {E) X 100 1 1rreitieree ettt eteee et mreeee e e e nae st mrne s srenes 12.67% 13.45%

Required capital:
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Corporate Data

Sumitomo Mitsui Financial Group, Inc.

W Board of Directors, Corporate Auditors, and Executive Officers (as of June 30, 2008)

BOARD OF DIRECTORS

CORPORATE AUDITORS

Masayuki Oku Masahide Hirasawa
Chairman of the Board and Representative Director Corporate Auditor
Teisuke Kitayama Yoji Yamaguchi
President and Representative Director Corporate Auditor

Hiroki Nishio

Katsuya Onishi

Senior Managing Director and Representative Director
Audit Dept.

Osamu Endo

Director
Consumer Business Planning Dept.

Junsuke Fujii

Director
General Affairs Dept., Human Resources Dept.,
Corporate Risk Management Dept.

Takeshi Kunibe

Director

Public Relations Dept., Corporate Planning Dept.,

Financial Accounting Dept., Strategic Financial Planning Dept.,
Subsidiaries & Affiliates Dept.

Yoshiaki Yamauchi

Director {outside)

Yoichiro Yamakawa

Director {outside)

Yoshinori Yokoyama

Director (outside)

B SMFG Organization (as of June 30, 2008)

Corporate Auditor {outside)

Hiroshi Araki

Corporate Auditor (outside)
lkuo Uno

Caorporate Auditer (cutside}

EXECUTIVE OFFICERS
Wataru Ohara

Senicr Managing Director
Corperate Risk Management Dept.

Hideo Shimada

Senior Managing Director
IT Planning Dept.

Tetsuya Kubo

Managing Director
Investment Banking Planning Dept.

/ Board of Directors Group Strategy —-{ Public Relations Dept. \
| Auditing Commitiee | Committee Corporate Planning Dept.
Sh:;ZthJiI::rs I Risk Management Cummirleg| I(::,e;;a(r;::i;:,T Dept.
[ Compensation Comenitee | { Financial Accounting Dept. |
l MNominating Committee l Management [ ; Strategic Financial Planning Dept. l
Commitiee ! Subsidiaries & Affiiates Dept. |
,' Consumer Business Planning Dem.]
Corporate Auditors/ { {Investment Banking Planning Dept.l
Board of Corporate ; .
Auditars { IT Planning Dept. |
|I General Affairs Dept. |
Il Human Resources Dept. |
Office of Corporate Auditors —| Corporate Risk Management Dept. ]
Audit Dept.
I Group Business Management Depl.
\ J
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Sumitomo Mitsui Banking Corporation

H Board of Directors, Corporate Auditors, and Executive Officers (as of June 30, 2008)

BOARD OF DIRECTORS [

Chairman of the Board

Teisuke Kitayama

President
Masayuki Oku*
Vice Chairman of the Board

Kenjiro Nakano

Depuly Presidents

Shigenobu Aikyo*
Head of Middle Market Banking Unit

Osamu Endo*
Head of Consumer Banking Unit

Hirosumi Tsusue*
Head of Corporate Banking Unit,
International Business Promotion Dept., Global Advisory Division

Senior Managing Directors

Akira Kitamura*

Corporate Research Dept., Credit Administration Dept.,
Deputy Head of Corporate Banking Unit (Credit Dept.},
Investment Banking Unit {Structured Finance Credit Dept.},
Corporate Advisory Division

Wataru Ohara*
Corporate Risk Management Dept., Credit & Investment Planning Dept.,
Trust Services Dept.

Yoshinori Kawamura*
Head of Intemational Banking Unit

Hideo Shimada*

IT Pianning Dept., Operations Planning Dept., Operations Support
Dept., Director of JRI

Directors {outside)
Yoshiaki Yamauchi
Yoichiro Yamakawa
Yoshinori Yokoyama

‘Executive Officers

CORPORATE AUDITORS ]

Nobuo Tsukuni
Carporate Auditor

Hiroki Yaze
Corporate Auditor

Katsuya Onishi
Corporate Auditor {outside)

Hiroshi Araki
Corporate Auditar {outside}
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lkuo Uno
Corparate Auditor (outside)

Masahide Hirasawa
Corporate Auditor

EXECUTIVE OFFICERS

Managing Directors

Keiichi Ando

Osaka Corporate Banking Division
(Osaka Corporate Banking Dept. I, ll, and I}

Satoru Nakanishi
Nagoya Corporate Banking Division (Nagoya Corporate Banking
Dept.), and Head of the Nagoya Middle Markeat Banking Division

Koki Nomura
Deputy Head of Middle Market Banking Unit {in charge of East Japan)

Junsuke Fujii

Human Resources Dept.,

Human Resources Development Dept., Quality Management Dept.,
General Affairs Dept., Legal Dept., and Administrative Services Dept.

Tetsuya Kubo

Investment Banking Unit

Takeshi Kunibe

Public Relations Dept., Corporate Planning Dept.,
Financial Accounting Dept., Strategic Financial Planning Dept.,
Subsidiaries & Affiliates Dept.

Fumihiko Tanizawa
Internal Audit Dept. and Credit Review Dept.

Koichi Miyata
Head of Treasury Unit, Human Resources Dept. and
Human Resources Development Dept.

Kazumasa Hashimoto
Deputy Head of Middle Market Banking Unit (in charge of West Japan)

Kozo Masaki
Head of China Division, and General Manager, Shanghai Branch

Jun Mizoguchi
Head of Europe Division, and President of Sumitomo Mitsui Banking
Corporation Europe Limited

Tatsuo Yamanaka
Head of Corporate Advisory Division

Kazuya Jono
Deputy Head of Consumer Banking Unit
Head of Private Advisory Dept.

Hideo Hiyama
Deputy Head of International Banking Unit

Naoyuki Kawamoto

General Manager, Corporate Risk Management Dept.
Koichi Minami

Deputy Head of Middle Market Banking Unit (Credit Dept. 1)

Yoshihiko Shimizu

General Manager, Planning Dept., Corporate Banking Unit
& Middle Market Banking Unit




Yuichiro Takada
Tokye Cerporate Banking Division
{Corporate Banking Dept.s |, Il, and III}

Koichi Danno
Head of Asia Pacific Divisien

Hiroshi Minoura
Head of Americas Division

Mitsunori Watanabe
Tokyo Corporate Banking Division
(Corporate Banking Dept.s IV, V, and V)

Directors

Tsuyoshi Isono
Chairman of SMBC Capital Markets, Inc.

Yujiro Ito
General Manager, General Affairs Dept.

Seiichiro Takahashi
General Manager, Planning Dept., Treasury Unit

Hidetoshi Furukawa

Deputy Head of Corporate Banking Unit,
International Banking Unit,

International Banking Unit, Global Advisory Division

Ikuhiko Morikawa
General Manager, Planning Dept., Consumer Banking Unit

Takayuki Hayakawa
Head of Tokyo Higashi Middle Market Banking Division

Katsunori Okubo
General Manager, Hong Kong Branch

Kenichi Gogami
General Manager, Quaiity Management Dept.

Takashi Saito

Assistant Head of Corporate Advisory Division

Ryusuke itakura
Deputy Head of Consumer Banking Unit (in charge of West Japan})

Shuichi Kageyama
Head of Kyoto Hokuriku Middie Market Banking Division,
and General Manager

Kazuhiro Shibata
Deputy Head of Corporate Banking Unit (Credit Dept. 1)

Kuniaki Fujiwara
General Manager, Kobe Block Consumer Business Office

Hiroyuki lwami
General Manager, Tokyo Corporate Banking Dept. 1l

Yuichiro Ueda
General Manager, Credit Dept., Corporate Banking Unit

Hiroyasu Okano
General Manager, Private Banking Business Office

Shusuke Kurose
IT Planning Dept.

Tatsuya Nishimoto
General Manager, Shibuya Corporate Business Office,
General Manager, Yokohama Corporate Business Office

Masahiro Fuchizaki
Operations Planning Dept. and
Operations Support Dept.

Nobuaki Kurumatani
General Manager, Corporate Planning Dept.

Toshimi Tagata
General Manager, Real Estate Finance Dept.

Masaki Tachibana
General Manager, Human Resources Dept.

Kohei Hirota
Head of Osaka Minami Middle Market Banking Division 1)

Yoshimi Miura
General Manager, Nagoya Corporate Banking Dept.

William M. Ginn

General Manager, Specialized Industries Dept,, and The Americas
Division and Chairman of SMBC Leasing and Finance, inc.

Nicholas Andrew Pitts-Tucker

Co-General Manager, Structured Finance Dept., Europe Division,
and International Finance Dept., Europe Division, and Executive
Director, General Manager, Co-Head of International & Structured
Finance Department

Sumitomo Mitsui Banking Corporation Europe Lid.

Hikota Koshika
Head of Kobe Middle Market Banking Division

Ryosuke Harada
Head of Tokyo Toshin Middle Market Banking Division

Haruhide Maeda

Generai Manager, Himeji Corporate Business Office

Nobuo lida
Head of Osaka Kita Middle Market Banking Division

Takahiko Kato

General Manager, Singapore Branch

Ichiro Onishi
General Manager, Tokyo Chu-o Block Consumer Business Office

Kazunori Okuyama
Head of Shinjuku Middle Market Banking Division, and Head of
Saitama lkebukuro Middle Market Banking Division

Fumitoshi Onodera
General Manager, Tokyo Corporate Banking Dept. IV

Hiroshi Kobayashi

General Manager, Planning Dept., investment Banking Unit

Toru Nagamoto
General Manager, Compliance Audit Group

Atsuhiko Inoue
General Manager, Osaka Corporate Banking Dept. |

Shogo Sekimoto
General Manager, Tokyo Corporate Banking Dept. |

Toshiyuki Teramoto
General Manager, Corporate Credit Dept. |, Middle Market Banking Unit

Manabu Narita
General Manager, Shinjuku Nishiguchi Middle Market Banking
Division |

Chris Chan Chi Keung

General Manager, Greater China Corporate Banking Dept.
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B SMBC Organization (as of June 30, 2008)

Binternal Audit Unit

Internal Audit Dept.

[Internal Audit Planning Dept.

Credit Review Dept.

[ Corporate Staff Unit

Public Relations Dept.

Consumer
Banking Unit

Corporate Planning Dept.

Financial Research Dept.

CSR Dept.

Finencial Accounting Dept.

[ Equity Portfclic Management Dept.

Strategic Financial Planning Dept.

Subsidiaries & Affiliates Dept.

Coroorate Risk Management Dept,

[ Risk Management Systerns Dept.

Crendit & Investment Planning Dept.

[ Credit Portiolio Managerment Dept.

Middle Market
Banking Unit

IT Planning Dept.

Hurvan Resources Dept.

Training Institute

Counseling Dept.

Diversity and Inclusion Dept.

Hurnan Resources Development Dept.

Quaility Management Dept.

Corporate
Banking Unit

[ Custorner Relations Dept.

Shareholders’ Board of

Meeting T

Directors

Management
Committee

International
Banking Unit

l compliance Unit

General Affairs Dept.

Cperational Risk Management Dept.

Antimonopoly Law Monitoring Dept.

Financial Preducts Compliance Dept.

Financial Crime Prevention Dept.

International Compliance Dept.

Legal Dept.

[l Treasury Unit

Corporate Auditors/
Board of Corporate Auditors

I Corporate Services Unit

Office of Corporate Auditors
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Adiministrative Services Dept.

[ Secretariat

Opzrations Planning Dept.

Operations Support Dept.

Corporate Research Dept.

Credit Administration Dept.

Investment
Banking Unit

Trust Services Dept.

[ Trust Business Operations Dept.




[ International Business Promotion Dept.

| Giobal Advisory Dept.

Planning Dept., Corporate Banking Unit & Middle Market Banking Unit

[ Middie Market Solution Dept.

Private Advisory Dept.

Private Banking Dept.

[ Stock Execution Dept.

Corporate Employees Business Dept.

[ Defined Contribution Dept.

Succession Business Dept.

Plarining Dept., Consumer Banking Unit

[ Marketing Dept.

| Next W-ing Project Depit.

Financial Consulting Dept.

Financial Consuiting R&D Dept.

Consumer Loan Dept.

Mass Retail Dept.

Credit Dept., Consumer Banking Unit

1
[
)
]
+
]
]
——
1

[ Block Consumer Business Office |

Branch

Consumer Loan Promotion Office
Apartment House Loan Promotion Office
Loan Support Office

Private Banking Dept.

Direct Banking Dept.
Consumer Finance Promotion Office

Public & Financial Institutions Banking Dept.

Small and Medium Enterprises Marketing Dapt.

Credit Dept. |, Middle Market Banking Unit

[ Credit Monitoring Dept.

Credit Dept. Il, Middle Market Banking Unit

[ Credit Monitoring Dept.

[ Credit Dept., Corporate Banking Unit

{ Middle Market Banking Division |

Corporate Business Office

Business Promotion Office
Financial Development Office
Public Institutions Business Office
Business Support Office

[ Corporate Advisery Division

Tokyo Corporate Banking Division

[ Corporate Banking Dept.

Osaka Corporate Banking Division
Nagoya Corporate Banking Division

Planning Dept., International Banking Unit

IT & Business Administration Planning Dept.

Asia Pacific Training Dept.

Planning Dept., Americas Division

Credit Dept., Americas Division

Compliance Dept., Americas Division

Planning Dept., Europe Division

Credit Dept., Europe Division

Planning Dept., China Division

Planning Dept., Asia Pacific Division

Credit Dept., International Banking Unit

[ Environment Analysis Dept.

Americas Division

Global Institutional Banking Dept.

Europe Division

Giobal Client Business Dept.

China Division

Global Corporate Investrment Dept

Asig Pacific Division

Global Trade Finance Dapt.

Branches/Representative

Qffices in North East Asia
Departments of Americas Division
Departments of Europe Division
Branches/Representative Offices
in China Division
Branches/Representative

Office in Asia Pacific Division

Planning Dept.. Treasury Unit

Treasury Dept.

international Treasury Dept.

Trading Dept.

Treasury Marketing Dept.

Planning Dept., Investment Banking Unit

[ 8D Dept.

Syndication Dept.

Structured Finance Dept.

[ Shipping Finance Dept.

| Environmental Products Dept.

Real Estata Finance Dept.

[ REIT Investment Dept.

MBA Advisory Services Dept.

Investment Development Dept.

Merchant Banking Dept.

Financial Engineering Dept.

Securities Marketing Dept.

| Securities Direct Sales Dept.

Structured Finance Credit Dept.

lSettIement Finance Unit

Electronic Commaerce Banking Dept.

| Global Transaction Banking Dept.

Asset Finance Dept.

Global Securities Business Dept.

Branch Service Office

Head/Main Service Qtfice

Public Institutions Operations Office
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Principal Subsidiaries and Affiliates (as of March 31, 2008)

All companies shown hereunder are consolidated subsidiaries or affiliates of Sumiterno Mitsui Financial Group, Inc.
Those printed in green ink are consolidated subsidiaries or affiliates of Sumitomo M tsui Banking Cerporation.

N Principal Domestic Subsidiaries™

Percentage of Percentage of

Company Name Issued Capital  SMFG's Voting ~ SMBC's Voting Established Main Business
(Millions o Yen) Rights (%) Rights {%)
Sumitomo MIISUI Bankmg Corporalron 664, 985 100 — June 6, 1996 Commercidl banking
Sumilomo Mitsui Card Company, Limited 34000 699 — D26 197 Credtcasenices
ASumnomo MltSUl Flnanpe and Leasmg Col Ltd 15000 5500 S Feb41953 Leasmg
10,000 100 _ Nov. 1, 2002 Systam engineering, data pragessing,

management consuﬂmg and econumlc fesearch

) 5.000 0(100) ‘ July3.2006 . SySlEITI engmeenng. data DI'DCESSIHQ

100 — Mar.2,148  Securies
.............................. 7433 0(9574) 3514(10591 Fen231gs3 Credﬂcardserv:ces e s
QUOQ|nc .............................................................................. ; ?50 0(555) 110 (3232) ..... Apn|51973 ..... [‘,reuncamsem ces .............................
.The Japan N.et Bank lelted o 3?250 0(5970) . 5970 ".Sept 19, 2000" .Cummerctal banklnu
SMBCLoanBusgnessP|ann|ngcoLtd 1una1u ........ n ...... ( 100) ‘‘‘‘‘‘‘ 100 ,,,,,,,,,,,,, Apm 12004 Managememsupponsemces ....................
SMBCLoanAdiserCo,ls, b (W 0 (o) fﬁﬁ%éﬁrii?iééafﬁjﬁlEé’ﬁSé&é?ﬁe"ﬁEiéﬁiﬁg?f‘?fff’ff‘?ﬁ?’“ﬂ?ﬁ“f’ﬁ‘ﬁ’ﬁ’ﬁj]ﬁﬁjﬁiﬁﬁﬁﬁiﬁ
SMBC Guarantee Co Ltd 187,720 0 (100 0 (100) July14,1976  Creditg |uaramee
ISMBC Fmance Busmess P|ann|ng CO Ltd...“.....” s 10 ....,...6....,(10(]) wo Apr||12[)04 .Manaaemem suppm .
'SMBC Finance Senvice Co,, L. 7705 0 (100 0 (100) Dec.5,1972  Loans,colecing agentand factoring
'SMBC Bt Busmess Suppon Co le T m-mﬁ“m(m(]) 0(100) July1 2004 Clerical work outsources
.Fmanmal Lmk Company, L,m,ted ettt et eernenes 150 ........6.....(100) 0 “UU) ...Sept o 2000. B rosaseing Seviee ard s vading

consulting

.......................................................................................................................................................................................................................................

Management consulting and seminar
0 (o) S0 ©0) Myl ogameer UL

66 Nov. 29. 1972 System engmeer:ng and data prucessmg

(50.22)
0 (463%) 4510 (1.23) Sept. 6,1940 Commercial banking

(58.0) 4230 (5.94) July1,1922 Cnmmerc:al bankmg

2753 (5.00) Mar 29 1969 System engineering and data processing

0
0 {(100) 100 July 15, 1982 Temporary manpowersennce

SMBC Leammg Suppon Co Ltd 10 0 (100) 100 May 27, 4998 Seminar urgamzer

.SMBC R SUPPORT Co e 0“00) 100 Apr|l1520[)2 .Bankmg i wwi‘.
SMBc:cemerSemce(;oud ............................................... ‘ 00 0(100) ....... 100 ............. 0“ 151995 ..... Bankmgmnmwm ...............................
.SMBC Dellvery Serwce Co Ltd . 30 0(100) 100 Jan. 3 3, 1996H <Banklng clencal workw.
lSMBc o Serwce CO. Ltd- 30 0(100) 100 - " 1990.,. .Bankmg e work.“...
SMBC|ntemat|ona|BusmessCoLtd ................................ 20 ........ 0 ...... ( 100) B Semzswaa Bankmgue”calwmk ...............................
'SMBC International Operations Co., Ltd. 40 0 (W0) 100 Dec.211994 Banking lrcalwork

0

SMBC Loan Busmess Service Co Ltd 70 (140) 100 Sept. 24 19?6 Banking clencal work

SMBC Loan Admm:stranon and Operatmns Semce Co L1c| 10 ¢ (100} 100 Feb. 3,2003  Banking clerical work
SMBC Proper‘ry Research Service Co Ltd 30 o (100 100 Feb.1,1984  Banking clerical work

*1 On April 1, 2008, beth Sumitome Mitsui Banking Carporation and Sumitomo Financial Group included PRIMUS Financial Services, Inc., within the scope of
consolidation.
*2 On April 1, 2008, Sakura Information Services, Inc., became an affiliate of both Sumitoro Mitsui Banking Corporation and Sumitomo Financial Group.
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B Principal Overseas Subsidiaries

Company Name

Sumitomo Mitsui Banking
Corporation Europe Limited

Country

Issued Capital

US$1,700 million

Parcentage of
SMFG's Vioting
Rights (%}

0 {100)

Percentage of
SMBC's Vating
Rights (%}

Established

Mar, 5, 2003

Main Business

Commercial banking

Sumitomo Mitsui Bankmg
Corporation of Canada

Banco Sumitomo Mitsui
Brasileiro S5.A.

PT Bank Sumitomo Mitsui
Indonesia

Investments,
investment advisor

Credit guarantee,
bond investment

SB Eqmty Securities (Cayman),
Limited

Sakura Preferred Capital
(Cayman) Limited

Loans, buying/
selling of monetary claims

Loans, buying/
selling of monetary claims

SMBC Derivative Products
Limited

Sumitomo Finance
International plc

Sumltomo Mitsui Finance Dublin
Limited

Sumitomo Mitsui Finance
Australia Limited

SMFG Preferred Capital USD 1
Limited

Cayman Islands

C$169 millien 0 (100} 100
R$409.357 milion 0 {100 100
Rp1,502.4 billion 0 (99 99
US§1,620 0 (100} 897
.................. U..S.swo e
.................. -;Jgsmg S
Uss3milion O (100) 100
US$1,375 millien 0 (100} 100
US$35 million 0 (100) 100
USSSG million 0 {100 100
.................. U 53470,-",”,0" 0”00) ;
....... ¥25000md“{m 0(100] o
""""""""""""""" U0 0 (00 100
US$I0D000 O {10D) 100
¥10 millien 0 (100} 100
US$200,000 0 (100) 100
US$344,620 million D (100) 0
Ussmmm ........ 0 ..... {mu) . o
US$45 millien 0 (100) 100
US$1 million 0 (100) 100
US$547 milion 0 (100) 100
US$300 million 0 (00 0
£90 million 0 (100) 160
US§18 milion O (100} 100
U5$65.5 miliion 0 (100 100
A$156.5 million 0 (100) 100
US$1,650 million 100 i

Nov. 28, 2006

Finance

* SMBC Cayman LC Limiteq, like other subsidiaries of SMBC, is a separate corporate entity with ils own separate creditors and the claims of such creditors are
prior to the claims of SMBC, as the direct or indirect holder of the equity in such subsidiary,
Note: Figuras in parentheses ( ) in the voting rights column indicate voting rights held indirectly via subsidiaries andfor affiliates.
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Percentage of Percentage of
Company Name Country Issued Capital SMFG's Voting ~ SMBC's Voting Established Main Business
Rights (%} Rights (%)
SMFG Preferred Capital GBP 1 Cayman sands £500mition 100 0 Nov. 28,2006  Finance
lenad .................................................... e eesiararananinanne
; Ell:ﬂnllisdprelerred Capital JPY 1 Cayman Istands ¥135,000 million 100 i} Jan. 11,2008  Finance
| Emﬁg:dPreferred Capital USD 1 Cayman (slands US$1,664 milion 0 (100) 100 Nov. 28,2006  Finance
E‘i“r'r‘]%gdprefe"ed Capital GBP 1 Cayman stands 505 milion 0 (100) 100 Nov. 28,2006  Finance
aw_‘ﬁgdpreferred Capital JPY 1 Cayman Islands ¥137,000 million 0 (100 100 Jan. 11,2008  Finance
B Principal Affiliates
Percentage of Percentage of
Company Name Issued Capital  SMFG's Voting  SMBC's Voting Established Main Business
{Milians of Yen) Rights (%) Rights (%)
Daiwa Securities SMBC Co. Ltd. 25,700 40 — Feb.5, 1999  Securities
NIF SMBC Ventures Co., Ltd. 18,167 0 (4} 40 (40) Qct. 20,1983  Venture capital
Dalwa Secuntles SMBC Pnnclpal -
Jnvestments Co.ttd. T e
. _ Investment advisory and investment trust
Daiwa SB Investments Ltd. 2,000 43.96 Apnl 1, 199% managemem
" Investmem managemem |nvestmem
JapanPensmn Nawgator Co Ltd. 1,600 0 (30) 30 Sem 21,2000 advisory, and agency services
Sumitomo Mitsui Asset Management Investmem management, investment
Company, Limited 2000 0 (i750)  17.50 Dec. 1.2002  aqvisary, and agency services
Promise Co., Ltd. 80,737 0 (22.02) 22.02 Mar. 20, 1962  Consumer loans
At-Loan Co., Ltd 10,912 0 (100) 49.99 (5000} June 8, 2000  Consumer lpans
Sanyo Shmpan F:nance Co Ltd 16,268 0 (100) {J (100) Nov 22 1946 Consumer loans
POCKETCARD Co LTD 13,268 D (47 0”) 4 99 (42. 02} May 25 1982 Credlt card services
Central Fmance Co Ltd 23,254 9<41 (15 3{:) 15.33 Jan. 28 1950 Gremt card serwces
OMC Card Inc 43 343 U (326 ) 32.61 Sept 11 1950 Cremt card serwces
Sumitomo Mitsui Auto Service 6,950 39.99 _ Feb. 21,1981  Leasing

Company, Limited
* On April 1, 2008, Sumitomo Mitsui Banking Corporation included Japan Pension Mavigator Co., Ltd., within the scope of consolidation.
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International Directory (s of sune 30, 2008)

SMBC

Branches, Sub-Branches and
Representative Offices

Beijing Branch

16th Floor, North Tower, Beijing
Kerry Center No. 1, Guanghua
Road, Chaoyang District, Beijing,
The People's Republic of China
Tel: 86 (10) 5920-4500

Fax: 86 {10) 5915-1080

Hong Kong Branch

7th and 8th Floor, One International
Finance Centre, 1 Harbour View
Street, Central, Hong Kong

Special Administrative Region,

The People's Republic of China
Tel: 852-2206-2000

Fax: 852-2206-2888

Shanghai Branch

11th Floor, Shanghai World
Financial Center, 100 Century
Avenue, Pudong New Area,
Shanghai,

The People's Republic of China
Tel: 86 (21) 3860-3000

Fax: 86 (21) 3860-9999

Tianjin Branch

12th Floor, The Exchange Tower 2,
189 Nanjing Road, Heping District,
Tianjin 300051,

The People’s Republic of China
Tel: 86 (22) 2330-6677

Fax: 86 (22) 2319-2111

Tianjin Binhai Sub-Branch

8F, E2B, Binhai Financial Street,
No. 20, Guangchang East Road,
TEDA, Tianjin, The People's
Republic of China

Tel: 86 (22) 6622-6677

Fax: 86 (22) 6628-1333

Guangzhou Branch

12th Floor, International Finance
Place, No. 8 Huaxia Road, Tianhe
District, Guangzhou 510623,

The People’s Republic of China
Tel: 86 (20) 3819-1888

Fax: 86 (20} 3810-2028

Suzhou Branch

23F, Metropolitan Towers,
No.199 Shi Shan Road,
Suzhou New District,

Suzhou, Jiangsuy, 215011

The Pecple’s Repubtic of China
Tel: 86 {512) 6825-8205

Fax: 86 (512) 6825-6121

Suzhou Industrial Park Sub-
Branch

16F, International Building, No. 2,
Suhua Road, Suzhou Industrial
Park, Jiangsu, The People’s
Republic of China

Tel: 86 (512) 6288-5018

Fax: 86 (512) 6288-5028

Hangzhou Branch

23F, Golden Plaza, No. 118,

Qing Chun Road, Xia Cheng
District, Hangzhou, Zhejiang 310006
The People’s Republic of China

Tel: 86 (571)28839-1111

Fax: 86 (571) 2889-6699

Beijing Representative Office*
2902, Jing Guang Centre, Hujialou,
Chaoyang District, Beijing, 100020
The Pecple’s Republic of China
Tel: 86 (10)6597-3351

Fax: 86 (10) 6597-3002

Dalian Representative Office
Senmao Building 9F, 147
Zhongshan Lu, Dalian,
Liaoning 116011

The People’s Republic of China
Tel: 86 (411)8370-7873

Fax: 86 (411) 8370-7761

Chongqing Representative Office
5F, Holiday Inn Yangtze Chongqing,
15 Nan Ping Bei Lu,

Chongging, 400060

The People’s Republic of China

Tel: 86 (23) 6280-3394

Fax: 86 {23) 6280-3748

Shenyang Representative Office
Room No. 606, Gloria Plaza Hotel
Shenyang, No. 32 Yingbin Street,
Shenhe District, Shenyang,
Liaoning 110013

The People’s Republic of China
Tel: 86 (24) 2252-8310

Fax: 86 (24) 2252-8769

Taipei Branch
Aurora International Building 9F,
No. 2, Hsin Yi Rd. Sec. §,

Taipei, 110 Taiwan
Tel: 886 (2)2720-8100
Fax: 886 (2} 2720-8287

Seoul Branch

Young Poong Bidg. 7F,

33, Seorin-dong, Jongno-gu,
Seoul, 110-752, Korea

Tel: 82(2) 732-1801

Fax: 82 {2) 399-6330

" Procedures are under way 1o close the Beijing Representative Office.
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Singapore Branch

3 Temasek Avenue, #06-01,
Centennial Tower,
Singapore 039190,

The Republic of Singapore
Tel: 65-6882-0000/0001
Fax: 65-6887-0220/0330

Labuan Branch

Level 12 (B&C), Main Office Tower,
Financial Park Labuan, Jalan
Merdeka, 87000 Labuan,

Federal Territory, Malaysia

Tel: 60 {87) 410955

Fax: 60 (87) 410959

Labuan Branch Kuala Lumpur
Marketing Office

Letter Box No. 25, 29th Floor,
UBN Tower, 10, Jalan P. Ramlee,
50250 Kuala Lumpur, Malaysia
Tel: 60 (3) 2026-8392

Fax: 60 (3) 2026-8385

Kuala Lumpur Representative
Office

Letter Box No. 25, 29th Floor,
UBN Tower, 10, Jalan P. Ramlee,
50250 Kuala Lumpur, Malaysia
Tel: 60 (3) 2026-8392

Fax: 60 (3} 2026-8325

Hanoi Representative Office

Suite 1001, 10th Floor, Hanoi
Central Office Building, 44B Ly
Thuong Kiet Street, Hanoi, Vietnam
Tel. 84 (4) 936-3830

Fax: 84 (4) 936-3831
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Ho Chi Minh City Branch

9th Floor, The Landmark,

5B Ton Duc Thang Sireet, District 1,
Ho Chi Minh City, Vietham

Tel: 84 (8) 520-2525

Fax: 84 (8) 822-7762

Yangon Representative Office
Room No. 717/718, Traders Hotel,
223 Sule Pagoda Road,

Pabedan Township,

Yangon, Myanmar

Tel: 95(1) 242828 ext.7717

Fax: 95 (1} 381227

Bangkok Branch

8th-10th Floor, Q.House

Lumpini Building, 1 South
Sathorn Road, Tungrmahamek,
Sathorn, Bangkok 10120 Thailand
Tel: 66 (2) 353-8000

Fax: 66 (2) 353-8282

Manila Representative Dffice
20th Floor, Rufino Pacific Tower,
6784 Ayala Avenue, Makati City,
Metro Manila, The Philippines
Tel: 63 (2) 841-0098/3

Fax: 63 (2) 811-0877

Sydney Branch

Level 35, The Chifley Tower, 2
Chifley Square, Sydniey,

NSW 2000, Australia

Tel: 61({2)9376-1800

Fax: 61 (2) 9376-1863

SMBC Principal Subsidiaries/
Affiliates
SMFG Network

Sumitomo Mitsui Finance
Australia Limited

Level 35, The Chifley Tower, 2
Chifley Square, Sydney,

NSW 2000, Australia

Tel: 61{2)9376-1800

Fax: 61 (2) 9376-1863

PT Bank Sumitomo Mitsui
Indonesia

Summitmas I, 10th Floor,

JI. Jendral Sudirman Kav. 61-62,
Jakarta 12190, Indonesia

Tel: 62 (21) 522-7011

Fax: 62 (21) 522-7022

SMBC Metro Investment
Corpration

20th Floor, Rufino Pacific Tower,
6784 Ayala Avenue, Makati City,
Metro Manila, The Philippines
Tel: 83 (2) 811-0845

Fax: 83 (2) 811-0876

BSL Leasing Co., Ltd.

16th Fl. Sathorn City Tower,
175 South Sathorn Road,
Bangkok, Thailand

Tel: 66 (2) 670-4700

Fax: 66 (2) 679-6160




SBCS Co., Ltd.

10th Floor, Q.House Lumpini
Building, 1 South Sathorn Road,
Tungmahamek, Sathorn,
Bangkok 10120 Thailand

Tel: 66 (2) 677-7270~5

Fax: 86 (2) 677-7279

SMBC Capital Markets Limited
Hong Kong Branch

7th Floor, One International Finance
Centre, 1 Harbour View Street,
Central, Hong Kong

Special Administrative Region,

The People’s Republic of China

Tel: 852-2532-8500

Fax: 852-2532-8505

SMBC GCapital India Private Limited
B-14/A, Qutab Institutional Area,
Katwaria Sarai,

New Delhi-11000186 India

Tel: 91 (11) 4607-8366

Fax: 91 (11) 4607-8355

The Japan Research Institute
(Shanghai) Solution Co., Ltd.
15F, Shanghai World

Financial Center,

100 Century Avenue,

Pudong New Area,

Shanghai, 200120 The People's
Republic of China

Tel: 86 (21) 5054-1688

Fax: 86 {21) 5054-6122

The Japan Research Institute
(Shanghai) Consulting Co., Lid.
15F, Shanghai World

Financial Center,

100 Century Avenue,

Pudong New Area,

Shanghai, 200120 The People’s
Republic of China

Tel: 86 (21) 5044-1677

Fax: 86 (21) 5054-6122

Sumitomo Mitsui Finance and
Leasing (Singapore) Pte. Ltd.
152 Beach Road,

Gateway East #21-5,
Singapore 189721

Tel: 65-6224-2955

Fax: B5-8225-3570

Sumitomo Mitsui Finance and
Leasing (Hong Kong) Ltd.
Room 2703, Tower |,

Admiralty Centre, 18 Harcourt
Road, Hong Kong Special
Administrative Region,

The People’s Republic of China
Tel: 852-2523-4155

Fax: 852-2845-9246

SMFL Leasing (Thailand) Co., Lid.
30th Floor, Q. House

Lumpini Building,

1 South Sathorn Road,
Tungmahamek, Sathorn,

Bangkok 10120, Thailand

Tel: 66 (2) 677-7400

Fax: 66 (2) 677-7413

Sumitome Mitsui Finance and
Leasing {China) Co., Ltd.

Room 2502-2503, Goldlion Tower,
138, Ti Yu Dong Road,
Guangzhou, 510620

The People's Republic of China
Tel: 86 (20) 8755-0021

Fax: 86 (20) 8755-0422

SMFL Leasing (Malaysia) Sdn. Bhd.
Letter Box No. 58, 11th Floor,

UBN Tower, 10, Jalan P. Ramlee,
50250 Kuala Lumpur, Malaysia

Tel: 60 (3) 2026-2619

Fax: 60 (3) 2026-2627

Sumitomo Mitsui Auto Leasing

& Service (Thailand) Co., Ltd.

161, Nuntawan Building, 10th Floor,
Rajdamri Road,

Khwaeng Lumpinee,

Khet Pathumwan,

Bangkok Metropolis, Thailand

Tel; 66 2252-9511

Fax: 66 2255-3130
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SMBC

Branches and Representative
Offices

New York Branch

277 Park Avenue, New York,
NY 10172, US.A.

Tel: 1(212) 224-4000

Fax: 1(212) 503-9522

Cayman Branch

P.O. Box 694, Edward Strest,
George Town, Grand Cayman,
Cayman lIslands

Los Angeles Branch

601 South Figueroa Street
Suite 1800, Los Angeles,
CA 90017, U.S.A.

Tel: 1(213) 452-7800
Fax: 1(213) 623-6832

San Francisco Branch
555 California Street, Suite 3350,
San Francisco, CA 94104, U.S.A.
Tel: 1{415)616-3000
Fax: 1(415) 397-1475

Houston Representative Office
Two Allen Center, 1200 Smith Street,
Suite 1140 Houston, TX 77002,
US.A.

Tel; 1(713)277-3500

Fax: 1 (713} 277-3555
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SMBC Principal Subsidiaries
SMFG Network

Manufacturers Bank

515 South Figueroa Street,
Los Angeles, CA 80071, U.S.A.
Tel: 1{213) 489-6200

Fax: 1{213) 489-6254

Sumitomo Mitsui Banking
Corporation of Canada

Ernst & Young Tower, Toronto
Dominion Centre, Suite 1400,
P.Q. Box 172, 222 Bay Street,

Toronto, Ontario MGK 1H6, Canada

Tel: 1{416) 368-4765
Fax: 1{416) 367-3565

Banco Sumitomo Mitsui Brasileiro S.A.

Avenida Paulista, 37,
Sio Peulo, Brazil

Tel: 55 (11) 3178-8000
Fax: 55 {11) 3289-1658

SMBC Capital Markets, Inc.
277 Park Avenue, New York,
NY 10172, U.S.A.

Tel: 1(212)224-5100

Fax: 1 (212} 224-5181

SMBC Leasing and Finance, Inc.

277 Park Avenue, New York,
NY 10172, U.S.A.

Tel: 1(212) 224-5200

Fax: 1 (212) 224-522?

SMBC Securities, Inc.

277 Park Avenue, New York,
NY 10172, U.S.A.

Tel: 1(212) 224-5300

Fax: 1(212) 224-5333

SFVI Limited

P.O. Box 961,

30 De Castro Street,
Road Town, Tortola,
British Virgin Islands

Sumitomo Finance (Asia) Limited
P.0. Box 694, Edward Street,
George Town, Grand Cayman,
Cayman Islands

JRI America, Inc.

277 Park Avenue, New York,
NY 10172, US.A.

Tel: 1(212) 224-4200

Fax: 1(212) 224-4611




Europe, Middle-East and Africa

SMEC

Branches and Representative
Offices

Diisseldorf Branch

Prinzenallee 7, 40549 Diisseldorf,
Federal Republic of Germany
Tel: 49(211) 36190

Fax: 49 (211) 3619236

Brussels Branch

Avenue des Arts, 58, Bte. 18,
1000 Brussels, Belgium

Tel: 32 (2) 551-5000

Fax: 32 (2} 513-4100

Dubai Branch

Building One, 5th Floor, Gate
Precinct, Dubai International
Financial Centre, P.O. Box 506559
Dubai, United Arab Emirates

Tel: 971 (4) 428-8000

Fax: 971 (4) 428-8001

SMBC Amsterdam Representative
Office

Strawinskylaan 1733 Toren D-12,
1077XX Amsterdam,

The Netherlands

Tel: 31(20) 718-3888

Fax: 31 (20) 718-3889

Prague Representative Office
international Business Centre,
Pobrezni 3 186 00, Prague 8,
Czech Republic

Tel: 420-224-832-911

Tel: 420-224-832-933

Madrid Representative Office
Serrano 16, 28001 Madrid, Spain
Tel: 34 (91) 576-6196

Fax: 34 (91) 577-7525

Doha QFC Office

Unit 1504, The Ministry of Ecanomy
and Commerce Building,

P.O. Box 23769, Doha, Qatar

Tel: 974-496-7572

Tel, 974-498-7576

Bahrain Representative Office

No. 406 & 407 (Entrance 3, 4th Floor)
Manama Centre, Government Road,
Manama, State of Bahrain

Tel: 973-1722-3211

Fax: 973-1722-4424

Tehran Representative Office
4th Floor, 80 Nezami Gangavi
Street, Vali-e-Asr Avenue, Tehran
14348, Islamic Republic of Iran
Tel: 98 (21) 8879-4586

Fax: 98 (21) 8820-6523

Cairo Representative Office
Flat No. 6, 14th Fl., 3 ibn
Kasir Street, Comish El Nile,
Giza, Arab Republic of Egypt
Tel: 20 (2) 3761-7657

Fax: 20 (2) 3761-7658

Johannesburg Representative
Office

Building Four, First Floor,
Commerce Square, 39 Rivona Road,
Sadhurst, Sandton, Republic of
South Africa

Tel: 27 (11) 502-1780

Fax: 27 (11) 502-1790

SMBC Principal Subsidiaries
SMFG Network

Sumitomo Mitsui Banking
Corporation Europe Limited

99 Queen Victoria Street, London
ECAV 4EH, UK.

Tel: 44 (20) 7786-1000

Fax: 44 (20) 7236-0049

SMBC Capital Markets Limited
99 Queen Victoria Street, London
EC4V 4EH, U.K.

Tel: 44 (20) 7786-1400

Fax: 44 (20) 7786-1490

SMBG Derivative Products Limited
99 Queen Victoria Street, London
EC4V 4EH, U.K,

Tel: 44 (20) 7786-1400

Fax: 44 (20) 7786-1490

Sumitomo Mitsui Banking
Corporation Europe Limited
Paris Branch

20, Rue de la Ville PEvéque,
75008 Paris, France

Tel: 33 (1) 44 (71) 40-00
Fax: 33 {1) 44 (71) 40-50

Sumitomo Mitsui Banking
Corporation Europe Limited
Milan Branch

Via della Spiga 30/ Via Senato 25,
20121 Milan, haly

Tel: 39 (027) 636-1700

Fax: 39 (027) 636-1701

Sumitomo Mitsui Banking
Corporation Europe Limited
Moscow Representative Office
Room No. 305, Building 5,
llyinka St. 3/8 Moscow, 109012
Russian Federation

Tel: 7 (495) 789-3973

Fax: 7 (495) 789-3975

Sumitomo Mitsui Finance

Dublin Limited

La Touche House, International
Financial Services Centre, Custom
House Docks, Dublin 1, Ireland
Tel: 353 {1) 670-0066

Fax; 353 (1) 670-0353

JRI Europe, Limited

99 Queen Victoria Street, London
EC4V 4EH, U.K.

Tel: 44 (20) 7406-2700

Fax: 44 (20) 7406-2799
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N

Sumitomo Mitsul Finance Dublin Limited

i
Sumitomo Mitsui Banking ,i& Is Eranch

Corporation Eurgpe Limited

SMBC Capita! Markets Limited
SMBCE** Paris'§ ranch

Madrid Representative/Otfice Bl o

**SMBCE=Sumitomo Mitsui Banking Corporation Eurgpe Limitad

00
tr
Repfesentative Offie
Ml Prague Représentative Office
Dusseldoﬂ Branch

. I SMBCE™ Mnlan Branc)
0
U

e

Cairo Represéntative Ditice 1M '

Juhannesburg Representative Office Il

GLO

AL !

SMBCE** Moscow Representative Office

Tehran Representatwe Dﬂlce

o TWO I

<7='..

ney Branch
Sumitomo Mitsui Finance Austialia

-y

D

(_

Asia and Oceania

M Beijing Branch

W Shanghai Branch

M Tianjin Branch

M Tianjin Binhai Sub-Branch

B Guangzhou Branch

M Suzhou Branch

W Suzhou Industrizl Park Sub-Branch
W Hangzhou Branch

B Dalian Representative Office

W Chongging Representative Offica
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M Shenyang Representative Office

W Beijing Representative Office™™~

W Heng Kong Branch
SMBC Capitai Markets Limited Hong Kong Branch

M Taipei Branch

W Sequ! Branch

M Singapore Branch

W Labuan Branch

M Labuan Branch Kuala Lumpur Marketing Office
Kuala Lumpur Representative Office

# Ho Chi Minh City Branch
W Hanoi Represertative Office
W Yangon Rapresentative Office
W Bangkok Branch
W Manila Representative Office
M Sydney Branch
Sumitomo Mitsui Finance Australia Limited
B PT Bank Sumitomo Mitsui Indonesia

*** Procedures are under way to close the Beijing Represeniative Office.




Overseas service network (as of June 30, 2008)

Branches”

: 19 Subd-Branches*: 6
Representative Qffices*:

16 Total: 41

Also showing principal overseas subsidiaries
* Nurber of each status is based on the definition in Japan

Chongging Representative Office
" - []

Hanoi Represantative Officé"

Yangon Representative (Hfice
]

Bangkok Brarigh Il

Labuza Branch Kuala L pur
Marketi

vala Lumpur Repres

. Shenyang Representative Oﬂlce

Beijing Representative Otfice Il I i
Tianfin Binhai Sub-Branch [l INDalian Represengalive Ditice’

Suzhou Indusirial Park Sub-Branch [l Wl

Q

San Francisco Branch

Beijing Br3

Tianjinr-8rgo
Seouf Brangh

Buthpu Branch=
hanghai Branch
Hangzhou Brgnch

’
(ﬁtangzhou Branc (7 Taipei Branch

Hang Kong Branch
SMBC Capital Mar

- ..~Manjla Representative Oftice

Los Angeles Branch

Manutacturers Bank
|

7

Limited Hong Korg Branch

-
¢:3'

- @g;/

umitoma Mn'sﬁi /Mg?urporation of Cznada
w York Branch

SMBC Capital Markets, Inc.

SMBC Leasing and Firance, Inc.

[l Houston Representative Office

‘Banco Sumitomo Mitsul Bragiteire 5.A.

AN

The Americas

Europe, Middle East and Africa

W New York Branch
SMBC Capital Markets, Inc.

B Los Angeles Branch*
W San Francisco Branch™
M Houston Representative Office”

SMBC Leasing and Finance, Inc.

W Cayman Branch
B Manufacturers Bank

B Sumilomo Mitsui Banking
Corporation of Canada

W Banco Sumitamo Milsui Brasilgiro S.A.

M Sumitomo Mitsui Banking
Corporation Europe Limited

SMBC Capital Markets Limitad

M Sumitomo Mitsui Banking Corporation
Europe Limited Paris Branch

W Sumitomp Mitsui Banking Corporation
Europe Limited Milan Branch

B Diisseldar{ Branch

B Brussels Branch

W SMBC Amsterdam Representative Office
W Madrid Representative Office

W Prague Representative Office

W Sumitomo Mitsui Banking Corporation
Europe Limited Moscow Representative
Qffice

W Sumitomo Mitsui Finance Dublin Limited
W Dubai Branch

8 Doha OFC Qffice

W Bahrain Representative Office

M Tehran Representative Office

W Cairo Representative Office

B Johannesburg Represantative Office
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